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Highlights of this Issue 


Airlines File Second Anti-Trust Damage Suit Against Railroads 


Damages totaling $99.6 million asked by supple- 
mental air carriers under allegation that rail- 


roads ‘unlawfully conspired’ to monopolize mil- 
itary passenger traffic. Injunction sought 


Page 25 


Record Year for Congressional Action on 1I.C.C. Bills Reviewed 


activity in first 
recommended 
cleared Con- 


Chairman Clarke, of I.C.C., hails 
session of ‘Eighty-fifth’ on bills 
by the agency, nine of which 


gress. Committee chairmen say transportation 


Measure Redefining ‘Contract Carrier’ Signed by President 


Contract Carrier Conference of American Truck- 
ing Associations issues analysis of new law, 
says it ‘closely approximates’ its original rec- 


measures will have active consideration when 
Congress reconvenes. Clarke thanks committees 

Page 27 
ommendations, clears up ‘twilight zone’ of 


freight forwarder 
forwarders signed 


Pages 31 and 93 


Bill amending 
rail-owned 


regulation. 
act favoring 


Air Cargo, Inc., Reports Air Freight Increase of 1,000 Per Cent 


Says volume of air freight has grown, since 
1947, from 38 million to 434 million revenue ton- 
miles. Cargo handling organization, owned by 


scheduled airlines, says its future service to 
air freight expansion lies in coordination of air 
and surface transportation arrangements. 


Page 35 


1.C.C. Refuses to Suspend, Reconsider Ex Parte 206 Increases 


Denies petitions for suspension of increases on 
freight, all kinds, blackstrap molasses. Rejects 
motion of Oregon official for dismissal of re- 
quest for percentage increases. Denies plea of 
waste material dealer group for reconsideration, 


investigation of 1.C.C. Demanded 


Sen. Morse says ‘thorough-going’ probe is needed 
to determine whether, in approving section 5a 
agreements, I.C.C. has become ‘vestibule’ of 
offices of railroad presidents. Bill to amend 


modification of its decision. Two water carrier 
groups ask rejection or suspension of tariffs 
of southern railroads excluding some commodi- 
ties from increase. Those, and other petitions 
for reconsideration, await I.C.C. action. 


Pages 55 and 64 


in Debate on Section 22 Bill 


section 22 to make quotations to government 
public at I.C.C. and spell out anti-trust immunity 
for such quotations is passed after long debate 


in Senate and is sent to White House. 
Page 88 
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Hello... this is Nancy again! 


Let's face it... everybody has problems 
occasionally. When they're ill, they see 
a doctor. When the car breaks down, 

it's a mechanic who is needed. And, when 
a motor freight transportation problem , 
crops up, the best person anyone can call 
is a McLean Trucking Company 
representative. Here's why... 


He's friendly and understanding. He's a 
specialist who has been trained (as only 
McLean knows how) in solving shipping 
problems. And, IF he doesn't know the 
answers, he knows where to get them quick. 


Your McLean representative can help keep you 
and your customers) happy... if you'll let 
him. In short, he's a good man to meet 
either face-to-face... or over the phone. 


Got a shipping problem? Call your nearby 
McLean "know-how" man. Tell him Nancy gave 
you the idea. Thanks! 








(By the way, McLean also handles 
freight that ISN'T a problem, 








For assistance with 







your transportation 
problem, write McLean 
Trucking Company, 
Box 213, Winston- 
Salem, N. C. 


ALONG THE EASTERN | SEABOARD AND BETWEEN THE MIDWEST AND THE SOUTHEAST 


General Offices, Winston-Salem, N. C. 











Chemicals 


ROBINSON TRANSFER MOTOR LINES, INC. 





now( Ta) senves OVER } C) C j POINTS 


IN CALIFORNIA, ARIZONA, NEW MEXICO AND TEXAS 
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TRAILER EQUIPMENT: New tandem, insul- 
ated and non-insulated Dry Bulk Tanks, 
Aluminum Tanks, Stainless Steel Tanks; Top 
and Bottom Unloading Tanks; one to four 
Compartment Tanks. 


POWER EQUIPMENT: New gas and diesel 
GMC, Two-man sleeper cabs. 
RESULT: Fast, efficient, 
complete chemical trans- 
port service to the 32- 
state area of Eastern U.S.A. 
WHAT TO DO? Call Collect: 
Kingsport, Tennessee—- 
Circle 5-3191. We'd like to 
serve you! 
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REPRINTS... 


Reprints of Traffic World feature and news material can now 
be obtained at nominal cost. 


Useful as sales aids, instructional materials and for informa- 
tive purposes, Traffic World reprints are available in quantities 
from 100 up, with attractive discount prices in the larger 
quantities. 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, Washington 5, D.C. 
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~ BAKELITE FINDS BULK-SHIPPING 
BY AIRSLIDE CARS PAYS OFF 


ORDERS 245 


ADDITIONAL CARS! 





UNION CARBIDE’S BAKELITE DIVISION has been 

making interplant bulk shipments in hopper cars 

q for several years, and in 1955 supplemented the 
movement with fifteen 3600 cubic foot capacity 

Airslide® Cars. Bulk shipments of vinyl] resins, par- 

ticularly in Airslide Cars, provide savings and, 

equally or more important, their experience proved 

\ Airslide Cars deliver products free of contamina- 
‘ tion. That is why Bakelite, just one year later, 






AIRSLIDE 


\( V7 


Plants and offices in principal cities 
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NEW 35-40 tons of Vinyl 
COST-SAVING Resin at one time in 
METHOD §coniamination-free 


Airslide Car. 


eeeeeeeee e028 © 
¥ 
eeeeeoeoeoeeaee2 


ordered 25 additional Airslide Cars from General 
American Transportation Corporation to augment 
the cars presently in use. 

You, too, like scores of producers of dry, granu- 
lar products, can benefit with General American’s 
Airslide Cars—‘‘bulk ship’”’ in complete confidence 
in contamination-free Airslide Cars—save on bags, 
drums or similar costly containers. You’ll find... 
it pays to plan with General American. 


pSENERAL/ GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South La Salle Street * Chicago 90, Illinois 
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ditorial 


Labor-Management Relations and Transportation 


asioned by the observance 


1 1 4! . . 
. by & i¢ 48 states, 


(where, in British 


‘UCH ORATORY as may be oc 
S f Lator Day, on Septembe- 5 
District of Columbia, and Canada 
e, they call it Labour Day) undoubtedly will pertain 
rely to the “progress” made by the labor unions 
hough, in the United States, the combined membership 
such organizations (other than those of less than 25,000 
h) comp rises only 36 per cent of the total ci- 
in labor force of about 50 million which might be union- 
d. Not included in that 50-million total are farmers and 
rm managers (3.7 million); managers, officials and pro- 
rietors of establishments other than farms (6.8 million), 


mber S Cat 


1 professional, technical and kindred workers (5.6 
lion). 
The status of organized labor is magnified, however, by 


fact that the unions have made their greatest advances 
have established themselves firmly in the key industries 
the nation, including the various segments of the trans- 
industry. Having gained sufficient economic 
trength to cripp le or paralyze the industries in which they 
present the employes, and thus to invite hardships for the 
blic generally, the unions are in a position in which the 
tional welfare requires that their leaders be intelligent, 


onest, and conscious of the responsibility entrusted to them. 


rtation 


Management in the unionized industries also carries re- 
ponsibility for avoiding, insofar as is humanly possible, 
nterruption of the flow of goods and services needed and 
wanted by the public and essential for maintaining the pres- 

t high standard of living which, we suppose, most Amer- 
to regard as “normal.” Though this country 
las not yet designated a “Management Day” as a legal 
holiday, its citizens should not be unmindful of the evi idence 
iven by many thousands of executives in business and in- 
ustry that they are keenly aware of their responsibilities to 

mployes as well as to investors in their respective enterprises. 


ans want 


‘ENERALLY, the officers of the labor organizations in 

J the railroad industry appear to be men well qualified 

for the positions they hold, men who handle their responsi- 

creditably and recognize management problems as 

vell as pre blems of the employes for whom they do the 

There are times, certainly, when it becomes dif- 

cult to reconcile the actions of these union leaders with 

heir avowed concern for stability and progress of the rail- 

oads; but, on the whole, the railroad industry has been 
latively fortunate in the labor relations field. 


lities 


irpaimning. 


One mode of transport that hasn't fared so well in that 
as revealed in the hearings conducted by the Senate's 
labor racketeering, is the 
Mention of the names of such labor 
as Dave Beck and James Hoffa, of the Teamsters’ 
must be distasteful to the hundreds of thousands of 
respectable and self-respecting individuals who are in the 
rank-and-file membership of that organization, including 
employes of motor carriers and warehousing companies. 


respect, 


select committee to investigate 


trucking industry. 
b« sses 


Union, 


Interest of trucking company officials in proper handling 
f their responsibilities toward their employes was demon- 
strated at the recent National Industrial Relations Forum 







conducied at Detroit, Mich., by the Industrial Relations 
Committee of the American Trucking Associations. No of- 
ficer of the Teamsters’ Union was on the program, but a 
sour note was sounded by another labor union executive, 
E. R. White, vice-president of the International Association 
of Machinists (which, by the way, has collective barga‘n- 
ing agreements with about 125 railroads), who was reported 
to have made the threat that American businessmen would 
face serious trouble because of efforts made some of 
them to ‘outlaw the union shop.” 


2 HAT sort of talk isn’t likely to retard the ¢ campaign- 
ing, by those who regard the “union shop’’ principle 
of compulsory union membership as an indefensible abridg- 
ment of individual liberty, for enactment of ‘‘right-to- 
work” laws by states which do not now have such laws. The 
making of such a threat reflects the existence, in a labor 
leader, of the very kind of “high-and-mighty” attitude 
which, in earlier days of the organized labor movement, 
corporate executives were accused of having shown toward 
their employes. In the controversies over enactment or re- 
peal of “right-to-work” laws, labor has the same oppor- 
tunity as management to present its arguments in the state 
legisl atures, and the case for or against such laws must be 
determined on its merits, without threats of “serious trou- 
ble’’—meaning, presumably, work stoppages or slowdowns. 
In the eyes of the public and the Congress which represents 
it, Mr. White has done no favor for organized labor as a 
whole by resorting to such dictatorial means of persuasion. 
Indicative of better conditions for “the working man,” 
now and in the future, is the fact that in meetings such as 
the recent forum at Detroit, and in many other gatherings 
of industrialists and businessmen, hours and days are 
spent in exploration of ways to establish more satisfactory 
relationships between employer and employe. We 
heard in meetings of trans- 
portation groups which we have attended. Last April, 
the annual meeting of the American Warehousemen’s Asso- 
ciation, for example, members of a panel on labor problems 


have 
number of such discussions, 


reached accord on the conclusions that employers should 
know themselves and let their employes know them, and 
should “be free, be frank, be friendly, be fair.” 

Developed at the Detroit forum were the points that in- 
dividual employes desired, and were entitled to, recognition 
for work well done, and that “an industrial relations pro- 
gram will be no better than the man at the top of the com- 
pany.” Then, recalling the counsel given many centuries 
ago by the Greatest of Leaders, one of the speakers said 
that “there is no better criterion for the personalized in- 
dividual program than the application of the Golden Rule.” 


Old as it is, this key to successful industrial (and social) 
relations bears repetition and application to use, now and 
in the future, not only by management, but also by labor. 
To call attention to this avenue to industrial peace, at least 
once a year, perhaps the designation of the holiday we ob- 
serve on the first Monday of September should be changed 
to ‘Labor-Management Golden Rule Day.” 
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Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C 
No attention will be paid to anonymous communications or questions from nonsubscribers 


Tariff Interpretation— 
Mixed Truckload Shipments 


Question—California 


A difference of opinion has arisen be- 
tween a shipper and a carrier as to the 
correct basis for assessment of freight 
charges on mixed truckload shipments, 
moving under Rocky Mountain Motor 
Tariff Bureau Transcontinental Terri- 
torial Directory. 

A representative shipment is as fol- 
lows: 

From San Francisco, Calif. (Group 
W900), to Kingsville, Tex. (Group 9590), 
as defined in Rocky Mountain Motor 
Tariff Bureau, Inc., agent, Transcon- 
tinental Territorial Directory No. 20-A, 
MF-I.C.C. No. 79, a shipment consisting 
of 18,500 pounds of cable, electric, brass, 
bronze or copper, N.O.I.; 975 pounds of 
rubber goods, N.O.I.; and 1,200 pounds of 
bolts, iron or steel, N.O.I., total weight 
of shipment 20,675 pounds. 

The shipper contends that charges 
should be assessed in the following man- 
ner: 

Authority—RMMTB 


Tariff No. 26, 
MF-1.C.C. No. 81 


Cable, Electric Brass, Bronze or 


Copper, N.O.1. 18,500 Ibs. Item 8620 
@ 3.70 
Rubber Goods, N.O.1. 975 Ibs. Commodity 


@ 5.25 Group No. 241 


Bolts, Iron or Steel, N.O.I. 
1,200 Ibs. @ 4.13 


TOTAL 20,675 Ibs. 


Item 6480 


The tariff authority for the applica- 
tion of less-than-truckload rates on rub- 
ber goods, N.O.I., and on bolts, iron or 
steel, N.O.I., is item 87, paragraph (1), 
and item 680, the next to the last para- 
graph, both of Rocky Mountain Motor 
Tariff Bureau, Transcontinental Terri- 
torial Directory No. 20-A. Item 680 pro- 
vides, without qualification or restric- 
tion, that: 

. The charge for a shipment moving 
under the volume or truckload rate at 
the minimum weight specified shall in 
no case exceed the charge for the same 
shipment moving under the LTL rate.” 

This clearly establishes the LTL rates 
on rubber goods, N.O.I., and bolts, iron 
or steel, N.O.I., as the rates to be applied, 
were they moving as straight truckload 
shipments. Of course, there is no ques- 
tion as to the applicability of the rate on 
the electric cable. Item 87, paragraph 
(1), which governs mixed truckload ship- 
ments, reads: 

“The rate to apply on each article 





will be the applicable rate which would 
apply on that article if such article were 
tendered as a straight volume or truck- 
load shipment weighing the same as the 
aggregate weight of the mixed volume or 
truckload shipment.” 
As the minimum weight provision is 
complied with, the shipper contends that 
the entire shipment should be rated as 
a mixed truckload, as outlined above, on 
the basis that both items 87 and 680 
apply to all shipments subject to the 
tariffs governed thereby, without restric- 
tion and without specific reference being 
made thereto. 
The carrier’s contention is that rates 
on rubber goods, N.O.I., and bolts, iron SE | 
or steel, N.O.I., should be assessed on 
a separate less-than-truckload basis, 
leaving a deficit of 1,500 pounds on the 
truckload portion of the shipment, to rel ele 
be charged for at the rate applicable 
on cable. 
As the volume of freight moving on the 
principle outlined above is considerable 
we would appreciate your opinion as to 
the correct basis. 
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Answer 


Item 87 provides that: 

“Except as otherwise provided herein, 
or in connection with individual rates, 
when a number of different articles are 
shipped at one time by one consignor to 
one consignee at one destination on one 
bill of lading as a mixed volume o 
truckload shipment, the charges on the 
shipment will be determined as follows: 

“(1) The rate to apply on each articl 
will be the applicable rate which would 
apply on that article if such article were 
tendered as a straight volume or truck- Navene 
load shipment weighing the same as thé 
aggregate weight of the mixed volume 
or truckload shipment. 

“(2) The minimum weight for the en- 
tire shipment will be 20,000 pounds, or 
the highest minimum weight applicable 
in connection with any rate determined nect 
as provided in (1) above, whichever is 
greater.” 

It should be noted that paragraph (1) 
treats each article in the mixture as 
though a shipment of that article weigh- 
ing the same as the entire mixture were 
being made and the rate to apply on 
each article is that which would apply 
if such a shipment were made. In other 
words, the truckload or volume rate ap- 
plies to each article, regardless of the 
amount of each article in the mixture. 

The third paragraph of item 680 pro- 
vides that: 

“Where both LTL and volume orj 
truckload rates are shown for the sam 
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article, the charge for a shipment mov- 
ing under the volume or truckload rate 
at the minimum weight specified sho!) 
in no case exceed the charge for tiie 
same shipment moving under the LIL 
rate.” 

The words “a shipment” and “article.” 
as used in item 680, restrict, in our opin- 
ion, this item to straight shipments of 
any One article and, consequently, this 
item does not apply to mixed shipments. 

See, in this respect, Harrison Con- 
struction Co. v. Chicago, N. O. & T. P 
Ry., 266 I.C.C. 313, and Transit & Mixing 
Rules on Foodstuffs, 270 I.C.C, 157, in- 
terpreting a similar rule in rail tariffs. 





Tariff Interpretation— 
Application of Storage Charges 


Question—Illinois 


We are concerned with shipments 
which are refused and are held by a 
common carrier, covered by Centra! 
States Motor Freight Bureau tariff No. 
500-D, item 240. This item provides 
storage charges of four cents for the 
first five days and seven cents there- 
after, on the date the shipment was 
refused. However, this tariff was in- 
creased while the goods were being held 
by the carrier, and the storage charges 
became five cents per hundred pounds 
for the first five days and eight cents 
per hundred pounds thereafter. Would 
the storage continue from the first date 
applicable until the date of the return 
at the original rate of four and seven 
cents, or would the storage charges 
applicable against the shipment be in- 
creased at the new rate of five and eight 
cents? 

We would appreciate your comments in 
connection with the above. 


Answer 


See the report of the Commission in 
Humphreys Co. v. Director General, 96 
1.C.C. 317, wherein the Commission said: 

“In United Shoe Machinery Corp. v. 
Director General, 55 I.C.C. 253, we re- 
ferred to conference ruling of October 
6, 1919, wherein we held that: 

“* |. off-track storage not in transit, 
track storage, and demurrage are con- 
trolled by the tariffs in effect contem- 
poraneously with the accrual of these 
services, and therefore are subject to 
such changes as lawfully may be made 
in the applicable tariffs during the period 
of accrual... .’ 

“We applied this ruling to a situation 
which arose in the latter part of 1916 
and early 1917, where an increase in the 
demurrage charges had been made dur- 
ing the period of accrual. If the principle 
is applicable where an increase is in- 
volved, it must also be applicable when 
a reduction, or as in this case, a cancel- 
lation is involved. .. .” 

The conference ruling referred to above, 
reads, in full, as follows: 

“Demurrage and Storage Rules.—Upon 
inquiry and to remove the confusion 
that exists among carriers and shippers, 
Held, That off-track storage not in 
transit, track storage, and demurrage are 
controlled by the tariffs in effect con- 
temporaneously with the accrual of these 
services, and therefore are subject to 
such changes as lawfully may be made 
in the applicable tariffs during the pe- 
riod of accrual; that off-track storage 
in transit is controlled by the tariffs in 
effect upon the date of shipment. (Re- 
scinding Conference Rulings 405 and 
473).” 
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ee, also, Morris Run Coal Mining Co. 
New York, S. & W. R. Co., 253 I.C.C. 
wherein the Commission, in ruling 
changes in a demurrage tariff ap- 
d to cars on hand on the effective 
of the change, said: 
It has been well settled for many years 
demurrage charges are controlled 
tariffs in effect contemporaneously 
th the accrual of the services, and 
refore are subject to such charges 
lawfully may be made in the appli- 
e tariffs during the period of accrual. 
Bros. & Co. v. Director General, 
L.C.C. 673; Manassa Timber Co. v. 
ville & N. R. Co., 115 LC.C. 421; 
sapeake & Ohio Coal & Coke Co. Vv. 
ledo & O. C. Ry. Co., 245 Fed. 917. The 
nination of the abuse of average de- 
rrage adjustments permitted under 
prior tariff was a reform long over- 
and the limitation in the present 
ff was and is just and reasonable.” 
If the principle of the above cases 
plies to your problem, and we believe it 
the increased storage charges are 
licable 


Sale— 
Of Goods for Freight Charges 


Question—Massachusetts 


Can a carrier assess against a ship- 
more than 60 days’ storage charges 

a refused shipment, selling same, and 
ing the shipper for the deficit? It 
the carrier’s contention that he can 
exceed the 60-day assessment, and it is 
contention that he cannot, under the 

P visions of section 4 of the bill of lad- 
contract terms and conditions. It is 
that the word “may” is used, which 
nifies power of discretion. It is only 
mmon sense that the storage charges 
ild not be permitted to accrue in- 


several cases, the courts have laid 
4 n the rule that a carrier must sell 
ds which have been refused or are 
claimed, within a reasonable time and 
unduly penalize the shipper by al- 
ing storage charges to accrue for an 
lefinite length of time, pending the 
le of goods. See, Norfolk Southern R. 
v. New Bern Iron Works & Supply 
», 174 N.C. 188; Davis v. Adams, 293 
d. 890: Erie Railroad Co. v. Kieser & 
ns, Inc., 211 N.Y.S. 362; and Davis v 
nutzinger, 281 Fed. 640 
In the Norfolk Southern case the 
irt said 
At common law a carrier was not al- 
ved to enforce his lien for freight and 
rage charges by act inter partes. He 
required to resort to the courts 
itchinson on Carriers (3rd Ed.), Sec. 
} Under our statute, however, 
evised Sections 2637-37, the right of 
reclosure by sale of nonperishable 
eight is given after six months, and 
hile this is a state statute, being, as 
is, a part and in furtherance of the 
emedy afforded by the law in such 
ases, we see no reason in the absence 
any interfering regulation by Con- 
ress, or of the Interstate Commerce 
ommission, why it should not prevail 
oth as to the inter and intrastate 
hipments; and, under the recognized 
rinciple that both in a case of tort 
nd breach of contract an injured party 
; required to do what business prudence 
‘quires to minimize the loss. Tilling- 
ast v. Cotton Mills, 143 N.C. 268, and 
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R.R. v. Hardware Co., 143 N.C. 54, we 
think the plaintiff may not recover for 
the entire time which has elapsed since 
this shipment was refused, but is re- 
stricted to the time When he could have 
relieved himself of the charge by sale 
pursuant to statute.” 


Tariff interpretation— 


Specific Commodity Rate With Low 
Minimum Weight Displaces General 
Commodity Rate With Higher Minimum 
Weight in Same Tariff 


Question—Minnesota 


We would appreciate having your in- 
terpretation pertaining to minimum 
weights and rates in different sections of 
one tariff, for example—pigment, tita- 
nium, from St. Louis, Mo., to St. Paul, 
Minn. 

Supplement No. 143 to Western Trunk 
Line Tariff Bureau, tariff No. 5-U, L.C.C. 
No. A-3910, section 1, item 3035, names 
a rate of 95 cents on 25,000 pounds and 
item 6540 in the original tariff names 
a rate of 71 cents on 40,000 pounds. 

Section 2 of this tariff, on page 334, 
states: 

“When rates are published in section 
1 the rates named in section 2 will not 
apply.” 

Section 1 reads: 

“The rates published in this section 
will apply regardless of rates named in 
other sections.” 

Will the rates in section 2 apply if 
they produce a lower charge? In other 
words, the rate and minimum weight 
in section 2 are different from those 





published in section 1. The rate in sec- 
tion 1 is 95 cents on 25,000 pounds, 
whereas, in section 2, the rate is 71 cents 
on 40,000 pounds. The application of 
rates in both sections of this tariff just 
states the rates will or will not alternate. 
It does state the minimum weights. Do 
the different minimum weights remove 
this application? 


We realize one section reads specific 
commodity rates and the other, general 
commodity rates. However, there again, 
the minimum weight might come into 
play. 


Answer 


In Upjohn Co. v. Pennsylvania R. Co., 
297 I.C.C. 699, the Commission, in rul- 
ing on the question of whether a com- 
modity rate on medicines, published with 
no mention being made to a released 
valuation, prevented the application of 
ratings based on a released and un- 
released valuation in the classification 
proper, said: 

“ .. The description in the commodity 
tariff made no distinction between these 
articles when released and when not re- 
leased, and thus the publication of the 
commodity rate had the effect of re- 
moving from the classification the rates 
on drugs and medicines whether or not 
contingent upon released values. It fol- 
lows that the commodity rate was ap- 
plicable on the complainant’s.§ ship- 
ments.” 

In Gueder Paeschke & Frey Co. v. 
Chicago, M., St. P. & P. R. Co., 297 
L.C.C. 265, the Commission said: 

“Complainant contends that since the 
classification provided three minima with 
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separate ratings and the exceptions tar ff 
published only two minima, only the 
ratings subject to these two minima were 
removed from the classification, and that 
the rating subject to the minimum of 
30,000 pounds remained intact in the 
classification. This contention is without 
merit. An exception is an amendment to 
the classification, and its function is to 
remove articles from the classification 
and establish class rates or rules on them 
differing from those provided in the 
classification. The exception removed al] 
ratings on sheet steel containers in items 
13785 to 13850 from the classification.’ 

In Dodge County Lumber Co. v. Sea- 
board A. L. Ry. Co., 153 I.C.C. 693, the 
Commission said: 

“Distance commodity rates are specific 
rates within the meaning of Rule 6(b) of 
Tariff Circular 18-A, as they give a 
precise description of the article on 
which they apply and can not be applied 
on analogous commodities. In this sense 
all commodity rates are specific and the 
use of the adjective ‘specific’ to define a 
commodity rate is superfluous. But the 
phrase ‘specific commodity rates’ in rail- 
road and tariff terminology has a well- 
defined and generally accepted meaning 
and it is in the latter sense that it is 
used by us in Rule 10 of Tariff Circular 
18-A. It is there used to differentiate a 
commodity rate published to apply be- 
tween named or specified points from a 
distance commodity rate. It is not meant 
by this statement that a specific com- 
modity rate must be repeated in a tariff 
in connection with every point from and 
to which it applies, for there are several 
other methods of specifying the points 
from and to which such rates apply, the 
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st common of which is probably by 
ise of intermediate clauses. 

“Under the provisions of the title- 

ge of the distance tariff and of Rule 
10 of the Tariff Circular 18-A, the dis- 
tance commodity rates here sought by 
complainant may be used only when 

specific commodity rates are provided. 
The rates published in Speiden’s I.C.C. 
850 for use in connection with Glenn’s 
1.C.C. A-551 are specific commodity rates 
and take precedence over the distance 
commodity rates.” 


See, also, Progress Brewing Co., Inc. v. 


Atchison, T. & S. F. Ry. Co., 229 
I.C.C. 555. 
The principle of the above cases 


should, in our opinion, apply, in which 
case the rate in section 1, the specific 
rate, will apply. 


Tax on Transportation— 
Export Shipments 


Question—New York 


We are listing below examples of two 
shipments which have passed through 
our hands in the past two weeks and we 
have been advised of two different an- 
swers. Will you please advise whether 
or not the three per cent transporta- 
tion tax applies on either of these 
shipments and, if so, by what authority; 
or, if not, by what authority: 

1. A shipment going from Buffalo, 
N.Y., via a single motor carrier, to Hous- 
ton, Tex. The bill of lading carries the 
notation that the ultimate destination 
of this shipment is company “X” in 
Puerto Rico. 


2. A shipment from Baltimore, Md., 
consigned to company “Y” in Hamilton, 
Ont., Can., with the notation that the 
shipment is to be held at the Buffalo 
airport for the consignee’s pick-up. This 
shipment moved on a forwarder’s airbill 
from Baltimore, Md., to Buffalo, N.Y. 

It is our opinion that no transporta- 
tion tax is to apply on either of these 
shipments, as they are both destined for 
a foreign country, according to the nota- 
tions on the bills of lading. 


Answer 


Not being qualified tax consultants, 
we are not in a position to give you a 
definite answer to your question. How- 
ever, We would like to quote from a letter 
to us from the office of the Interna! 
Revenue. It must be remembered that 
this is strictly general information and 
that it does not constitute a ruling on a 
specific matter: 


“Section 4271 of the Internal Revenue 
Code of 1954 imposes a tax upon the 
amount paid for the transportation of 
property by rail, motor vehicle, water, 
or air from one point in the United States 
to another. 


“In accordance with Subpart E of 
Regulations 113, the tax will not apply 
to an amount paid for the transportation 
of property in the course of exportation 
to a foreign destination, or shipment to 
a possession of the United States, pro- 
vided there is strict compliance with the 
applicable requirements of the regula- 
tions. Exportation does not begin until 
(a) a definite intention to export prop- 
erty is formed and (b) the property is 
actually put into motion for a foreign 
destination, or is delivered to a carrier 
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for such transportation. Property is not 
considered to be in the course of exporta- 
tion when it is being assembled for ship- 
ment, or is being moved to a place to be 
shipped, if a foreign destination is un- 
determined and the property has not been 
actually and definitely started for some 
foreign destination. Reshipment for ex- 
port of a domestic shipment does not 
change the domestic shipment to foreign 
co erce. (See Rev. Rul. 56-219, C. B. 
1956-1, 691.) 

“Section 143.30 of Regulations 113 pro- 
vides that property will be considered to 
be in the course of exportation from the 
time of delivery to a carrier in the United 
States for transportation by continuous 
movement to a point beyond the bound- 
aries of the United States. The export 
character of a shipment shall be evi- 
denced by a contract, order, proposal of 
purchase or other written evidence of 
intention to export, antedating the de- 
livery of the shipment to the carrier. 

“In view of the foregoing, in order for 
property shipped from an interior point 
in the United States to a port to be con- 
sidered as being in the course of exporta- 
tion and exempt from tax. it must be 
shown that prior to commencement of 
the movement the shipper had in his 
possession (a) a contract, order, proposal 
of purchase, or similar document, from 
a foreign buyer calling for delivery of the 
property beyond the boundaries of the 
United States, or (b) if the shipper is not 
the actual exporter, written evidence that 
the exporter had such a contract, order, 
etc. 

“Accordingly, in general, where prop- 
erty is shipped to a storage point, not 
in pursuance to a particular foreign 
contract or order but merely in anticipa- 
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ym of future export sales, the initial 

ansportation to such storage point is 
omestic in character and subject to the 
ax on the transportation of property 
from one point in the United States to 
snother. 

“Under section 7701(a) (9) of the Code 
the term ‘United States’ when used in 
a geographical sense includes only the 
States, the Territories of Alaska and 
Hawaii, and the District of Columbia. 
Therefore, shipments to the Territories 
of Alaska and Hawaii are not in the 
course of exportation and do not come 
within the scope of the exemption pro- 
vided by Subpart E of Regulations 113. 

“A shipment to Puerto Rico is a ship- 
ment to a point beyond the boundaries 
of the United States and comes within 
the scope of the provisions of the regu- 
lations relating to export shipments. 
Therefore, in general, the tax does not 
apply to an amount paid for the trans- 
portation of property which is being 
shipped to Puerto Rico, provided the 
person paying the transportation charges 
establishes exemption from the tax in 
accordance with the applicable pro- 
visions of Subpart E of Regulations 113.” 


Motor Carriers— 


Storage Charges 


Question—Michigan 


A controversy has arisen in regard 
to assessing storage charges on un- 
delivered shipments. That is, we, as a 
common carrier, pick up a shipment at 
point “A”, destined to point “B”. We 
are authorized to haul only to point 
“C”, this being the extent of our cer- 
tificate. We have to transfer the ship- 
ment to a connecting carrier at point 
“C” for delivery to destination “B”. 

When this shipment arrives at point 
“C”, all the connecting carriers who 
have certificates to point “B” are on 
strike. Consequently, we must hold this 
shipment without further controversy. 

If we notify the shipper and the con- 
signee that we have their shipment on 
hand and they fail to advise disposition 
of this shipment, can we legally assess 
Storage charges from the time the notice 
went out? 

In another case, a connecting carrier, 
who has the only permit to a town, 
refuses to accept our freight, on the 
basis that he has more freight than he 
can handle. However, he continues to 
handle freight from other connecting 
lines. Therefore, the same situation de- 
velops in our problem. Can we legally 
assess storage charges, providing the 
shipper, the consignee, and all concerned. 
are notified? 


Answer 


Under the finding of the Commission 
in Planters Nut & Choc. Co., v. Ameri- 
can Transfer Co., 31 M.C.C. 719, the 
refusal of connecting carriers, parties 
to joint through routes and rates with 
the initial carrier, to accept freight 
tendered by the Initial carrier, was 
found unreasonable. In this case the 
Commission said: 

“We find that the refusal and con- 
tinuous refusal of the group-two carriers 
to accept from, or deliver to, the group- 
one carriers at Richmond interstate 
freight shipped by or to complainants 
Planters and Elizabeth City Hosiery 
Mills was and is unlawful, partieularly 
with respect to the failure to provide 
adequate service, to observe just and 


reasonable practices, and to comply with 
the provisions of their tariffs lawfully 
on file with this Commission, all in vio- 
lation of section 216 of the act; and 
that the refusal of Brooks to inter- 
change with Rutherford at Roanoke 
interstate freight during the 5-week pe- 


riod ending in August 1940 was unlaw- | 


ful.” 

It is to be observed that in this case 
no strike was in progress, but, due to 
labor troubles, certain carriers refused 
to interchange freight with other car- 
riers, notwithstanding that joint through 
rates and routes were in effect. 


The findings in the above cited case 
seem to indicate the view the Commis- | 


sion would take with respect to the 
refusal 
where joint rates and routes are in 
effect with that carrier, in the absence 
of strike conditions or an embargo 
properly imposed. As to the latter, see 


pages 725 and 726 of the report in the | 
above cited case, and Empire Lumber | 


Co. v. Director General, 88 I.C.C. 424. 

Under such circumstances, it seems 
apparent that storage charges could not 
not lawfully be assessed against the 
shipper. 


We are unable to find any case which 


indicates definitely the Commission’s 
views as to the assessment of storage 
charges, where goods are held at an in- 
terchange point because of strike con- 
ditions, but the reports of the Commis- 


sion in New York Hay Exchange Assn. | 


v. Lehigh Valley Railroad Co., 29 I.C.C. 


90, and Union Paper Bag & Paper Corp. | 


v. Director General, 61 I.C.C. 424, seem to 
justify the conclusion that 
charges could not be assessed if the 
strike conditions were not present at the 


time the shipments were billed from point | 
of origin or were not called to the | 
shipper’s attention at the time the ship- | 


ments were tendered for transportation. 


Bills of Lading— 


Valuation ‘In Writing’ 
What Constitutes 


Question—Connecticut 


We would appreciate your advising us 
if there are any court cases which 
determine what “in writing’ means on 
a bill of lading in connection with 
released rate traffic. A stamp has been 
prepared, showing “Value not over 50 
cents per pound.” 

Some carriers take the position that 
the amount of value must be shown “in 
writing” in the space provided on the 
bill of lading and that the rubber stamp 
notation on the face of the bill of 
lading showing the value is not sufficient. 


Answer 


We are unable to locate any court 
cases relating to the provision in the 
bill of lading to which you refer. How- 
ever, under the following decisions, it 
appears that a valuation stamped on 
the bill of lading would be considered 
“in writing”. 

In Haven v. Foster, 19 Am. Dec. 353, 
it was held that the word “writing” in 
law, not only means words traced with 
a pen or stamped, but printed or en- 
graved, or made legible by any other 
device. 

In Horner v. Missouri Pac. R. Co., 70 
Mo. App. 285, it was held that a stamped 
endorsement of an assignment of a bill 
of lading was a sufficient compliance 
with the Arkansas statute requiring such 
assignments in writing. 
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SHIP THROUGH NEWPORT NEWS j r’s 





. a 


Hundreds of skilled and willing longshoremen work at C&O piers with 
a full complement of cranes, hoists, conveyors, pipe lines, and material 


handling machines to aid rapid, safe movement of every type of freight. 
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I’S EASIER AND SAVES MONEY 


Safe handling 








An important advantage at the Port of New- all their lives, and their fathers worked here 
port News, Virginia, is that Chesapeake and __ before them. They take pride in their skill and 






Ohio tracks go directly to shipside at C&O knowledge of just how cargo should be stowed 






piers. There is no drayage or lighterage. or unloaded. And they have every mechanical 






Newport News longshoremen are generally _ facility for handling light, heavy or bulk cargo. 






a responsible type. Many have worked here All these things help to produce damage-free 






shipments. 






Closer to the Heart of America 










Because Newport News is actually closer to 


the great industrial and agricultural areas of 






the Midwest and Midsouth, it enjoys a lower 






inland freight rate than other North Atlantic 






ports. Shipping times are generally faster, too. 










These Factors Make 
Newport News a Great Seaport 






@ strategic location 






@ efficient handling equipment 






@on busy ice-free Hampton Roads, one of 





world’s finest harbors 






@ storage-in-transit. Over 37 million cubic feet 





of warehousing facilities 






@ export packing service 






@ large covered merchandise piers plus open 






piers with modern facilities for bulk cargo 






@ coordinated rail-and-sea transport 










Chesapeake and Ohio's World Commerce Department assists exporters, 
* importers, forwarding agents, steamship operators on all matters relating to 






rail and ocean shipping of overseas and intercoastal freight. Write for free 
illustrated booklet telling why it's easier to use the C&O Port of Newport News. 


Chesapeake and Ohio Railway 


WORLD COMMERCE DEPARTMENT, NEWPORT NEWS, VA. 








World Commerce Dept. Offices: New York 7, N. Y., 233 Broadway + Chicago 4, Ill., 327 S. LaSalle Bidg. 
Detroit 26, Mich., 525 Lafayette Bidg. « Richmond 10,Va., 909 East Main St. « Stockholm, Sweden, Kungsgatan 7 
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If the pages of railroad history were turned back 

107 years at Aurora, Illinois a wise prophet could say, 
“Here is the beginning of one of the nation’s great 
railroads . . the Burlington . . that will grow from 12 miles 
in length to 11,000 miles in fourteen states.” 

How right he would be. For that is what has happened 
since the first trip of the 12-mile Aurora Branch 
Railroad on September 2, 1850—107 years ago. As 
Burlington celebrates another birthday, we express 
our thanks and appreciation to the shippers and 
travelers who have made possible the remarkable 
growth of the Burlington System. 

It is our hope to contribute as much to the 
progress of railroad transportation in the future as we 
have in the past. 
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Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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Carloadings Totaled 759,140 
In Week Ended August 24 


Loading of revenue freight the week 
nded August 24 totaled 759,140 cars, the 
Association of American Railroads has 
nnounced. This was a decrease of 11,273 
ars, or 1.5 per cent, below the corre- 
ponding week in 1956, it said, and a 
lecrease Of 28,132 cars, or 3.6 per cent, 
below the corresponding week in 1955. 


Loadings in the week ended August 24 
vere 8,500 cars, or 1.1 per cent, above the 
receding week. 


Coal loading amounted to 137,760 cars, 

1 decrease of 1,412 cars below the corre- 

nding week a year ago, but an increase 

2,835 cars above the preceding week 
this year, the A.A.R. said, adding 


Miscellaneous freight loading totaled 366,- 

116 cars, a decrease of 4,527 cars below the 
rresponding week last year, but an in- 
ease of 11,344 cars above the preceding 
week 


Loading of merchandise less than carload 
freight totaled 55,112 cars, a decrease of 
6,506 cars below the corresponding week in 
1956, but an increase of 231 cars above a 
veek ago 


Grain and grain products loadings totaled 
290 cars, a decrease of 950 cars below the 
rresponding week in 1956, and a decrease 
‘f 2.862 cars below the preceding week this 
ear In the Western Districts, grain and 
rain products loadings for the week of Au- 
ist 24 totaled 34,966 cars, an increase of 


60 cars above the corresponding 1956 week, 
jut a decrease of 2,271 cars below the pre- 
eding week 


Livestock loading amounted to 6,250 cars, 
decrease of 3,913 cars below the corre- 
ponding week in 1956, but an increase of 
1] cars above the preceding week this 
ear In the Western Districts, loading of 
ivestock for the week of August 24 totaled 
4.731 cars, a decrease of 3,360 cars below the 
wresponding week a year ago, but an in- 
rease of 94 cars above the preceding week 


Forest products loadings totaled 43,443 
ars, a decrease of 5,983 cars below a vear 
120, but an increase of 2,030 cars above a 
week ago 
Ore loading amounted to 85,332 cars, an 
increase of 12,207 cars above last year, but 
1 decrease of 5,203 cars below last week 
Coke loading amounted to 11,037 cars, a 
lecrease of 189 cars below a year ago, but 
an increase of 14 cars above a week ago 


All districts reported decreases compared 
with the corresponding week in 1956, except 
the Pocahontas and Northwestern All re- 
ported decreases compared with the corre- 
ponding week in 1955, except the Pocahon- 


i 


Cumulative Loadings 


1957 1956 1955 
4 weeks of Jan 2,565,299 2,712,773 2,504,652 
4 weeks of Feb 2,615,825 2,750,654 2,555,887 
5 weeks of Mor 3,446,351 3,516,776 3,256,171 
4 weeks of Apr 2,695,795 2,970,845 2,756,853 
4 weeks of May 2,887,740 3,115,415 3,045,017 
5 weeks of June 3,630,509 3,862,583 3,761,514 
4 weeks of July 2,707,091 2,396,583 3,015,464 
Week of Aug. 3 740,711 660,287 760,387 
Week of Aug. 10 740,471 715,207 770,251 
Week of Aug. 17 750,640 769,644 775,701 
Week of Aug. 24 759,140 770,413 787,272 


Total 23,539,563 24,241,180 23,989,169 
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Rate Penalty on Shipments of Watermelons 
Not Loaded Crosswise Set at 10 Per Cent 


1.C.C. Division Finds 20 Per Cent Penalty in Rates for Melons Not 


So Loaded Unreasonable. 


Prescribes 10 Per Cent as Reasonable. 


Florida Groups’ Complaint on Loading Rule, Penalties Dismissed. 


Tariff schedules providing a re- 
striction in rates on long-type water- 
melons, in carloads, to shipments 
loaded crosswise in car, and provid- 
ing for 20 per cent higher rates when 
loaded otherwise, have been found 
not shown just and reasonable by the 
Commission, division 2, without 
prejudice to establishment of rates 
10 per cent higher than those pub- 
lished in the tariffs. 


It issued a report and order in I. and 
S. No. 6566, Watermelons — Southern 
Points to United States and Canada, 
embracing No. 32000, Florida Fruit & 
Vegetable Association, et al. v. Aber- 
deen & Rockfish Railroad Co., et al. 

The schedules in I. and S. No. 6566 
were ordered canceled by September 30, 
on one day’s notice, without prejudice 
to the filing of new schedules in accord- 
ance with the findings in the report. The 
suspension proceeding was discontinued. 

In the embraced case, penalty charges 
assailed on long-type watermelons, in 
carloads, loaded lengthwise, under au- 
thority of rule 5 of the uniform classi- 
fication, during the period of March 13, 
1956, to March 1, 1957, were found in- 
applicable, and a prompt refund of over- 
charge was directed. The complaint was 
dismissed. 

Commissioner Freas “concurs in the 
result,” the division said. 


In finding the suspended schedules in 
I. and S. No. 6566 not shown just and 
reasonable, the division ordered them 
canceled “without prejudice to the filing 
of new schedules providing that when 
long melons are loaded otherwise than in 
accordance with the loading rules set 
forth in an appendix to the report, the 
applicable rates thereon would be 110 
per cent of the rates published in the 
tariffs, “which basis we find to be just 
and reasonable.” 

By schedules filed to become effective 
on April 19, 1956, the division said, the 
respondents in the suspension § case, 
mainly railroads operating from _ the 
southeastern states to Official Territory, 
proposed in several rate items: (1) To 
restrict the application of rates on long- 
type watermelons, called long melons, 
loose or in bulk, in carloads, to shipments 
in which the melons were loaded in the 
crosswise method as described in loading 
rule 234 of Agent C. A. Spaninger’s tariff, 
I.C.C. No. 1321, and (2) to provide that 


if otherwise loaded the applicable rates 
would be 120 per cent of the rates pub- 
lished in the tariff. 

Rates Effective Since March 

On petition of the Florida Fruit 
Vegetable Association, the Watermelon 
Growers and Distributors Association, 
and other shippers, the schedules were 
suspended until November 18, 1956, the 
division said, and added that the re- 
spondents voluntarily postponed opera- 
tion of the schedules until March 1, 1957, 
when they became effective. 

After discussing claim data and other 
evidence of record, including a higher 
minimum weight on long melons loaded 
lengthwise, the division said it was in- 
dicated that a 20-per-cent penalty was 
too high, and that a penalty of 10 per 
cent “would more nearly offset the excess 
of the damage claims on long melons 
loaded lengthwise as compared with those 
loaded crosswise.” 

In reviewing development of the load- 
ing rule, the division said that on March 
13, 1956, the carriers further amended 
the loading rule so as to provide that 
long watermelons must be loaded cross- 


and 


wise in the car with their ends facing 
the side walls. 
“Since that date, however,” the divi- 


sion continued, “the respondents have 
continued to accept all shipments ten- 
dered which were loaded lengthwise, and 
the penalty provided by rule 5 of 10 per 
cent of the freight charges was applied 
thereon until March 1, 1957.” 

In No. 32000, by complaint filed on May 
11. 1956, the division said, the Florida 
Fruit and Vegetable Association, the 
Watermelon Growers and Distributors 
Association, their grower and shipper 
members, and the Florida Railroad and 
Public Utilities Commission, alleged that 
the amended loading rule governing the 
loading of long watermelons, in carloads, 
from southern states to US. and 
Canadian destinations, and the penalty 
charges assessed under the penalty rule 
for failure to comply with the mandatory 
provisions of that loading rule, “were and 
are unjust, unreasonable, unjustly dis- 
criminatory, unduly prejudicial to ship- 
ments of long melons, and unduly 
preferential of shipments of watermelons 
of other types.” 

Carriers’ Contentions 

In its general discussion and conclu- 

sions, the division said the respondent 


carriers contended that the present rates 
were inadequate to compensate for the 
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risks involved in the transportation of 
long melons, unless they were loaded 
crosswise, and that the proposed rates 
were necessary to induce shippers to 
conform to the cross-wise-loading rule 
or to compensate for the greater damage 
claims that resulted from the lengthwise 
loading 

“They assert,” the division continued, 
“that the rule requiring crosswise loading 
is an attempt to avoid damage attribu- 
table to unsafe loading and not an effort 
to avoid responsibility for improper 
handling. 

“The protestants do not question that 
loss and damage payments constitute a 
considerable part of the expense of 
transporting watermelons and that such 
payments have been considered in deter- 
mining the rate level. They contend, 
however, that unless it is shown that the 
amount now in the rate representing the 
loss-and-damage factor is insufficient to 
cover the portion of such claims properly 
to be considered in rate making, the 
mere fact that claims have increased 
without a showing that they were un- 
avoidable affords no support for an in- 
crease in the rate, such as results from 
the penalty rule or the proposed rate 
item. 

“The claim data introduced by the re- 
spondents are relied upon to support 
their contention that the extent of dam- 
age to long melons is_ substantially 
greater for those loaded lengthwise than 
for those loaded crosswise or for loads 
of round-type melons. Such data are 
indicative of the relative damage sus- 
tained in the different types of loads and 
the different types of melons, and they 
would lend more support to the respond- 
ents’ contention if it were shown that 
the handling of the cars was fairly com- 
parable. 


“It appears, however, that such a 
showing would be practically impossible 
unless cars of the different types and 
loads of melons were originated at the 
same point and were transported in the 
same trains over the same routes to the 
same destination, and received the same 
terminal handling. The U.S. Depart- 
ment of Agriculture made an attempt to 
load the test cars and the paired cars 
in this manner, but was not too success- 
ful in this respect. 


Rough Handling of Cars 


“The record contains substantial sup- 
port for the conclusions that much of 
the damage which occurs in the trans- 
portation of all watermelons is due to 
the rough handling of cars, but there is 
no indication that rough handling occurs 
more often in one type of load than in 
another nor in one type of melon as 
compared with another. 

“The carriers may not advance their 
rates on account of damage resulting 
from their own neglect and which could 
be avoided by handling the traffic in a 
reasonably diligent and prudent manner. 


Cattle Raisers’ Assn. of Texas v. Mis- 
souri, K. & T. Ry. Co., 11 LC.C. 296. 
On the other hand, it is proper for 


carriers to adjust their rates to reflect 
ordinary damage incident to the particu- 
lar commodity transported. The evidence 
is clear that the long-type melons now 
being grown have a characteristic weak- 
ness of structure which makes them 
more susceptible to visible damage than 
the older-type melons when shipped 
lengthwise, and that some of this damage 
can be avoided by loading these long- 
type melons crosswise. 


“It is admitted that there has been 
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little experience with crosswise loading, 
but the results of such experience as the 
record affords favor crosswise loading as 
conducive to less external damage rec- 
ognized by the carriers for claim pur- 
poses. The protestants generally contend 
that crosswise loading results in more 
internal or invisible damage, but a sub- 
stantial portion of such damage occurs 
before the cars leave the point of origin, 
due primarily to the manner of handling 
when moving the melons from the fields 
to the cars and loading them therein. 
Also, the extent of internal damage is 
affected by weather conditions during 
the growing season and by the state of 
maturity and ripeness of the melons. 

“The amounts of the excess in claim 
payments on long melons loaded length- 
wise as compared with those loaded 
crosswise vary Widely, and it is difficult 
to determine an accurate average of 
these differences. For example, in 1953 
and 1954 the Atlantic Coast Line origi- 
nated 54 carlots of long melons loaded 
crosswise on which the average claim 
payment was $35.60 per car, as compared 
with an average payment of $96.45 per 
car for claims on 47 carlots loaded 
lengthwise, a difference of $60.85 per 
car. The average revente was $368.95 
on the 54 carlots loaded crosswise and 
$355.42 on the 47 loaded lengthwise. 
Twenty percent of the latter amount is 
$73.08, or $12.23 more than the difference 
in the average claims on these respec- 
tive carlots. Claims were paid on 33 
of the cars loaded crosswise and on 31 
of those loaded lengthwise. 

“The claims on the above-mentioned 
33 cars loaded crosswise average $58.26 
per car, and the average revenue there- 
on was $360.60, whereas on 252 cars 
loaded lengthwise which the Atlaatic 
Coast Line originated in 1953 and 1954, 
and on which claims were paid, the 
average Claim payment was $100.35 per 
car and the average revenue was $390.25 
The difference in the average claim 
payments on these respective loads is 
$42.09, or approximately 10 per cent of 
the average revenue on the 252 carloads. 


“The claim data and other evidence 
of record, including the higher mini- 
mum weight on long melons loaded 
lengthwise, indicate that a 20-per-cent 
penalty is too high, and that a penalty 
of 10 per cent would more nearly offset 
the excess of the damage claims on 
long melons loaded lengthwise as com- 
pared with those loaded crosswise.” 


Lower Grain Handling Rate 
At Two Ports Not Suspended 


The Commission's Board of Suspen- 
sion on August 28 voted not to suspend 
tariff schedules of railroads serving Bal- 
timore and Philadelphia to reduce eleva- 
tion charges on export grain, flaxseed, 
malt, rice and sov beans from 2% cents 
per bushel to 2 cents per bushel, to make 
changes in free time and in storage 
charges, and to change the penalty on 
grain shipped in excess of that set 
forth in permits, effective September 1 
(T.W., Aug. 24, p. 58). 

The schedules were protested by the 
International Elevating Co. of New 
York, N.Y., which said that the railroads 
serving Baltimore and Philadelphia al- 
ready enjoyed a differential in rail 
freight rates over the Port of New York 
on grain traffic which moved from the 
head of the Lakes. It said that if the 
proposed reduction was allowed to go 
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into effect, it would have to publis, 
comparable rates in order to meet the 
competition. 

In reply, Baltimore interests asserte | 
that the purpose of the reduction we; 
to place that port on a parity with othe 
Atlantic ports. They furnished figures 
showing that grain traffic through Bal- 
timore had decreased. 


(See earlier story on page 67.) 


Carrier Directed to Limit 
Transportation of Nonedible 


Items for Grocery Houses 


Scott Truck Line, Inc., of Denver 
Colo., has been ordered to cease and 
desist by October 1 from the trans- 
portation of certain commodities 
under contracts with “certain per- 
sons” for whom transportation is not 
authorized by its permit. 

The action was by a report and order 
of the Commission, division 1, in MC-C- 
1791, Scott Truck Line, Inc.—Investiga- 
tion and Revocation of Permit. 

The division said respondent held a 
permit in MC-64114, issued August 10 
1949, authorizing it to operate as a con- 
tract carrier by motor vehicle under 
special and individual contracts or agree- 
ments with persons who operate whole- 
sale or retail establishments, the business 
of which is the manufacture, processing 
or sale of groceries or food. Is said the 
permit authorized the transportation of 
advertising matter and such general 
merchandise as is dealt in by wholesale 
and retail grocery and food business 
houses between Denver and Chicago, IIl., 
and between Denver and Imperial, Neb., 


over described regular routes, serving 
specified intermediate and  off-route 
points 


The division said the respondent had 
entered into contracts with, and engaged 
in transportation for B. I. Babbitt, Inc., 
Economics Laboratory, Inc., Hygienic 
Products, Inc., and Diversey Corp., all of 
which manufactured lye, cleaning com- 
pounds, detergents, dishwashing liquids 
and powder, and soap and soap com- 
pounds 

It was stipulated by the parties that 
the companies operated wholesale houses 
and that the commodities manufactured, 
processed or sold by them were items 
generally handled by, carried in the in- 
ventory of, and sold by retail grocery and 
food business houses throughout the 
United States. It was also stipulated 
that none of the companies engaged in 
the manufacture, processing, or sale of 
any articles for human consumption 
which were customarily served as food, 
or which were used in the preparation 
of food, 

Restriction in Permit 


The division added: 

“Respondent’s permit is subject to a 
clearly worded restriction limiting the 
class of persons with whom it may con- 
tract, namely, those persons who operate 
wholesale or retail establishments the 
business of which is the manufacture, 
processing or sale of groceries. The sole 
question to be decided by us is whether 
the four firms named above may be said 
to be firms who operate wholesale estab- 
lishments the business of which is the 
manufacture, processing, or sale of gro- 
ceries. In our opinion they may not. 
The contention that the term ‘groceries’ 


ugust 31 





Al 
to 











ible 


ive! 
and 
ans 
itie 
per 
» not 


yrde 
C-C 
tiga 


con 
nae 
free 
hole- 
ines 
ssing 
| the 
n ol 
eral 
esale 
iness 
, Tl 
Neb 
‘Ving 
‘oute 


had 
aged 
In 

lenk 
ll of 
‘om - 
juids 
-om- 


that 
uses 
ired 
ems 
' In- 
and 
the 
ated 
d in 
e of 
ition 
ood 
tion 


ugust 31, 1957 


All aboard for better service! 
tour the road to learn 


Norfolk and Western freight traffic 
representatives are salesmen of Pre- 
cision Transportation. To help keep 
them up-to-date on this dynamic 
“product,” to be of maximum service 
to shippers, the N&W sponsors edu- 
cational tours for these men. 

In small groups they visit key 
points along the line, observing the 
N&W inaction. They see first - hand 
how your freight is handled en route, 


at terminals and interchange points. 


N&W freight traffic represent- 
atives are located in 40 key cities 
of the U. S., as near to you as your 


telephone. Call on them for 
shipping advice and information, 
provided without obligation. 











At the Port of Norfolk on famed 
Hampton Roads they watch ocean 
cargo moving smoothly and efficiently 
between trains and ships. Every- 
where, veteran railroaders are on 
hand at every point to answer ques- 
tions and to explain various facilities 
and operational procedures. 

The tours result in joint benefits 
for N&W traffic men and customers. 
The tour members themselves return 
to their jobs with a clearer picture 
of their railroad, its facilities, equip- 
ment and services. And, being more 
fully informed, they can be of even 
greater service in providing depend- 


able shipping advice and information. 


orfpotk... Weslecre. 


RAILWAY 


PRECISION TRANSPORTATION 


N&W traffic men 
more about their product 
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should be interpreted to include soap 
products and other nonedible products 
and preparations for domestic use cus- 
tomarily sold by retail grocery stores was 
explicitly rejected in Bird Trucking Co., 
—Modification of Certificate, 53 M.C.C. 
703, 61 M.C.C. 311; Heuer Truck Line, 
Inc., Revocation of Certificate, 62 M.C.C. 
769; Beatty Motor Express, Inc., Exten- 
sion-—Murrysville, Pa., 64 M.C.C. 570; 
and Beatty Motor Express, Inc., Exten- 
sion—Soap to Pittsburgh, Pa., 66 M.C.C. 
160. 


“The decision in the Bird case was 
sustained in this respect by the courts. 
A different conclusion here is not war- 
ranted. It follows, therefore, that any 
transportation performed or being per- 
formed by respondent under contracts 
with manufacturers and suppliers of 
nonedible commodities who do _ not 
otherwise engage in the manufacture, 
processing or sale of groceries or food 
was and is beyond the scope of its au- 
thority. Respondent argues that the term 
‘groceries’ is more inclusive than the 
term ‘food’, but actually the converse 
is true, for the inclusion of the latter 
term in its permit authorizes it to enter 
into contracts with many establishments 
such as meat packinghouses, bulk food 
processors, and other’ establishments 
dealing in food which it would be barred 
from serving were its contracts limited 
solely to persons engaged in the whole- 
sale or retail grocery business. How- 
ever, as indicated in the examiner’s 
report, respondent is not precluded from 
transporting soaps, detergents, or other 
nonedible general merchandise dealt in 
by wholesale and retail grocery con- 
cerns, provided such transportation is 
performed under appropriate contracts 
with the class of shippers to which it 
is restricted by its permit. 

1L.C.C. Finding 

“We find that the commodity de- 
scription ‘groceries’ as used in respond- 
ent’s permit means articles for human 
consumption which are customarily 
served as food, or which are used in 
the preparation of food, except fresh 
meats; and that the transportation of 
cleaning and washing supplies by re- 
spondent under contracts with persons 
the business of which is not the manu- 
facture, processing or sale of groceries, 
so defined, or foods was and is in vio- 
lation of the terms and conditions of 
its permit and of section 209(a) of the 
act.” 


Carriers Ask Suspension 
Of Frozen Food Rate Cuts 


Rail carriers, parties to Agent W. J. 
Prueter’s tariff I.C.C. No. 1586, and 
Frozen Food Express, a motor carrier, 
have filed requests for suspension of 
reduced truckload commodity rates, 
minimum 32,000 pounds, on frozen fruits, 
vegetables, and fruit and vegetable juices. 
from points in California, Oregon, Wash- 
ington, British Columbia and Idaho to 
points in Iowa, Illinois, Kansas, Min- 
nesota, Missouri, and Nebraska, filed to 
become effective September 7. The rates 
are published in Rocky Mountain Motor 
Tariff Bureau I.C.C. 89, tariff 61-B. 


The motor carrier protestant, confining 
its protest to items moved from Cali- 
fornia, said that the proposed reductions 
were not competitively compelled, and 
“would represent a needless sacrifice of 
carrier revenue.” It added that, under 


LATE NEWS 
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the proposed rates, “insofar as truly 
exempt movements are concerned, the 
regulated carriers, if they care to par- 
ticipate, will have to meet the exempt- 
commodity carrier’s rates which, as they 
always have, will be lower than the pub- 
lished tariff basis.” As to the mixed, non- 
exempt movements, the carrier said that 
“the regulated carrier will move about 
the same portion of that traffic as at 
present, but at a 5 to 20 cent lower level.” 

The rail carriers, represented by M. F. 
Edbrooke, chairman of the Trans- 
Continental Freight Bureau, said that 
the proposed rates were higher than 
present rail rates, but were subject to 
a minimum weight 8,000 pounds lower 
than rail. They said that motor carrier 
rates provided “a more flexible and 
expeditious service,” and included “valu- 
able accessorial services,” adding that 
“truck rates could well be on a basis 
higher than the rail rate including the 
refrigeration costs, and which would 
still permit the motor carriers a fair 
opportunity to compete for a share of 
the available traffic.” 

The rail carriers said that there was 
no motor carrier competition involved, 
to their knowledge, necessitating the re- 
duced rates, “which is apparently de- 
signed to divert traffic moving by rail.” 
They asked the Commission to find the 
proposed rates unduly low and unreason- 
able, not compensatory, not required by 
reason of competition and as constitut- 
ing “an unfair and destructive competi- 
tive practice in violation of the declared 
national transportation policy.” 


Motor Stock Bill Passed, 
Readied for White House 


The House on August 28 completed 
congressional action on H.R. 3625 when 
it concurred in an amendment to the 
bill adopted by the Senate (T.W., Aug. 
10, p. 74). The measure was thus made 
ready for the President’s consideration. 

The bill, designed to prevent the use 
of arbitrary stock par values to evade 
I.C.C. jurisdiction, as passed by the 
Senate, and concurred in by the House, 
would amend the proviso in section 214 
of the interstate commerce act to read 
as follows: 

“Provided, however, that such provi- 
sions shall not apply to such carriers 
or corporations where the value of capi- 
tal stock or principal amount of other 
securities to be issued together with the 
value of capital stock and principal 
amount of other securities then out- 
standing, does not exceed $1 million, nor 
to the issuance of notes of a maturity 
of 2 years or less and aggregating not 
more than $200,000, which notes aggre- 
gating such amount including all out- 
standing obligations maturing in 2 years 
or less may be issued without reference 
to the percentage which said amounts 
bear to the total amount of outstanding 
securities.” 

The House version of the bill would 
have substituted in the proviso the 
words “value of capital stock or prin- 
cipal amount of indebtedness” for the 
words “par value” wherever the latter 
appeared. 

Section 214 makes common or contract 
carriers by motor vehicle subject to the 
provisions of paragraphs 2 to 11, inclu- 
sive, of section 20a of part I of the act. 
Those paragraphs authorize the Com- 
mission to regulate the issuance of se- 
curities by carriers subject to that part. 





The present section 214 exempts fron 
such regulation motor carriers whos» 
securities, issued and to be issued, do no: 
exceed $500,000, nor to the issuance 
notes by motor carriers of a maturity « 
less than two years aggregating m 
more than $100,000, that total includin 
all outstanding obligations maturing i 
two years or less. 


Railroads Given Authority 
To Make Adjustments in 
Montana Intrastate Rates 


The Commission, on consideration 
of the thirty-fifth, thirty-sixth and 
thirty-seventh petitions of the rail- 
road respondents in No. 31620, Mon- 
tana Intrastate Freight Rates and 
Charges, in which (297 I.C.C. 143) 
it ordered an adjustment of intra- 
state freight rates and charges on 
intrastate rates in Montana, has 
granted the petitions and modified 
its order of October 17, 1955, in the 
proceeding. 


The railroads were authorized to es- 
tablish, on not less than five days’ 
notice, reduced intrastate rates in Mon- 
tana on petroleum and petroleum prod- 
ucts and crude petroleum oil. The 
changes authorized were set out under 
each numbered petition, as indicated 


Thirty-Fifth Petition 


“Petroleum and petroleum products, 
viz.: Distillate fuel oil, not suitable for 
illuminating purposes; gasoline, blended 
consisting of motor fuels containing 50 
per cent or more of gasoline; gasoline 
except natural gasoline; naphtha; and 
refined oil, illuminating or burning; in 
tank cars in straight or mixed carloads, 
subject to rule 35 of Western Classifi- 
cation and an estimated weight of 6.6 
pounds per gallon, the following rates 
in cents per 100 pounds, not subject to 
Ex Parte 175 increases but subject to 
Ex Parte 196 and Ex Parte 206 increases 
if and when authorized on Montana in- 
trastate traffic. to apply via Great North- 
ern Railway Co., direct on Montana in- 
trastate traffic only, from Carcon Spur 
Mont., to the following destinations in 


Montana: Troy, 40 cents; Libby, 37'. 
cents; Eureka, 34% cents; Whitefish, 
28% cents; and Columbia Falls, Kali- 


spell, and Somers, 27 cents. 


Thirty-Sixth Petition 


“Petroleum and petroleum products as 
described in item 122 of supplement 10 to 
Union Pacific Railroad Co.'s tariff I.C.C 
No. 5397 (tariff No. 6088-E), reduced rates 
in cents per 100 pounds, to apply via 
specified routes, as set forth in such peti- 
tion, from refineries and pipe line ter- 
minals located at Great Falls, Cut Bank, 
Kevin, Sunburst, Laurel, Billings, East 
Billings, Butte, Bozeman, Carcon Spur, 
and Missoula, Mont., to Monida, Lima, 
Armstead, Dillon, Melrose, and Divide, 
Mont. 


Thirty-Seventh Petition 


“Crude petroleum oil in its natural 


state or crude petroleum oil which has 
been subjected only to natural weather- 
ing, settling or treatment for removal of 
water and bottom sediment and not 
blended with other products, carloads, in 
tank cars, estimated weight 7.4 pounds 
per gallon, subject to rule 35 of Western 
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lassification but not less than 74,000 
ounds, a commodity rate of 32 cents per 
10 pounds, subject to Ex Parte 196 and 
x Parte 206 increases if and when au- 
\orized on Montana intrastate traffic, to 
yply via Great Northern Railway Co. 
irect on Montana intrastate traffic only, 
ym Turner, Mont., to Kalispell, Mont.” 


Pan-Atlantic Reductions 
On Fruit Products Delayed 


Proposals of the Pan-Atlantic Steam- 
hip Corp., set forth in its sea-land tariff 


106, L.C.C. 273, to reduce rates over 
notor-water-motor routes on _ frozen 
fruit products from Florida origins to 


eastern and New England destinations, 
originally published to become effective 
September 2, have been postponed to 
September 20. 

The proposals had been protested by 
the Southern Motor Carriers Rate Con- 
ference which said that, to its knowl- 
edge, the rates proposed presented a first 
attempt to establish non-break-bulk 
water-motor rates, in competition with 
all-motor rates on heavy moving traffic. 
The conference said that, before “any 
uch depressed basis of rate making” 
was permitted to become effective, thus 
requiring reductions for competitive rea- 
ons by other carriers, the Commission 
hould suspend and require justification 
f the rates (T.W., Aug. 24, p. 55). 

The Pan-Atlantic proposals were also 
protested by the National Motor Freight 
Traffic Association on similar grounds. 
Both of the protestants observed that 
the rates involved hauls from the inte- 
rior of Florida as great as 72 miles, and 
the S.M.C.R.C. said that in the destina- 
tion area there would be, as an example, 

haul of 226 miles by motor vehicle from 
Jersey City, N.J., to Boston, Mass. 


See earlier story on page 66.) 


Suspension of Rate Cuts 
On Carload Wheat Asked 


Three protestants have filed requests 
for suspension with the Commission in 
connection with proposed rate reductions 
on carloads of wheat for export, effective 
September 10, as published in tariffs of 
Agent J. F. Brown and six railroads. 

The tariffs involved are Atchison, To- 
peka & Santa Fe, IL.C.C. 14774, No. 
5655-E, supplement 37; Brown, J. F 
Agent, L.C.C. 878, No. 61-F, supplements 
18 and 19, and I.C.C. 774, No. 96-B, sup- 
plement 31; Chicago, Rock Island & 
Pacific, 1.C.C, C-13346, No. 33250-K, sup- 
plement 72; Kansas City Southern I.C.C. 
5303, No. 10-V, supplement 40; Missouri- 
Kansas-Texas, I.C.C. 1687, No. 8123-E, 
supplement 25; Missouri Pacific, I.C.C. 
A-10482, No. 9006-F, supplement 20, and 
St. Louis-San Francisco, LC.C. A-634, 
No, 5721-K, supplement 19. 

Protestants were the Nueces County 
Navigation District No. 1, of Corpus 
Christi, Tex.; the Kansas-Missouri River 
Mills, of Kansas City, Mo., and the New 
Orleans Traffic and Transportation Bu- 
reau, of New Orleans, La. 


The Corpus Christi group asked sus- 
pension on the grounds that the rates 
would directly violate section 3 of the in- 
terstate commerce act, and would be 
“unduly 
and unduly preferential of Galveston 
and Houston.” 


prejudicial to Corpus * Christi, 
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The Kansas City mills asked the 
Commission “to enter upon an investi- 
gation to determine the propriety of a 
common rate on wheat and flour under 
the present day conditions.” It said that 
the milling business in Kansas and 
Missouri “is tied to carload movement 
by rails,” and that the railroads “are 
still the preponderant means of trans- 
portation of wheat and flour, and any- 
thing that disturbs the present relation- 
Ship of rates on wheat and flour will 
adversely affect the milling business.” 
It stated that the proposed schedules 
showed “reduced rates on wheat, car- 
load, but not on flour.” 


The New Orleans bureau said that the 
proposed rates “were published to meet 
alleged truck competition to Galveston 
and Houston, but all originating carriers 
except the Missouri Pacific Railroad have 
extended the reduced rates to Port 
Arthur where truck competition does not 
exist .. . and at the same time denied 
the Port of New Orleans similar reduc- 
Gems... ..” 


The bureau also said that operation of 
the proposed schedules “will result in 
rates and charges that are unjust and 
unreasonable and unduly preferential of 
Texas ports, and unduly prejudicial of 
New Orleans, in violation of sections 1 
and 3 of the interstate commerce com- 
mission act.” 


Freight Forwarder Requests 
Suspension of L.T.L. Rates 


Chain Deliveries Express, Inc., a 
freight forwarder, has asked the Com- 
mission to suspend proposed reduced 
less-than-truckload rates applicable on 
“important” movements of traffic, pub- 
lished in Middle Atlantic Conference 
supplement No, 87 to MF-I.C.C. No 
A-760, to become effective September 9 

The protestant said that in item 9445 
which it was protesting, it understood 
that the rates therein were applicable 
from New York, N.Y., to “some 20 
Pennsylvania points,” and were pub- 
lished to meet its own rates published 
in its tariff I.C.C. No. 1, as amended 


With the exception of the rates pub- 
lished to Allentown, Easton, and Hazle- 
ton, Pa., the protestant said that the 
assailed rates were the same as its 
own, but that their application “dif- 
fers somewhat,” resulting in charges 
“much lower” than its own. 


The protestant said its freight for- 
warder operating permit limited its 
handling of packages or parcels ex- 
ceeding 100 inches in length and girth 
combined, or weighing more than 70 
pounds each. It also said that its 
charges did not include a pickup at the 
shipper’s door in New York, but did 
require the freight to be delivered to its 
forwarding station. An additional charge 
of 75 cents per 100 pounds, minimum 
charge $1.50, was assessed where pickup 
was desired by the shipper, the pro- 
testant added. 


The protestant said that the protested 
item provided that rates were applicable 
only in “mixed shipments” but pre- 
scribed no percentage limitation which 
would apply on one article. 


“It is therefore possible to ship 7,900 
pounds of clothing, N.O.I., ratable Class 
100 when in straight shipments, and add 
an article also classifying Class 100 such 
as shoes, therefore reducing the charges 
that are legally applicable on each arti- 


cle when shipped alone,” the protesting 
forwarder said. 

A further provision of the protested 
rates, which protestant asserted was 
“almost impossible to police and will 
result in flagrant abuse,” was one indi- 
cating, it said that the rates applied only 
when the total weight of all shipments 
tendered at one time from or to points 
named in the item equaled or exceeded 
8,000 pounds, and that they “will apply 
on individual shipments weighing 8,000 
pounds or more.” 


The protestant concluded that the pro- 
posed rates “would be less than reason- 
able, would not be compensatory, would 
result in casting an undue transporta- 
tion burden on other traffic and are not 
required by other competition, including 
that of the freight forwarder.” It added 
that “if permitted to become effective, 
[they] would violate section 216 of the 
interstate commerce act and would re- 
sult in unfair and destructive competi- 
tive practices in violation of the na- 
tional transportation policy, and should 
be suspended.” 


Motor Carrier Given 35 Days 
To Comply With I.C.C. Rules 


The Commission, division 1, by an order 
in MC-C-2080, Missouri-Illinois-Kansas 
Express, Inc.—Investigation and Revo- 
cation of Permit, has required the re- 
spondent, of St. Louis, Mo., to cease and 
desist from all violations of, and to effect 
full compliance with, requirements of the 
interstate commerce act and of the 
I.C.C.’s motor carrier safety regulations, 
within 35 days from August 16. 

Violations admitted to by the respond- 
ent in an offer of settlement included, 
the division said, operating as a contract 
carrier of property in violation of section 
209(a)(1) of the act. Under the heading 
of violations the division also listed the 
following: 

“Rule 191.10 relating to certificates of 
physical examination of drivers; rule 
195.8 relating to the making and keeping 
of drivers’ logs; rule 196.7 relating to 
vehicle condition reports by drivers; rule 
196.2 relating to inspection and mainte- 
nance of motor vehicles; part 193 relating 
to reflectors, fire extingushers, red elec- 
tric lanterns, low air pressure indicators, 
warning devices, and windshield wipers.” 

The division said the respondent under- 
stood that its “wilful failure to comply 
with such order” would “constitute 
grounds for the suspension or revocation” 
of its permit if the Commission deemed 
it warranted 

The division approved 
the offer of settlement. 


and accepted 


Suspended Tariffs 


I. and S. No. 6806, Routing—Sodium, 
Canton, N.C., to Foley, Fla., the Com- 
mission, division 2, acting as an appellate 
division, suspended from August 29 to 
and including March 28 schedules pub- 
lished in supplement No. 39 to I.C.C. 1538 
of C. A. Spaninger, agent, proposing es- 
tablishment of a new all-rail commodity 
rate on liquid caustic sodium, in tank 
cars, from Canton, N.C., to Foley, Fla. 
The Board of Suspension has concluded 
not to suspend the protested schedules 
and the action of division 2 followed the 
filing of an appeal for reconsideration 
of the board’s action. 




















Calpak Traffic Director 
calls for more use of 
advanced protection 
devices 


Suggests traffic men analyze 
advantages of new equipment 


Mr. P. Steele Labagh, Traffic 
Director of California Packing 
Corporation, 
in a recent 
article in 
Food Engi- 
neering 
Magazine, 
called for 
a greater 
awareness 
on the part 
of his fellow 
traffic men 
to recent 
contribu- 
tions rail- 
roads and railroad equipment 
manufacturers have made in lad- 
ing protection devices. As with 
many new ideas, Mr. Labagh 
stated, their acceptance is slow, 
but alert traffic men should ana- 
lyze the potentialities of this new 
equipment. 


When they do, Mr. Labagh 
feels, traffic men will be able to 
point the way to reductions in 
damage claims, more effective 
handling of stop-off shipments 
and increased customer good will. 





P. Steele Labagh, Trafic Director 


California Packing Cor poration 


Performance Proof No. 108 


CALPAK MINIMIZES AL 
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Loading—During loading operations, the P-S Compartmentizer 
Gates stand flush against the car wall. Loading crews aren't hin- 
dered by loose parts ...carloading moves swiftly because there 
is plenty of room for all activities. 
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Loading—After one car end is loaded, the P-S Compartmentizer . 


Gates are easily swung against the face of the load. Note that one rrival—T 
man can handle locking of the gates. There are no heavy, bulky eP-SCo 
parts to wrestle into place ...no bracing or blocking to prepare. 2 bracing 
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LADING DAMAGE WITH 
>.§ COMPARTMENTIZERS 


Heavy-loaded Southern Pacific car 
moves goods to Laredo, Texas 
... damage practically nil! 
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From the San Francisco Bay Area to Laredo, Texas, 
is a long haul. The P-S Compartmentizer-equipped 
Southern Pacific car (4695088), which moved South- 






ern Pacific-Missouri Pacific, was subjected to the 






normal rigors of high speed movement and service 







interchange. Yet this heavy load—72,475 pounds— 
of Del Monte Food Products, protected by the P-S 
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opading—P-S Compartmentizer Gates hold the load se- : ad ’ . : : 1 
rely in place without eating up valuable floor space... Compartmentizer, reached its consignee in nearly 


oviding a “tight-loaded,” profitable shipment. 






perfect condition. The very slight damage was sub- 






stantially less than the average load damage that 


Calpak has experienced. 







Customer good will is built by 
P-S Compartmentizer results! 











When a consignee receives a shipment like this one 
from California Packing—when damaged merchan- 






dise is only a fraction of what experience leads him 







to expect, good feelings are a natural result. Con- 
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rrival—Here’s a view of the door area when the car was 
pened at the Consignee’s warehouse in Laredo, Texas. 
his is a top-condition shipment, ready for display. 


signees and their retail outlets receive merchandise 
without irksome delay ...important shelf displays 






are fresh and appealing and profits are immediate. 










For details on how the Pullman-Standard Com- 
partmentizer can benefit you, your consignees and 






your profit picture—for performance proof on how it 
has benefited the broadest range of products—write 
to Pullman-Standard. 










THE WORLD'S LARGEST BUILDER OF ROLLING STOCK 


PULLMAN-STANDARD 


CAR MANUFACTURING COMPANY 


rrival—This car-end view testifies to the effectiveness of SUBSIDIARY OF PULLMAN INCORPORATED 
e P-S Compartmentizer . . . the load is still neatly stacked. 221 NORTH LA SALLE STREET, CHICAGO 1, ILLINOIS 


> bracin ee. li i . 
acing to take out no litter in the car BIRMINGHAM, PITTSBURGH, NEW YORK, SAN FRANCISCO 
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Rep, 
ar an 
S Matson servi& 


Shippers know Matson’s regular and frequent Hawaiian service means better service to their customers. 
They know their goods, once in our hands, will be delivered as scheduled and in accordance with require- 
ments. P.S. HAWAII NEWS REVIEW is our monthly up-to-dater on Island doings. If you'd like to receive 
it, write our Freight Department, 215 Market Street, San Francisco. 






OUTBOUND SAILINGS TO HAWAII HOMEBOUND SAILINGS FROM HAWAII 
Puget Sou every 14-2] { i Puget Sou every 14-21 days ® 
| ‘ t 14 da 

Columbia River every 14-21 da Gulf port every 30 days 

Pacif 

*Atlantic and Gulf port every 14 da Matson-Isthy ervice 

SAILINGS TO AND FROM AUSTRALIA AND NEW ZEALAND VIA TAHITI, SAMOA AND FIJI MATSON NAVIGATION COMPANY - 
Pacific Coast Ports including British Columbia , monthly (The Oceanic Steamship Company) THE OCEANIC STEAMSHIP COMPANY 
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The Week in Transportation 


Short, ‘Mo-Pac’ Personnel 
Chief, to Succeed Loomis 
In Rail ‘Negotiator’ Office 


From Chicago Bureau of Traffic World) 
Appointment of Theodore Short, 
of St. Louis, Mo., chief personnel 
officer of the Missouri Pacific Lines, 
as chairman of the Western Carriers 
Conference Committee, effective Sep- 
tember 1, has been announced. 


The committee represents western rail- 
roads in national and regional negotia- 
tions with rail labor organizations. The 
chairmanship of the committee was held 
by Daniel P. Loomis while he was serving 
as chairman of the Association of West- 
ern Railways. He became president of 
the Association of American Railroads 
on August 1 (T.W., Aug. 3, p. 25). Mr. 
Short, who has been a member of the 
Western Carriers Conference Committee, 
has participated in negotiations resulting 
in settlement of a series of disputes be- 
tween the railroads and rail employe 
brotherhoods in recent months. 

A native of Galena, Mo., Mr. Short was 
graduated from Baker University, studied 
law at Harvard, and was subsequently 
graduated from Washington University 
Law School. He was employed in the 
claims department of the Missouri Pacific 
for 16 years, at Kansas City, Mo., Wich- 
ita, Kan., Little Rock, Ark., and St. Louis, 
Mo. In 1943, he became an assistant 
attorney and later assistant personnel 
officer, and in 1947 he was promoted to 
the post of chief personnel officer. 


A.A.R. to Receive Medal 
For Work in Engineering 


In recognition “of the many achieve- 
ments of the mechanical and engineer- 
ing divisions in the many fields of rail- 
way engineering,” the Association of 
American Railroads on October 16 will 
be awarded the “George R. Henderson 
Medal” by the Franklin Institute of the 
State of Pennsylvania, the institute has 
announced. 

The award was established in 1924 by 
Mrs. Virginia P. C. Henderson in honor 
of the memory of her husband and is 
presented annually for meritorious in- 
ventions or discoveries in the field of 
railroad engineering: 

The institute said that the research 
efforts of the A.A.R. had resulted in more 
dependable equipment and tremendous 
savings in the operation of railroads, 
all of which were reflected in greater 
safety and reduced _ transportation 
charges for the American public. It 
Said the association’s mechnical and 
engineering divisions were now carrying 
on 96 projects at its Research Ceriter in 
Chicago, Involved, it added, was a total 
budgeted expenditure of $1,350,000 for 
1957. 


DORTATION MEF? 
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Suit for Damages of $99.6 Million Filed 
By 26 Air Carriers Against 34 Railroads 


Anti-Trust Complaint by So-Called ‘Supplemental’ Airlines Alleges 
That Defendants Have ‘Unlawfully Conspired’ and Have ‘Attempted to 
Monopolize’ Military Passenger Traffic. Plea for Injunction Made. 


Damages totaling $99.6 million, for 
injury to the plaintiffs by reason of 
alleged violations of the anti-trust 
laws by the defendants, are sought 
in an original complaint filed in the 
federal district court for the Dis- 
trict of Columbia by 26 so-called sup- 
plemental air carriers against 34 
named railroads, the Trunk Line 
Central Passenger Committee—Traf- 
fic Executives Association—Eastern 
Railroads, and the Western Military 
Bureau. 


The plaintiffs also ask issuance of an 
injunction against the defendant car- 
riers, described in the complaint as the 
principal eastern and western passenger- 
carrying railroads of the United States. 

In some respects the complaint is sim- 
ilar to one filed last April in the same 
court by the Aircoach Transport Associa- 
tion, Inc., and four supplemental air 
carriers against 42 railroads (T.W., April 
13, p. 22). In that case, Judge Joseph C. 
McGarraghy ruled that the defendant 
railroads had violated the anti-trust 
laws by using rate agreements approved 
by the Commission as vehicles for ar- 
riving at reduced fares, granted to the 
government under section 22 of the in- 
terstate commerce act, for transporta- 
tion of military personnel on official 
business. Judge McGarraghy held that 
section 5a (the so-called Reed-Bulwinkle 
provision) of the interstate commerce 
act “does not apply to concerted section 
22 quotations made to the United States 
government.” He said he was withhold- 
ing until later a decision on the treble 
damages plea of the plaintiff air car- 
riers. 

Appeal Taken, Argument Set 


The decision was appealed by the rail- 
roads to the U.S. Court of Appeals for 
the District of Columbia. The case is 
scheduled for argument in that court 
on September 9. Meanwhile, Congress 
has passed and sent to the President a 
bill (S. 939) amending section 22 so as 
to require — rate quotations made 
pursuant to that section be made public 
information at the I.C.C. and so as to 
specify definitely that section 5a agree- 
ments approved by the Commission con- 





See Late News, Pages 17, 18, 
20 and 21 for other transpor- 
tation news developments. 
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fer anti-trust immunity with respect to 
rates established under authority of sec- 
tion 22 (T.W., Aug. 24, pp. 19 and 23). 

“Since 1952,” said the plaintiffs in 
the new suit in the district court, “de- 
fendants and their co-conspirators have 
unlawfully conspired and attempted to 
monopolize the transportation of mili- 
tary personnel traveling at government 
expense and have unlawfully combined 
and conspired to restrain trade or 
commerce among the several states in 
official group military transportation. 
These unlawful conspiracies to mono- 
polize, attempts to monopolize, and 
combinations and conspiracies to re- 
strain interstate travel and commerce 
in official group military transportation 
within the continental United States 
have been and are being consummated 
by the following means and methods, 
among others: 

“(A). A deliberate attempt, through 
predatory rate practices and policies, 
not subject to jurisdiction, regulation or 
supervision of the Interstate Commerce 
Commission under the national trans- 
portation act of 1940, 54 Stat. 899 (49 
US.C. section 1, et seq.), to divert of- 
ficial group military traffic handled by 
plaintiffs and other supplemental air 
carriers and to cause them to operate 
at substantial losses; 


Allegations as to ‘Influence’ 


“(B). A deliberate attempt to influence 
the Civil Aeronautics Board and the 
Department of Defense to impose rules, 
regulations and inspections favorable to 
defendants and their co-conspirators 
and unfavorable to plaintiffs and other 
supplemental air carriers, including but 
not limited to: 

“(1) Attempts to influence the De- 
partment of Defense to arbitrarily divert 
official group military traffic from plain- 
tiffs and other supplementary air car- 
riers to defendants; (2) attempts to in- 
fluence the Civil Aeronautics Board to 
deny plaintiffs and other supplemental 
air carriers authority to engage in any 
air transportation whatever; (3) attempts 
to influence the Civil Aeronautics Board 
to deny plaintiffs and other supplemental 
air carriers authority to engage in of- 
ficial group military transportation under 
contracts entered into with the Depart- 
ment of Defense for the transportation of 
groups of military personnel in plane- 
load capacities. wie 

“(C). A campaign of unfair competi- 
tive practices designed to appropriate 
the business; 

“_all of which was designed to drive 
and is driving plaintiffs and other sup- 
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plemental air carriers from the business.” 

The plaintiffs said in the course of 
their further allegations, that “as a re- 
sult of the gradually increasing ultiza- 
tion of the services of plaintiffs and other 
supplemental air carriers by the Depart- 
ment of Defense for the transportation 
in planeload capacities of military per- 
sonnel traveling at government expense 
within the continental United States, de- 
fendant railroads and their co-con- 
spirators who had monopolized approxi- 
mately 97 per cent of the official domestic 
military passenger traffic for the period 
October 1, 1946, to June 30, 1948, found 
that their monopoly of the domestic 
military group passenger traffic market 
had been reduced to about 67 per cent 
of the total available market for the 
year 1952 and further reduced to about 
51.7 per cent of the total available market 
for the calendar year 1953.” 


Use of ‘Spot’ Rate Quotations 


In a statement of the “means and 
methods” which, they said, the defend- 
ants had used in the alleged “unlawful 
and wrongful combination and con- 
spiracy,” the plaintiffs said: 

“Following studies of rates and charges 
made by plaintiffs and other air carriers 
similarly situated, defendants and their 
co-conspirators agreed to depart from the 
uniform 10 per cent discount furnished 
the military establishment for the trans- 
portation of official group military traffic 
within the continental United States. On 
or about September 11, 1953, defendants 
and their co-conspirators began to sub- 
mit to the military establishment through 
the Trunk Line Central Passenger Com- 
mittee and the Western Military Bureau 
variable special ‘spot’ rate quotations 
over the main traveled competitive 
routes. These special variable ‘spot’ rates 
were and still are being quoted on indi- 
vidual movements and on a ‘move-by- 
move basis’ varying as low as 50 per cent 
and more below the defendants’ and 
their co-conspirators’ regular commercial 
rates, fares and charges filed with the 
Interstate Commerce Commission... . 

“Defendants’ and their co-conspirators’ 
declared and agreed purpose in depart- 
ing from the standard or uniform 10 per 
cent discount previously furnished the 
military establishment ... and in sub- 
mitting ‘variable special spot rates’ on 
individual competitive air movements 
and on a ‘move-by-move basis’ as low as 
50 per cent and more below their reg- 
ularly filed commercial tariffs was, and 
still is, to undercut the tariff rates ten- 
dered to the military establishment by 
the supplemental air carrier industry, 
to drive the supplemental air carriers out 
of the domestic military group passenger 
traffic market... . 


‘Bids’ on Group Movements 


“A large portion of the passenger miles 
available to both the railroads and the 
supplemental air carrier industry for 
competitive bidding purposes consists 
of group movements in which large 
numbers of military personnel are to be 
transferred from a single point of origin 
to a number of different destinations. 
Generally, some of these destinations 
may be inappropriate for air movement 
because of the relatively short distances 
involved, or because of the absence of 
nearby air facilities. In other instances 
the total combined movement submit- 
ted for competitive bidding may be too 


ee eee as 


large to be serviced by the aircraft avail- 
able. Under these circumstances supple- 
mental air carriers, including plaintiffs 
and others, through the supplemental 
air carrier associations, submit bids for 
that portion of the total movement which 
they believe appropriate to movement 
by air and which offers the greatesi 
transportation economies to the De- 
partment of Defense. Defendants and 
their co-conspirators, however, acting 
through the Trunk Line Central Pas- 
senger Committee and the Western Mili- 
tary Bureau, who in turn act in concert, 
submit a single unspecified bid for the 
total movement on an ‘all-or-nothing’ or 
‘package’ basis without regard to the 
different routings which each portion of 
the movement must utilize in reaching 
their varying distances. 

“In evaluating the bids submitted by 
the supplemental air carrier associations 
as against the bids submitted by the 
railroad combination, the Department of 
Defense considers each segment of the 
movement and each passenger mile at 
the ‘Joint Military Passenger Rate’ (first 
class fare less 10 per cent), instead of 
at the pro rata rate quotations which the 
railroad combination submitted for the 
entire movement. An examination of 
these ‘all-or-nothing’ or ‘package’ bid 
quotations submitted to the military 
reveals that a pro-ration or segment 
breakdown of the railroad bids would 
often result in bidding awards to plain- 
tiff air carriers for that portion of the 
total movement which plaintiffs have bid 
on, with consequent savings to the De- 
partment of Defense. However, the rail- 
road combination ‘all-or-nothing’ or 
‘package’ bid quotation technique pre- 
cludes this result and consequently the 
Department of Defense has no alterna- 
tive other than to award the entire bid 
to defendants and their co-conspirators. 


‘Predatory’ Practices and LC.C. 


“The aforesaid predatory rate practices 
engaged in by defendants and their co- 
conspirators are not subject to the juris- 
diction, regulation or supervision of the 
Interstate Commerce Commission 
in that the ‘rates,’ ‘fares’ and ‘charges’ 
submitted by defendants and their co- 
conspirators to the United States... 
are not required to be filed with the 
Interstate Commerce Commission, nor 
does the Interstate Commerce Commis- 
sion exercise any jurisdiction or any 
regulatory or other supervisory function 
over such ‘rates,’ ‘fares,’ and ‘charges’... 

“On or about June 3, 1953, a ‘Special 
Committee of the Passenger Carrying 
Railroads of the United States,’ organ- 
ized and created pursuant to agreement 
by, between and among defendants and 
their co-conspirators, submitted an er 
parte report to the Secretary of Defense 
in which defendants and their c0-con- 
spirators endeavored to persuade the mil- 
itary establishment to discontinue util- 
izing the services of the supplemental 
air carrier industry in the domestic 
military group passenger transportation 
market, absent an ‘emergency justifying 
their use, and to effect an arbitrary 
diversion of domestic military group 
passenger traffic from plaintiffs and 
other supplemental air carriers to de- 
fendants and their co-conspirators... .” 

The plaintiffs charged that the defend- 
ants had made “false and misleading 
representations and other attempts” to 
influence the Defense Department to 
divert domestic military group passenger 
traffic from the plaintiffs to the defend- 
ants, and that the defendants had made 
efforts to block certifications of the 
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plaintiffs by the C.A.B. through “ap 
organized, rehearsed and well-planned 
campaign of opposition before the board’ 
and through “dissemination of false and 
misleading and harmful propaganda 
about plaintiffs and other supplemen‘a! 
air carriers.” 


Injunction Plea 


In their “prayer for relief” the plain- 
tiffs asked the court, “during the pend- 
ency and course of this litigation, and at 
the conclusion of the trial and for al! 
time thereafter,” to enjoin the defend- 
ants from doing “any act or thing iden- 
tical with, or in kind and character like 
unto the acts and things herein com- 
plained of with the exception of those 
matters relating to the activities of de- 
fendants and their co-conspirators in 
connection with any and all proceedings 
before the Civil Aeronautics Board... . 

The plaintiffs and the amount of 
treble damages sought for each are: 

Airline Transport Carriers, Inc., do- 
ing business as California Hawaiian Air- 
lines, Burbank, Calif., $900,000; Ar- 
gonaut Airways Corp., Miami, Fla., $3,- 
000,000; Associated Air Transport, Inc 
Miami, $3,000,000; Air Transport As- 
sociates, Inc., Seattle, Wash., $6,000,000 
Blatz Airlines Inc., Los Angeles, Calif 
$3,000,000; Central Air Transport, Inc 
Burbank, $3,000,000; Coastal Cargo Co 


Inc., West Trenton, NJ., $3,000,000 
Conner Airlines Inc., Miami Springs 
Fla., $3,000,000; General Airways, Inc 


Portland, Ore., $6,000,000; Hemisphere 
Air Transport Co. Burbank, $900,000 
Los Angeles Air Services, Inc., Haw- 
thorne, Calif., $3,000,000; Meteor Ai: 
Transport, Inc., Teterboro, N.J., $6,000,- 
000; Modern Air Transport, Inc., New- 
ark N.J., $6,000,000; Quaker City Air- 
ways, Inc., Philadelphia, Pa., $3,000,000 
Sourdough Air Transport, Seattle, $3,- 
000,000; Southern Air Transport, Inc 
Miami, $900,000; Standard Airways, San 
Diego, Calif., $3,000,000; Trans American 
Airways, Inc., Burbank, $6,000,000: 
Trans National Airlines, Inc., Burbank 
$3,000,000; Twentieth Century Airlines 
Inc., Burbank, $3,000,000: U.S. Aircoach 
Inc., Glendale, Calif., $3,000,000: Unit 
Export Co., Inc., Burbank, $900,000 
United States Overseas Airlines, Wild- 
wood, N.J., $15,000,000; World-Wide Air- 
lines, Inc., Miami, $3,000,000; Great 
Lakes Airlines, Inc., Burbank, $6,000.- 
000. and Currey Air Transport, Ltd. 
Oakland Calif., $3,000,000. 

Individual railroads named as defend- 
ants in the complaint are: 


The Atchison, Topeka & Santa Fe; the 
Baltimore & Ohio; the Chesapeake & 
Ohio; the Burlington; the Chicago & 
Eastern Illinois; the Chicago, Indianap- 
olis & Louisville; the Milwaukee; the 
North Shore; 
Rock Island; the Omaha; the Colorado 


& Southern; the Denver & Rio Grande! 


Western; the Erie; the Fort Worth & 
Denver; the Great Northern; the TMli- 
nois Central; the Louisville & Nashville 
the Minneapolis & St. Louis; the Soo 
Line; the Missouri Pacific; the New York 
Central; the Nickel Plate; the Norfolk 
& Western; the Northern Pacific; the 
Pennsylvania; the St. Louis Southwest- 
ern; the Frisco; the Southern Pacific 
the Texas & New Orleans; the Texas é 
Pacific; the Union Pacific, and the West- 
ern Pacific. 


Ocean Rate Rise Delayed 


The North Atlantic Baltic Freight 
Conference has announced that a genera! 
increase of 10 per cent in ocean freigh‘ 


the North Western; the} 
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tes and charges, announced in July 
» become effective October 1, has been 
ostponed until February 1, 1958. 


The conference said that the effective- 
ess of the general increase would be as 
eretofore announced for shipments on 
essels commencing to load on and after 
ebruary 1, 1958, governed by each load- 
ng port (cargo delivered to vessel's load- 
ing berth alongside or on the dock to be 
assessed the rate in effect at time of 
uch delivery). Continually increasing 
replacement, maintenance and operating 
osts were cited as requiring the increase 
when it was first announced (T.W., July 
20, p. 33). 


Canadian Truckers Oppose 
Railroad Rate Reductions 


In, Between Western Areas 
The Canadian Trucking Associa- 

tions, Inc., has asked the Board of 

Transport Commissioners for Canada 


jto hold a public hearing on and to 


disallow proposals of Canadian rail- 
roads to reduce rates for both intra- 
provincial and inter-provincial 
freight hauls in Manitoba, Sas- 
katchewan, Alberta and British Co- 
lumbia, according to the Canadian 
Traffic League. 

The league said this was the first time 
the trucking association had applied to 
the board for disallowance of cuts in 
railway truck competitive rates.” The 
league said the trucking association 
charged that the rates were not com- 
pensatory and were lower than neces- 
sary to meet competition. After tabu- 
lating former rates and the new rates, 
aid the league, the C.T.A. asserted: 


“It can be seen that most of the rate 
reductions are of the order of 40 per cent 
and more. Some even exceed 70 per 
cent. One represents a cut of 77 per 
cent. The Canadian trucking industry 
regards these drastic tariff changes as 
a complete departure from the present 
rate structure. They appear to be a 
move toward elimination—contrary to 
the public interest—of existing or poten- 
tial future competition afforded by 
trucks in the movement of commodi- 
lies between western Canadian points 
pecified in the tariffs.” 


Grounds for Request 


The league quoted the association as 
basing its case for disallowance of the 
ate cuts on the following premises: 


“1. Since truck competion was a factor 
vith which the railways had to contend 
inder the old rates, the association as- 
umed that no high monopolistic profits 
vere yielded by the old rates. On the 
ontrary, the previous rate structure, 
ilready influenced by the existing com- 
petitive environment, must have com- 
rised rail rates which were already at 
rr near their lowest economical level. 

“2. In order to maintain compensatory 
levels, considerable cost saving would 
have to result from application of the 
railway’s rate cuts. 

“3. The new railway competitive rate 
structure in the west did not indicate 
any large possibilities of cost savings, 
‘omparable with the great magnitude of 
rate reductions. The only certain savings 
which might be expected were in the 


category of traffic and administrative 
costs, which account for only 2 per cent 
of total railway costs. Moreover, very 
great rate reductions had been introduced 
on short hauls, where: terminal costs 
figure heavily. Such costs have a per- 
sistent, long-term tendency to increase 
as a result of the high labour content of 
terminal operations. 

“4. A large proportion of the new rates 
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apply to commodities which require spe- 
cialized terminal and transport equip- 
ment. Thus, even if there was a large 
increase in traffic volume and better 
equipment use, it was not likely that 
savings would automatically result.” 


1957 ‘Record’ Year for Congressional 
Action on I.C.C. Bills, Clarke Says 


Chairmen of Senate and House Interstate Commerce Committees State 


That Transportation Legislative Program Will Be Active Again Next 


Year. Nine I.C.C. Bills Clear Congress, Five More Pass Senate. 


By JOHN B. McDONALD 


Chairman Clarke, of the I.C.C., 
describes 1957 as “an all-time rec- 
ord year” in congressional action on 
legislative recommendations of the 
Commission. 

A tabulation as of August 28—with 
most if not all action this year on trans- 
portation issues completed—showed the 
following box score on the I.C.C.’s 26 
legislative recommendations (see accom- 
panying table). 

Signed into law—7; 
dential action—2. 


Passed by Senate—14, including 9 also 
passed by the house and sent to the 
White House. 


Hearings were held in the interstate 
and foreign commerce committee of the 
House on Senate, or both, on 21 of the 
26 proposals—and a twenty-second was 
passed by both chambers without a 
hearing. 


That progress will not be lost for bills 
which were not enacted in the first ses- 
sion of the Ejighty-fifth Congress, as 
bills retain whatever status they have 
reached while, Congress is in recess be- 
tween sessions. 


awaiting Presi- 


Some Final Versions Changed 


The bills enacted so far, of course, did 
not follow the I.C.C. recommendations in 
all details. Several of them were en- 
acted in quite different form from that 
desired by the Commission. 


But Chairman Clarke said, in a re- 
cent interview, that the I.C.C. did not 
recommend against approval by the 
President of any of the transportation 
bills passed by Congress, thus making it 
apparent that the results are acceptable, 
if not fully pleasing, to the Commis- 
sion. 


The chairman’s view of the accom- 
plishments in 1957 were largely echoed 
in a separate interview with Represen- 
tative Harris, of Arkansas, chair of the 
House committee, and in a statement 
prepared for TRAFFIC WORLD by Senator 
Magnuson, of Washington, chairman of 
the Senate committee. 

“We made substantial progress on the 
-C.C.’s program,” said Mr. Harris. “I’ve 
been told that more badly needed trans- 
portation legislation was enacted this 
year than in any year before, except 
perhaps 1940.” 

In calling 1957 


“an all-time record 


year,” Chairman Clarke qualified that as 
applying to action on proposals origi- 
nated by the I.C.C. itself. He said major 
revisions of the interstate commerce act 
in 1940 and some other years were not 
first recommended by the Commission. 


‘More Activity’—Magnuson 


Senator Magnuson said in his state- 
ment that “as it worked out, there was 
more activity in this session of Congress 
on surface transportation matters than 
in most previous sessions.” 

He lauded the Commission for draw- 
ing up specific bills for Congress to con- 
sider, instead of following its former 
practice of submitting its annual report 
and recommendations to Congress and 
waiting for action to be originated there. 

“TI encouraged the Commission to draw 
up and submit specific bills that would 
implement each of the legislative recom- 
mendations, "Senatory Magnuson said. 

“In my opinion,” he added, “the mem- 
bers of the surface transportation sub- 
committee of the Senate committee on 
interstate and foreign commerce, and the 
staff, deserves a great deal of credit for 
the manner in which the hearings were 
held.” 

Chairman Clarke and Senator Magnu- 
son also commented on what they said 
they foresaw as the big transportation is- 
sues of 1958. 

Mr. Clarke said the I.C.C., “very 
pleased” by 1957 progress, planned to 
make some additional legislative recom- 
mendations in its next annual report but 
he added that these would be “relatively 
minor.” 


Top Three 1958 Issues 


He said the Commission faced three 
major fields of activity in the next ses- 
sion—the matter of agricultural exemp- 
tions; the forthcoming hearings by the 
legisiative oversight subcommittee of the 
House government operations committee, 
on how regulatory agencies have fol- 
lowed the mandates of Congress, and the 
administrative law recommendations of 
the American Bar Association, which 
propose setting up a centralized adminis- 
trative agency (T.W., Feb. 2, p. 85). 

Senator Magnuson, in his statement, 
agreed that the “question of repeal” of 
the agricultural exemption provision of 
the interstate commerce act would be 
“the subject of some action” next year. 


“This is a highly controversial meas- 
ure,” he added, “and what action, if 
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any, will be taken to change it I do not 
know.” 

“Those interested in surface trans- 
portation can easily deduce that as far 
as this committée is concerned, the sub- 
ject is an extremely active one and will 
continue to be active next year. If the 
Interstate Commerce Commission sub- 
mits additional bills, they will be the 
subject of hearings, no doubt.” 


Action on 6 Major Bills 


In the 26 legislative recommendations 
made by the I.C.C. this year, six were 
classed as of major importance. Of these 
six recommendations, two were signed 
into law as of August 28; a third was 
awaiting Presidential action; one had 
been the subject of House hearings, with 
no additional action; one had been the 
subject of Senate hearings, with no addi- 
tional action, and, on still another, no 
hearing had been held. 

These actions included these six pro- 
posals: 

Penalty per diem (H.R. 5626 and S. 
942) —The I.C.C. recommended that it be 
given penalty per diem authority in order 
to ease car shortages and House hearings 
were held but the bill was not reported. 
At the hearing the western and eastern 
railroads diverged sharply on the issue, 
the western roads favoring penalty per 
diem or “incentive per diem” designed to 
encourage car ownership and the eastern 
roads recommending against any such 
legislation. 

Section 4 (H.R. 2808 and S. 937)—The 
I.C.C. recommended, Congress passed and 
the President signed, a bill ending the 
requirement that the IL.C.C. approve in 
advance publication of circuitous-route 
rates competitive with direct-route rates 
between the same rail or water points. 
This enactment was hailed as a major 
step toward tariff simplification (T.W., 
July 20, p. 33). 


Section 22 ‘Repeal’ Rejected 


Section 22 (H.R. 3233 and S. 939)— 
The Commission recommended that this 
section, permitting regulated carriers to 
offer free or reduced rates to govern- 
ment agencies, be repealed except in 
time of war or national emergency. 
Neither the Senate nor the House com- 


merce committee went along with this 
plan, each originally approving instead 
a bill which would require only that 
section 22 rate quotations be filed with 
the Commission where the quotations 
would become a matter of public infor- 
mation. 

After Senate passage of this measure, 
however, a federal district judge ruled, 
in an anti-trust case brought by the 
Aircoach Transport Association against 
42 railroads questioning the legality 
under the anti-trust laws of section 22 
passenger quotations for troops, that 
section 22 rates were not covered by 
anti-trust immunity even if offered 
under section 5a agreements approved by 
the I.C.C. After this ruling, Congress 
amended the section 22 “public infor- 
mation” bill to state that section 5a 
agreements do cover section 22 rates. 
On August 19 the House, and on August 
22 the Senate passed the amended bill, 
thus readying it for the White House. 


No Private Carriage Action 


Private carriage (H.R. 5825 and S. 
1677)—A Senate hearing was held but 
there was no further action on the I.C.C. 
recommendation that the definition of 
private carriage in the act be changed to 
make it clear that all for-hire transporta- 
tion, except that specifically exempted, 
was subject to federal regulation. The 
I.C.C. said this was necessary to get at 
such “subterfuges” as “buy-and-sell” 
operations. Opponents of the proposal 
said control of such devices could be 
achieved by better regulation. 

Agricultural exemption (H.R. 5823 and 
S. 1689)—No action was taken on the 
Commission’s bill to declare that regula- 
tion began after the first haul of an 
agricultural commodity, in other words 
after it first passed from the hands of 
the producer. As forecast above, this is to 
be one of the major transportation issues 
next year. 


Contract carriage (H.R. 5123 and S. 
1384)—-Congress passed a bill, reached 
through a general industry compromise 
though opposed by the National Indus- 
trial Traffic League, changing the defini- 
tion of “contract carrier by motor ve- 
hicle’” and the compromise bill was 
signed by President Eisenhower. (See 
accompanying “box” article.) 


As to the other 20 recommendations 
in the Commission’s legislative program, 


Great ‘Impact’ From ‘Contract’ Redefinition Seen 


Chairman Clarke said that the bill redefining contract motor carriage 
would have perhaps the greatest impact on the transportation industry 
of any measure enacted this year. He said perhaps as many as 200 
such carriers would be directly affected. 

The new law defines a contract carrier as one offering services under 
contract with one or a “limited” number of shippers and either (a) dedi- 
cating vehicles to specific customers or (b) performing “distinct” services 


for specific shippers. 


Under the law, any carrier not meeting that definition would be 
shifted by the I.C.C., after hearing, into common carriage in the same 
commodities and areas as serviced as a contract carrier. 

Chairman Clarke told Traffic World that the law required the 1|.C.C. 
to survey the contract carrier field within 180 days and decide which 
contract carriers are to be brought to hearing on possible conversion 


to common carriers. 


He said a preliminary survey, made at the request of the Bureau of 
the Budget, showed that “perhaps as many as 200 of the about 2,600 


contract carriers will be affected.” 
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the amount of congressional action 
varied, as shown in the accompanyin: 
table. 


Debate on Two Issues 


All the measures passed by either 
House or Senate were approved without 
general debate—except the freight for- 
warder bill, which was debated in the 
House, and the section 22 measure, 
which was debated in both houses of 
Congress. The Senate debate on the 
conference report on the section 22 bill 
spanned three days. 

The freight forwarder bill, (H.R. 4391 
and S. 1383) a watering-down of a Com- 
mission plan that all such applications 
should show public convenience and 
necessity, would eliminate the existing 
ban on the I.C.C. denying forwarder 
permit applications solely on the ground 
of competition with existing services. 
The ban would remain on applications 
from railroad forwarder companies, how- 
ever. This was the one bill approved 
without hearing. It was passed by both 
chambers and was signed by the Presi- 
dent on August 28. 

A second bill (H.R. 3774 and S. 943) 
affecting contract motor carriers was en- 
acted into law. Under its terms, slightly 
modified from an I.C.C. proposal, such 
carriers are required to file with the 
LC.C. their actual rates and charges in- 
stead of their minimum rates and 
charges. An exception, unless determined 
to the contrary by the I.C.C., would be 
provided for contract carriers who had 
but a single customer and had served 
the customer at least a year. 


Penalty Bill Signed 


Also signed by the President were 
I.C.C. bills to increase the monetary 
penalties for violations of railroad safety 
acts or of interstate commerce act sec- 
tions governing motor carrier operations 
(S. 1942) a Commission bill making it 
possible for controlled or controlling 
stockholders to vote in voluntary rail- 
road reorganizations, (H.R. 3775 and S. 
940) and an I.C.C. recommendation that 
medals of honor be established for acts 
of heroism on the nation’s highways 
(H.R. 5328 and S. 1463). 

Among the other 21 transportation 
issues selected for this recapitulation, as 
shown in the table, four were enacted 
into law and varying action was taken 
on others. 

In this group of measures the major 
issues awaiting the second session of the 
Eighty-fifth Congress are various bills 
proposing to repeal or reduce the excise 
taxes on the transportation of persons 
and property; proposed increases in 
railroad retirement and unemployment 
benefits; a Senate-passed bill to allot 
two years for challenge of section 22 
rates (S. 377); a House-approved bill 
(H.R. 5384) designed to make it harder 
to cancel through railroad routes, or to 
eliminate them through tariff adjust- 
ments, and a Senate-passed bill (S. 375) 
to make liens on motor vehicles valid in 
all states if properly recorded in one. 


83 ‘Yesses’ Recorded 

In all, the accompanying table shows 
83 “yes” notations—each representing a 
specific action on a transportation issue 

Two of the bills suggested by the Com- 
mission are dead—one by I.C.C. agree- 
ment. That measure (H.R. 5662 and 
S. 1460) would have made definite the 
L.C.C.’s authority to grant temporary 
rights for longer than 180 days. Prose- 
cution of this bill ceased when the 
Supreme Court of the United States 
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Penalty Per Diem ‘ . 
H.R. 2808/S. 937 S. & H. Yes Yes 


Section Four 


Yes Yes Yes 














Section 22 H.R. 3233/S. 939 S. & H. Yes Yes Yes Yes — 
Redefinition Private Carriage H.R. 5825/S. 1677 S. —— —— — =a wake 
Agricultural Exemptions H.R. 5823/S. 1689 No —_ | — _—- ont mia 
Redefinition Contract Carriage H.R. 8825/S. 1384 | S.&H. Yes | Yes Yes | Yes Yes 
Railroad Reorganization H.R. 3775/S. 940 S. & H. Yes | Yes Yes Yes Yes 
Motor Carrier Registration H.R. 5664/S. 1490 | S.&H. * | — — | — ance 
State-Ilssued Motor Permits H.R. 6084/S. 1720 S. —- —— ae ee eee 
Term Certificate Authority of 1.C.C. H.R. 5661/S. 1458 S. —— moe — | — —ae 
Bus Charter Rights H.R. 5660/S. 1459 S.&H Yes — Yes | — Rte 
Temporary Rights Past 180 Days H.R. 5662/S. 1460 Ss. eae — sm cuties ae 
Motor Carrier Operations H.R. 5331/S. 1461 | S.&H. | Yes — Yes | —— rus 
Motor Carrier Stock Values H.R. 3625/S. 938 S. & H Yes | Yes Yes | Yes —_—— 
Contract Carrier Rate Filing H.R. 3774/S. 943 S. & H. Yes Yes Yes | Yes Yes 
Revocation of Water Rights H.R. 3773/S. 941 No —_ xj — — aes —_ 
Redefinition Shipper Groups H.R. 4392/S. 1381 No — | — a eaad se 
Freight Forwarder Contracts H.R. 4393/S. 1382 No — | — svi cee: TENS 
Freight Forwarder Rights H.R. 4391/S. 1383 No Yes Yes Yes | Yes Yes 
Anti-trust Power Over Contract Carriers H.R. 5329/S. 1385 Ss. Yes — Yes aed oles 
Revision of Explosives Act H.R. 5629/S. 1491 | S.&H. | Yes | —— | Yes ae Cree 
| Suits Against I.C.C. Orders H.R. 6085/S. 1721 S. = NOES SO eee Te 
Increase Safety Act Penalties H.R. 5663/S. 1492 | S.&H. Yes Yes Yes Yes Yes 
Train Brake Regulations H.R. 5124/S. 1386 | S.&H. Yes —_—— Yes mien iam 


H.R. 5330/S. 1462 H — — 


_ Locomotive Insp. Appointments : 
H.R. 5328/S. 1463 | S.&H. Yes Yes 


Highway Medals of Honor 


Other Major Transportation Measures 


CUCCUEROCREDEEDORROSERORCHOREREORERES CREREEEEDERERRORSROREREORSSEROEROSESRORTEREREEESEEE DENT FEEEROREEREEEEEEDERERREOEDECESEROOOO REST EERORROEETEREROREESERER TTT UEEDESSEESCEORORERRODORRERDERHOEROOROEOROERCGROREREEROREOEES 


| Cabinet Committee Proposals H.R. 5521/S. 1457 No — nanin — Sidi — 
| Railroad ‘Shall-Nots’ H.R. 5523/No S. Bill H. — a — | — — 
Transport Tax Repeal or Cut Various No — — ion cai and 
Furlough Travel Tax Exemption H.R. 7954/No S. Bill No Yes Yes Yes | Yes Yes 














Railroad Retirement Benefit Increase Various S. & H. _-- —— — | — —— 
Permanent Rights for Air Cargo Lines No H. Bill/S. 1474 S. Yes —— Yes —— —— 
1.C.C. Appropriations H.R. 6070 S. & H. Yes Yes Yes | Yes Yes 
Railroad Accounting Regulations No Specific Bill H. — Yes a —— 
Airways Navigation Board H.R. 6855/S. 1856 | S.&H. Yes | Yes Yes | Yes Yes 
Recompiling 1.C.C. Laws S. 695/No H. Bill No Yes —- Yes | —— = 
Daylight Time Schedules S. 1679/No H. Bill S. —— | = aa | —_— 
Motor, Forwarder Civil Liability S. 378/No H. Bill S. —— —~— —_ |j— — 
Restrict |.C.C. on Intrastate Rates H.R. 7672/No S. Bill No —_— j— — | — = 
Railroad Roadway Tax Depreciation No Specific Bill H. a —— — | — —_— 
St. Lawrence Seaway Cost Increase H.R. 5728/S. 1174 | S.&H. Yes Yes Yes | Yes Yes 
Section 22 ‘Finality’ S. 377/No H. Bill S. Yes —-- Yes | —— -- 
Motor Carrier Through Routes H.R. 1066/No S. Bill H. —— —— — | -— —— 
Rail and Water Through Routes H.R. 5384/S. 2129 H. —— | Yes —— —— —— 
1.C. Act Claims Amendment No H. Bill/S. 986 No —_ |-— a — — 
Per Diem ‘Incentive’ No H. Bill/S. 2030 H. —_ | — —— —— — 
Truck Lease/Mortgage Filings H.R. 4390/S. 375 S. & H. Yes | —— Yes —— = 
*—Reported by subcommittee but shelved by full committee. ***—Withdrawn after Supreme Court decision. 














30 


Transportation Week 


. . a . +. * . - *,e e ia . . e 
ruled that the I.C.C. had such powers 
(T.W., June 8, p. 81). 

The other bill, a measure to change 
the definition of exempt shippers groups 
(H.R. 4392 and S. 1381), was pronounced 
“deac” by Representative Harris in 
House debate on the freight forwarder 


bill (T.W., Aug. 24, p. 84). 
No ‘Cabinet’ Hearings 


No hearings have been held in either 
House or Senate on omnibus bills em- 
bodying recommendations of the Presi- 
dential Advisory Committee on Trans- 
port Policy and organization. In the 
Senate, leaders say the recommenda- 
tions are being considered piecemeal al- 
though the over-all bill is “dead.” Sen- 
ator Smathers, of Florida, chairman 
of the surface transportation subcom- 
mittee of the senate commerce commit- 
tee, said this earlier this year (T.W.., 
June 26, p. 37). And, in his statement 
to TRAFFIC WorLD, Senator Magnuson 
put it this way: 

“As I have often stated in the past, I 
am opposed to the revisions in rate- 
making policy proposed by the Cabinet 
committee report. They are the subject 
of a great deal of controversy and would, 
in my opinion, if enacted, engender a 
wave of rate cutting that would en- 
danger the whole regulated transporta- 
tion industry. 


“It should be pointed out, however, 
that some of the recommendations of the 
Cabinet committee, other than those re- 
vising rate policy, are the subject of 
some of the Interstate Commerce Com- 
mission bills on which hearings were 
held. To the extent that the issues in- 
volved in the Cabinet committee report 
are the subject of these Interstate Com- 
merce Commission bills, hearings have 
been granted on the Cabinet commit- 
tee recomendations because of hearings 
on the Interstate Commerce Commission 
proposals.” 


Senator Magnuson did not add, as 
did Senator Smathers, that separate con- 
sideration would be given to the con- 
troversial rate-making proposals of the 
“Cabinet Committee bill.” 


‘Shall Nots’ Stalled 


The heart of those rate-making issues 
—the proposed “shall-nots”—was given a 
hearing by the House committee this year 
as a separate bill (H.R. 5523) but Rep- 
resenative Harris said in response to a 
question: 


“The subcommittee has never con- 
sidered those proposals in executive ses- 
sion.” 


He declined to say whether that bill 
might receive such consideration next 
year, saying “I can’t predict” what the 
subcommittee, the transportation and 
communications subcommittee, which 
votes first on transportation bills, might 
do. 


“I can’t commit the committee or my- 
self” to any future action on a particular 
measure, he added. 


He did say, however, that the I.C.C. 
bills and other measures had “received 
a lot of attention and thought” in 1957 
and he indicated that this activity would 
continue next year. 


Rail Financing Proposal 


Another transportation issue facing the 
next session of Congress, although not 
yet in bill form, is the plan of the 
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1.C.C. to Study Sec. 22 Rates in ‘Repeal’ Campaign 


The 1.C.C. is going to join actively in the inspection of section 22 
quotations which a new law requires to be submitted to the Commission 
for study by interested parties, Chairman Clarke said. 

He said that the Commission, instead of merely serving as a recep- 


tacle for such quotations, was going to “analyze the impact of these 
rates” in the hope of finding more data to support its campaign to 
have section 22 repealed or drastically limited. 

He added that it probably would be several years before such a 
documented recommendation would be forthcoming, but Senator Mag- 
nuson, of Washington, chairman of the Senate interstate and foreign 
commerce committee, said he expected section 22 to be a main issue 


again next year in Congress. 


ower 


With the action taken on section 22 this year, Chairman Clarke said 
he believed it would be “unwise” for the Commission to return to that 
subject in its legislative recommendations for some time. 





eastern railroads for a new federal 
agency to buy rolling stock and lease it 
to railroads. This plan was broached 
officially in a House hearing on per diem 
bills and several members of the sub- 
committee expressed interest in studying 
the plan as a specific piece of legislation 
(T.W., July 27, p. 25). 

A similar plan for the smaller airlines 
was passed by House and Senate this 
year but in varying forms which sent 
the bill (S. 2229) to a conference com- 
mittee. The conference committee report 
was adopted by the Senate and House 
on August 23 and the bill was thus ready 
for the President’s consideration. 

Under this plan, the Civil Aeronautics 
Board, which proposed the bill, would be 
authorized to guarantee repayment of 
loans used by smaller airlines to finance 
equipment purchases. 


Letters of Appreciation 


Letters expressing the Commission’s 
appreciation for the attention given its 
legislative recommendations in the first 
session of the Ejighty-fifth Congress 
were written by Chairman Clarke to 
the chairmen of the Senate and House 
committees on interstate and foreign 
commerce and to the chairman of the 
surface transportation subcommittee of 
the Senate group. 

In his letter to Senator Magnuson, of 
Washington, chairman of the Senate 
committee, Chairman Clarke, after his 
expression of appreciation, said: 

“Your prompt introduction of the 26 
bills designed to implement these rec- 
ommendations was undoubtedly respon- 
sible for the very substantial progress 
that has been made toward enactment 
of many of them. Such progress, of 
course, would not have been possible 
without the fine work and splendid co- 
operation of your able staff, to whom we 
also wish to express our thanks. 

“We believe that it is through just such 
cooperative efforts that the public in- 
terest can best be served.” 


Letter to Rep. Harris 


In his letter to Representative Harris, 
of Arkansas, chairman of the House in- 
terstate and foreign commerce commit- 
tee the I.C.C. chairman added the fol- 
lowing to his expression of appreciation: 


“The Commission has experienced 
what I believe might well be termed an 
unprecedented legislative year. Not only 
is it the first time, to my knowledge, 
that bills have been introduced to give 
effect to all of its recommendations, but 


in no other year that I know of have 
hearings been held on so many of them. 
Your prompt introduction of the 26 bills 
implementing our recommendations and 
scheduling early hearings on a great 
many of them is undoubtedly responsible 
for the progress that has been made 
toward their enactment. 


“I cannot let this opportunity pass 
without also expressing our sincere ap- 
preciation for the fine work done by the 
members of your able staff. Their splendid 
cooperation is also reflected in the prog- 
ress that has been made. We find it 
gratifying, indeed, to see how much is 
being accomplished in the public interest 
as a result of these cooperative efforts.” 

Chairman Clarke wrote in much the 
same vein to Senator Smathers, of 
Florida, chairman of the surface trans- 
portation subcommittee of the Senate 
interstate and foreign commerce com- 
mittee. He again spoke of the “un- 
precedented legislative year” which the 
Commission had experienced and of the 
fact that bills implementing all I.C.C. 
recommendations had been introduced 
and hearings held on many of them. He 
said the prompt consideration given 
them by the subcommittee accounted in 
large measure for the progress toward 
their enactment, and added that the 
Commission appreciated the work of the 
members of the subcommittee’s staff. 


‘Military Affairs Day’ Set 
For Sept. 24 at St. Louis 


A “Military Affairs Day” luncheon 
will be held September 24 at St. Louis, 
Mo.. it has been announced by the 
Traffic Club of St. Louis, the sponsoring 
organization. The event will coincide 
with an “open house” September 24 
and 25 of the Military Traffic Manage- 
ment Agency offices at St. Louis. 


The main speaker at the luncheon, 
to be held at the Sheraton-Park hotel, 
will be Maj. Gen. E. C. R. Lasher, execu- 
tive director of the M.T.M.A. The open 
house has been planned by Col. Ervin 
D. K. Hoehne, director of the Central 
Traffic Region. 

The traffic club said the purpose of the 
fete was two-fold: To honor the organ- 
ization of the Central Traffic Region and 
to honor members of the 34lst Trans- 
portation Group (Movement Control), an 
Army reserve unit sponsored by the club. 


The open house, the club said, would 
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eature guided tours, offering club mem- 
yers their first opportunity to view the 
\ffice. 


N.C.B. Rejection of ‘Free’ 
Allowance on Pallets for 
Truckload Freight Scored 


If the trucking industry’s National 
Classification Board willingly grants 
free” allowances now on loaded pal- 
lets used for truckload shipments it 
will “make lifelong friends of truck 
shippers,” but otherwise such allow- 
ances may be forced on the industry 
by competition, at a later date, Wil- 
liam H. Sardo, Jr., executive vice- 
president of the National Wooden 
Pallet Manufacturers Association, 
Washington, D.C., has told Chairman 
N. F. Behme, of the N.CB. 


In a letter to Mr. Behme, Mr. Sardo 
referred to advice he had received that 
the National Classification Board had 
disapproved “Subject 119 of Docket 78 
to amend Rule 10 to provide for ‘free’ 
allowances on loaded pallets employed 
for the truckload movement of all com- 
modities.” 

“This is indeed bad news for the 
shippers of the nation, who employ 
motor common carriers to move their 
products,” wrote Mr. Sardo. “It is most 
difficult for us to understand the philos- 
ophy behind such action in view of the 
fact that unlimited ‘free’ allowances are 
iniversal on the railroads of the United 
States, and each week brings a growing 
list of independent announcements es- 
tablishing the same allowances on indi- 
vidual truck lines. Two rail freight terri- 
tories have already gone so far to make 
these allowances permanent without ex- 
piration date. 


‘Worldwide’ Palletization 

“The American transportation indus- 
try and American industry as a whole 
always boast of being the most progres- 
sive in the world. Yet almost all west- 
ern European nations have established 
free’ pallet allowances on freight ship- 
ments both by rail and truck. On Sep- 
tember 19, in Paris, will be held an In- 
ternational Conference on Palletization, 
the purpose of which is to break down 
national transportation and tariff bar- 
riers to provide worldwide palletized 
freight shipments. The writer has been 
chosen to represent the United States 
at this conference. 


“This conference would indicate that 
the International Chamber of Commerce, 
which is sponsoring it, feels that the 
worldwide movement of palletized freight 
is nearing reality and is worthy of con- 
sideration. Yet the motor common car- 
riers of the world’s: greatest nation can- 
not seem to recognize the benefits of 
palletized freight handling. It is only 
a question of time until your board will 
have to grant allowances as proposed 
in Subject 119 of Docket 79, so why not 
make lifelong friends of truck shippers 
and grant such allowances willingly 
rather than have it forced on your in- 
dustry by competition at a later date. 

“One constantly hears persons speak 
of the motor carriers as representing 


progress in the transportation industry, 
and in the same breath remark about the 
dyed-in-the-wool attitude of rail car- 
riers. With respect to granting recog- 
nition to many savings and benefits of 
palletized freight handling, this associa- 
tion has found the situation to be quite 
the opposite. We challenge the motor 
carriers of the United States to exhibit 
some of this progressiveness toward 
shippers by granting nationwide ‘free’ 
allowances on loaded pallets up to a 


New 
Law; 


31 


Transportation Week 


limit of 1,000 pounds for the truckload 
movement of all commodities. 


“We respectfully request that your 
board redocket this subject for further 
consideration at an early date, and pro- 
vide ample notice to all shippers, so that 
they may make known their wishes at 
public hearings in various cities.” 


Contract Carrier Definition Becomes 
Analysis Issued by Trucking Group 


A.T.A. Contract Carrier Conference States Its Views as to Effect 
Of Public Law 85-163 on Its Members, Also Comments on Amendment 
Requiring Contract Haulers to File Their Actual Rates at 1.C.C. 


After the President, on August 22, 
had signed S. 1384, a bill changing 
the definition of “contract carrier by 
motor vehicle” in part II of the 
interstate commerce act (T.W., Aug. 
17, p. 82), the Contract Carrier Con- 
ference of the American Trucking 
Associations, Inc., sent to its mem- 
bers a bulletin containing an analysis 
of the new law (Public Law 85-163) 
in which it said that the final “com- 
promise” redefinition now enacted 
into law “very closely approximates 
the conference’s original recom- 
mendations.” 


Also analyzed in the Contract Carrier 
Conference bulletin were the provisions 
of the new law (Public Law 85-124) re- 
quiring contract carriers to file their ac- 
tual rates and charges (not merely their 
minimum rates and charges) with the 
Commission. The contract carrier rate- 
filing bill (S. 943) was signed by the 
President on August 13 (T.W., Aug. 17, 
p. 80). 

Public Law 85-163 amends section 
203(a) (15) of the interstate commerce 
act to read as follows: 

“The term ‘contract carrier by motor 
vehicle’ means any person which en- 
gages in transportation by motor vehicle 
of passengers or property in interstate or 
foreign commerce, for compensation 
(other than transportation referred to in 
paragraph (14) and the exception there- 
in), under continuing contracts with one 
person or a limited numiber of persons 
either (a) for the furnishing of trans- 
portation services through the assign- 
ment of motor vehicles for a continuing 
period of time to the exclusive use of 
each person served or (b) for the fur- 
nishing of transportation services de- 
signed to meet the distinct need of each 
individual customer.” 


Certificate-or-Permit Requirement 

Public Law 85-163 also adds to sec- 
tion 203 of the act the following new 
subsection: 

“(c) Except as provided in section 
202(c), section 203(b), in the exception 
in section 203(a)(14), and in the sec- 
ond proviso in section 206(a)(1), no 
person shall engage in any for-hire 
transportation business by motor vehi- 
cle, in interstate or foreign commerce, 


on any public highway or within any 
reservation under the exclusive jurisdic- 
tion of the United States, unless there 
is in force with respect to such person 
a certificate or a permit issued by the 
Commission authorizing such transporta- 
tion.” 

The new contract-carrier-redefintion 
law also adds the following new sub- 
section to section 212 of the act: 

“(c) The Commission shall examine 
each outstanding permit and may within 
180 days after the date of this subsec- 
tion takes effect institute a proceeding 
either upon its own initiative, or upon 
application of a permit holder actually 
in operation or upon complaint of an 
interested party, and after notice and 
hearing revoke a permit and issue in 
lieu thereof a certificate of public con- 
venience and necessity, if it finds, first, 
that any person holding a permit whose 
operations on the date this subsection 
takes effect do not conform with the 
definition of a contract carrier in sec- 
tion 203(a)(15) as in force on and after 
the date this subsection takes effect; 
second, are those of a common carrier 
and, third, are otherwise lawful. Such 
certificate so issued shall authorize the 
transportation, as a common carrier, of 
the same commodities between the same 
points or within the same territory as 
authorized in the permit.” 


New ‘Instructions’ to LC.C. 


The remaining provisions of Public 
Law 85-163 comprise two amendments 
to section 209(b) of the act. The first 
of these amendments inserts after the 
second sentence of section 209(b) a new 
sentence reading as follows: 

“In determining whether issuance of a 
permit will be consistent with the pub- 
lic interest and the national transporta- 
tion policy declared in this act, the Com- 
mission shall consider the number of 
shippers to be served by the applicant, 
the nature of the service proposed, the 
effect which granting of the permit 
would have upon the protesting carriers 
and the effect which denying the permit 
would have upon the applicant and/or 
its shipper and the changing character 
of that shipper’s requirements.” 

The other amendment changes the 
third sentence of section 209(b) to make 
it read as follows: 

“The Commission shall specify in the 
permit the business of the contract car- 
rier covered thereby and the scope there- 
of, and it shall attach to it at the time 
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of issuance, and from time to time there- 
after, such reasonable terms, conditions, 
and limitations, consistent with the 
character of the holder as a contract 
carrier, including terms, conditions, and 
limitations, respecting the person or per- 
sons and the number or class thereof 
for which the contract carrier may per- 
form transportation service, as may be 
necessary to assure that the business is 
that of a contract carrier and within the 
scope of the permit, and to carry out 
with respect to the operation of such 
carrier the requirements established by 
the Commission under section 204(a) (2) 
and (6): Provided, That within the scope 
of the permit and any terms, conditions, 
or limitations attached thereto, the car- 
rier shall have the right to substitute 
or add to its equipment and facilities 
as the development of its business may 
require; Provided further, That no terms, 
conditions, or limitations shall be im- 
posed in any permit issued on or before 
the effective date of this proviso which 
shall restrict the right of the carrier to 
substitute similar contracts within the 
scope of such permit; or to add contracts 
within the scope of such permit unless 
upon investigation on its own motion or 
petition of an interested carrier the 
Commission shall find that the scope 
of the additional operations of the car- 
rier is not confined to those of a con- 
tract carrier as defined in section 203 
(a)(15) as in force on and after the 
effective date of this proviso.” 


Clearing Up ‘Twilight Zone’ 


In a statement prefacing its analysis 
of the provisions of the new “redefini- 
tion” law, the Contract Carrier Confer- 
ence said, in part: 

“Conference efforts to clear up the 
twilight zone in which contract carriers 
have operated so far as administration 
of the present law is concerned, go back 
four years, to 1953. At that time we 
asked the I.C.C. to institute an investi- 
gation into the possible need for remedial 
legislation, and this they did... The 
conference in Ex Parte MC-46 filed a 
brief of definite legislative recommenda- 
tions . This brief included a new 
definition of contract carriage which it 
was felt the industry could live and 
thrive under. 


“It should be understood that the final 
‘compromise’ redefinition bill now law, 
very closely approximates the confer- 
ence’s original recommendations .. .” 


L.C.C and Possible Disagreement 


Before undertaking its analysis of 
Public Law 85-163, the conference ex- 
plained that it did not know what inter- 
pretations the I.C.C. would give to any 
of the provisions of this law, and said 
it was possible the Commission might 
disagree “in some material respects” 
with the comments made by the confer- 
ence. Then the conference presented the 
following discussion of the redefinition 


embodied in amended section 203(a) 
(15): 
“It should be noted that under the 


new definition there are two types of 
contract carrier, the first description 
being of the carrier which assigns a 
fleet of vehicles to a single shipper for 
its exclusive use, and the second de- 
scription being the carrier which uses 
a fleet of vehicles for the service of 
more than one contracting shipper in a 
manner which meets the distinct need 
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Heavy-Duty Trucks Move Entire Train on 40-Mile Trip 





This is a photographic record of a transportation project which, the Fruehauf Trailer Co. says, 
‘doesn’t happen often‘—the movement of an entire railroad train by truck-trailers. The story of the 
move is told by Fruehauf, in part, as follows: ‘Tweetsie’ was the last active narrow-gauge railroad 


in the eastern part of the country. 


It operated in and around Hickory, N.C., until 1950, when 


Hurricane Hazel washed it out. The owners, having shifted to a truck operation, decided not to 
rebuild, and offered the train for sale. Grover C. Robbins, a business man in Blowing Rock, bought 
it. T. Bragg Mcleod, president of the Moss Trucking Co., of Charlotte, N.C., undertook the job of 
moving the train a distance of 40 miles, up a mountain side, from Hickory to Blowing Rock. An 
18,000-pound winch was used to move the engine and four cars onto five lowboy and ‘latbed 
trailers the decks of which had been equipped with rails. The locomotive and coal car were moved 
on heavy-duty lowboy trailers and the three rail coaches were moved on Fruehauf 35-foot ‘SPMs’, as 
shown in the photograph. Inset shows a Fruehauf trailer carrying a combination baggage car. The 
train is now in operation on a two-mile track around the mountain at Blowing Rock, where it 
serves as a tourist attraction. 


of each. The present contract carriers 
which now operate a fleet of vehicles for 
the exclusive use of a chain store firm, 
or the shipper of automobiles, or for 
any other large shipper which has suf- 
ficient traffic to provide a profitable 
operation without utilization of the ve- 
hicles for the transportation of goods 
for any other shipper, clearly comes 
within the first description. The status 
of the present contract carrier under 
the second description is not so easily 
explained. 


“Many contract carriers serve several 
shippers which have common interests. 
For example, a contract carrier may pro- 
vide a transportation service for a group 
of affiliated companies and in doing so 
meet a distinct need for each member of 
the group, such need usually being the 
coordination of the combined traffic of 
the group. Such operation clearly comes 
within the second description. There are 
many contract carriers, however, which 
use the same equipment to serve several 
unrelated, non-affiliated customers. [If 
the service for each customer meets a 
distinct need, the combined operation 
will come within the second description.” 


‘Factors’ Pertaining to New Permits 

Referring to the amendments to sec- 
tion 209(b), the conference said that 
“these provisions are applicable only to 
the issuance of new permits, but the 
same factors undoubtedly will control 
the determination of the status of pres- 
ent contract carrier operations.” 

“The factors which will be consid- 


ered,” it added, “are: (1) The number of 
shippers served; (2) nature of the serv- 
ice proposed; (3) the effect which 
granting the permit would have upon 
the services of the protesting carriers; 
(4) the effect which denying the permit 
would have upon the applicant and/or 
its shipper and the changing character 
of that shipper’s requirements.” 

In discussion of the “conversion” 
provisions of the new “redefinition” law, 
the conference said: 

“A new subsection of section 212 of 
the act provides that the Commission 
shall examine each outstanding permit 
and may, within 180 days after the date 
this subsection takes effect (August 22, 
1957), institute a proceeding to deter- 
mine whether an outstanding permit 
should be revoked and a certificate of 
public convenience and necessity be is- 
sued in lieu thereof. The Commission 
must find, before it may issue a certifi- 
cate in lieu of a permit, that the opera- 
tions under the present permit do not 
conform with the definition of a con- 
tract carrier as hereinbefore set forth; 
also, that the operations are those of 
a common carrier and are otherwise 
lawful. 

Conversion Criteria 

“We do not know what criteria will be 
established for determining whether 
present operations are actually those 
of a common carrier and are otherwise 
lawful, but assuming that any contract 
carrier which has expanded its business 
in good faith is found to be beyond the 
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ew definition of a contract carrier, it operation definitely comes within either * Ww 
) j§ .ppears that the Commission must issue statutory descriptions of contract car- Transportation eek 


>; 


certificate to such carrier. The new 
provides that such certificate shall 
thorize the transportation as a com- 
m carrier of the same commodities 
ween the same points, or within the 
e territory, as authorized in the 
We interpret these conversion provi- 
is to mean that a contract carrier 
bona fide Operation when the amend- 
nt becomes effective may not be re- 
ted to operations as a common Car- 

of few commodities or of lesser 
ritory than he is authorized to serve 
1 contract carrier. If this is true, 
will not be necessary for a contract 
rrier seeking conversion to prove that 
was transporting every commodity 
om and to every point named in his 
ermit at the critical date. It would 


be sufficient to prove that he has bona 


fide contracts and holds himself out to 
erform the entire service under his 
ermit 

“It should not be assumed that every 
ontract carrier now serving several 
shippers of unrelated commodities will 
be found by the Commission to be a 
common carrier, or that such carrier will 
10t be able to acquire additional busi- 





riage. This is particularly true where the 
proposed service is for a shipping which 
is not using common carriage and has 
good reasons for not being willing to use 
common carriage. The authority given 
the Commission to limit a contract car- 
rier to serving a particular shipper 
hould be conducive to more sympathetic 
consideration of the application for 
contract carrier service in such cases. 

‘One reason given by the Commission 
for its hesitancy to grant contract car- 
rier authority in the past has been its 
lack of discretionary power to enable it 
to specify in the permit the type and 
nature of the service to be performed 
with such particularity as to confine 
future service in the permit to that for 
which a need was shown at the time 
it was granted. 

“We have not attempted to outline any 
specific procedure for present contract 
carriers who may desire to make ap- 
plication for certificates. The new law 
provides that the Commission shall 
examine each outstanding permit and 
is given a period of 180 days to decide 
whether it is necessary or desirable to 
institute a proceeding to determine 
whether the operations under such per- 





maintained and charged’ and substitut- 
ing therefor the words ‘the actual rates 
or charges of such carrier,’ and by strik- 
ing out the period at the end of such 
sentence and inserting in lieu thereof a 
colon and the following: ‘Provided, That 
any contract carrier serving but one 
shipper having rendered continuous 
service to such shipper for not less than 
one year may file reasonable minimum 
rates and charges unless the Commission 
in any individual case, after hearing, 
finds it in the public interest to require 
the filing of actual rates and charges.’ 

“(2) By striking from the third sen- 
tence the words ‘minimum charges’ and 
substituting in lieu thereof the words 
‘actual rates or charges’; 

“(3) By striking out the fourth sen- 
tence up to the semicolon and inserting 
in lieu thereof the following: ‘Nothing 
herein provided shall be so construed as 
to require such carriers to maintain the 
same rates, rules and regulations for the 
same services for all shippers served. 
No reduction shall be made in any such 
charge either directly or by means of any 
change in any rule, regulation, or prac- 











Soene ness unless he accepts a certificate as mit are in fact those of a common car-_ tice affecting such charge or the value of 
, common carrier. The status of his rier. The holder of the permit diring the service thereunder, nor shall any 
nays resent operations will depend upon the the same period may make application "eW charge be established, except after 
f the elationship of his services to the needs for the institution of such proceeding. thirty days’ notice of the proposed 
lroad the shippers he serves. The Commis- The Commission undoubtedly will estab- change or new charge filed in the afore- 
when sion may not revise his permit to limit lish some rules and prescribe some said form and manner.’ 
ot to his services to a particular shipper or application form for use in such cases.” “(4) By changing the sixth sentence 
ought shippers and may not restrict his right : , ae up to the proviso to read as follows: ‘No 
sh of to substitute or add contracts which Text of Public Law 85-125 such carrier shall demand, charge, or 
k. An ome within the new definition. There The text of the new law requiring collect compensation for such transpor- 
atbed ure provisions in the amended act, the ™otor contract carriers to file with the tation different from the charges filed 
noved purpose of which is to assure carriers Commission their actual rates or charges in accordance with this paragraph, as 
s’, as who are contract carriers and wish to for transportation services (Public Law affected by any rule, regulation, or ‘ 
The ontinue being such that they may con- 85-125, signed by the President August practice so filed, or less than the mini- 
re it tinue doing that which they now are 3) follows: mum rate or charge as may be pre- 
joing as a contract carrier. “Be it enacted, etc, That section scribed by the Commission from time 
, : 218(a) of the interstate commerce act to time, and it shall be unlawful for 
Opinion as to LC.C, Attitude as amended (49 U.S.C. 318(a)), is fur- any such carrier, by the furnishing of 
or of “It is expected that the Commission ther amended as follows: special services, facilities, or privileges, 
serv- will be more liberal in the future than “(1) By striking from the second sen- or by any other device whatsoever, to 
hich in the past in granting new contract tence thereof the words ‘the minimum _ charge, accept, or receive compensation 
upon arrier authority where the proposed rates or charges of such carrier actually different from the actual rates and 
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The date is September 1, 1927, at Hadley Field, New Brunswick, N.J., as four airlines and the Railway Express Agency, Inc., (in the photograph at left) 
prepare to inaugurate coast-to-coast Air Express service. Now, on the occasion of its thirtieth anniversary, Air Express shows (in the photograph at right) 
its loading operations on a plane of one of the 33 scheduled U.S. airlines with which it operates. Air Express said that in the first full year of its service 
ll be it handled 17,006 shipments producing revenue of $131,000; last year it handled 5,600,000 shipments, with revenue totaling more than $42,000,000. Its 
ther first four air carriers, with a total of 4,508 miles of routes, were Colonial Air Transport, operating between Boston, Mass., and New York, N.Y.; National 
hose Air Transport, New York and Chicago, IIl., and Chicago and Dallas, Tex.; Boeing Air Transport, Chicago and San Francisco, Calif., and Western Air 
wise Express, between Salt Lake City, Utah, and Los Angeles, Calif. Today, Air Express links with direct service about 1,800 airport cities over a 143,000-mile 
ract network. Additionally, through the express agency's nationwide surface transportation system, Air Express serves more than 21,000 off-air-line 
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charges so filed, or less than the mini- 


mum charges so prescribed:’” 
Meaning of ‘New Charge’ 


With respect to the provision in sec- 
tion (4) of this new law that contract 
carriers shall not establish “any new 
charge” except after 30 days’ notice of 
the proposed change, the Contract Car- 
rier Conference said: 

“It is our understanding that ‘new 
charge’ does not mean an increase in 
a present charge, but one for a service 
not covered by any present charge in the 
schedule.” 

In further comment on the amend- 
ment of section 218(a) by Public Law 
85-124, the conference said: 

“This amendment is now effective and 
the Commission probably will issue, in 
the near future, some notice to all con- 
tract carriers directing their attention 
to the new requirements and requesting 
immediate compliance therewith. A con- 
tract carrier serving a single shipper 
who publishes a set of minimum rates 
which differ from those on which the 
charges are actually collected will not 
be required to make any change in his 
present schedule unless and until the 
Commission, in a proceeding instituted 
for that purpose, and after a hearing, 
finds that it is in the public interest 
that he be required to file his actual 
rates and charges. 

“The purpose of the changes, as ex- 
plained in the report of the committee 
to the House of Representatives, is to 
establish equality in rate publications 
between common and contract carriers. 
The committee pointed out that the 
amended section permits contract car- 
riers to charge rates in accordance with 
the specialized service they render and 
does not require such carriers to main- 
tain the same rates, rules and regula- 
tions for the same service for all ship- 
pers served, nor does it preclude contract 
carriers from charging a higher rate 
than a prescribed minimum. It does not 
appear that the changes will adversely 
affect any contract carrier and they 
certainly wili remove any basis in the 
future for the constant complaint of rail 
and motor common carriers that con- 
tract carriers have an advantage because 
their actual charges are not revealed to 
their competitors.” 


N.A.T.A. Names Bresnahan 


As Its General Manager 


The appointment of William A. Bres- 
nahan as general manager and the 
moving of its headquarters from Detroit, 
Mich., to Washington, D.C., have been 
announced by the National Automobile 
Transporters Association, through the 
chairman of the board of directors, 
Parke W. Davis. 

Mr. Bresnahan, who has been on the 
staff of the American Trucking Associa- 
tions, Inc., for 20 years, will assume the 
new post October 1. 

After two years in the Washington 
bureau of the Associated Press, Mr. Bres- 
nahan joined the A.T.A. in 1938 as 
assistant editor of Transport Topics. 
In 1941 he became publicity manager 
and the next year was assigned to the 
research department, which he directed 
for 10 years. 


He assumed his present position as 


assistant general manager and director 
of interstate cooperation in 1955. 


With the A.T.A. he established 
“Trends,” the annual statistical book of 
the trucking industry, and the periodical 
“Truck Beat.” He wrote numerous arti- 
cles and papers on motor transport 
economics and taxation and regulation, 
and, with Prof. S. C. Oppenheim, wrote 
“A Decade of Motor Carrier Regula- 
tion.” The last seven years he has been 
chairman of the research committee of 
the National Highway Users Conference. 


Secuthern Motor Carriers 
Discuss Claim Prevention 


The prevention of claims at the ter- 
minal level was discussed by members 
of the freight claim committee of the 
Southern Motor Carriers Rate Confer- 
ence, at a meeting held on August 20 at 
Louisville, Ky. 


Other subjects the conference said 
received attention were “Proper Marking 
of Shipment as Provided by Rule 6 of 
the National Motor Freight Classifica- 
tion” and “Handling C.O.D., Order 
Notify, and Refused or on Hand Freight 
as Well as the Proper Handling of 
Chocolate and Related Confectionary.” 


J. L. Boies, vice-president—claims of 
the Carolina Freight Carriers Corp., in 
discussing claims prevention at the ter- 
minal level, said terminal managers 
should (1) conduct continuous training 
and educational programs; (2) hold 
weekly claim prevention meetings; (3) 
follow through on all errors; (4) comply 


Skunks for M.M.F. ‘Trailers’ 


The two young skunks, Whiff and Poof, entrusted 
—for photographic purposes—to the care of Miss 
Gloria Johnson will be employed as incentives, 
of a sort, in a sales contest conducted by Mer- 
chants Motor Freight, of St. Paul, Minn. according 
to information from that trucking company. The 
two of Merchants’ 13 terminals which lag farthest 
behind their sales quotas will receive a skunk 
each (it says here) and the sales fortes of these 
terminals will have to feed, clean and exercise 
Whiff and Poof for one month. If these terminals 
fail to improve their positions in the contest rat- 
ings the following month, the ‘skunklets’ will re- 
main with them. However, if all the terminals 
attain or exceed their respective quotas, Carl 
Holmgren, general sales manager of Merchants, 
will be ‘forced to care for both skunks,’ the 
comoany explains. 
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with all claim procedures; (5) spot chec} 
loading and unloading activity; (6) spo 
check warehouse daily; (7) use photog 
raphy to illustrate carelessness; (8 
check all equipment before loading; (9 
use waterproof paper and tape in load 
ing, and (10) use strict security measure 
for new employes. 

“A claim prevention program, to be ef 
fective,” he said, “must have the full sup. 
port and cooperation of every employe 
regardless of his or her position with thx 
company. It is the object of the company 
to provide its customers with the very 
best service in the world. With everyone 
working together as a team the company 
can achieve this objective.” 

E. H. Blake, claim agent, Huber and 
Huber Motor Express, Inc., presided and 
discussed the subject of “Filling the Gap 
Between Attitude and Action.” 

“Any claim prevention program begins 
with the attitude of the personnel,” Mr 
Blake said. “There is a need for a con- 
tinuous training program with the ship- 
pers, carriers and receivers 

“To start a program we must have a 
goal and of course this goal is a lower 
claim ratio and better-satisfied custom- 
ers.” 

The conference also announced the 
formation of the motor carriers furniture 
freight claim committee, which met for 
the first time August 15 at Greensboro, 
N.C. 

Allen W. May, assistant claim agent 
of Bottoms - Fiske Truck Line, was 
elected chairman of the new group, the 
other officers being J. D. Blackwelder, 
terminal manager of Colonial Motor 
Freight Lines, Inc., vice-chairman, and 
J. N. Hall, field representative of the 
weighing and research service of the 
conference, secretary. 

The committee said it planned to af- 
filiate with the National Freight Claim 
Council of the American Trucking As- 
sociations, Inc. 

The freight claim committee will hold 
iis next meeting September 17 and 18 
in the Conference Building, Atlanta, Ga 


Army Helicopter Given 
Accelerated Flight Test 


The Department of the Army brought 
to its close on August 22 at Fort Rucker, 
Ala., the first trial of a new concept for 
“logistical evaluation of Army aircraft,” 
when the Army’s newest helicopter, the 
H-37, completed an accelerated test fly- 
ing period which began on February 
25. 


The purpose of the program was to 
compile several years’ flying time on 
new and untested aircraft in a few 
months in order to obtain more accurate 
data on future supply and maintenance 
requirements. It had been planned to 
fiy the helicopter during the day and 
perform maintenance at night, but, in 
order to maintain the schedule, the heli- 
copter was kept in the air as long as 17 
hours a day. 


The Army said the objectives of the 
test were to: Determine and develop 
component service life; determine and 
develop inspection cycles; advance air- 
craft serviceability through improvement 
in technical publications; determine 
manpower, tool, equipment, and skill re- 
quirements; verify adequacy of special 
and common tools and equipment; con- 
firm echelons of maintenance and train- 
ing requirements; develop repair parts 
consumption data for use during pro- 
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visions and supply control, verification 
of source coding, and refinement of sup- 
ply authorization documents, and devel- 
op maintenance and operating cost 
data. 


Faricy, Clarke, 18 Others 
From U.S. Attend Railway 


Congress in Buenos Aires 


William T. Faricy, of Washington, 
D. C., chairman of the United States 
National Commission in the Pan 
American Railway Congress Asso- 
ciation and chairman of the board 
and chief executive officer of the As- 
sociation of American Railroads, left 
International Airport at New York 
City the afternoon of August 28 for 
Buenos Aires, Argentina, to attend 
the Ninth Pan American Railway 
Congress, scheduled to convene on 
August 30 and to continue through 
September 13. 

Mr. Faricy will serve as chairman of 
this country’s delegation to the congress. 

In a statement issued before he boarded 
a Pan American World Airways plane, 
Mr. Faricy said that the primary purpose 
of the congress was to contribute to the 
advancement of railroads in the Western 
Hemisphere. The congress, he added, 
would consider more than 50 technical 
papers prepared by authorities on rail- 
road subjects in this country. 

The United States delegates to the 
railway congress, in addition to Mr. 
Faricy, are: Owen Clarke, of Washing- 
ton, D.C., chairman of the Interstate 
Commerce Commision; James G. Lyne, 
f New York City, president of the Sim- 
mons-Boardman Publishing Corp., and 
Arlon E. Lyon, of Washington, D.C., ex- 
ecutive secretary-treasurer of the Rail- 
way Labor Executives’ Association. 

Advisers to the delegation are Dr. 
Herbert Ashton, of Washington, DC., 
director of the Transportation and Utili- 
ties Division of the Department of Com- 
merece and executive secretary of the 
United States National Commission in 
the Pan American Railway Congress As- 
sociation: Kenneth N. Hynes, of Wash- 
ington, D.C., of the American Republics 
Division of the Department of Com- 
merce, and Charles P. Nolan, U.S. resi- 
dent member of the Pan American 
Railway Congress Association and com- 
mercial attache of the American Embassy 
at Buenos Aires. 

Technical advisers to the delegation 
are: Anthony F. Arpaia, of Washington, 
D.C., member of the Interstate Com- 
merce Commission; George W. Baugh- 
man, of Pittsburgh, Pa., vice-president 
of the Westinghouse Air Brake Co.; 
Albert R. Beatty, of Washington, D.C., an 
assistant vice-president of the Associa- 
tion of American “Railroads and public 
relations officer of the United States Na- 
tional Commission in the Pan American 
Railway Congress Association; Frederick 
H. Eaton, of New York City, of the 
American Car and Foundry Co.; Arthur 
E. Gasparini, of Buenos Aires, resident 
representative of General Motors Corp.; 
W. Arthur Grotz, of Baltimore, Md., pres- 
ident of the Western Maryland Railway; 
Chauncey Hand, of New York City, mem- 
ber of the law firm of Dorr & Hand; 


Cyrus Hankins, of Toledo, O., president 
of the Wine Railway Appliance Co.; 
Clark Hungerford, of St. Louis, Mo., presi- 
dent of the St. Louis-San Francisco Rail- 
road; Donald R. Meier, of Erie, Pa., 
manager of the Locomotive and Car 
Equipment Department of the Interna- 
tional General Electric Co.; Max K. Rup- 
pert, of Chicago, Ill, president of Poor 
and Co.; George E. Stewart, of Wash- 
ington, D.C., from the Army Transporta- 
tion Corps, and David R. Watson, of Chi- 
cago. Ill., publisher of Modern Railroads. 
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“Problems of common concern will 
highlight the discussions at the 15-day 
session of the Pan American Railway 
Congress Association,” the United States 
National Commission of the railway con- 
gress association said. “The United States 
government became a member of the or- 
ganization in 1948, and the eighth con- 
gress was held in this country in 1953.” 


Gains in Services, Volume of Air Freight 
Shown in 10-Year Report of Air Cargo, Inc. 


Cargo-Handling Organization of Scheduled Airlines Says Air Freight 
Volume Has Increased 1,000 Per Cent in Decade Since ‘47. Preserving 
Right to Deal With Cartage Operators Is Called ‘Major Concern.’ 


Carriage of freight by scheduled 
airlines has increased more than 
1,000 per cent in the decade from 
1947 through 1956, from 38,022,000 
revenue ton-miles in 1947 to 434,256,- 
000 revenue ton-miles in 1956, says 
Air Cargo, Inc., of Washington, D.C., 
in a report on its activities in the 
last 10 years and its future problems. 


It was said that Air Cargo—the stock 
of which is owned by 28 airlines—has a 
total potential work force of 4,100 driv- 
ers and 5,700 trucks, 2,800 dispatchers, 
dock, clerical and other personnel in- 
volving the services of more than 260 
contractors, providing pickup-and-de- 
livery service to more than 3,200 com- 
munities, 650 of them directly. 


“But many thousands of communities 
still remain without service upon any 
coordinated basis, and these often in- 
clude important industrial facilities, con- 
sistent with industry’s trend away from 
metropolitan areas,” the report said. 
“Furthermore, the restricted airlift which 
is sometimes all that is available at 
points having direct service is often 
physically inadequate. 

“The corporation’s past experience in 
connecting surface transportation mat- 
ters seemingly presents a very real field 
for future activity in an area in whicb 
there are many problems and arrange- 
ments yet to be resolved. 


Many Forms of Activity 


“Despite the apparent lack of need for 
broad-seale surface transportation ar- 
rangements, the corporation has almost 
continuously been engaged in some form 
of related and coordinated activity: A 
substantial number of air freight ship- 
ments have always been forwarded to 
ultimate destination in the rail services 
of the Railway Express Agency. 

“Upon the basis of past activity the 
corporation is well equipped to assist in 
dealing with connecting surface trans- 
portation matters. It is anticipated that 
future emphasis in this regard will be 
primarily in connection with arrange- 
ments for appropriate radial-type serv- 
ice extending outward from large metro- 
politan centers and the actual substitu- 
tion of motor for air transportation in 
various appropriate instances. 


“The future growth of air freight 


seemingly dictates a concentration of 
effort in this regard, and the consolida- 
tion of activity appears to offer the same 
benefits as in the pickup-and-delivery 
field.” 

Air Cargo said that as a further 
benefit from joint pickup and delivery, 
it had developed an insurance program 
to protect the air carriers against most 
third-party risks. 

“For example,” the report said, “re- 
gardless of any contractor’s own insur- 
ance coverage (or lack of it), a non- 
ownership automotive liability policy 
covers both airlines and the corporation 
against the public liability and property 
damage aspects of all trucking opera- 
tions of all contractors in the limits of 
$100,000 and $300,000 


“Similar protection is extended to 
premises liability and, in fact, to all risks 
normally included in the complete com- 
prehensive general liability field. 


Administration of Claims 


“One important benefit of the single 
policy covering all air freight, while in 
the possession of contractors, is the ad- 
ministration of all claims involving such 
losses. Air Cargo, Inc., assumes fu'l re- 
sponsibility for investigating the validity 
of any claim against the contractor and 
for obtaining indemnity from the in- 
surance company if the claim is sub- 
stantiated. As a result of this centralized 
claims administration, it has been possi- 
ble to develop a uniform and consistent 
claims policy, and the airlines are re- 
lieved of the necessity of dealing with 
the many individual contractors and/or 
their various insurance arrangements 
and companies.” 


The report cited a recent court case 
in California in which it said a US. 
district court held that the limitation 
of liability in the air carrier tariffs, and 
other rules and regulations thereof, did 
not extend to the services of a pickup- 
and-delivery contractor. 


“The Court of Appeals subsequently 
reversed the US. district court in a 
detailed and comprehensive opinion fully 
establishing the validity of the rules and 
regulations in the air freight tariffs and 
upholding the extension of those tariffs 
in all respects to contractors performing 
pickup-and-delivery service for the air 
carriers,” the Air Cargo report said. 
“This decision established a precedent 
which will help eliminate future diffi- 
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culties in connection with problems of 
this kind. 


“The corporation is a self-insurer to 
the extent that a portion of the amounts 
which are collected from payments to 
contractors is set aside to cover those 
oe ts made under the deductible 
provisidn of the carrier liability policy. 
A fairly satisfactory loss ratio of 67.08 
per cent has resulted from 10 years’ 
performance in this regard, allowing a 
return of $31,623.11 to the corporation 
from this part of its insurance activity.” 


‘Major Concern’ Cited 


In another part of the 18-page report, 
the preservation of the right to deal 
with any local cartage operator, irre- 
spective of whether it had operating 
rights from either the Interstate Com- 
merce Commission or a state authority, 
was termed a matter of “major concern” 
in establishing and maintaining nation- 
wide pickup-and-delivery service. The 
report said: 

Section 203(b)(7a) of the interstate 
commerce act provides that ‘the trans- 
portation of persons or property by motor 
vehicle when incidental to transportation 
by aircraft’ shall be exempt from eco- 
nomic regulation under the act. It is this 
exemption which permits Air Cargo, Inc., 
to select any trucker of its choice when 
contracting for air freight cartage serv- 
ice, irrespective of the operating author- 
ity possessed by such trucker. 


“The scope of the exemption in section 
203(b)(7a) of the interstate commerce 
act, as applied to air freight pickup and 
delivery, was first construed by the 
Commission in 1947, and was given a 
very broad interpretation. In 1949, the 
Commission, in a case involving the con- 
tractor at Pittsburgh (49 M.C.C. 182), 
issued an opinion stating that the trans- 
portation by motor carrier within a 50- 
mile radius of Pittsburgh, for property 
having a prior or subsequent movement 
by air, would be regarded as within the 
exemption. 


“Immediately after this decision was 
rendered, the Trunk Line Territory rail- 
roads and the American Trucking Asso- 
ciations, on behalf of the line-haul motor 
carriers, intervened and requested re- 
hearing and_ reconsideration. These 
organizations took the position that the 
Commission should limit the exemption 
to the commercial zones established for 
motor carrier and railroad pick-up and 
delivery service. 


“Such a proposal would have severely 
curtailed the service afforded air freight. 
Air Cargo, Inc., accordingly, intervened 
on behalf of its stockholders in opposi- 
tion to the motor carriers and railroads. 
The corporation’s counsel took the posi- 
tion that the ‘incidental to air’ exemp- 
tion should apply to whatever pickup 
and delivery area the air carriers estab- 
lished in their tariffs on file with the 
Civil Aeronautics Board, and that the 
Commission should rely on the board to 
provide the necessary supervision of the 
scope of such pickup-and-delivery areas. 


Air Cargo Position Upheld 


“On February 26, 1953 (61 M.C.C. 587), 
the Commission issued its decision on 
reconsideration. The position urged by 
the corporation was accepted in full. 
As a result, it is possible for Air Cargo, 
Inc., to select the most qualified truckers 
to perform pick-up and delivery services 


and to establish pick-up and delivery 
areas within the scope required for air 
freight, which, in many instances, extend 
well beyond the commercial zones estab- 
lished for surface carriers. 

“Air Cargo, Inc., through the years, 
has zealously supported this decision of 
the Commission. On numerous occasions 
it has intervened in cases involving 
efforts of truckers to curtail or cir- 
cumvent the Commission’s interpreta- 
tion of this exemption and has opposed 
the efforts of such truckers. It has been 
successful in each of these cases. 

“Throughout the years the corpora- 
tion has maintained close coordination 
with the Interstate Commerce Com- 
mission and the Civil Aeronautics Board 
regarding the scope of the pickup-and- 
delivery areas published in the air car- 
rier tariffs. The liberal decision of the 
Commission was predicated upon an 
assumption that the air carriers would 
not abuse that interpretation and that 
the board would, in fact, police the 
scope of the air carrier terminal areas. 

“Consistent with this understanding, 
the corporation has endeavored to keep 





U.A.L. and ‘New Look Aloft’ 





A project to ‘modernize’ the blue and white 
‘color scheme’ of its four-engine fleet is under 
way, reports United Air Lines, adding that near- 
ly 50 of its DC-6Bs and DC-7s have already 
been repainted. A pearl white top, contrasting 
with alternating bands of blue, white and gold 
and an aluminum underside, says the airline, 
provide a ‘look of speed’ equal to that of today’s 
modern airliners. The name of the airplane 
is inscribed in modern script just below the 
captain's window, while aircraft type is identified 
on both sides of the rear fuselage. The new 
exterior is said to complement similar color 
changes recently made in the cabins of most 
of the airline’s ‘Mainliner’ planes. 








the air carriers from making any exten- 
sion of air freight pickup-and-delivery 
service which could not legitimately be 
regarded as bona fide terminal area serv- 
ice. The Commission, the board, the line- 
haul motor carriers and the railroads 
have all accepted and cooperated with 
these efforts with the result that no 
conflicts have arisen involving this very 
important phase of the over-all air 
freight pickup-and-delivery program.” 


State Regulatory Agencies 

The Air Cargo report went on to say 
that various state regulatory agencies 
had endeavored to impose jurisdiction 
on motor carriers performing services for 
Air Cargo contractors, “although the 
federal government has exclusive juris- 
diction over interstate commerce.” 

“The various states, of course, retain 
full jurisdiction over pickup-and-delivery 
service for intrastate air freight,” the re- 
port said. “The exemption in the in- 
terstate commerce act does not apply to 
such intrastate movements. 


“In certain states where intrastate 
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traffic could become a significant matter, 
the corporation has undertaken to pro 
tect its stockholders by obtaining appro- 
priate motor carrier certificates and per 
mits in its own name to protect the air 
carriers in the movement of such air 
freight. 

“No operations are conducted under 
such certificates, however, as they ar 
either leased back to the contractor se- 
lected, or—as in the state of Ilinois— 
are continued in suspension. The cor- 
poration qualifies as a participant in the 
American Trucking Associations upon 
the basis of such certificates and is ac- 
tually an operating member of the local 
cartage national conference thereof.” 


The Decade in Statistics 


In tables in the report, Air Cargo 
showed that in the 10 years through 
1956 there were 9,163,734 air freight 
shipments picked up and _ delivered, 
ranging from the low of 105,018 in 1947 
to the high of 1,227,399 in 1956. Pay- 
ments to pickup-and-delivery contrac- 
tors were shown to have totaled $13,831,- 
824 in the 10-year period, ranging, again, 
from the low of $128,981 in 1947 to the 
$2,088,915 in 1956. 

Emery F. Johnson, president of Air 
Cargo, Inc., in a message to stockholders 
and other users, reproduced in the re- 
port, stated, in part, as follows: 

“In our 10 years of service and growth 
we have accumulated various activities 
and certain skills which we believe will 
prove profitable to our airline owners 
and to ourselves. By the nature of the 
corporation, we are available for other 
services—Air Cargo, Inc.’s only mission 
is to do what its airline owners jointly 
want it to do.” 


New England Shippers Board 
To Meet September 11-13 


The sixty-third regular meeting of the 
New England Shippers Advisory Board 
will be held September 11 through 13 at 
the Lake Tarleton Club of Pike, N.H., 
according to an announcement by the 
board. 

George Alpert, president of the New 
York, New Haven & Hartford Railroad, 
will speak on “The Railroads’ Dilemma” 
at a banquet session on September 12. 

At another session, R. C. Waehner, 
general manager of the distribution divi- 
sion of the Lever Brothers Co., will talk 
on “The Need for Vision and Statesman- 
like Conduct in Transportation Circles.” 
Another speaker, J. J. Kelley, manager of 
the military transportation section of the 
car service division of the Association of 
American Railroads, will discuss “Trans- 
portation on a National Level.” 

At the opening session, the topic “Why 
Are We Here?” will be discussed by Wil- 
liam H. Day, manager of the transporta- 
tion department of the Greater Boston 
(Mass.) Chamber of Commerce. H. J. 
Rogers, general secretary of the board, 
will report at that session for the execu- 
tive committee. 


R. L. Travis, vice-general chairman, 
will present the forecast of business for 
the fourth quarter of the year, and F. J. 
Orner, general superintendent of trans- 
portation of the New Haven Railroad, 
will report for the railroad contact com- 
mittee. 


The car efficiency committee report will 
be given by J. P. Hogan, district traffic 
agent at Boston of the American Sugar 
Refining Co. The report of the less- 
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arload committee will be presented by 
J. B. Griffin, of Waterbury, Conn.; that 
if the carload transportation committee 
by J. D. Dawson, of Worcester, Mass., 
und that of the freight loss and damage 
revention group by Murdoch Walker, 
wssistant traffic manager of the Oxford 
Paper Co. 

At a breakfast meeting the final day, 
the guest speaker will be Philip M. 
Darling, executive secretary of the New 
Hampshire Manufacturers Association. 
His subject will be “New Hampshire In- 
dustrial Trends.” 





Fare Increase for Airlines 
Called Vital to Attainment 
Of Their Turbojet Program 


Failure to grant the airlines a fare 
increase can only delay full realiza- 
tion of the commercial turbojet pro- 
gram, according to Stuart G. Tipton, 
president of the Air Transport As- 
sociation of America. 


In an article in the current issue of 
“Planes,” official publication of the Air- 
craft Industries Association, Mr. Tipton 
says that cost of everything involved in 
airline operations has gone up, but that 
the average airline fare is less today 
than in 1938 when the airlines became 
organized and regulated under the civil 
aeronautics act. 

The jet aircraft equipment program 
will cost the carriers approximately $2 
billion, and $600 million of this amount 
must be paid through earnings or in- 
vestments, according to Mr. Tipton. 

“There is no question that the new 
aircraft produced by our manufacturers 
will earn their way,” he writes. “For 
example, if a new jet airliner is used 
for only 450 trips a year it would be able 
to carry more than 60,000 passengers 


across the Atlantic. This nearly equals 
the number of passengers carried in the 
same period by the S.S. ‘United States,’ 
and that vessel cost $70 million. 

“The ability of the scheduled trans- 
























Mud Roads May Return, 
But for a Good Purpose 


Now comes word, when roads 
of mud are largely a thing of the 
past, that tomorrow's superhigh- 
ways may be surfaced—deliber- 
ately—with Jamaica red mud. 

Dr. Theodore Tiemann, director 
of a laboratory of the Rey- 
nolds Metals Co., says the mud 
could serve as an ersatz cement 
and limestone in preparing asphalt 
mixtures for road surfacing. 

The purpose? To produce a 
road surface with a reddish tint 
which Dr. Tiemann says might 
reduce glare at night and which 
might be used to indicate specific 
lanes or routes. 

The mud is a by-product in 
production of alumina (aluminum 
oxide), which is extracted from 
bauxite shipped from Jamaica. 


port industry to hold the price line in 
a maelstrom of inflation is a tribute 
to the teamwork of our air transport and 
aircraft manufacturing leaders. Com- 
mercial transport manufacturers have 
developed and produced planes that can 
attract more passengers and carry more 
passengers at economical rates.” 

After calling attention to a provision 
of the civil aeronautics act directing the 
Civil Aeronautics Board to administer 
the act so as to develop “an air trans- 
portation system properly adapted to the 
present and future needs of the foreign 
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and domestic commerce of the United 
States, of the postal service, and of the 
national defenses . . . and foster sound 
economic conditions in such transpor- 
tation,” Mr. Tipton said that “permit- 
ting the air transport industry to lose 
its dynamic momentum through nega- 
tive interpretation in the administra- 
tion of this policy would be a foolhardy, 
dangerous gamble with a vital national 
asset.” 


Aspects of Personnel Management Studied 
In Forum on Trucking Industrial Relations 


Labor Union Officer Says Businessmen Who Would Outlaw ‘Union Shop’ 
Face Serious Trouble. Other Speakers Assert Need for More Attention 
To Individual Employes. Cushman Elected Chairman of A.T.A. Group. 


(From Chicago Bureau of Traffic World) 


A national officer of a labor union 
asserted that American businessmen 
who sought to outlaw the “union 
shop” and thereby to “crush the la- 
bor movement” could expect serious 
trouble, and other speakers gave 
advice on training and encouraging 
employes in the trucking industry, at 
the eighth annual National Forum 
on Trucking Industrial Relations, 
August 20 through 22, in the Statler 
hotel, Detroit, Mich. 


Nearly 150 trucking company execu- 
tives attended the forum, which was 
sponsored by the American Trucking 
Associations, Inc., through its Industrial 
Relations Committee. 

In the course of the meeting, the In- 
dustrial Relations Committee elected 
Barney Cushman, of Cushman Motor 
Delivery, Chicago, Ill., as chairman for 
its new fiscal year, to succeed A. Ewing 
Greene, Sr., vice-president of Mason & 
Dixon Lines, Inc., Kingsport, Tenn., who 
presided during the forum sessions in 
Detroit. 

Other officers elected by the commit- 
tee were: E. W. Harlan, of Bruce Motor 
Freight, Des Moines, Ia., first vice- 
chairman (previously second vice-chair- 
man); F. O. Blunden, of Kramer Bros. 
Freight Lines, Detroit, second vice-chair- 
man, and the following regional vice- 
chairmen: 


Alvin R. Holmes, of Holmes Trans- 
portation Service, Worcester, Mass., for 
region 1; Walter Dorn, of Dorn’s 
Transportation Co., Rensselaer, N.Y., for 
region 2; J. Albert Kramer, of Raliger- 
Kramer, Inc., Philadelphia, Pa., for re- 
gion 3; John M. Akers, of Akers Motor 
Lines, Inc., Gastonia, N.C., for region 4; 
John Kerr, of Delta Motor Lines, Inc., 
Jackson Miss., for region 5 (reelected); 
J. Robert Wilson, of Roadway Express, 
Inc., Akron, O., for region 6 (reelected) ; 
Guy Cooper, of Cooper-Jarrett, Inc., 
Chicago, for region 7; Winston W. Hurd, 
of Briggs Transportation Co., St. Paul, 
Minn., for region 8 (reelected); William 
Dannevik, of Riss & Co., Kansas City, 
Mo., for region 9; M. S. Lee, of Lee Way 
Motor Freight, Inc., Oklahoma City, for 
region 10; N. J. Catsinas, of Denver 


Chicago Trucking Co., Denver, Colo., for 
region 11; Ad Schaefer, of Pacific In- 
termountain Express Co., Oakland, 
Calif., for region 12, and Roscoe Brooks, 
of Garrett Freightlines, Inc., Pocatello, 
Ida., for region 13. 

Ben R. Miller, of Washington, D.C., 
continues to serve as secretary of the 
committee. 


Recognition of Individuals 

Giving individual recognition to em- 
ployes and encouraging them to develop 
their own abilities were important factors 
in industrial relations programs, said 
Ivan L. Willis, of Chicago, vice-president 
of International Harvester Co., at a 
luncheon on August 20. 

“The character, attitude and underly- 
ing philosophy of top management will 
determine whether a program is a suc- 
cess,” he said. “An industrial relations 
program will be no better than the man 
at the top of the company.” 

That industrial relations went right 
back to individual justice and recogni- 
tion should be kept in managements’ 
mind, he maintained. Trucking com- 
panies must adopt well-thought-out po- 
licies toward their employes and could 
not afford to make a mistake in indus- 
trial relations policies, for “those are 
mistakes from which you cannot retreat,” 
Mr. Willis said. 

Four other trucking officials discussed 
“the personal touch” in a panel session 
on “Management Views on Industrial 
Relations.” They were: Welby Frantz, 
vice-president of Eastern Express, Terre 
Haute, Ind.; Donald P. Kipp, president 
of Kramer Bros. Freight Lines, Detroit, 
Mich.: M. C. Benton, vice-president of 
McLean Trucking Co., Winston-Salem, 
N.C., and J. Robert Wilson, vice-presi- 
dent of Roadway Express, Inc., Arkon, O. 

The individual was held by Mr. Frantz 
to be the basic element on which all 
industrial relations must be founded. 
There could be no better criterion for 
the “personalized individual program” 
than the application of the Golden Rule, 
he asserted. This must apply “from the 
time a prospective employe walks into 
the office” and continue throughout his 
employment, he said. 


Relations Program’s “Three C’s’ 


Cooperation, coordination and com- 
munication were called by Mr. Frantz the 
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“three C’s” of an effective employe rela- 
tions program. He added that communi- 
cations, to be effective, must be open in 
both directions. 

“The employe thinks 
and curiosities,” he said. “He must be 
able tq communicate the results of his 
own thmking to management .. . Appli- 
cation of the Golden Rule will result in 
a minimum of grievances, simpler con- 
tractual problems and a more harmoni- 
ous operation.” 

Mr. Kipp counselled motor carrier 
executives to begin their industrial rela- 
tions programs at the top 

“We can never develop an industrial 
relations policy that will be effective all 
the way down the line until we take 
care of them at the top,” he said 

A recent reorganization of his com- 
pany, he said, had allowed management 
to have a closer contact with the ter- 


and has ideas 


Views on Industrial Relations” as a part 
of the second day’s program. They were 
E. R. White, vice-president of the Inter- 
national Association of Machinists, and 
Howard Coughlin, president of the Office 
Employes Internationa] Union. 


It was Mr. White who warned that 
the American businessmen could expect 
serious trouble because of the manner in 
which, he said, some of them were “seek- 
ing to outlaw the union shop, and more— 
to crush the labor movement.” He main- 
tained that “under the threadbare cloak 
of a label entitled ‘right-to-work law,’ 
these businessmen are seeking to deny by 
legislation the right of unions and em- 
ployers to negotiate union shop agree- 
ments.” 

The machinists’ organization, according 
to Mr. White, believes that in a “dynamic, 
growing economy, such as we have,” it 
is possible for management to obtain 
“fair profits” and for labor to obtain 
constantly increasing buying power 
through higher wages, if both cooperate. 





New ACF Retractable Trailer Hitch Demonstrated 





lls 


Railroad and trucking officials watch as an ACF Industries’ retractable trailer hitch is raised into 
position under the first truck-trailer loaded for the new Chicago-to-St. Paul-Minneapolis ‘piggyback’ 


service begun recently by the Chicago & North Western Railway Co. 
tie-down device, is a product of its Americon Car and Foundry Division, ACF says 


The hitch, a new ‘piggyback’ 
Left to right 





are TY. L. Norton, vice-president of traffic of the railroad; Eugene F. Ryan, president of Rail-Trailer 

Co., and (at extreme right) Henry Wynberg, treasurer of the Illinois-Minnesota Motor Carriers 
Conference 

minals, and thus had improved the “In fact,” he said, “the studies of our 


“human relations” within the company. 

Employes were pictured as the “com- 
pany’s biggest asset” by Mr. Benton, who 
advised that company policy toward 
them be kept in tune with current prob- 
lems. He said three things which em- 
ployes sought today were security for 
themselves and their families, a feeling 
of importance to the organization, and 
recognition of their work. 

After stating that a respectful attitude 
toward individual employes must be 
shown, he said that management should 
be aware of the role of industrial rela- 
tions, and that the person in the com- 
pany who was responsible for that field 
must have full recognition and must be 
well informed about all branches of the 
company’s operations. 

Two national labor leaders partici- 
pated in a panel discussion of “Union 


economists have convinced them that un- 
less we do keep the system producing 
more and more goods and paying each of 
us more and more, we will be in for a 
depression 

The machinists, he added, felt that 
this “terrific tempo” could be kept up 
without dangerous inflation, with proper 
governmental policies. 


“The tragedy is,” he said, “that this 
general viewpoint . is being seriously 
threatened by the movement to pass all 
kinds of anti-labor legislation, and specif- 
ically to out outlaw the union shop in 
many states through the misnamed 
‘right to work’ laws.” 

‘White Collar’ Class Spreads 


Mr. Coughlin told the trucking execu- 
tives that America was rapidly becoming 
a nation of white-collar workers. 
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“It has been estimated by economist 
and statisticians that by 1965 a majorit 
of workers in this country will be white- 
collar types,” he said. “The growth of 
white-collar workers, due to many fac- 
tors, such as government reporting anc, 
more important, automation, has been 
astounding.” 

Mr. Coughlin scored “certain manual 
worker unions” which he said had en- 
tered the field of clerical unionization 
due to “their greed for increased mem- 
bership.” He listed as chief offenders 
“industrial type unions” who were 
“helped by the National Labor Relations 
Board.” 

“In those instances where clerical em- 
ployes have a choice,” he said, “they 
will select a clerical type union 
White collar workers refuse to be the 
tail of the kite of a manual workers 
union. They know that they will be 
out-voted by the manual worker major- 
ity who will not be too interested in 
their quest for conditions which will 
exclusively affect clericals.” 


Driver Shortage Seen 


Warnings that the industry faced an 
acute shortage of qualified over-the- 
road drivers unless it began taking steps 
to train young men were voiced in the 
course of a panel discussion of “Moto: 
Carrier Industrial Relations Programs,’ 
August 22 

Panel members included: Mr. Catsinas 
of the Denver-Chicago Trucking Co.; R 
S. MclIlvennan, director of industrial 
relations for Transcon Lines, of Los 
Angeles, Calif.; John J. Lane, vice-presi- 
dent of Associated Transport, Inc., of 
New York City, and J. K. Hall, vice- 
president and general manager of Cen- 
tral Motor Lines, of Charlotte, N.C. 

Mr. Catsinas explained that many of 
the present over-the-road drivers would 
be coming up for retirement in the next 
few years. If the whole industry did not 
take steps to train men to replace those 
eligible for retirement, he said, there 
would not be enough trained personnel 
to meet the quota of drivers that would 
be needed to man the “ever-increasing” 
number of trucks in the industry. The 
majority of companies in the industry 
had not planned far enough ahead, with 
the result that there was a shortage of 
drivers, as well as mechanics, secretaries 
and machine operators, he maintained 

In industrial relations the most im- 
portant job, said Mr. McIlvennan, lay in 
uncovering the needs of and setting ob- 
jectives for various departments con- 
sistent with the objectives of the com- 
pany. 

“This is the real measure of its value 
to the company,” he said. “Most line ad- 
ministrators are concerned with ‘getting 
the wash out’—the day-to-day operating 
problems. They don’t feel that they have 
the time or the responsibility for plan- 
ning or training, for example. Here, 
then, is an area where industrial rela- 
tions can really function and pay off. 


“As the trucking industry grows and 
prospers, and as companies adapt to 
the changing scene, the profile of in- 
dustrial relations will likewise change. 
We, in industrial relations, will have to 
learn to develop new skills and be alert 
to formulate new programs to meet new 
needs.” 

Mr. Lane told the group that the truck- 
ing industry would not be as drastically 
affected by the “new industrial and 
scientific revolution” as other industries. 
He saw the truckers as profiting but very 
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California Chapter of A.S.T.T. Holds Its Annual Meeting 





D.J. McCRACKEN | 


an 


Some of the guests and panelists at the annual meeting of the California chapter of the American Society of Traffic and Transportation, Inc., held August 
15 in the Statler hotel, Los Angeles, are shown here 
from left): A. P. Heiner, vice-president, public relations and traffic, Kaiser Steel Corp., and execu- 
ve vice-president of the A.S.T.T.; Matthew J. Dooley, commissioner of the California State Public Utilities Commission, the principal speaker at the 


In the top picture are guests at the head table 


neeting; L J 


Rowley, manager of traffic and transportation, Lockheed Aircraft Corp., and board chairman of the chapter; A. L. Russell, regional 


traffic manager, Sears, Roebuck & Co., who presided; Mrs. Bess E. Anderson, secretary of the chapter, and T. P. Wadsworth, assistant freight :raffi: 
manager, Western Pacific Railroad, and new chapter president 


in the lower photograph are panelists who told of their experience with the A.S.T.T. examinations 


from left): John A. Grygiel, assistant general 


treight agent, Santa Fe Railway; Grant E. Syphers, an examiner with the California commission; Ralph Harlan, traffic supervisor, Paddock Co. of Calli 


fornia Mr 
ate expert with the California commission. 


Also, a program feature wos a debate on ‘Resolved: That Traffic Managemen! Qualifies as a Profession.’ 
Arenth, freight traffic manager, Southern Pacific Co.; Robert J. Mackey, vice-presiden:, 
ton: and instructor at the University of Southern California, and B. F 


ttle from such things as automation 
id solar energy, compared with others. 

This follows,” he maintained, “since 

ir business as such, more than others, 

pends for its success not only on me- 
hanical devices but also, basically and 
indamentally, on people—human beings. 
We cannot have a robot pick up our 
eight, drive our trucks or talk to our 
istomers. Our success depends primarily 

1 people. We have got to be extremely 
elective about the men who are going 
) carry on our business, no matter 
hat they do for the company.” 

That each trucking company should 
necourage its employes to take an inter- 

t in the company, and that the com- 
any should consider its employes 
sential to its business, were points em- 
hasized by Mr. Hall. 

“The desire instilled in the employe 
0 give a good performance of his duties 
s the best guarantee for the success of 
he company,” he said. 

One of the ways* to accomplish this 
goal, he suggested, was to establish 
‘good communications”—preferably per- 
onal contacts through meetings and 
group discussions. 

Also on the program was a panel dis- 
cussion on “Organizing for Industrial 
Relations.” These panelists were: Paul 
W. Kayser, vice-president, personnel, of 
American Airlines, New York City; Paul 
M. Stokes, director of personnel of the 
Greyhound Corp., Chicago; Frank J. 


Heiner, who was moderator; C. G. Rickenbaugh, traffic manager, 


Bolling, traffic 


Householder, Jr., chief, personnel serv- 
ices, of the Chesapeake & Ohio Railway 
Co., Cleveland, O., and J. Howell Turner, 
director of the industrial relations de- 
partment of Standard Oil Co, of In- 
diana, Chicago. 


Southeast Board to Meet 
Sept. 11-12 at Atlanta 


At a luncheon in the course of the 
one hundred nineteenth regular meet- 
ing of the Southeast Shippers Advisory 
Board, September 11 and 12 in the Dink- 
ler Plaza hotel, Atlanta, Ga., Commis- 
sioner Rupert L. Murphy, of the Inter- 
state Commerce Commission, will be the 
speaker, the board has announced. 

The board said it expected about 300 
representatives of agriculture, com- 
merce, industry and railroads from nine 
southeastern states to attend the meet- 
ing. 

The general chairman of the board, 
Thomas E. Haile, secretary and traffic 
manager of the Growers & Shippers 
League of Florida, will speak on “What 
Lies Ahead?” 

Reports on the business outlook and 
carloading forecasts for the fourth quar- 
ter of the year will be given by chair- 
men of 26 shipper groups, and officers 
of southeast district railroads will dis- 
cuss their service plans. 


Radio Corp. of America, and D. J. McCracken, assistant transportation 


Participants were Mr. Russell; Victor L 


California Cartage Co., the moderator; Lon Norrbom, traffic con 
manager, 


Pioneer Flintkote Co 


Caleb R. Megee, vice-chairman of the 
car service division of the Association of 
American Railroads, will discuss the 
national “rail transportation outlook.” F. 
C. Rummel, district manager at Atlanta 
for the A.A.R. car service division, will 
review “district railroad pursuits.” 

Analyses of less-carload traffic will be 
given by James L. Brandes, manager- 
warehouse of the General Electric Co. 
apparatus sales division at Atlanta, and 
J. A. Shea, superintendent of station 
operations of the Seaboard Air Line 
Railroad, at Jacksonville, Fla 

Reports on “Curtailment of freight loss 
and damage,” the subject of joint studies 
by shippers and railroads, will be given 
by D. A. Jones, traffic agent of the 
Coosa River Newsprint Co., Coosa Pines, 
Ala. (shipper chairman), and Charles 
Woods, superintendent station opera- 
tions of the Central of Georgia Railway, 
Savannah (railroad chairman). Report- 
ing on activities of special committees 
of railroad officials cooperating with the 
shippers’ board will be H. W. Waters, 
general superintendent transportation of 
the Central of Georgia, chairman of the 
railroad transportation committee, and V. 
H. Biedermann, regional manager sales 
of the St. Louis-San Francisco Railway, 
Atlanta, chairman of the railroad sales 
and service committee. 


Sponsors of a joint luncheon the final 
day at which Commissioner Murphy will 
speak will be the Atlanta Chapter of 
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the Delta Nu Alpha Transportation 
Fraternity, Inc.; the Atlanta chapter of 
the Association of Interstate Commerce 
Commission Practitioners; the Atlanta 
chapter of the National Defense Trans- 
portation Association; the Georgia State 
College chapter of Delta Nu Alpha; the 
advisory board; the Southern Traffic 
League, and the Transportation Club of 
Atlanta. 


Loading, Unloading Charge 
For Carload Freight to Be 
Effective Oct. 1 in Canada 


A proposal of the Canadian Na- 
tional Railways and the Canadian 
Pacific Railway to make a charge for 
loading and/or unloading carload 
freight under certain conditions, ef- 
fective October 1, has been circulated 
by the Canadian Industrial Traffic 
League. 


Except as otherwise provided in the 
proposal, or in tariffs on file with the 
Board of Transport Commissioners for 
Canada, the rules in C.P.R. tariff E-3050 
and C.N.R. tariff C.R. 200, according to 
the league, will be supplemented to in- 
clude the following: 

“When, upon arrangement between 
shippers or owners and the railway, the 
latter undertakes to load or unload 
through its freight houses or over its 
freight houses platforms or on team 
tracks or other railway facilities (where 
such facilities and labor are available 
for those purposes), freight in pieces or 
packages charged at carload rates, a 
charge of $2.50 per ton of 2,000 pounds, 
actual weight, will be assessed in addi- 
tion to the rates and charges applicable 
to the shipment, except the railway will 
not load or unload the following: 


“Export, import of furtherance ship- 
ments, or any traffic received from or 
delivered to steamship sheds; freight in 
bulk; explosives, freight the nature of 
which is liable to contaminate or other- 
wise damage other articles in the car- 
load; livestock; fresh meats. 

“This charge will include the furnish- 
ing and installation of bulk-heading or 
similar material, when, in the judgment 
of the carrier, such is necessary for safe 
transportation.” 


The league said a letter containing 
the proposal had been sent to pool car 
operators and other interested shippers 
and receivers. The league said it was 
anticipated that the additional charges 
so incurred by pool car operators would 
be passed on to the shipping and receiv- 
ing public in the form of increased rates, 
effective October 1. 


Oakland Port Board Elects 


New Officers, Lets Contract 


The Oakland (Calif.) Board of Port 
Commissioners has announced the elec- 
tion as president for the coming year of 
James F. Galliano, a labor attorney, 
succeeding Nat Levy, retired vice-presi- 
dent and secretary of the Moore Dry 
Dock Co. 


Other new officers are H. W. Estep, 


an appliance dealer, first vice-president, 
and John F. Tulloch, a contractor, sec- 
ond vice-president. Mr. Levy will con- 
tinue as a member of the board. 

At the same time, the board said it 
had awarded a contract for $293,415 to 
M. W. Garing for construction of oil 
storage facilities in the outer harbor as 
part of the $620,000 expansion of the 
General Petroleum Corp. storage and 
distribution center. 


Canadian Railroads Will 
Consider ‘Piggybacking’ 


Privately-Owned Trailers 


The Canadian Industrial Traffic 
League has acquainted its members 
with a statement by the Canadian 
National Railways and the Canadian 
Pacific Railway that they are willing 
to give consideration to transport- 
ing privately-owned trailers in 
trailer-on-flat car service. 


In a joint answer to an inquiry ad- 
dressed to the two railroad systems as 
to whether the service announced by 
them to begin in the first week in Sep- 
tember, consisting of the hauling of 
trailers of licensed for-hire motor car- 
riers on flat cars between Montreal and 
Toronto, would be available to shippers 
and receivers in Canada who operate 
their own trailers, the railroads replied: 


“The contemplated piggyback service 
between Montreal and Toronto has been 
arranged with certain common licensed 
‘for hire’ trucking companies and no 
such arrangement has so far been made 
to handle privately-owned trailers. The 
railways, of course, are agreeable to giv- 
ing consideration to applications received 
from any company for handling its trail- 
ers On flat cars, including privately- 
owned trailers.” 


Virginia Ports Authority 


Names Transport Director 


The Virginia State Ports Authority has 
announced the promotion of Blair P. 
Wakefield from assistant director to 
director of the bu- 
reau of transporta- 
tion. 

In making the an- 
nouncement, Adm. 
D. H. Clark, execu- 
tive director of the 
authority, said Mr. 
Wakefield had al- 
ready assumed the 
duties of the new 
post. He succeeded 
H. V. C. Wade, who 
died in July. 

Mr. Wakefield has 
been with the Vir- 
ginia Ports Authority since 1954, pre- 
viously as traffic analyst and chief traffic 
analyst. Prior to that time he was em- 
ployed in the general traffic department 
of the Gulf Oil Co. and was on the 
faculty of the transportation school at 
Ft. Eustis, Va. 





B. P. Wakefield 


Club to Hear B. & O. Editor 


The Women’s Advertising Club of 
Washington, D.C., has announced that 
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Miss Virginia Tanner, assistant director 
of public relations of the Baltimore & 
Ohio Railroad and editor of the “B anc 
O Magazine,” will be the speaker at ; 
luncheon of the club, September 19, iz 
the Washington Room of the Washing- 
ton hotel, Washington. 


Propeller Club Convention 
Expected to Attract 1,000 
To Houston, Oct. 20 to 23 


About 1,000 representatives of the 
shipping industry, from many sec- 
tions of the United States, are ex- 
pected to attend the 1957 convention 
of the Propeller Club of the United 
States, October 20 to 23, inclusive, 
at the Rice hotel in Houston, Tex., 
according to Joseph E. Davies, gen- 
eral chairman of the convention 
committee and vice-president of the 
States Marine-Isthmian Agency at 
Houston. 


“The convention delegates will be en- 
tertained like visiting royalty,” says Mr. 
Davies. “Remodeling of convention facili- 
ties at the hotel will be completed just 
before the start of the convention. 

“Special entertainment has been ar- 
ranged for delegates who arrive on 
Sunday, October 20. Business sessions 
Start after lunch on Monday when the 
American Merchant Marine Conference 
forum opens. This will be followed by 
the president’s reception, an informal 
dinner-dance at the Houston Club.” 

The Merchant Marine Conference will 
be resumed at 9 a.m., October 22, ac- 
cording to the announcement. There will 
be a stag luncheon and a separate lunch- 
eon and style show for the wives at the 
Houston Country Club. A Hawaiian 
luau at the Shamrock Hilton hotel’s 
swimming pool and a water show will 
be entertainment features of the eve- 
ning. 

The Propeller Club’s annual business 
meeting will be held on October 23. A 
banquet and ball, the night of October 
23, will conclude the convention. 


Long Beach (Calif.) Harbor 


Commission Officers Chosen 


William A. Harrington, manager of the 
San Pedro yard of the Bethlehem-Pacific 
Coast Steel Corp., has been elected presi- 
dent of the Long 
Beach (Calif.) Har- 
bor Commission for 
its new fiscal year, 
the Port of Long 
Beach has an- 
nounced. 

Joseph F. Bishop 
was elected vice- 
president, and H. E. 
Ridings was named 
secretary of the 
of the commission, 
according to the 
announcement. 

Mr. Harrington 
was reappointed as a member of the 
harbor commission recently by City Man- 
ager S. E. Vickers, for a new six-year 
term. A resident of Long Beach since 
1923, Mr. Harrington has been employed 
by the Bethlehem-Pacific Coast Steel 


W. A. Harrington 
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‘tor 
| orp. for 35 years and has been man- mines and in heavy sand and gravel- . 
Be ger of the San Pedro yard since 1947. loading areas. Shortages during the past Transportation Week 
i's rhe Los Angeles-Long Beach Propeller two weeks were about 50 per cent of Fe EO Ee ee |) ee Oe 
iy lub recently elected him as its presi- shortages reported last year at this time.” iy aled 12182 2 ll ty 
ne nt yondolas—“Demands for all types of July 1 totaled 121,822 cars of a types. 
; ee gondolas are heavy with practically no This total is approximately 775 cars under 
surplus cars. Supply of ordinary gonds the total for the same date a year ago.” 
Class | Serviceable Fleet generally adequate with a few scattered Mr, Gass said that in July the average 
shortages. Sixty-five-foot cars continue detention of freight cars over the free 
n Totaled 1,645,347 Cars tight to short in all steel-loading areas.” 48-hour time was 20.04 per cent, com- 
Flats-Plain— “Supply and demand pared with a figure of 22.90 per cent in 
On Aug. & A.A.R. Reports pretty well balanced with some smal] JUly of 1956. 
surplus of short flats and scattered minor Each serviceable freight car moved an 
rhe serviceable freight car fleet of shortages for long cars.” average of 1,023 net ton miles of freight 
a Class I railroads totaled 1,645,347 Flats-Special Ty pe—“Demands con- ©4ch Gay in Freee Mr. Gass said. This 
y nits on August 1, an increase of tinue heavy and are absorbing all avail- “#5 COmpared with 1,063 in May, 1956. 
ae 19.163 over the same date in 1956, — eyo Supply a a See Ci 78 ee 
3 bine s e and a few shipments have been deferred ° P 
od contig - a etre me pea awaiting suitable peed Illinois Truckers Are Warned 
& ansportation situation by Arthur : _ 7 
- H. Gass, chairman of the car service ig Et and Cone. Seat On Safety Inspection Tests 
ve, ti € the Associati f ‘ Mr. Gass said that as of August 7 there 
Xx, vision O 1e Association of Amer- were 10,606 cars of export and coastal (From Chicago Bureau of Traffic World) 
n- ican Railroads. freight on hand, other than coal, coke Truck operators in Illinois have been 
on He said Class I roads reported 85,396 nd grain, at all ports. He said there told that they must comply with state 
; or 4.9 per cent of ownership, under- Were 331 cars on hand over 10 days, or safety inspection regulations or face 
1e jing or awaiting repairs August 1, com- 3.1 per cent of the total. arrest. 
at ared with 78,286, or 4.5 per cent, on The norma! summer low loading period The warning was voiced by W. H. 
ily 1 for refrigerator cars was reported to Morris, superintendent of the Illinois 
—_ Also, he said, box car loadings for the have begun early in July and was most State Police, at a lightly attended meet- 
ae t 31 weeks of this year totaled 8,463,- evident in the fresh fruit and vegetable ing, the evening of August 26, in the 
li- or 635,806 fewer than in the com- movement. Mr. Gass said refrigerator Illinois Commerce Commission offices at 
ant rable span of 1956, a 7 per cent decline. carloadings were heaviest in California, Chicago. After expressing dissappoint- 
aid total grain and grain products Oregon, Washington, Idaho and Colorado ment that “so few of the trucking organ- 
— adings of 1,657,346 in the first 32 weeks because of the potato movement. izations invited to this conference were 
on this year exceeded those in the same “Indications are,” he said, “that this able to attend,” he stated emphatically 
ns lod of last year by 441 cars and ex- movement will increase as estimates are that enforcement of the state’s accident 
he eeded the 1955 total by 51,700. for a sizable increase over last year in prevention program would be strict. 
ce ‘Generally Adequate’ Supply the apple production in Washington Mechanical inspections at licensed 
by Reviewing the supply of cars, Mr. Gass “At the present the refrigerator car stations, under a state law enacted this 
al \id the nominal car shortages reported supply is plentiful, with some surplus year, are to begin September! 3. The 
tested to the “generally adequate” box ‘Teported. Refrigerator car ownership for deadline for obtaining safety stickers is 
il supply. Light demand for lower 
C~ ies of ordinary-size box cars, he said, 
~“ id resulted in a surplus in all areas. 
% The increased demand for box cars in 1 *is . . 
he the southwest and central east, created Hy-Rail Inspection Car Acquired by C. & E. I. 
aD the grain harvest, has subsided and 
I's a result the car supply problem in 
ill hese areas has eased,” he reported. 
id The heavy demand for box cars in the 
orthwest, accompanying the grain har- 
SS est taking place there, has produced 
A instances of orders being filled on a 
er leferred basis despite a build-up in car 
ipply on northwest roads in advance 
harvest.” 
Reflecting improvement in supply of 
ivailable cars and greater interest in 
ibservance of the principles of car serv- 
? ice rules, he said, were the 272,983 cars 
the roads had on home rails as of July 
1€ 15, a total of 37.3 per cent of their system 
Ic box cars. This compared with was 54,968 
a more than on the same date a year ago. 
1g He said the supply of stock cars, 
as currently easy,” would likely tighten as 
or the western range movement gets under 
r, way in October. 
~ As for auto cars, Mr. Gass said re- 
quirements for 50-foot equipped cars 
p had held up well, although 40-foot cars : o Wie 
had been in surplus supply. Recent load- #. een mest a.) 
. ing of covered hoppers, he said, had been 
d on the highest level this year. Acquisition of a combination highway-railway car which can ride on railroad tracks as well as 
" More Revenue Coal Loadings on city streets has been announced by the Chicago & Eastern Illinois Railroad. Inspecting ihe 
. ie ann f new combination automobile and rail car here are C. G. Rodgers (left), vice-president and 
. Mr. Gass said revenue coal loadings IN general manager, and Herbert Huffman, engineer in charge of maintenance of the C. & E. | 
e the last 10 weeks were exceeding those of The car was bought primarily for inspection purposes, according to Mr. Rodgers, who says ‘hat 
2 the corresponding 1956 period, but that ‘We feel we can save a great deal of our executives’ time by riding the rails and, whenever it serves 
n the total loading for the first 32 weeks of gy, purpose, taking a short cut via highway.’ The vehicle is a standard 1957 Pontiac station wagon. 
S this year Was slightly below that of the The flanged wheels are raised and lowered by hydraulic power and are held in position by a 
7 same time of 1956. separate mechanical lock. The steering wheel locks when the automobile is operated on the rail 
2 Reporting on other types of cars, Mr. tracks. As a safety device, the guide wheels lock from the outside of the car, preventing any 
j Gass said: , mistake inside the automobile when driving. Top speed for the car on tracks is 45 miles per 
1 Hoppers—‘“Loading has been heavy the hour. Officially known as the ‘A34 Hy-Rail Inspection Motor Car,’ the vehicle was adapted for 


past three weeks and some shortages at 


operation on railroad tracks by Fairmont Railway Motors, Inc., of Fairmont, Minn. 
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December 1 in Cook County, and Novem- 
ber 1 outside of that county. 


M. P. Hall, president of Hall Freight 
Lines, Inc., Danville, Ill, said at the 
meeting that motor carriers must show 
better compliance with the regulations 
than they had shown in the past. He 
called attention to a report by the 
Commission’s Bureau of Motor Carriers 
on its second nation-wide vehicle safety 
check this year, showing that 88.2 per 
cent of the trucks inspected were faulty, 
(T.W., Aug. 24, p. 27). Mr. Hall has 
been a member of Governor Stratton’s 
safety study committee. 


Trucking companies were told that 
authorities were aware that in the past 
some inspection stations had sold batches 
of stickers to fleet operators without 
making a test of their vehicles. Robert 
Scott, state police technical advisor, said 
that owners as well as drivers would be 
prosecuted for such violations in the 
future. 


The semi-annual inspections were 
timed for the convenience of fleet oper- 
ators, so that few vehicles would be tied 
up simultaneously, it was said. Provisions 
for fleet owners to obtain licenses to 
operate their own safety tests were ex- 
plained. 


M.F.C.A. Meeting Announced 


The Michigan Freight Claim Associa- 
tion will hold the first meeting of its fall 





and winter dinner series at 6:30 p.m., on 
September 10, in the Stockholm Restau- 
rant, Detroit, Mich., according to an- 
nouncement by Rad Glass, secretary- 
treasurer. He said that final plans for 
the M.F.C.A. annual shipper-carrier- 
consignee meeting, to be held in October, 
would be presented and discussed at the 
meeting. 


Spector Elected Executive 
Of Piggy-Back Service Corp. 


Ben Spector, founder of Spector 
Freight System, Inc., of Chicago, Ill., has 
been elected vice-president of the Piggy- 
Back Service, Corp., 
of New York, N.Y., 
according to an an- 
nouncement by 
Deodat Clejan, 
chairman of the 
board of directors. 

Mr. Clejan said 
Mr. Spector was a 
pioneer of long- 
haul trucking, be- 
ing gone of the first 
to operate trailers 
for perishable com- 
modities on trips 
up to 1,500 miles in 


Ben Spector 


the early 1930's. 


“He has always been a strong advo- 
cate of ‘piggy-back’ dating back to his 
early career when he advanced this 
mode of coordinated highway-rail trans- 
portation to eastern railroads recom- 
mending a service between the east and 











Photographed from a helicopter sent aloft by the Tennessee Valley Authority, this tow of 24 
barges loaded with grain, scrap iron and steel and operated by the Arrow Transportation Co., 
of Sheffield, Ala., is termed by the Inland Waterways Common Carriers Association of Chicago, 
‘the largest tow ever transported on the Tennessee River.’ The picture was taken less than two 
weeks ago as the aggregation of barges, carrying 20,400 tons (the equivalent of four freight 
trains of 100 cars each) and covering an area of 126,000 square feet (nearly three acres), was 
being pushed by a towboat from Paducah, Ky., to Knoxville, Tenn., and was passing through 
Pickwick Lake, about 215 miles from Paducah. According to the |.W.C.C.A., the tow, including the 
116-foot towboat, is 1,265 feet long (‘longer than the Queen Elizabeth, longest ocean-going liner, 
which is 1,031 feet’) and 100 feet wide. The diesel towboat, the 3,200-horsepower ‘Robin,’ is said 


to be the most powerful towboat on the Tennessee River. 


The freight in the tow is destined for 


Decatur and Guntersville, Ala., and Chattanooga and Knoxville, Tenn. 
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tor. 

Mr. Spector plans to establish hs 
headquarters at Chicago, according to 
the announcement. 


U.S. to Join, This Fall, 


In 7 International Fairs 


Preparations are being made, the Of- 
fice of International Trade Fairs of the 
Department of Commerce says, for gov- 
ernment exhibits at seven international! 
trade fairs overseas this fall. 

“Beginning with the twenty-sixth In- 
ternational Fair in Izmir, Turkey, now 
in progress (August 20-September 20),” 
the office said, “the American fall sched- 
ule, within the next 60 days, will include 
participation at Stockholm, Sweden 
(August 31-September 15); Salonika, 
Greece (September 1-22); Zagreb, Yugo- 
slavia (September 7-22); Bari, Italy 
(September 7-25); Vienna, Austria (Sep- 
tember 8-15), and Tunis, Tunisia (Oc- 
tober 19-November 3).” 

Harrison T. McClung, director of the 
office, said the U.S. displays would focus 
attention on differing national interest 
and needs. 

“The technically minded people of 
Sweden,” he said, “will see an American 
display of ‘Automation at Work’; the 
Turks and Greeks will see a diversified 
array of technical and agricultural equip- 
ment and consumer products; Italians 
will be shown modern methods to bring 
about better food processing and in- 
creased employment; Yugoslavs will see 
an extensive exhibit of farm machinery, 
a full-scale supermarket and a com- 
pletely furnished garden apartment; Aus- 
trians will glimpse contemporary 
American architectural accomplishments, 
building materials and construction tools, 
and Tunisians will see a variety of prod- 
ucts and equipment illustrating ‘Amer- 
ica at Home and at Work’.” 


Service Pipe Line Plans 
Increase in Oil Capacity 


Three pump stations are being con- 
structed in Missouri and [Illinois by 
Service Pipe Line Co., of Tulsa, Okla., to 
increase the capacity of the company’s 
crude oil pipeline system to Chicago, IIl., 
and Michigan refineries, the company 
reports. 

The company said it planned to install 
a 2,000-horsepower electric - centrifugal 
pumping unit at the Medill station near 
Medill, Mo., a 2,500-horsepower unit at 
the Ormonde station near Ormonde, IIl., 
and another at the Streator station near 
Streator, Il. 

“Additional horsepower will be added at 
four other stations in the Missouri-Illi- 
nois division,” Service Pipe Line said. 
“At Freeman, Mo., a 1,000-horsepower 
unit will be added. At Mayview and 
Rothville stations between Kansas City 
and La Plata, a 2,000-horsepower unit 
will be installed at each station to sup- 
plement the units now in use. At Man- 
hattan, Ill. an additional 2,000-horse- 
power unit will be installed and a 1,500 
horsepower unit will replace a 1,000- 
horsepower unit. 


“The new pumping units will increase 
average winter capacity between Free- 
man and LaPlata, Mo., by 29,000 barrels 
per day. The system is currently moving 
some 260,000 barrels daily. Average 
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vinter capacity between La Plata and 
Manhattan, Ill., will be increased by 
40,000 barrels per day. It is currently 
moving about 193,000 barrels. 

“Service also is planning to construct 
+2 miles of 12-inch line between its 
Manhattan to Whiting line and Buckeye 
Pipe Line Co. at Griffith, Ind. Service 
will also add seven and a half miles of 
44-inch line in the Manhattan to Whit- 
ing section of the system. Work is sched- 
iled to start about September 16.” 





Air Force Reports Savings 
In Air Freight Packaging 


The first three months of a new pro- 
gram to reduce cube and tare in pack- 
aging for air shipment have resulted in 
considerable savings for the Air Force, 
according to Brig. Gen. E. B. Cassady, 
director of transportation and services, 
headquarters Air Materiel Command, 
Wright-Patterson Air Force Base, Ohio. 

The program was initiated April 10, 
1957, and within the next three mdnths 
138,676 cubic feet and 1,214,063 pounds 
were reduced by the 15 depots under the 
Air Materiel Command, said Gen. Cas- 
sady, adding that “the reduction made 
that much more space and weight avail- 
able in airlift.” 

“In pre-planning and loading,” he 
said, “maximum consolidation is made 
through the use of lightweight con- 
tainers, by grouping mail-like shipments 
in bags of canvas pouches and by strip- 
ping heavy engines of their steel con- 
tainers and forwarding them on light- 
weight, mobile dollies.” 


Study Made of Stacking 


Cartons Containing Pears 


The results of tests of a new type of 
fiberboard carton for storing and ship- 
ping Anjou pears are contained in “In- 
fluence of Carton Stacking Patterns on 
Pear Cooling Rates,” Marketing Research 
Report No. 171, published by the Depart- 
ment of Agriculture. 

“When containers were stacked to allow 
some air flow between the stacks,” it is 
said in a summary, “from 75 to 82 
hours were required to remove the pears 
in these multiple-layer fiberboard car- 
tons enough of the field heat to retard 
ripening, compared with 50 hours for 
those in wooden boxes. Pears in cartons 
stacked without side exposure and with 
only one end exposed required far more 
time for removal of field heat than those 
in wooden boxes similarly stacked—200 
hours for the cartons compared with 68 
for the wooden boxes. 

“Differences between stabilized storage 
temperatures of pears in the new cartons 
and those in wooden boxes were much 
greater when the containers were tightly 
stacked than when more of their sur- 
face was exposed to air flow. The wooden 
boxes had an advantage in tight stack- 
ing because the bulge in the packed 
boxes allowed some air flow between the 
stacks. 

“The increased cooling time and 
higher storage temperature of the fruit 
in tightly stacked cartons resulted in 
loss of quality in the pears. 


_ “In view of these results, tight stack- 
ing of fiberboard cartons should be 
avoided. If fruit is packed before cool- 
ing, more attention should be given to 
Stacking patterns; past experience with 


wooden boxes is not a reliable criterion 
for evaluating stacking arrangements.” 
Copies of the report may be obtained 
for 10 cents each from the Superintend- 
ent of Documents, U.S. Government 
Printing Office, Washington 25, D.C. 


Savings Seen as Result 
Of New Federal Policy 


On Shipment Containers 


Substantial savings for both gov- 
ernment and industry are predicted 
by the National Safe Transit Com- 
mittee, as a result of the recent 
issuance by the Navy Department’s 
Bureau of Supplies and Accounts, 
of an “interim federal specification” 
covering “packaging and packing of 
porcelain enamel products and ma- 
jor household appliances.” 


This performance-type specification, 
for use by government agencies, is based 
on the concept of pre-shipment testing 
embodied in the National Safe Transit 
program, according to John C. Oliver, 
secretary for the National Safe Transit 
program and managing director of the 
Porcelain Enamel Institute, its sponsor- 
ing association. 

Three important aspects of the new 
specification, Mr. Oliver says, are these: 

“(1) It will enable government agen- 
cies to take advantage of commercial 
packaging practices in their procure- 
ment of major appliances and other 
similar products. (2) Industry will be 
able to supply government contracts 
with products from regular packaging 
assembly lines, thus utilizing established 











Fred W. Okie, president of the Bessemer & Lake 
Erie Railroad, gives instructions to eight-year-old 
Larry Welsh, of Castle Shannon, Pa., as Larry 
prepares to step into the role of acting en- 
gineer on one of five model trains to be given 
away by the Community Relations Committee of 
the Pittsburgh Railroads to visitors at its ex- 
hibit at the Allegheny County Fair and Western 
Pennsylvania Exposition, August 29 through 
September 2. Previewing the committee’s exhibit, 
Acting Engineer Larry ‘checked out the trains 
and reported them in operating shape,’ accord- 
ing to the committee. 
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commercial packaging techniques and 
standards rather than having to adopt 
special government requirement at added 
cost. (3) Companies will be provided 
with a minimum standard for fair, 
competitve bidding. 

The new specification Mr. Oliver said, 
was a result of “a careful and thorough 
study by both government and industry 
representatives of an interim federal 
specification issued in 1954.” 

“The National Safe Transit Committee 
served as coordinator for this special 
cooperative project of government and 
industry,” he said. “The revisions written 
into the new specification represents the 
combined efforts of both groups. 

“The scope of the specification within 
government levels of protection for ship- 
ment is set forth in the following state- 
ment from the specification. 

“‘Tevel A—Shipments intended for 
indeterminate storage and world wide 
distribution. (Although Level A ship- 
ments are referred to herein, this speci- 
fication does not contain requirements 
for Level A shipments.) 

“ ‘Level B—Shipments intended for in- 
definite domestic storage or overseas 
shipment under known conditions. 

“‘Tevel C—Shipment intended for im- 
mediate use or those which will be kept 
in covered storage and issued from the 
government supply system to a domestic 
consumer not involving Ocean going 
transportation.’ ” 


R. F. Bisbee, general chairman of the 
National Safe Transit Committee, com- 
menting on the project, said that the 
requirements for “level C” shipments 
were identical to the pre-shipment test 
requirements of the National Safe Tran- 
sit Committee. 


“ ‘Level B’ requirements,” he said, “are 
slightly more severe than the standard 
N.S.T. requirements. This phase of the 
work was based on the experiences of 
more than 20 firms cooperating in the 
project who account for an estimated 
70 per cent om major appliances produc- 
tion. 

“The specification requires  perfor- 
mance-type testing as set forth in the 
Safe Transit test procedures. The N.S.T. 
test procedures simulate actual transit 
conditions and enable a manufacturer 
to know prior to shipment whether or 
not his product is designed and packaged 
to reach its destination undamaged. 


“The incorporation of the test proce- 
dures in the specification leaves the de- 
sign and type of shipping container, the 
construction materials and methods, and 
the packing of the products to the pru- 
dence and judgment of the manufac- 
turer.” 


Single copies of “interim federal spe- 
cification PPP-P-0021” and the National 
Safe Transit test procedures are available 
without charge from the National Safe 
Transit Committee’s offices at 1145 Nine- 
teenth Street, N.W. Washington, D.C. 


New I.C.C. Practitioners 


The Commission has announced the 
admission to practice of the following: 

George Bernard Burke, Troy, N.Y.; 
Eldon Richard Clawson, Los Angeles, 
Calif.; William C. Doheney, Los Angeles, 
Calif.; Harry V. Lerner and Joseph 
Patrick Murphy, Washington, D.C.; Fran- 
cis P. O’Neill, Denver, Colo.; Philip A. 
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Ray, San Francisco, Calif.; 
Rick, Des Moines, Ia.; Belan Marta 
Wagner, Los Angeles, Calif.; Eugene 
Weisbein, Rockville Centre, N.Y.; Nor- 
man J. Wiener, Portland, Ore.; Vernon 
Paul Williams, Aberdeen, S. D., and 
Louis R. Wolfish, Elmira, N.Y. 


Richard L. 


Air Conference to Be Held 
At Evansville September 10 


A day-long Regional Aviation Confer- 
ence of the Evansville (Ind.) tri-state 
area, sponsored by the Chamber of Com- 
merce and the Board of Aviation Com- 
missioners of Evansville, will be held 
September 10 in that city. 

On the program will be a quiz team 
composed of Arthur E. Abney, director 
of the Illinois Department of Aeronau- 
tics; Richard L. Cunningham, director 
of the Indiana Aeronautics Commission; 
C. Keith Pettigrew, administrative assist- 
ant to the Indiana Aeronautics Commis- 
sion, and John A. Diskin, special counsel 
of the Kentucky Department of Aero- 
nautics. 

The principal speakers will be Leigh 
Fisher, of Leigh Fisher Associates, South 
Bend, Ind.; William K. Lawton, execu- 
tive director of National Business Air- 
craft Association, Inc.; Charles D. Man- 
hart, director of military and government 
sales of the Bendix Aviation Corp.; Dr. 
M. M. Erceluk, professor of investments 
and economics at Purdue University; 
Col. John C. Bradshaw, commander of 
the 434th Troop Carrier Wing, Bakalar 
Air Force Base, Columbus, Ind., and Erle 
Cocke, Jr., vice-president—civil affairs of 
Delta Air Lines. 

Attendance at the sessions, to be held 
in the McCurdy hotel, will be limited to 
350, according to the sponsors. 


Motor Classification Docket 


Hearings on docket No. 80 of the Na- 
tional Classification Board of the truck- 
ing industry, copies of which were sent 
to subscribers of the Traffic Bulletin 
with the issue of August 24, have been 
scheduled as follows: September 10 at 


1424 16th St., N.W., Washington, D.C.; 
September 12 at 1307 Peachtree St., N.E., 
Atlanta, Ga.; September 17 at the Hotel 
Congress, Chicago, Ill., and September 
24 at the Prince George Hotel, 14 East 
28th St., New York City. 


Institute Panel to Discuss 
Research in Trucking Field 


Modern research methods will be ap- 
plied to problems of motor carrier op- 
erations by a panel of three experts 
from Midwest Research Institute, Kansas 
City, Mo., when Western Highway In- 
stitute members meet November 1 at the 
Jonathan Club in Los Angeles. Calif., 
says the highway institute. 

Dr. Charles Kimball, Dr. Sheldon L. 
Levy, and Dr. Ernest Koenigsberg will 
discuss operations research pertinent to 
the trucking industry at a full morning 
session, according to the announcement. 
Dr. Kimball, president of Midwest Re- 
search Institute, introduced the subject 
of current research applied to trucking 
in an address at Western Highway In- 
stitute’s annual membership meeting in 
Phoenix, Ariz., last April. 

“Dr. Levy,” the highway institute said, 
“is manager of the M.R.I.’s_ applied 
physics division; one of his specialties 
is operations research with particular 
emphasis on inventory policies. Dr. 
Koenigsberg, head of the operations re- 
search section of the applied physics 
division of the Midwest organization, 
specializes in simulation studies, analysis 
of operating information, and computer 
programming.” 


Western Maryland Railway 


Gives Station as Library 


The Western Maryland Railway Co. 
has announced that it is going to give 
to the people of the Blue Ridge area 
the historic Blue Ridge Summit pas- 
senger station for use as a free public 
library, the gift to include the building 
and its plaza, comprising an acre and a 
half of land. 

W. Arthur Grotz, president of the rail- 
way, said the railroad acquired the prop- 
erty in 1897 from the Carey family. 

The station is 69 miles west of Balti- 


Transportation Railway Command Unit in Training 


4 





Shown while on their annual two-week training encampment are these members of the 14th 

Transportation Railway Command. The training was in August at Ft. Eustis, Va. Kneeling, third 

from left, is Brig. Gen. Thomas Fuller, the commanding general, who is assistant to the president 
of the Atlantic Coast Line Railroad. 
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more, Md., and about 18 miles east 0: 
Hagerstown, Md. 

“The station was the western terminu 
of the famous Blue Mountain Express 
one of the finest trains of its day,” th: 
railroad said. “This de luxe express anc 
other trains combined to carry mor 
than one million passengers a year or 
the Western Maryland around the turn 
of the century. 

“In June of this year, bowing out t 
the automobile, passenger service between 
Baltimore and Hagerstown was discon- 
tinued but the resort area is served by a 
network of fine highways and continues 
to thrive.” 


Cunard, Brocklebank Lines 
To Change Piers at N.Y. 


The Cunard Line and Thos. & Jno 
Brocklebank, Ltd., have announced that, 
beginning November 1, their freight ves- 
sels will shift operations to pier 2, Bush 
terminal, Brooklyn, N.Y., because of the 
termination of their lease at pier 26 
August 31. 

Cunard said that in the interim the 
ships of the two lines would berth at 
piers 29, 30 and 31 in Brooklyn. 


Flying Tiger to Add New 
Planes, Change Schedules 


The Flying Tiger Line has announced 
that it will add two more Lockheed 
“Super H” Constellations to its domestic 
air freight fleet this fall and will convert 
all schedules into transcontinental opera- 
tions “to meet shippers’ demands for in- 
creased service.” 

Robert W. Prescott, president of Flying 
Tiger, said that starting about October 1, 
the airline would fiy six daily transcon- 
tinental schedules, using only “Super H” 
equipment and providing next-day de- 
livery of freight from coast-to-coast for 
every Flying Tiger terminal. 

“Included in the new schedules now 
being drawn up,” said Mr. Prescott, “will 
be a non-stop flight from Los Angeles 
to New York, providing the only over- 
night all-freight air service between these 
two major terminals. Six Constellations 
will be put into the revamped operation, 
with a daily air freight lift of 260,000 
pounds, the largest of any all-cargo serv- 
ice. The carrier will offer a daily air lift 
capacity of more than 80,000 pounds out 
of each of the following terminals: Los 
Angeles, New York, San Francisco and 
Chicago. 

“An additional daily airlift in excess of 
40,000 pounds will be offered for such 
points as Seattle, Portland, Ore., Detroit, 
Cleveland, Binghamton, N.Y., Hartford 
and Boston.” 


N.H.U.C. Reissues Booklet 
On Role of Motor Vehicles 


The third edition of “The Highway 
Transportation Story ... in Facts” has 
been published by the National High- 
way Users Conference, it has been an- 
nounced by Arthur C. Butler, director 
of the conference. 

He said the booklet showed by graphs, 
charts and data the role of motor ve- 
hicles and highways in the economic 
and social life of the country. 

Single copies may be obtained from 
the conference, National Press Building, 
Washington, D.C. 
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|.C.C. Division Prescribes Truck Class, 


Commodity Rates in Northwest Area Case 


Order Effective October 23. Test Period Held Needed to Determine 


Effect of Class Rates on Carrier Revenues. 


Defendant Truck Lines 


Told to Republish Tariffs to Clarify Rates Applicable on Traffic. 


In a rate proceeding involving keen 
‘competition for traffic from and to 
an inland territory lying east of 


he Cascade Mountains, as between 
the Seattle-Tacoma, Wash., coastal 
urea, on the one hand, and the 
Portland, Ore.-Vancouver, Wash. 
oastal area, on the other, the Com- 
mission, division 3, has found motor- 
arrier class rates between Seattle- 
Tacoma area points and points in 
astern Washington, eastern central 
Oregon, Idaho, Utah, and Montana 
unjust and unreasonable, unduly 
prejudicial to the Seattle-Tacoma 
irea points, and unduly preferential 
of the Portland-Vancouver area 
points, and has prescribed a lawful 
ite basis for the future. 


By its report and order issued in MC- 
‘-1762, Seattle Traffic Association et al. 
Consolidated Freightways, Inc. et al., 
nd an embraced case, the division also 
found motor-carrier commodity rates be- 
een Seattle-Tacoma area points and 
ints in eastern Oregon, southern Idaho, 
Utah not shown unjust or unrea- 
able, but in some instances unduly 
rejudicial to Seattle-Tacoma area 
ints, and unduly preferential of Port- 
and-Vancouver area points. A lawful 
rate basis was prescribed for the future. 
Motor-carrier commodity rates between 
he Seattle-Tacoma area and points in 
istern Washington, northern Idaho, and 
Montana were found not shown unjust, 
inreasonable, or otherwise unlawful. 
The embraced proceeding is MC-C- 
1796, Portland Freight Traffic Associa- 
tion v. M & M Fast Freight, Inc. 
L.C.C Division’s Findings 
In concluding in its finding No. 1 that 
the class rates assailed were and for 
the future would “be unjust and un- 
reasonable, unduly preferential of ship- 
pers in the Portland-Vancouver area, 
and unduly prejudicial to shippers in 
the Seattle-Tacoma area, the division 
found that just, reasonable, nonprefer- 
ential, and nonprejudicial rates were and 
for the future would be those based on a 
distance scale of rates ranging from 160 
cents per 100 pounds at 150 miles to 610 
cents at 1,000 miles, subject to the con- 
dition that, in complying with the find- 


ings, the defendants might establish rea- 
sonable rate groups. 


In its finding No. 2, the division con- 
cluded that in determining the proper 
distances to be used in applying the class 
rates prescribed, between the coast cities 
and points in territory lying east of the 
Cascade Mountains, the following for- 
mula should be used: To the short-route 
distances from Seattle, such as those 
set forth in a table in the report, add 15 
miles, and to distances of the same 
character from Portland, such as those 
detailed in the same table, add four 
miles; provided, that in applying the 
rates prescribed, reasonable rate groups 
might be established, where circum- 
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DECISIONS 


stances warranted, and the distances to 
be used from and to each of such groups 
was that from or to Seattle or Portland, 
as the case might be, on the coast, to 
and from a centrally located point within 
each group, in the interior. 

Findings on Commodity Rates 

Findings with respect to the commod- 
ity rates were as follows: 

“3. The commodity rates from and to 
the Seattle-Tacoma area to and from 
points in the territory east of the Cas- 
cade Mountains in eastern Oregon, 
southern Idaho, and Utah, as defined in 
the complaint, are not shown to be un- 
just or unreasonable, but (except where 
the rates are equalized) they are and for 
the future will be unduly prejudicial 
to shippers in the Seattle-Tacoma area 
and unduly preferential of shippers in 
the Portland-Vancouver area to the ex- 
tent that they exceed or may exceed 
the commodity rates on the same traf- 
fic from or to the Portland-Vancouver 
area for approximately the same dis- 
tances. 


“4. The commodity rates assailed from 
and to the Seattle-Tacoma area to and 
from the described territory east of the 





See Late News, Pages 17, 18, 20 
and 21, for other I.C.C. action. 





Cascade Mountains in eastern Washing- 
ton, northern Idaho, and Montana, are 
not shown to be unjust, unreasonable, or 
otherwise unlawful. 

“5. The truckload commodity rates as- 
sailed in No. MC-C-1796 are not shown 
to be unjust, unreasonable, or other- 
wise unlawful.” 

The traffic involved in MC-C-1796 
moved between Seattle and Tacoma, on 
the one hand, and points in southern 
Idaho and Utah, on the other, it was 
stated. The complainant association had 
alleged that the rates charged by the 
defendant common carrier were unjust 
and unreasonable, unduly preferential of 
Seattle and Tacoma, and unduly preju- 
dicial to Portland and Vancouver. 

In its finding No. 6, the division con- 
cluded that the class rates assailed in 
MC-C-1796 were, and for the future 
would be, unjust and unreasonable to the 
extent that they differed from rates based 
on the aforementioned distance scale, 
set forth in an appendix to the report, 
provided that, in complying with these 
findings, the defendant carrier might 
establish reasonable rate groups and 
apply the prescribed scale from and to 
such groups in the manner indicated by 
the aforementioned distance formula 


Test Period Held Needed 

“We further find,” the division said, 
“that a reasonable test period will be 
necessary accurately to determine the 
final effect upon the carriers’ revenues 
of the class rates herein found just and 
reasonable on this record. At the proper 
time further proceedings to determine 
the revenue effect of these rates and 
finally to dispose of the issues in this 
proceeding will be conducted by us.” 

The division’s order required the de- 
fendant carriers, “according as they are 
authorized to participate in the trans- 
portation,” to cease and desist, by Oc- 
tober 23, and thereafter to abstain, from 
maintaining class rates which differed 
from those prescribed, and commodity 
rates in excess of those prescribed, and 
to establish, by October 23, on not less 
than 30 days’ notice the class rates as 
prescribed, and commodity rates be- 
tween the Seattle-Tacoma area points 
and points in the eastern area which 
did not exceed the corresponding com- 
modity rates contemporaneously in effect 
from or to the Portland-Vancouver area 
points for the same or approximately the 
same distances, the distances to be com- 
puted under the formula set forth. 


General Piscussion 


Under the heading of “Discussion and 
Findings,” the division said: 


“The defendants maintain on this 
traffic, in addition to the usual class 
rates, exceptions and commodity rates, 
less-than-truckload commodity rates, 
less-than-truckload class rates which 
vary depending upon the volume of traf- 
fic tendered by the shipper, a great 
number of so-called column (merchan- 
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dising) rates, and commodity rates 
which also vary with the published mini- 
mum. 

‘Hodgepodge of Rates’ 

“The motor-carrier tariffs, which were 
made part of this record by agreement, 
disclose a veritable hodgepodge of rates. 
Although the complainants did not 
specifically attack that phase of the rate 
structure, a rate expert of many years 
experience testified that it was difficult 
for him to determine the proper rate 
between specific points. 

“As has been seen, the class rates are 
no less vulnerable to criticism than the 
commodity rates. There are a number 
of varying levels of class rates. These 
rates do not conform to the usual con- 
cept of a class-rate structure, but ap- 
pear to be used as bases for the estab- 
lishment of special commodity rates. 

“As pointed out, the defendants main- 
tain a large number of less-than-truck- 
load commodity rates the level of which 
is governed by varying or graded minima. 
Less-than-truckload commodity rates are 
an anomaly. It is a well-established rule 
that only exceptional conditions warrant 
their establishment, and that such rates 
require special justification. See Motor 
Carrier Rates, New York City Area-New 
England, 62 M.C.C, 427. 


Tariff Republication Ordered 


“We do not fecl warranted at this time 
in entering a blanket order to accom- 


And 
Seattle, Wash., 
Dis- Pro- 
Between tance Present posed 
Miles Cents Cents 
Umatilla, Ore. 288 196 280 
Pendleton, Ore. 308 240 290 
La Grande, Ore. 364 335 320 
Lewiston, Ida. 390 310 330 
Pocatello, ida. 794 573 530 
Salt Lake City, Utah 920 578 580 


plish the purpose of section 217 of the 
act and the Commission’s regulations 
thereunder, namely, to require all com- 
mon carriers by motor vehicle to plainly 
publish in tariff form their rates and 
charges applicable on property trans- 
ported by them. However, the defend- 
ants are directed to republish promptly 
their tariffs on this traffic so as to 
clarify and make more definite and 
certain the rates applicable thereon, and 
to give consideration to the application 
of class rates in lieu of the present spe- 
cial commodity rates on less-than-truck- 
load traffic. If steps in this direction 
are not taken promptly, we shall give 
consideration to the entry of an appro- 
priate order for that purpose. 

“In his proposed report the examiner 
recommended that the scale of class 
rates approved in No. 30416, Class Rates, 
Mountain Pacific Territory, 296 ILC.C. 
555, subject to the authorized increases, 
be prescribed for this motor-carrier serv- 
ice. That scale appears to us to be too 
low for this service. The prescribed 
class-rate scale, which is necessary to 
eliminate the disparities in the class- 
rate structure should, as nearly as prac- 
ticable, preserve the present average 
revenue position of the defendants on 
this traffic. Such a scale is set forth in 
appendix VII hereto...” 


Typical Rate Examples 


Typical examples of the prescribed 
rates, based on constructive distances, 
as compared with the present motor 
rates and the corresponding rail rates, 
were shown in a table reproduced below: 


And 

Portland, Ore., 

Dis- Pro- 
Rail tance Present posed Rail 
Cents Miles Cents Cents Cents 
272 186 193 200 222 
279 213 215 230 237 
301 268 274 270 264 
310 341 310 310 295 
460 698 513 480 425 
505 819 513 540 469 





Motor Carrier Is Granted 


Cotton Piece Goods Rate Cut 


By a report and order in I. and S. M- 
6870, Cotton Piece Goods—Cordova, Ala., 
to Wallace, S.C., the Commission, divi- 
sion 3, has found just and reasonable 
for one respondent, but not shown just 
and reasonable for another respondent, 
@ proposed motor commodity rate of 68 
cents per 100 pounds, minimum 30,000 
pounds, on unfinished cotton piece goods 
from Cordova, Ala., to Wallace, S.C. 


An order was entered requiring the 
unsuccessful respondent to cancel its 
participation in the proposed schedules 
on or before October 1, on not less than 
one day’s notice, and discontinuing the 
proceeding. 


By schedules filed to become effective 
on January 21, 1955, Malone Freight 
Lines, Inc., and Floyd & Beasley Transfer 
Co., Inc., both common carrier parties 
to certain tariffs of the Southern Motor 
Carriers Rate Conference, proposed to 
establish the assailed rate, the division 
said. It said that on protest of the St. 
Louis-San Francisco Railway Co.; the 
Seaboard Air Line Railroad Co., and 
the Southern Railway Co., operation of 
the proposed schedules was suspended 








until August 21, 1955, when they be- 
came effective. 

The division said that a petition filed 
by Malone, and supported by Floyd & 
Beasley and the Georgia-Alabama Tex- 
tile Traffic Association, requesting vaca- 
tion of the suspension order, was denied 
by division 2, acting as an appellate divi- 
sion. Subsequently, the division said, 
Malone filed a petition for reconsidera- 
tion of the division’s action. 

The proposed rate required the shipper 
to load, and the consignee to unload the 
traffic, the division said. The rate was a 
reduction of a prior rate of 73 cents, 
minimum 30,000 pounds, intended to meet 
a corresponding rail commodity rate of 
68 cents, minimum 60,000 pounds, per- 
mitted to become effective November 
15, 1954, the division stated. It added 
that when the reduced rail rate went 
into effect, the railroads began to move 
“nearly all” of the traffic, but that Malone 
regained “about 21 per cent” of the traf- 
fic after its proposed rates took effect. 

The division said that Malone’s sys- 
tem average operating costs were 29.25 
cents a truck-mile for 1954, while in the 
first nine months of 1954, Floyd & 
Beasley’s average system truck-mile costs 
were 50.5 cents. 

On a shipment of 30,000 pounds, the di- 
vision said, “the prior and proposed rates 





TRAFFIC WoRL ) 


would yield truck-mile revenues of 41.55 
and 38.71 cents, respectively.” 


“Considering the length of the hav! 


under consideration (527 miles), and the 
ample margin yielded by the proposed 
rate above the system average costs,” the 
division said, “we conclude that the pro- 
posed rate would be reasonably com- 
pensatory for Malone.” 

“Floyd & Beasley presented no evi- 
dence,” the division said, “but such cost 
data as are of record indicate that its 
average costs are considerably in excess 
of the yield from the proposed rate... 
On this limited record we must conclude 
that the proposed rate would not be 
compensatory for application by Floyd & 
Beasley.” 

Commissioner Minor noted a dissent. 


Proposed Rate on Butter 
From Idaho to California 
Denied by I.C.C. Division 


The Commission, division 3, by a 
report and order in I. and S. M-9303, 
Dairy Products—Idaho to California, 
has found not shown to be just and 
reasonable a proposed reduced 
truckload rate on butter and dry 
milk fat from Boise and certain 
other southern Idaho points to San 
Francisco and Los Angeles, Calif., 
and other destinations grouped 
therewith. Commissioner Minor wrote 
a partial dissent. 


The schedules were ordered canceled 
on or before October 3, on not less than 
one day’s notice, and the proceeding 
discontinued. 

By schedules filed to become effective 
last January 8, Garrett Freightlines, 
Inc., a motor common carrier, proposed 
to establish a reduced rate of $1.06 per 
100 pounds, minimum 38,000 pounds, on 
the considered traffic, the division said. 
On protest filed in behalf of railroad 
members of the Pacific Southcoast 
Freight Bureau, operation of the pro- 
posed schedules was suspended until 
August 8, and the effective date was 


voluntarily postponed to October 7, the 
division said. 


Evidence in opposition to the reduced 
rate was presented at the hearing by 
the Union Pacific Railroad Co., the divi- 
sion said. Representatives of creameries 
at Caldwell, Payette, Meridian, and Idaho 
Falls, Ida., supported the proposed rate 
“in the belief that a narrowing of the 
rate spread (truck over rail) would be 
advantageous to them from the stand- 
point of competitive services,” it said. 


‘Retrial of Issues’ 


The division said that “in substance, 
this proceeding is a retrial of the issues 
considered in Butter from Idaho and 
Utah to California, 66 M.C.C. 745, decided 
December 29, 1955 (hereinafter called the 
1955 report), in which division 2 found 
not justified a proposal of this respondent 
and others to establish a rate identical 
with that under suspension here.” 


Stating that since a general 5 per cent 
increase was to be added to the proposed 
rate, the division said that “in practical 
effect the respondent’s proposal before 
us is to establish a rate of $1.11 (105 
per cent of $1.06), minimum 38,000 
pounds. ...” It added that “however, 


a minimum of 40,000 pounds would be 
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practicable and satisfactory to the re- 
spondent and its shippers.” 

“To the California destinations from 
these Idaho points there is a rail rate 
of $1.03, in carloads, minimum 52,000 
pounds, and another of $1.18 applicable 
to trailers on rail flat cars, minimum 
36,000 pounds,” the division said. “These 
rates are regarded by the respondent as 
of principal competitive importance, 
necessitating a motor rate of $1.11. In 
addition, there are higher rail rates sub- 
ject to minima of 36,000 and 48,000 
pounds, apparently seldom used.” 

The division said protestant believed 
that it must have a rate at least 14 
cents less than that of respondent if it 
was to participate in the traffic, while 
the respondent considered a spread of 
eight cents sufficient to reflect the “ad- 
mittedly superior” value of motor trans- 
portation to shippers of butter. 

The division said that “we may not 
assume that shipments to Los Angeles 
would produce substantial revenue above 
out-of-pocket costs,” and that probably 
the Los Angeles revenue “would fall far 
short of covering fully - distributed 
costs.” 

“In our opinion,” the division stated, 
“the respondent has failed to justify the 
proposed rate to Los Angeles as reason- 
ably compensatory.” 

With respect to San Francisco, the 
division said that “in the 1955 report, 
it was found that, because butter moved 
from Idaho to San Francisco by rail 
only under exceptional circumstances, 
no competitive necessity for a reduced 
motor rate to that point had been 
shown.” It added that “a similar con- 
clusion is warranted here.” 


Separate Expression 

Commissioner Minor said that he con- 
curred with the majority finding con- 
cerning the Los Angeles rate, but that 
he would find the rate to San Francisco 
“shown to be just and reasonable, par- 
ticularly since the report states a mini- 
mum of 40,000 pounds would be practic- 
able and satisfactory to the respondent 
and its shippers.” 


Application for Water Rights 
On Un-Filled Lake Dismissed 


An application for common carrier 
authority for passenger and property- 
carrying operations between all points 
and places along a non-existing lake in 
Utah and Arizona expected to be formed 
with the construction of the Glen Can- 
yon Dam on the Colorado River in north- 
ern Arizona. has been dismissed by the 
Commission, division 1. 

By a report and order in W-1095, Wil- 
liam Ray Bowen Common Carrier Appli- 
cation, the division found that “con- 
ditions in the area proposed to be served 
are not shown to be ready for trans- 
portation by water carrier,” and that the 
application had been filed prematurely. 
It said that “we.have no present al- 
ternative but to dismiss it, without 
prejudice to the filing of another ap- 
plication at a more appropriate time.” 
William Ray Bowen, of Murray, Utah, 
was the applicant, it said. 

“As pointed out.” the division said, 
“the creation of the body of water by 
damming of the Colorado River at the 
Glen Canyon Dam is as yet something 
which is to occur in the undetermined 
future, and, therefore, applicant’s pro- 
posed operation is only a_ possibility 


somewhat remote at the present time.” 


The site of the dam, the division said, 
was to be approximately 12 miles down- 
stream from the Utah-Arizona line, near 
Lee Ferry, Ariz. The reservoir it would 
create would extend 186 miles up the 
Colorado River, and 71 miles up the 
San Juan River, the division explained. 


Noting that the applicant had not 
indicated the type of vessel or vessels he 
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expected to use, the division said that 
the transportation of property by vessels 
of not more than 100 tons cargo-carrying 
capacity, and of passengers by vessels 
carrying passengers only, and not 
equipped to carry more than 16, was 
exempt from Commission regulation. 


Motor Contract Carriers Denied Relief 
From Filing Schedules on US. Traffic 


Petition of A.T.A. Contract Carrier Group Not Granted by I.C.C. 
Commission Sees Little Evidence Pertaining to Special Conditions 
That Would Warrant Relief in Public Interest. Two Members Dissent. 


The Commission has denied relief, 
requested by the Contract Carrier 
Conference of the American Truck- 
ing Associations, Inc., from require- 
ments for the filing by contract car- 
riers, on 30 days’ notice to the I.C.C. 
and the public, of schedules show- 
ing the minimum charges main- 
tained by such carriers insofar as 
such charges are or may be applied 
to the movement of property for the 
United States government. 


“We find that no sufficient factual or 
legal justification has been offered for 
granting the relief sought herein,” the 
Commission said in its report and order 
issued in Ex Parte MC-47, Transporta- 
tion of U.S. Government Freight by 
Contract Carriers by Motor Vehicle, and 
embraced cases. The petition of the 
A.T.A. conference was denied and the 
proceeding discontinued. 


Commissioner Tuggle, dissenting, said: 

“In order that contract carriers by 
motor vehicle may compete on an equal 
footing with common carriers for gov- 
ernment traffic, I would grant the re- 
lief sought thereby making available to 
the government the special and person- 
alized service which only contract car- 
riers are capable of rendering. 


“IT am authorized to state that Chair- 
man Clarke joins in this expression.” 


The Commission said the instant pro- 
ceeding embraced also reconsideration of 
certain regulations issued in Ex Parte 
MC-9, Filing of Contracts by Contract 
Carriers, 2 M.C.C. 55, 11 M.C.C. 693, 20 
M.C.C. 8, 28 M.C.C. 75, and 41 M.C.C. 
527; Ex Parte MC-12, Contracts of Con- 
tract Carriers, 1 M.C.C. 628; and Ex Parte 
MC-33, Contract Carriers’ Schedules of 
Minimum Rates, 22 M.C.C. 343. 


The title proceeding, Ex Parte MC-47, 
it said, was initiated by order of the 
Commission, division 2, on March 2, 1954, 
pursuant to the A.T.A. petition requesting 
relief from the provisions of section 218 
of the interstate commerce act, relating 
to schedules of contract carriers by 
motor vehicle, and I.C.C. regulations and 
orders thereunder entered in Ex Parte 
MC-9 and Ex Parte MC-12. 


Contract Carrier Requirements 
The Commission noted that section 
218(a) of the act and its regulations re- 


quired that contract carriers file with 
the Commission, and keep open for public 


inspection, schedules containing the min- 
imum rates and charges that might be 
observed for the services of such carriers, 
and that no changes should be made in 
any such charges except after 30 days’ 
notice of the proposed change filed in ac- 
cordance with the governing regulations. 
It said that relief might be granted from 
the requirements of section 218(a) only 
in accordance with the following proviso: 

“That any such carrier or carriers, 
or any class or group thereof, may 
apply to the Commission for relief from 
the provisions of this paragraph, ana 
the Commission may, after hearing, 
grant such relief to the extent and for 
such time, and in such manner as in its 
judgment is consistent with the public 
interest and the national transportation 
policy declared in this act.” 


The Commission said that on the 
instant record there was little evidence 
pertaining to the national security, or 
any other special circumstances peculiar 
to the government, which would war- 
rant the relief sought, in the interest of 
the public or in furtherance of the na- 
tional transportation policy. 


Services ‘Seldom Needed’ 


“On the whole,” it continued, “the rec- 
ord indicates that the government sel- 
dom has a real need for the specialized 
operations of contract carriers. 

“At the hearing only three contract 
carriers adduced any evidence. It is 
asserted that their situation is typical 
and representative of many others, but 
this is based merely upon a statement 
to that effect in the petition and is not 
substantiated by any evidence. On the 
other hand, the General Services Ad- 
ministration admitted that relatively 
few contract carriers solicit or obtain 
government traffic, ostensibly because of 
the alleged difficulties involved in enter- 
ing a bilateral contract and in comply- 
ing with the requirements as to notice 
in section 218(a). Neither the govern- 
ment nor any of the three carriers in- 
dicated how these provisions cause any 
more hardship in connection with gov- 
ernment traffic than with ordinary 
freight handled by contract carriers for 
commercial shippers. 


“The principal justification advanced 
herein for the requested relaxation of the 
regulation provided by the act is that 
there should be complete equality and 
full freedom, as between common and 
contract carriers, to compete for govern- 
ment traffic. This Commission on vari- 
ous occasions has recognized that one 
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of the principal purposes of the act is 
to promote and protect adequate and 
efficient common-carrier service as the 
backbone of public transportation; that 
the regulation of contract carriage is 
designed and confined with that end in 
view; and that, for these reasons, the 
treatment of contract carriers differs 
from common-carrier regulation. 


Contract Carrier Advantages 


“Tt is because of this difference, under 
which contract carriers have certain ad- 
vantages in competition with common 
carriers, including the ability to pick 
and choose their traffic and shippers, 
that contract carriers are enabled to give 
a higher type of special and personalized 
service than is possible for common Car- 
riers. It is the need and demand for 
this service which constitutes the chief 
justification for this class of carriers 
in the motor-transportation industry. 
See, for example MC-12, Contracts of 
Contract Carriers, supra, and MC-C-1419, 
Baggett Transportation Co.—Petition for 
Exemption, 61 M.C.C. 771. 


“An essential requirement of the statu- 
tory definition of a contract carrier is 
that it may not be a common carrier 
and shall perform transportation only 
under ‘individual contracts or agree- 
ments.’ While this Commission may mod- 
ify the requirement respecting the form 
of the contracts, such as reduction to 
writing, retention of a copy by the car- 
rier, etc., we may not dispense with the 
essentials affecting the legal status of 
contract carriers. It appears doubtful, 
therefore, that we have authority to 
waive the requirement of a _ bilateral 
agreement, imposing obligations upon 
both carrier and shipper, and covering 
a series of shipments during a stated 
period of time, promulgated for the pur- 
pose of effectuating the statutory dis- 
tinction between common and contract 
carriers, and assuring that the latter do 
not trespass in the sphere of the former. 
Since 1937 the issuance of each contract- 
carrier permit has been conditioned upon 
compliance by the carrier with the pro- 
visions of section 218 of the act and the 
requirements of Ex Parte No. MC-12; 
Contracts of Contract Carriers, supra. 
The requirement of 30 days’ notice may 
be modified easily and expeditiously, at 
the discretion of the Commission, to 
meet any special or peculiar conditions.” 


The Commission noted, in its report, 
that by order of July 2, 1954, pursuant 
to a request of the petitioning A.T.A. 
conference, “we broadened the issues 
somewhat and stated that they would 
include the determination whether and 
the extent to which contract carriers 
by motor vehicle should be granted re- 
lief from the provisions of sections 218(a) 
and 220(a) of the act and our rules and 
regulations promulgated thereunder, in- 
cluding Ex Parte Nos. MC-$ and MC-12, 
with respect to the filing of schedules of 
minimum charges and contracts, and the 
form and terms of such contracts, insofar 
as these matters relate to transportation 
performed under contracts with the 
United States government. 


Pending Legislation Cited 
“The instant proceeding,” it said, “was 
heard on a consolidated record with Ex 
Parte No. 192, Reduced Rates under Sec- 
tion 22, Special Filing Rule, 299 I.C.C. 
417, wherein we had under consideration 
a special rule which would have required 
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that section 22 quotations for the move- 
ment of government traffic by any com- 
mon carrier be filed with this Commis- 
sion 30 days prior to the contemplated 
movement. That proceeding was disposed 
of in a separate report wherein we con- 
cluded that the rule under consideration 
should not be promulgated, in view of 
pending legislation in Congress which, if 
enacted, would repeal the provisions of 
section 22 pertaining to reduced rates on 
government traffic.” 

After reviewing its regulations issued 
in Ex Parte MC-9 Ex Parte MC-12, and 
Ex Parte MC-33, the Commission said 
that in the aforementioned Baggett case, 
division 2 found that contract carrier 
operations for the US. government were 
subject to the provisions of section 218(a) 
and 220(a) of the act and the rules and 
regulations promulgated pursuant there- 
to. It said that while finding that Bag- 
gett had failed to justify any relief 
therefrom, the division stated: 

“If in the future a proper showing 
should be made that there is a need for 
the modification of our regulations or 
for the granting of relief from the provi- 
sions of section 218(a) of the act, in 
connection with government traffic, be- 
cause of the risk to the national security 
or for other sufficiently valid reasons, 
we shall give due consideration to the 
institution of an appropriate rule-making 
proceeding.’”’ 

The Commission said that the relief 
sought in the instant case with respect 
to government traffic was similar to that 
which was denied generally in the Bag- 
gett case. 


“It is urged that such relief is neces- 
sary if contract carriers are to be in a 
position to obtain government traffic 
where competitive common-carrier serv- 
ice is present,” the Commission con- 
tinued. “Common-carrier rates on gov- 
ernment traffic under section 22 of the 
act are not presently subjected to any 
form of regulation by us. In Ex Parte 
No. 192 we considered the adoption of a 
special rule to require that such rates 
on government traffic be filed on 30 
days’ notice, but for the reasons stated 
in that report no rule was prescribed 
for the present.” 


Pipeline Property Values 


The Commission, division 2, by a re- 
port and order in Valuation No. 1355 
(1956 report), Wyco Pipe Line Co., has 
determined for rate-making purposes, 
the final value of the common carrier 
property owned and used by that com- 
pany as of December 31, 1956, to be $6,- 
710,900, and of property used but not 
owned, $107. Protests, if any, must be 
filed with the Commission on or before 
October 1. 


The Commission, division 2, by a re- 
port and order in Valuation No. 1299 
(1956 report), Kaw Pipe Line Co., has 
determined, for rate-making purposes, 
the final value of the common carrier 
property owned and used by that com- 
pany as of December 31, 1956, to be 
$9,491,200, and of property used but not 
owned, $1,936. Protests, if any, must be 
filed with the Commission on or before 
October 3. 


The Commission, division 2, by a re- 
port and order in Valuation No. 1361 
(1956 Report), Salt Lake Pipe Line Co., 
has determined for rate-making purposes 
the final value of the common carrier 
property owned and used by that com- 
pany as of December 31, 1956, to be 
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$35,958,200, and of property used but nor 
owned, $85. Protests, if any, must be filec 
with the Commission on or before Sep- 
tember 30. 


Reduced Truck Rate on ‘Frit’ 
Held Unreasonable With Less 
Than24,000-Pound Minimum 


The Commission, division 2, has 
found not shown just and reason- 
able reduced truckload rates pro- 
posed on frit (glazing compound), 
from Nashville, Tenn., to specified 
points in Illinois, Indiana, and Ohio, 
and from Cleveland, O., to Nash- 
ville, which went into effect last 
December after expiration of a 
seven-month suspension period. 


It said, however, in its report and order 
in I. and S. M-8546, Frit—Between Nash- 
ville, Tenn., and Ill. and Ohio, that the 
proposed rates to certain of the destina- 
tions would be just and reasonable at 
a 24,000-pound minimum weight in 
lieu of 22,000-pound and 22,500-pound 
minima published. 

Cancellation of the suspended sched- 
ules was required by October 7, on one 
day’s notice, and the proceeding was 
discontinued, without prejudice to the 
filing of new schedules in conformity 
with the division’s views. The division 
said Commissioner Freas was absent and 
did not participate in disposition of the 
case. The participating members were 
Commissioners Winchell and Murphy. 

“Carriers have a right to initiate law- 
ful adjustments in their rates to obtain 
or retain desired traffic,” the division 
said. “The evidence is convincing that 
the establishment of the proposed rate 
would have the effect of averting fur- 
ther diversion of the considered traffic 
to Chicago, Kankakee, Ill., and Kokomo, 
Ind., from Nashville, and would aid in 
recapturing traffic formerly moving 
therefrom. 


New Minimum Held Reasonable 


“We find that the rates proposed to 
these destinations, at a minimum weight 
of 24000 pounds, would be just and 
reasonable. 


“However, there is no evidence that 
the rates proposed on the interplant 
movement between Nashville and Cleve- 
land would favorably affect the respond- 
ents’ traffic. Shipments between such 
points are not for consumption at des- 
tination but for re-shipment beyond, 
and are necessitated for the con- 
venience of the producer by production 
motivations. 

“Herrin, Ill., is conceded to be within 
shipping range of Nashville, and there 
is available to the shipper at Nashville 
a class rate on frit to Effingham, IIl., 
that is lower than the proposed com- 
modity rate thereto. 


“We are not persuaded that the estab- 
lishment of the proposed rates from and 
to these points would benefit the re- 
spondents, at least not to the extent 
of outweighing their need for increased 
revenues to offset the rising costs that 
motivated the general increase which 
the proposed rates would remove. We 
further find that the proposed rates from 
and to these latter points are not shown 
to be just and reasonable.” 


By schedules filed to become effective 
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August 31, 1957 


May 27, 1956, and later, the division said, 
the respondent motor common carriers, 
parties to tariffs of the Central and 
Southern Motor Freight Association, 
yroposed the reduced rates and, On pro- 
test of the association, the schedules 
vere suspended to December 27, 1956, 
when they became effective. 

Evidence in support of the proposed 
ates was presented by Ferro Corpora- 
on, a producer and shipper of frit 
at Nashville and elsewhere, and by Den- 
is E. White, doing business as White 
Motor Express, proponent of the rate 
eductions, and other motor common 
arriers, the division said. 

A table in the report showed, among 
ther data, a rate of 80 cents a i100 
pounds, prior to December 27, 1956, from 
Nashville to Chicago, a distance of 446 
miles, as compared with a proposed rate 
of 75 cents, effective on that date. The 
minmum truck-miles yields were stated 
to be 37.8 cents under a 22,500-pound 
minimum and 40.4 cents under a 24,000- 
pound minimum. The Commission said 
the respondent carriers indicated at a 
hearing that the 24,000-pound minimum 
would be satisfactory. 

From Nashville to Effingham, the divi- 
ion said, the proposed and prior rates 
alternated with a Class 35 rate of 74 
cents, minimum 22,000 pounds, and the 
corresponding rail rates, minimum 36,000 
pounds, from and to the considered 
points, were 92 cents from Nashville to 
Chicago, 103 cents to Cleveland, 74 cents 
to Effingham, 65 cents to Herrin, 88 cents 
to Kankakee, and 81 cents to Kokomo, 
and 103 cents from Cleveland to Nash- 
ville. 


Would Remove General Increase 


The proposed reductions, the division 
said, would have the effect of removing 
from the prior rates on frit a general 
increase of six per cent applied by the 
protestant association, effective on March 
10, 1956, on the rates on traffic generally 
between points in Southern and Central 
territories. 

It said the movements between Nash- 
ville and Cleveland were interplant, and 
were necessitated by fluctuating demands 
for the more than 300 varieties of frit 
produced by Ferro. 


Since the application of the six-per- 
cent increase on this traffic, the divisior 
aid, the volume of frit moving to the 
onsidered destinations from Nashville 
had declined. It said that to Chicago the 
volume had been reduced to 180,000 
pounds, and to Kokomo it had fallen off 
completely. 


Effect of Increase 


“The six-per-cent increase has made 
it unprofitable for Ferro to ship frit to 
these destinations from Nashville, and 
about 50 per cent of the traffic has 
already been diverted to its plant at 
Cleveland, from which point rates to 
these destinations are said to be more 
favorable,” the division said. ‘““The Nash- 
ville plant is operating at 50-per-cent 
capacity apparently as a direct result of 
the six-per-cent increase. Testimony of- 
fered indicates that traffic from Nash- 
ville to Effingham, Herrin, and Kanka- 
kee may likewise be eliminated, although 
the witness for Ferro conceded that 
Herrin is actually within effective ship- 
ping range of Nashville. 

“Ferro competes at these destinations 
with producers of frit at Baltimore, Md., 
Pittsburgh, Pa., Frankfort, Ind., Mus- 
kegon, Mich., and Chicago, and iuas- 
much as frit is sold F.O.B, the basing 


point, the level of the freight rates is of 
great importance to the producer.” 
Testimony in behalf of intervening 
carriers indicated that the considered 
movement was desirable traffic, both at 
the published minima and at the 24,000- 
pound minimum, the division said. 
Considering criticisms by the protes 
tant association of the cost evidence sub- 
mitted by the carriers, the division said, 
it was nevertheless persuaded by the 
costs data of record that, if made subject 
to a 24,000-pound minimum, the pro- 
posed rates would be compensatory. 





1.C.C. Refuses to Permit 
Elimination of Jamestown 


As Grain Inspection Point 


The Commission, division 3, by a 
report and order in I. and S. No. 
6639, Inspection of Grain at James- 
town, N.D., has ordered the cancella- 
tion on or before September 23, on 
not less than one day’s notice, of 
proposed schedules of the Northern 
Pacific Railway “to the extent that 
they would have the effect of elim- 
inating Jamestown as a _ stop-off 
point for the inspection and further 
disposition of grain and related 
articles. The division found the 
proposed schedules not shown to be 
just and reasonable and discontin- 
ued the proceeding. 


In schedules published by the North- 
ern Pacific Railway Co. to become effec- 
tive August 13, 1956, the carrier proposed 
revision of its tariff provisions to restrict 
to specifically-named stations the stop- 
ping-in-transit at intermediate points 
of carload shipments of grain and re- 
lated articles for inspection and further 
disposition, the division said. Jamestown, 
N.D., not being named, would no longer 
be a permissible stopping point, it said. 

On protest of the Public Service Com- 
mission of North Dakota, the Jamestown 
Chamber of Commerce, and the Farmers 
Union Grain Terminal Association of St. 
Paul, Minn., operation of the proposed 
schedules insofar as they would discon- 
tinue the provisions relating to stop-off 
for inspection at Jamestown, was sus- 
pended until March 13, 1957. The re- 
spondent voluntarily postponed the ef- 
fective date until October 11, 1957. 

Evidence in opposition to the schedules 
was offered by the protestants, certain 
elevator operators and interested grain 
dealers, and the Commodity Credit Cor- 
poration, the division said. It said the 
Minneapolis Traffic Association, grain 
and milling division, filed a post-hearing 
brief in support of the schedules. 


Inspection Needed 
Stating that “grain inspection is a 
deeply-imbedded and vital part of the 
grain trade,” the division concluded that 
“such inspection is needed in the public 
interest at Jamestown, and the respond- 
ent should be expected to furnish such 
service at that point unless it clearly 
appears to be impracticable to do so.” 
“The evidence before us,” it continued, 
“is not convincing that the furnishing of 
such service at Jamestown is imprac- 
ticable; on the contrary, we are per- 
suaded that the service can and should 
be performed at that point.” 


49 


ICC News 


The respondent sought to maintain 
sampling facilities at Staples, Minn., 203 
miles east of Jamestown, instead of the 
inspection facilities at Jamestown, the 
division said. At the time of the hear- 
ing, grain cars from points north and 
west of Jamestown were held at Staples 
for sampling only, with grading done 
elsewhere, usually either at Minneapolis 
or Duluth, Minn., to which markets most 
of the grain from the Jamestown area 
moved, the division said. 

The respondent contended, the divi- 
sion said, that because of the restricted 
size of its yard at Jamestown, the 
sampling and inspection of grain at 
that point would “materially increase 
the overall time in transit from the 
country elevator to the primary 
markets.” 

On the other hand, the division said, 
a licensed inspector retained by Grain 
Inspection, Inc., testified that “while the 
retention of particular tracks for the 
exclusive storage of cars containing grain 
awaiting inspection is desirable in the 
interest of the most efficient operation, 
it is not indispensable in a yard the 
size of Jamestown.” 

“The two tracks now used largely for 
storing grain destined for Duluth or 
Minneapolis,” the division said, “have a 
combined capacity of 128 cars.” 

More than that number of cars would 
not normally be on hand, it said. It 
added that the inspector at Jamestown 
“expressed a willingness, when necessary 
to prevent congestion, to work seven 
days a week,” instead of the usual five. 


Time in Transit 


“The question whether inspection at 
Jamestown would result in less time in 
transit to the primary markets is also 
a matter of conflicting opinion,” the 
division said. 

The division said that “it appears rea- 
sonable to conclude” that, in general, 
grain could be placed on sale at least 
a day earlier “in view of the fact that 
the inspection data could go direct from 
to the grain exchange by mail or ex- 
press, while the same data would per- 
force be detoured through the grain in- 
spection bureau at the primary market 
when sampling is done at Staples.” 


“The question whether inspection at 
Jamestown would shorten the time of 
cars in transit would depend upon 
whether, after inspection at that point, 
the cars were held at Staples for dis- 
position,” the division said. “The evi- 
dence indicates that, generally, holding 
of the cars at Staples would not be 
necessary .. .” 

“The costly alteration of the James- 
town yards envisioned by the respond- 
ent if the inspection desired at James- 
town is required, is based on informed 
estimates, and is worthy of considera- 
tion, but any such alteration that may 
be deemed necessary will not be the re- 
sult only of holding grain for inspection 
at that point.” the division said 

“Some expansion is obviously neces- 
sary in order to take care of steadily in- 
creasing traffic. Carriers must 
provide adequate facilities for transpor- 
tation upon reasonable request therefor.” 

The division said that there was 
“much merit” to the protestants’ conten- 
tion that growers and shippers of grain 
over the respondent’s line in North Da- 
kota were “entitled to an inspection 
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point closer to the source of the traffic 
than the Minneapolis and Duluth mar- 
kets.” 


lron, Steel Motor Rates 
To St. Louis Found Below 
1.C.C.-Prescribed Minima 


Taking note of a proceeding in 
which the Commission had pre- 
scribed minimum rates on iron and 
steel articles from Sterling, Il., to 
St. Louis, the Commission, division 
3, by a report and order in I. and 
S. M-9251, Iron and Steel Articles— 
Sterling, Ill., to St. Louis, Mo., em- 
bracing MC-C-2089, Iron and Steel 
—Sterling, Ill., to St. Louis, has or- 
dered the suspended schedules can- 
celed on one day’s notice. It dis- 
continued the two _ proceedings, 
stating that the rates under con- 
sideration were lower than the pre- 
scribed minimum rates. The modi- 
fied procedure was followed. 


No date for cancellation of the sus- 
pended schedules was named in the order 
because the order in the proceeding in 
which the minimum rates were pre- 
scribed had not become effective. How- 
ever, the instant report said the effective 
date of the order in the proceedings 
would be made the same as that of the 
report and order in MC-C-1510, Iron and 
Steel Articles—Eastern Common Car- 
riers, 68 M.C.C. 717, decided February 
21, 1957. The effective date of the order 
in that proceeding has been postponed 
to October 1. 

In I. and S. M-9251, by schedules filed 
to become effective December 24, 1956, 
Lindley Trucking Service, Inc., proposed 
to establish reduced minimum rates of 
32.5 cents per 100 pounds, minimum 30,- 
000 pounds, anc 37 cents, minimum 20,- 
000 pounds, on iron and steel articles 
from Sterling to St. Louis, 252 miles. The 
rates would yield 38.60 and 29.36 cents a 
truck-mile, respectively, said the divi- 
sion. On protest of rail carriers in Mli- 
nois Freight Association Territory opera- 
tion of the proposed schedules was 
suspended until July 24, when they be- 
came effective. 

MC-C-2089, called “an ancillary in- 
vestigation,” was instituted into the law- 
fulness of the competitive rate of 32.5 
cents, minimum 30,000 pounds, estab- 
lished in May, 1951, by Midwest Transfer 
Co. of Illinois, and on September 1, 1955, 
by Southwest Freight Lines, Inc. Lindley 
said it was attempting to meet the com- 
petition of those two carriesr in propos- 
ing the new rates. 

The Commission’s reference to the 
proceeding in which it had prescribed 
minimum rates was to MC-C-1510, Iron 
and Steel Articles—Eastern Common 
Carriers, 68 M.C.C. 717, decided February 
21, 1957. The effective date of the order 
in that proceeding has been postponed 
to October 1. 

On a more comprehensive record in 
that case, the division said, the Com- 
mission had investigated the rates and 
practices resulting from the intense com- 
petition among motor and rail carriers 


for iron and steel traffic from and to the 
points “here considered,” among others, 
and had prescribed a scale of minimum 
reasonable motor carrier rates based on 
railroad distances. The division added: 

“From Sterling to St. Louis at the rail 
distance of 232.7 miles, the prescribed 
rates would be 43 cents, minimum 30,000 
pounds, and 49 cents for shipments of 
less than 30,000 pounds. The 32.5-cent 
and the 37-cent rates are thus lower 
than the minimum rates prescribed. The 
instant record affords no support for a 
conclusion different from that reached in 
No. MC-C-1510. 

“It is recognized, however, with respect 
to these rates which are below the pre- 
scribed minimum reasonable level, that 
the respondents are in the same posi- 
tion as their competitors maintaining the 
same rates. All of these rates are now 
in effect, and it would be manifestly un- 
fair to require the parties herein to in- 
crease their rates prior to the increase 
required in the rates of their competi- 
tors. Accordingly, the effective date of 
the order in these proceedings will be 
made the same as that of the report and 
order in No. MC-C-1510. 

“We find that the proposed rates of 
32.5 and 37 cents are not shown to be 
just and reasonable, and that the rate of 
32.5 cents maintained by Midwest Trans- 
fer and Southwest Freight is unjust and 
unreasonable. Because of the outstand- 
ing order in No. MC-C-1510, an order 
in No. MC-C-2089 requiring an increase 
in the rate in issue therein weuld serve 
no useful purpose. An order will be 
entered requiring cancellation of the 
suspended schedules and discontinuing 
these proceedings.” 


Lumber Contract Carrier 


Allowed to Convert Rights 


A North Creek, N.Y., motor contract 
carrier has been permitted by the Com- 
mission, division 1, to convert its author- 
ity to common carriage and to acquire 
additional authority in the transporta- 
tion of lumber. 

In its report and order issued in MC- 
115606, North Creek Trucking, Inc., Com- 
mon Carrier Application, the division said 
supporting shippers had shown a need 
for continuance of service by North 
Creek Trucking, Inc., which they had 
received from it in the past, and which 
it proposed to render under the instant 
authority, with no present change in 
equipment or in the pattern of its over- 
all operation. 

The division granted North Creek a 
certificate authorizing common carrier 
transportation, over irregular routes, of 
rough lumber, from points in Warren, 
Essex, Hamilton, Franklin, and Herkimer 
counties, N.Y., to points in Connecticut, 
Maine, Massachusetts, New Hampshire, 
New Jersey, New York, Pennsylvania, and 
Vermont, and wooden racks used in the 
transportation of rough lumber on re- 
turn. 

Issuance of the certificate was condi- 
tioned on receipt of a request for cancel- 
lation of North Creek’s contract carrier 
permit in MC-114411, dated November 
3, 1955, and on the carrier’s keeping 
separate accounts and records for the 
motor carrier operation authorized as 
distinct from its other business activities. 

“Applicant is requesting conversion of 
its contract-carrier authority to common 
because it claims that transportation of 
rough lumber has developed into essen- 





TRAFFIC WORLD 


tially a common-carrier operation, and 
further, because some shippers have re- 
fused to use its service due to delays and 
paper work incidental to the execution 
of contracts,” the division said. 

The division said that notice of an 
amendment to North Creek’s application 
had been published in the Federal Reg- 
ister in such a manner that it might be 
interpreted that only authority from 
Fulton County, N.Y., was sought. 

“Opposing carriers,” the division said, 
“emphasize the possible adverse conse- 
quences resulting from the last publica- 
tion in the Federal Register. Interested 
persons are, of course, entitled to rely 
upon the authenticity and accuracy of 
matters published in the Federal Regis- 
ter. Notwithstanding the fact that appli- 
cant was not responsible for the error or 
ambiguity in publication, it knew what 
was sought and had a duty to promptly 
call the ambiguity or error in the pub- 
lication to the attention of the Com- 
mission so that the matter could be ap- 
propriately republished. 

“Opposing carriers who were present 
at the hearing do not appear to have 
been prejudiced, but other members of 
the public who relied upon the notice as 
published may have an interest which 
has been prejudiced by the lack of proper 
notice. 

“In the circumstances, we shall re- 
publish in the Federal Register the au- 
thority actually requested and shall with- 
hold the issuance of a certificate herein 
until the elapse of 30 days from the 
date of such republication, during which 
period any proper party in interest may 
file a protest and petition for further 
hearing. Compare Tompkins Common 
Carrier Application, 69 M.C.C. 427.” 


Alternate Route Granted 
Railway Express Agency 


Citing its Deviation Rules Revised, 
1957, the Commission, division 1, has dis- 
missed an application by the Railway 
Express Agency, Inc., of New York, N.Y., 
to operate over a specified alternate 
route between Portland and Lake Odessa, 
Mich. The Commission said that prior 
authority was not required, subject to 
compliance with the deviation rules. 


The decision was in a report and order 
in MC-66562, Sub. 1364, Railway Express 
Agency, Inc., Extension—Portland—Lake 
Odessa, Mich. 


The alternate route sought was longer 
than the already-authorized one between 
the same points, the division said, and 
that other criteria in an applicable sec- 
tion of the deviation rules had been met 
by the applicant. The alternate route 
was sought because a bridge over the 
Grand River was “unsafe for crossing” 
by applicant’s vehicles because of weight 
limitations, the division said. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Malt and Other Beverages 


I. and S. M-9069, Beverages & Empty 
Containers—Between Western Points. 
By division 3. Modified procedure fol- 
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lowed. Tariff schedules ordered can- 
celed by September 27, on not less than 
one day’s filing and proceeding discon- 
tinued, on finding not shown just and 
reasonable, commodity rates, minimum 
30,000 pounds, on malt beverages, of 45 
cents per 100 pounds, from Chicago, II1., 
35 cents from Kansas City, Mo., 45 cents 
from Milwaukee, Wis., 40 cents from Min- 
neapolis and from St. Paul, Minn., and 
27 cents from Omaha, Neb., to Des 
Moines, Ia., and 40 cents from the Twin 
Cities to Marshalltown, Ia.; on carbon- 
ated beverages and non-carbonated fruit 
beverages, 40 cents, minimum 30,000 
pounds, from Shakopee, Minn., to Mar- 
shalltown and Des Moines; and on empty 
malt beverage containers, 15 cents, mini- 
mum 25,000 pounds, from Des Moines to 
Chicago, Kansas City, Milwaukee, Min- 
neapolis, St. Paul, Omaha, and Mar- 
shalltown. The involved tariff schedules, 
the division said, were filed to become 
effective October 25, 1956, by Iowa-TIlli- 
nois Motor Express, Inc., respondent 
motor common carrier. On protest of 
H. G. Hypes, a motor contract carrier, 
of West Des Moines, Ia., it said, the 
schedules were suspended to May 24, 
after which they became effective. The 
division said that on the record, it could 
not determine to the compensatory char- 
acter of the proposed rates. The respond- 
ent’s rates in effect on and before May 24, 
it said, were, on malt beverages, 60 
cents from Chicago, 44 cents from Kansas 
City, 60 cents from Milwaukee, 46 cents 
from Minneapolis and from St. Paul, and 
32 cents from Omaha, to Des Moines, 
and 46 cents from the Twin Cities to 
Marshalltown; and on carbonated bev- 
erages and non-carbonated fruit bever- 
ages, 47 cents from Shakopee to Mar- 
shalltown and Des Moines, all subject to 
a minimum of 30,000 pounds, and in- 
cluding return of empty beverage con- 
tainers to points of origin. The pro- 
posed rates were said to be necessary 
to meet rail and truck competition, the 
division said, and added that nothing of 
record substantiated an actual threat of 
rail competition or indicated that the 
respondent was experiencing a loss of 
traffic on that ground. Other than an 
unsupported general assertion it said, the 
record did not demonstrate that any of 
the traffic was moving in private car- 
riage. The division added that a state- 
ment by the respondent that the proposed 
rates were necessary to meet a competi- 
tive situation caused by existence of 
equipment lease agreements did not assert 
that such competition had had an ad- 
verse effect on the volume of traffic over 
the respondent’s lines. The division said 
evidence presented indicated that estab- 
lishment of the proposed rates was an 
attempt to attract new or additional 
traffic. 


Lard and Lard Substitutes 


I. and S. M-9551, Lard and Iron 
Wheels—Illinois to St. Louis, Mo. By 
division 3. Modified procedure followed. 
Proceeding discorftinued and schedules 
ordered canceled on or before September 
30, on not less than one day’s notice, 
on finding not shown just and reason- 
able reduced truckload commodity rates 
on lard and lard substitutes between 
Jacksonville, Ill., and St. Louis, Mo. The 
Commission said the rates were proposed 
in schedules filed to become effective 
April 1 by parties to a tariff published by 
the Mississippi Valley Motor Freight 
Bureau, Inc., and on protest of the Cen- 
tral States Motor Freight Bureau, Inc., 


were suspended to and including October 
31. A proposed rate on iron wheels and 
wheel blanks between Quincy, Ill., and 
St. Louis had been canceled by special 
permission, and the proceeding was con- 
cerned only with the rate on lard and 
lard substitutes, the Commission said. 
The proposed rate between Jacksonville 
and St. Louis was 34 cents per 100 
pounds, minimum 20,000 pounds, 25.1 per 
cent of first class, the Commission said. 
The present rate of respondent and pro- 
testant’s member carriers was 39 cents, 
minimum 20,000 pounds, it said. The 
traffic was normally rated class 37.5 in 
the governing classification, the Com- 
mission said, taking until recently a 
rate of 51 cents, minimum 20,000 pounds. 
The division said that cost data and 
rate comparisons offered were not 
helpful. 


Rough Iron Castings 


No. 32070, General Motors Corp. v. 
Pennsylvania Railroad Co., et al. By 
division 3. Modified procedure followed. 
Rate of 62 cents per 100 pounds, mini- 
mum 40,000 pounds, collected on 50 car- 
loads of rough iron castings from Lynch- 
burg, Va., to Shaker Crossing, O., on and 
between March 30, 1954, and September 
23, 1954, found unjust and unreasonable 
to the extent it exceeded a 58-cent rate 
to Dayton, O., but not otherwise un- 
lawful. Reparation, with interest, 
awarded and defendants authorized to 
waive collection of outstanding under- 
charges. The Commission said that on 
September 25, 1954, the Pennsylvania’s 
switching tariff was amended to include 
Shaker Crossing in the Dayton, O., 
switching limits, and the 58-cent rate 
was applied to shipments made on and 
between September 28, 1954, and March 
11, 1955. However, it said, the rate tariff 
had not been correspondingly amended 
to make Shaker Crossing subject to the 
Dayton rate, thereby resulting in under- 
charges until, on March 15, 1955, the 
58-cent Dayton rate was established to 
Shaker Crossing. The Commission said 
the 62-cent rate charged before March 
15 was on the basis of an applicable 
group rate to Lytle, O., in Agent Boin’s 
tariff I.C.C. No. A-686. 


Plastic Articles 


I. and S. M-9276, Plastic Articles— 
Indiana to Columbus, O. By division 3. 
Modified procedure followed. Suspended 
schedules ordered canceled by October 1, 
on one day’s notice, and proceeding dis- 
continued on finding not shown to be 
just and reasonable proposed reduced 
truckload commodity rates, minimum 
7,700 pounds, of 170 cents per 100 pounds 
from Edinburg, Ind., and 141 cents from 
Richmond, Ind., to Columbus, on plastic 
articles having a density of less than six 
pounds per cubic feet. By schedules filed 
to become effective December 27, 1956, 
Commercial Motor Freight, Inc. of Indi- 
ana, proposed to establish the rates, and 
was joined by other carrier members of 
Central States Motor Freight Bureau, 
Ine. The bureau protested the schedules. 
They were suspended until July 26, when 
they became effective. The division said 
the present rates of the respondent and 
the bureau to Columbus were based on a 
Class 1% rating and were 212 and 176 
cents from Edinburg and Richmond, re- 
spectively, minimum 7,700 pounds. The 
division said the evidence was not con- 
vincing that the proposed rates would 
be reasonably compensatory even if the 
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minimum could be loaded in a single 
trailer. Since two trailers would be 
necessary for the required minimum, the 
division said the proposed rates would 
yield no more than about 32 and 50 
cents a truck-mile. This, it said, was 
substantially less than the revenue 
needed on the traffic, according to the 
respondent, to make a profit. The divi- 
sion found the suspended schedules not 
shown to just and reasonable. 


Cheese 


I. and S. M-9385, Cheese—Springfield 
to St. Joseph, Mo. By division 3. Mod- 
ified procedure followed. Schedules or- 
dered canceled on or before September 
30, on not less than one day’s notice, 
and proceeding discontinued on finding 
not shown just and reasonable a reduced 
commodity rate of 44 cents per 100 
pounds, minimum 20,000 pounds, on 
cheese, including cheese food and spread, 
from Springfield, Mo., to St. Joseph, Mo. 
The Commission said the rate was pro- 
posed in schedules filed to become effec- 
tive February 3, by certain carrier mem- 
bers of the Middlewest Motor Freight 
Bureau to place their interstate routes 
on a competitive basis with intrastate 
routes, and to provide an interested ship- 
per additional service. It said operation 
of the schedules was suspended to and 
including September 2, on protest of 
certain railroads. Stating that the cur- 
rent intrastate rate was the same as 
the proposed rate, the Commission said 
that “proposed reduced rates may not 
receive our approval without evidence 
from which a determination can be made 
that the rates would pay their way and 
thus not be burdensome upon other 
traffic.” The respondents had not pro- 
vided such evidence by merely making 
reference to the identical competitive 
rate, it said. 


Machinery, Parts 


I. and S. M-9432, Machinery From Chi- 
cago, Ill., to Clinton, Ia. By division 3. 
Modified procedure followed. Schedules 
of Cedar Rapids Steel Transportation, 
Inc., an irregular-route carrier filed to 
become effective February 14, 1957, pro- 
posing new commodity rates of 175 cents 
on shipments of less than 2,000 pounds 
of machinery and machinery parts, 157 
cents on 2,000 pounds or more but less 
than 5,000 pounds, 127 cents on 5,000 
pounds or more, and 68 cents, minimum 
20,000 pounds, ordered canceled by Sep- 
tember 30, on one day’s notice, on a 
finding that the proposed rates were un- 
just and unreasonable. Central States 
Motor Freight Bureau, Inc., and Brady 
Motorfrate, Inc., protested the schedules, 
which were suspended until September 
17. The division said an essential element 
to be considered was whether the pro- 
posed rates would be compensatory. It 
added that no specific cost data were of 
record and that the limited rate com- 
parisons were inadequate to support a 
finding that the proposed rates would be 
compensatory. Such a finding, it said, 
was of unusual significance with respect 
to less-truckload rates since such traffic 
normally moved at class rates. The divi- 
sion also observed that the suspended 
tariff item proposed intermediate appli- 
cation of the proposed rates. It said the 
proposed item was in violaton of its 
tariff circular MF No. 3 authorizing pub- 
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lication of intermediate rules only for 
regular-route carriers and not for ir- 
regular-route carriers. 


Paint, Paint Materials 


I. and S. M-9413, Paint and Paint 
Materials—Gibbsboro, NJ., to Pa. By 
division 3, Commissioner Tuggle absent 
and not participating. Modified proce- 
dure followed. Tariff schedules ordered 
canceled by October 1, on one day's 
notice, and proceeding discontinued, on 
finding not shown just and reasonable, 
proposal of motor common carriers par- 
ties to certain tariffs of Middle Atlantic 
Conference, to establish reduced truck- 
load and less-than-truckload commodity 
rates on paint and paint materials, from 
Gibbsboro, NJ., to certain points in 
Pennsylvania. The considered schedules 
were filed to become effective February 
12 and, on protest of the conference, 
were suspended to September 11, the divi- 
sion said. The respondent carriers, it 
said, presented no cost data nor rate 
comparisons from which a determination 
of the compensatory character of the 
proposed rates might be made. In those 
circumstances, it said, “they may not 
receive our approval.” From Gibbsboro 
to representative destinations, the divi- 
sion said, the respondent carriers pro- 
posed rates on paint and paint mate- 
rials, minimum 23,000 pounds, of 45 cents 
per 100 pounds to Emmaus, Pa., 66 miles; 
39 cents to Easton, Pa., 71 miles, and 
44 cents to Coplay, Pa., 77 miles. It said 
the present rates, minimum 23,000 
pounds, were Class 35 rates of 49 cents 
to Emmaus and Coplay, and 43 cents to 
Easton. The proposed rates, the division 
said, were intended to meet Class 35 
rates, subject to the same minimum as 
majntained by the respondents and other 
conference members from Newark, N.WJ., 
to these same destinations. Effective 
May 13, however, it said, the conference 
members increased their Class 35 rates 
from Newark and they were now 42 
cents to Easton, 64 miles; 47 cents to 
Coplay, 83 miles; and 48 cents to Em- 
maus, 85 miles. On the same date, it 
said, Ferguson Motors Transportation, 
Inc., a motor common carrier, increased 
its Class 35 rates from Newark, minimum 
23,000 pounds, to 41 cents to Easton, 47 
cents to Coplay, and 48 cents to Emmaus. 
On less-than-truckload traffic, it said, 
the respondents proposed reduced com- 
modity rates from Gibbsboro of 99 cents 
for less than 2,000 pounds; 79 cents, 
minimum 2,000 pounds, and 66 cents, 
minimum 6,000 pounds, to Easton, a 
representative destination. The present 
rates, it said, were Class 55 rates of 
$1.14, 91 cents, and 73 cents at the re- 
spective minima. From Newark, the 
present Class 5 rates of the conference 
carriers were $1.06, 85 cents, and 71 
cents, respectively, to Easton, the divi- 
sion said, and added that Ferguson’s 
Class 55 rates from Newark to Easton 
were $1.05, 84 cents, and 70 cents. It 
said the highway distances from Newark 
to those destinations were greater than 
those from Gibbsboro to the same points, 
except Easton. 

: s * 


I. and S. M-9336, Paint or Paint Ma- 
terials—Detroit, Mich., to Illinois. By 
division 3. Modified procedure followed. 
Suspended schedules ordered canceled 


by October 3, on one day’s notice, and 
proceeding discontinued, on finding not 
shown just and reasonable, proposed 
reduced truckload rates on paint or 
paint materials from Detroit, Mich., to 
Aurora, Decatur, Joliet, and Peoria, Ml. 
The division said the schedules were 
filed to become effective last January 
22, by the respondent, Great American 
Transport, Inc., and, on protest of the 
Central States Motor Freight Bureau, 
Inc., were suspended to August 21, after 
which the effective date was voluntarily 
postponed to September 21. The division 
said the respondent relied solely on a 
comparison of rates maintained by the 
bureau, and that a number of these 
rates were On approximately the same 
level as the proposed rates, but that 
they did not warrant approval of the 
latter for the reason that, according to 
the record, they represented depressed 
rates based on competitive necessity. In 
these circumstances, the division con- 
tinued, the record was inadequate to 
support a finding that the proposed 
rates were lawful. The respondent’s 
present rates on paint from Detroit to 
Decatur, Joliet, and Peoria were com- 
modity rates of 74, 64, and 79 cents per 
100 pounds, minimum 20,000 pounds, re- 
spectively, and on paint material they 
were fifth class rates of 83, 73, and 90 
cents, subject to the same minimum, the 
division said. From Detroit to Aurora, 
it said, a fifth class rate of 78 cents, 
minimum 20,000 pounds, was maintained 
on paint and paint materials. It added 
that these rates were generally the same 
as those maintained by the protestant 
bureau for other carriers, and, except 
for the commodity rates, included gen- 
eral increases of 7 per cent added to the 
rates generally within this territory on 
March 21. The bureau’s commodity 
rates published for other carriers, it said, 
reflected these increases and were, to 
Decatur, 79 cents; to Joliet, 68 cents, and 
to Peoria, 85 cents. The division said 
that according to the protestant, this 
trafic in Central Territory normally 
moved at fifth class rates. It said the 
respondent’s present commodity rates 
ranged from 32.7 to 33.6 per cent of first 
class. The division said it was proposed 
to continue the present commodity rates 
to Decatur, Joliet, and Peoria on paint, 
but on a broadened description that in- 
cluded specific items of both paint and 
paint materials. At the same time, it 
continued, the proposal was to establish 
to Joliet a rate of 50 cents, minimum 
30,000 pounds, to alternate with the pro- 
posed rate, minimum 20,000 pounds. To 
Aurora, the division said, it was proposed 
to establish alternating commodity rates 
of 69 and 55 cents, minima 20,000 and 
30,000 pounds, respectively, and no alter- 
native rates, minimum 30,000 pounds, 
were proposed to Decatur and Peoria. 


Aluminum Rods 


I. and S. M-9280, Aluminum—Montana 
Points to Los Angeles. By division 3. 
Modified procedure followed. Cancella- 
tion of suspended schedules ordered by 
September 30, on one day’s notice, and 
proceeding discontinued, on finding not 
shown just and reasonable, proposal to 
establish a truckload commodity rate on 
rough, unfinished aluminum rods, in 
coils, from Black Eagle and Great Falls, 
Mont., to Los Angeles, Calif., group points, 
of $1.19 per 100 pounds (addition of the 
Ex Parte 206 increase would make the 
rate $1.25), minimum 40,000 pounds. The 
considered schedules were filed to be- 
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come effective last January 2 by the | 
respondent motor common carrier, Gar- 
rett Freight Lines, Inc., a party to a 
tariff of the Rocky Mountain Motor 
Tariff Bureau, Inc., and, on protest of 
the North Pacific Coast Freight Bureau, 
on behalf of all interested railroads, 
were suspended to August 2, the effective 
date having been voluntarily postponed 
to October 1, the division said. The pro- 
posed rate, it said, represented a re- 
duction under the present motor-carrie: 
fourth class rate on this commodity from 
and to these points. The respondent 
stressed that it could not compete for 
this traffic with the railroads except at 
equal rates, the division said, and added 
that the railroads were presently moving 
all of the traffic and their correspond- 
ing rate was $1.25, including the Ex 
Parte 206 increase, minimum 50,000 
pounds. The revenue yields from the 
proposed rate would be substantially 
below the respondent’s system average 
expense, the division said, and added that 
it might not assume, without some 
evidence in support, that merely because 
the hauls involved were long hauls, the 
unit cost would be less than the system 
average. It said the record was in- 
adequate on which to base a finding that 


the rate would be reasonably compensa- 
tory. 


Titanium Metal Items 


I. and S. M-9485, Titanium Metal— 
Between Niles, O., and Pa. Points. By 
division 3. Proposed commodity rates 
on titanium metal bars, forgings, ingots, 
plates, pigs, sheets, and similar items, 
in truckloads, based on released value 
not to exceed 40 cents a pound, between 
Niles, O., and Sharon, Ambridge, Pitts- 
burgh, Titusville, and Bridgeville, Pa., of 
39, 50, 56, 60, and 56 cents per 100 pounds, 
minimum 20,000 pounds, and 31, 39, 42, 
48, and 42 cents, minimum 27,000 pounds, 
respectively, found not shown just and 
reasonable. Schedules ordered canceled 
on or before October 4, on not less than 
one day’s notice, and proceeding discon- 
tinued. Schedules were filed to become 
effective March 9, 1957, by Sam Gordon 
Trucking Co., Inc., a motor common 
carrier, but on protest of Central States 
Motor Freight Bureau, Inc., their opera- 
tion was suspended to and including 
October 8, the Commission said. It 
cited section 20(11) of the Interstate 
Commerce Act, which prohibits a com- 
mon carrier from imposing any limi- 
tation of liability, or limitation of the 
amount of recovery or representation 
or agreement as to value in any receipt, 
bill of lading, contract, rule, regulation 
or filed tariff, unless expressly authorized 
or required by order of the Commission 
to establish and maintain rates depend- 
ent on the value declared in writing by 
the shipper or agreed on in writing as 
the released value of the property. The 
Commission said the limitations in the 
proposed rates were “illegal and void.” 
It said that since no proposal was made 
to establish the rates without restric- 
tion as to value, “we must withhold our 
approval of the proposed rates.” 


Alcohol! 


No. 31933, United States of America 
v. Northern Pacific Railway Co. By the 
Commission, on reconsideration, Com- 
missioners Minor and Walrath noting 
dissents. Modified procedure followed. 
Declaratory determination made in prior 
report, 299 I.C.C. 545, as to the applicable 
rate on shipments of alcohol from New 


August 3 


Orleans 
Tacoma, 
Ore., affi 
rhe Cor 
ment, det 
by the Nc 
balances 
transport 
scribed ¢ 
cequestec 
tion 5(d) 
act deter 
in bond 
L. E. Ki 
ant to a 
Court of 
in North 
States, ‘ 
said the 
items of 
mentions 
item Co! 
“alcohol 
in bond 
rated ite 
Commis: 
that th 
taken ol 
under b 
time of 
transpor 
not “in 
in item 
Commis 
bond” a 
ments t 
ernment 
“which 
ments,” 
in item 
on the 


c 


Norfo 


By ¢& 
19895, | 
Co. ask 
tion of 
ing th 
point r 
of the 
in McL 
that o 
coal m 
branch 
19, 195 
train 1 
tion si 


Grea 


The 
proved 
nance 
Co. A 
ment | 
portio: 
Count 
applic 
tracka 
operat 


Cc hic 


The 
Co., | 
19894, 
tion ¢ 
Milws 
abanc 
at A 
Milw: 
authc 
scribe 
ing f 





IRL 


th: 
7ar - 


oto 
to 


eau, 


ad; 


‘tive 


ned 
pro 
re 
‘rie; 
ron 
Jen! 
fo 
t at 
ided 
ving 
»nd- 
Ex 
),000 
the 
ialls 
rage 
that 
om 
AUSE 
the 
tem 
in- 
that 
1sa- 


a] 
By 
ates 
ots, 
ms, 
alue 
een 
tts- 
nds, 
42, 
nds 
and 
led 
han 
on- 
yme 
don 
non 
ates 
Tra- 
ling 
It 
ate 
ym - 
mi- 
the 
ion 
ipt 
ion 
zed 
ion 
nd- 
by 
as 
The 
the 
id.” 
ade 
ric- 
our 


rica 
the 
ym - 
ing 
red. 
rior 
ible 
Tew 


August 31, 1957 


Orleans and Harvey, La., to Seattle, 
Tacoma, and Pasco, Wash., and Portland, 
Ore., affirmed. Proceeding discontinued. 
The Commission said that the govern- 
ment, defendant in three court suits filed 
by the Northern Pacific to recover unpaid 
balances of freight charges claimed for 
transportation of these shipments, de- 
cribed as alcohol, N.O.I.B.N., tax free, 
equested a declaratory order under sec- 
tion 5(d) of the administrative procedure 
act determining the meaning of the term 
in bond” as used in item 1563 of Agent 
L. E. Kipp’s tariff 1.C.C. No. 1487, pursu- 
unt to a mandate of the United States 
Court of Appeals, Eighth Circuit, issued 
in Northern Pacific Railway Co. v. United 
States, 213 F.2d 366. The Commission 
aid the controversy concerned two tariff 
items of the governing tariff, the afore- 
mentioned item 1563, the lower rated 
item containing a description reading, 
alcohol (other than denatured or wood), 
in bond,” and item 1497, the higher- 
rated item reading, “alcohol, N.O.S.” The 
Commission said the record was clear 
that the instant shipments had been 
taken out of storage and were no longer 
under bond to the government at the 
time of their tender to the railroad for 
transportation. Thus, it said, they were 
not “in bond” as that term was used 
in item 1563. On reconsideration, the 
Commission found that the term “in 
bond” as used in item 1563 meant ship- 
ments that were under bond to the gov- 
ernment for the payment of excise tax, 
which was not true of the instant ship- 
ments,” and that thus the rate provided 
in item 1497 of the tariff was applicable 
on the shipments. 


RAILROAD ABANDONMENTS 


Norfolk & Western 


By an application in Finance No. 
19895, the Norfolk & Western Railway 
Co. asks authority to abandon a por- 
tion of its Clear Fork branch extend- 
ing three-quarters of a mile from a 
point near Wilmore, W.Va.,.to the end 
of the branch at Coalwood, W.Va., all 
in McDowell County. The applicant said 
that operations on the last remaining 
coal mine served by that segment of the 
branch had been discontinued on March 
19, 1954, and that there had been no 
train movements on the track in ques- 
tion since August 16, 1954. 


Great Western 


The Commission, division 4, has ap- 
proved a report and certificate in Fi- 
nance No. 19817, Great Western Railway 
Co. Abandonment, permitting abandon- 
ment by the Great Western of a 0.3-mile 
portion of its Wattenberg branch in Weld 
County, Colo. The carrier stated in its 
application to the Commission that the 
trackage could not be maintained and 
operated except at a loss. 


Chicago Great Western 


The Chicago Great Western Railway 
Co., by an application in Finance No. 
19894, asks authority to abandon opera- 
tion of a line of railroad of the Chicago, 
Milwaukee, St. Paul & Pacific Co., and 
abandonment of two connecting tracks 
at Austin, Minn. The segment of the 
Milwaukee track over which .it seeks 
authority to abandon operation is de- 
scribed as 1.928 miles in length extend- 
ing from a point in the northeast section 


of Austin to a point about two miles 
south of that city. The track connec- 
tions, about 540 feet and 730 feet, to be 
abandoned are those in the northeast 
section of Austin, and those south of 
Austin, respectively. The applicant said 
that operation of its passenger trains 
over the Milwaukee track had never 
been satisfactory because of labor dif- 
ficulties, and because of delays to the 
trains. 


Burlington 


By an application in Finance No. 19898, 
the Chicago, Burlington & Quincy Rail- 
road Co. asks authority to abandon 4.61 
miles of track extending from Daykin to 
Helvey, all in Jefferson County, Neb. The 
applicant said that there was only one 
station on the line to be abandoned, 
naming this as Helvey with a popula- 
tion of 25. Traffic on the branch had 
been negligible in recent years, and an 
elevator at Helvey had been abandoned, 
the applicant said. 

The Burlington, by an application in 
Finance No. 19899, has asked permission 
to abandon trackage extending from 
Northboro to Clarinda, 17.5 miles, all in 
Page County, Ia. The applicant said 
that very little traffic had been handled 
over the line in recent years, and the 
cost of maintenance exceeded the reve- 
nue received. 


St. Francois County 


The Commission, division 4, has an- 
nounced approval of a report and cer- 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission 





MC-116370, Harry Leon Sill and Eliza- 
beth L. Sill, Towanda, Pa., Contract Car- 
rier. Certificate granted, on finding pro- 
posed operations those of a common 
carrier. Over irregular routes, passengers 
and their baggage in the same vehicle, 
in round trip special and charter opera- 
tions, beginning and ending at Towanda, 
Pa., and points in Bradford County, Pa., 
within 15 miles of Towanda, and extend- 
ing to New York, N.Y. 

* MC-116651, Sub. 1, Jerry Lipps Truck 
Service, Cape Girardeau, Mo., Common 
Carrier. Certificate granted. Pottery, 
from Jackson, Mo., to points in Ala., Fla., 
Ga., Ia., and Minn., over irregular routes. 

* MC-107403, Sub. 236, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension 
—Reed City, Mich. Certificate granted. 
Over irregular routes, naptha, in bulk, 
in tank vehicles, from Reed City, Mich., 
to Heath, O. 


* MC-116086, Sub. 2, Lawrence Freight 
Lines, Inc., Lawrence, Kan.—Extension 
—Alternate Route. Application dismissed, 
on finding additional authority unneces- 
sary. General commodities, with excep- 
tions, between Topeka, Kan., and Kan- 
sas City, Mo., over Kansas Turnpike, as 
an alternate route in connection with 
already-authorized regular route opera- 
tions between the same points over US. 
Highway 40. 

MC-70451, Sub. 175, Watson Bros. 
Transportation Co., Inc., Omaha, Neb., 
Extension—Alternate Route, U.S. High- 
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tificate in Finance No. 19815, St. Francois 
County Railroad Co. Abandonment. By 
its application, the carrier asked for 
authority to abandon its entire line of 
railroad in St. Francois County, Mo., 
from a point of connection with the 
Missouri-Illinois Railroad at Hurryville, 
Mo., extending generally southwardly 
through the city of Farmington, thence 
generally westwardly to the end of the 
line at a connection with the Missouri 
Pacific Railroad at DeLassus, Mo., about 
10 miles. The applicant said it origi- 
nated very little traffic and that its prin- 
cipal revenue was derived from traffic 
received from connecting lines and de- 
livered by it. 


Correction 


In a report on an application of the 
Great Northern Railway Co. (Finance 
No. 19875), published on page 45 of the 
August 17 issue of Trarric WorLD under 
the heading “Railroad Abandonments,” 
it was erroneously stated that the appli- 
cant “asks authority to abandon its 
branch line of railway between Colum- 
bia Falls and Kila, a distance of 9.70 
miles, all in Flathead County, Mont.” 
The railway proposes to abandon only 
that portion of the Columbia Falls-Kila 
branch extending from Kalispell to Kila, 
a distance of 9.70 miles. The mileage of 
the entire branch line between Colum- 
bia Falls and Kila is 25.18. TRAFFIC 
WORLD regrets the error. 





way 350. Certificate denied. General com- 
modities, with exceptions, between La 
Junta and Trinidad, Colo., over US. 
Highway 350, serving no intermediate 
points, for operating convenience only, 
in connection with authorized regular 
route operations between Kansas City, 
Mo., and Gallup, N.M. 

* MC-54855, Sub. 2, Louisville, New 
Albany & Corydon Railroad Co., Cory- 
don, Ind., Extension—Floyd and Harri- 
son Counties, Ind. Certificate denied. 
General commodities, with exceptions, 
between Louisville, Ky., on the one hand, 
and, on the other, points in described 
areas of Floyd and Harrison counties, 
Ind., over irregular routes. 

* MC-54578, Sub. 24, San Juan Basin 
Lines, Inc., Albuquerque, N.M., Exten- 
sion—Off - Route Points. Certificate 
granted. General commodities, with ex- 
ceptions, serving the El Paso Natural 
Gas Co., located about 20 miles south- 
west of Bloomfield, N.M., as an off-route 
point in connection with authorized reg- 
ular route operations between Albuquer- 
que and Farmington, N.M. 

* MC-3252, Sub. 12, Paul E. Merrill, 
dba Merrill Transport Co., Portland, Me., 
Extension—Maine. Certificate granted. 
Petroleum products, in bulk, in tank 
vehicles, (1) from Boston, East Brain- 
tree, Braintree, Weymouth, Revere, 
Everett, Chelsea, Quincy and East Bos- 
ton, Mass., and Providence, East Provi- 
dence and Pawtucket, R.I., to points in 
a described area of Maine, and (2) from 
Newington and Portsmouth, N.H., to 
points in a described area of Maine. 

* MC-28680, Sub. 13, Jordan Bus Co., 
Hugo, Okla., Extension — Intermediate 
Points. Certificate granted. Passengers 
and their baggage, and express and 
newspapers in the same vehicle with 
passengers, between Waurika, Okla., and 
Wichita Falls, Tex., over a described 





“ia SD 





54 


ICC News 


route, and return, serving all inter- 
mediate points, with the condition that 
applicant request in writing that its 
present authority to transport passen- 
gers between Waurika and Wichita 
Falls, as set forth in MC-2860, be 
deleted therefrom simultaneously with 
the issuance of a certificate herein. 

* MC-2043, Sub. 5, George A. Cortier, 
dba Ace Van Lines, South Bend, Ind., 
Extension—Indiana Counties. Certificate 
granted. Meats, meat products and meat 
by-products, dairy products and articles 
distributed by meat packing houses, 
from South Bend and Hammond, Ind., 
to points in Allen, Whitely, Stueben and 
De Kalb counties, Ind., over irregular 
routes. 


* MC-29886, Sub. 86, Dallas & Mavis 
Forwarding Co., Inc., South Bend, Ind., 
Extension—Parts from Benton Harbor, 
embracing MC-29856, Sub. 87, Same, Ex- 
tension—Machines to Benton Harbor. 
Certificates denied. In the title proceed- 
ing, parts for cranes, crawler-type shovels 
and cranes, straddle trucks, fork trucks 
and self-propelled building, construction 
and moving machinery, except those re- 
quiring use of special equipment, between 
the plants of the Clark Equipment Co., 
Benton Harbor, Mich., on the one hand, 
and, on the other, points in the US., over 
irregular routes. In MC-29886, Sub. 87, 
self-propelled building, construction and 
moving machinery, except those requiring 
use of special equipment, from points in 
the U.S., to the Clark plants at Benton 
Harbor, over irregular routes. 


* MC-45626, Sub. 35, Vermont Transit 
Co., Inc., Burlington, Vt., Extension—New 
Hampshire. Certificate granted. Passen- 
gers and their baggage, and express and 
newspapers in the same vehicle with 
passengers, between May 1 and October 
31, inclusive each year, between Concord 
and Hampton Beach, N.H., over a de- 
scribed route, and return, serving all in- 
termediate points, subject to the restric- 
tion that the routes shall be used only 
for the operation of schedules which 
either originate at or are destined to a 
point west of the New Hampshire-Ver- 
mont border. 


* MC-66562, Sub. 1345. Railway Express 
Agency, Inc., New York, N.Y., Extension— 
West Virginia. Certificate granted. Gen- 
eral commodities, moving in express serv- 
ice, (1) between Wheeling and Parkers- 
burg, W.Va., over West Virginia Highway 
2, serving the intermediate points of 
Benwood, Moundsville, Kent, New 
Martinsville, Paden City, Sistersville and 
St. Marys, W.Va., and (2) between the 
junction of West Virginia Highways 2 
and 31, and Parkersburg, over a de- 
scribed route, and return, serving Wil- 
liamstown as an intermediate point, sub- 
ject to the restrictions, among others, 
that the service shall be limited to that 
auxiliary to or supplemental of express 
service and that the authority to tran- 
sport dangerous explosives shall be 
limited to a period expiring five years 
from effective date of certificate. 

MC-76430, Sub. 11, Miller Transport Co., 
Inc., Philadelphia, Pa... Extension— 
Groceries. Permit granted and dual 
operations approved. Foodstuffs, and, in 
connection therewith, related premiums 
and advertising material, from the plants 
and warehouse facilities of the Proctor & 
Gamble Manufacturing Co., at Port Ivory 
and Clifton, on Staten Island, N.Y., and 
Kearny and Newark, N.J., to points in 


Berks, Bucks, Chester, Delaware, Mont- 
gomery and Philadelphia counties, Pa., 
and those in Atlantic, Burlington, Cam- 
den, Cape May, Cumberland, Gloucester, 
Ocean and Salem counties, N.J., and, on 
return, damaged, defective and returned 
shipments of the specified commodities, 
over irregular routes. 

* MC-116609, Ernest Trenter, Jr., Key- 
ser, W.Va., Common Carrier Applica- 
tion. Certificate granted. Over irregular 
routes, malt beverages, from Cleveland, 
O., to Keyser, W.Va., and, on return, 
empty containers for malt beverages. 

* MC-107162, Sub. 8, Bernhart G. 
Johnson, Iron Mountain, Mich., Exten- 
sion—Superior, Wis. Certificate granted. 
Over irregular routes, railroad ties, 
posts, poles, piling, timbers and rough 
lumber, (1) from Superior, Wis., to 
points in Minnesota and (2) from Su- 
perior and Plain, Wis., to points in the 
upper peninsula of Michigan. 

* MC-101126, Sub. 70, Stillpass Transit 
Co., Inc., Cincinnati, O., Extension— 
Racine, Wis. Permit granted. Over 
irregular routes, animal and vegetable 
fatty acids, resin plasticizers and animal 
grease, in bulk, in tank vehicles, from 
Cincinnati, O., to Racine; Wis. 

*MC-6181, Sub. 5, Fred Lerner,, dba 
Lerner, Hammonton, N.J., Extension— 
Canned and Processed Foods. Certificate 
granted. Over irregular routes, canned 
and processed foods and bakery prod- 
ucts, from Bridgeton and Cedarville, N.J., 
and points in Atlantic County, NWJ., to 
points in Del., Md., N.Y., Pa., and DC., 
and, on return, tin cans, glass bottles, 
cartons and packing materials used in 
or incidental to the packaging of the 
specified commodities. 


* MC-7746, Sub. 76, United Truck Lines, 
Inc.; Spokane, Wash. Extension—Hells 
Canyon. Certificate granted. General 
commodities, with exceptions, serving 
the Brownlee, Ox Bow and Hells Canyon 
dam sites, and points within five miles 
of each, as off-route points in connec- 
tion with authorized regular route op- 
erations between Spokane, Wash., and 
Boise, Ida., restricted to traffic which 
originates at or is destined to one of the 
dam sites or points within five miles 
thereof, and subject to the condition that 
the authority herein granted to the ex- 
tent it duplicates any held by applicant 
shall not be construed as conferring 
more than one operating right. 


MC-93941, Sub. 8, W. G. MeVicker, 
Belle Fourche, S.D. Extension—300 Miles 
of Bell Fourche, S.D., Certificate granted. 
Over irregular routes, (1) clay products, 
from Belle Fourche, S.D., to points in 
Wyo., Mont., and Neb., within 300 miles 
of Belle Fourche, but not including 
points in Mont., and Wyo., within 200 
miles of Belle Fourche, and (2) com- 
modities (except oil field equipment and 
supplies) the transportation of which, 
because of size or weight, requires the 
use of special equipment, and related 
contractors’ materials and supplies when 
their transport is incidental to the trans- 
portation of commodities, the transporta- 
tion of which, because of size or weight, 
requires special equipment, (a) between 
points in S.D., Wyo., Mont., and N.D., 
within 300 miles of Belle Fourche, in- 
cluding Belle Fourche, except between 
Bell Fourche and points in S.D., Wyo., 
and Mont., within 50 miles of Belle 
Fourche, and (b) between points in the 
territory specified in (a), on the one 
hand, and, on the other, Belle Fourche 
and points in S.D., Wyo., and Mont., 
within 50 miles of Belle Fourche, subject 
to the restriction that the authority shall 
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not be tacked or joined with any othe 
presently held by applicant, and subjec: 
to the conditions (1) that such operations 
shall be conducted separately from appli- 
cant’s other activities; (2) that separate 
accounts and records therefor shall be 
maintained, and (3) that applicant shall 
not transport property both as a public 
carrier and as a private carrier at the 
same time and in the same vehicle. 
MC-116226, John L. Self, dba Trailer 
Transport, Coeur d'Alene, Ida., Com- 
mon Carrier Application. Certificate 
denied. Over irregular routes, house 
trailers designed to be drawn by pas- 
senger automobiles, in initial and sec- 
ondary movements, towaway, between 
points in Spokane County, Wash., and 
those within 50 miles thereof, on the 
one hand, and, on the other, points in 
Wash., Ida. Mont., Utah, S.D., Ia., 
Minn., Ill., Ind., Mich., Kan., and Neb. 
Applicant and Jack Bertsch, a support- 
ing shipper, were admonished to cease 
certain trailer operations, without ap- 
propriate authority including a lease 
arrangement by applicant with Bertsch 
which the Commission said was a “sub- 
terfuge to enable applicant to transport 
trailers in interstate commerce as a for- 
hire carrier without proper authority.” 


* MC-936, Sub. 28, Valley Motor Lines, 
Inc., Fresno, Calif., Extension—Califor- 
nia Points. Certificate granted. General 
commodities, with exceptions, over regu- 
lar routes, and return over same routes, 
serving all intermediate points and 
specified off-route points, between spec- 
ified points in California, as follows: (1) 
between Bakersfield and Tulare, over 
US. Highway 99; (2) between Famoso 
and Yettem, over a specified route; (3) 
between Visalia and Woodlake, over a 
specified route; (4) between Tulare and 
Lindsay, over unnumbered highway; (5) 
and U.S. Highway 99 at or near Tipton, 
between junction California Highway 190 
and junction California Highways 190 
and 65 at or near Porteville, over Cali- 
fornia Highway 190; (6) between Pixley 
and Terra Bella, over unnumbered high- 
way; (7) between Earlimart and Ducor, 
over unnumbered highway; (8) between 
junction unnumbered highway and US. 
Highway 99 about three miles north of 
Delano and Richgrove, over unnumbered 
highway, and (9) between Fresno and 
Reedley, over a specified route. 


UNCONTESTED FINANCE CASES 


Order in F.D. No. 19854, Missouri Pacific 
Railroad Co., Equipment Trust Certificates, 
authorizing the Missouri-Pacific Railroad to 
assume obligation and liability, as guarantor, 
in respect of not exceeding $3,525,000 of Mis- 
souri Pacific Railroad equipment-trust cer- 
tificates, series I, bearing dividends at the 
rate of 444 per cent per annum, to be issued 
by The New York Trust Co., as trustee, and 
sold at 98.025 per cent of principal and ac- 
crued dividends in connection with the pro- 
curement of certain new equipment. Ap- 
proved. 

7 - 

Order in F.D. No. 19747, Missouri-Kansas- 
Texas Railroad Co. Stock, authorizing the 
Missouri-Kansas-Texas Railroad to issue not 
exceeding 30,000 shares of common stock 
without par value, pursuant to the provi- 
sions of a stock option agreement, to be sold 
to the applicant’s president, William N. 
Deramus III, at $11.875 a share, and the 
proceeds from the sale to be used only for 
capital purposes. Approved. 

> 


Supplemental order in F.D. No. 19042, Balti- 
more & Ohio Railroad Co. Bonds, modifying 
the order of division 4, dated September 29, 
1955, and authorizing the Baltimore & Ohio 
Railroad to pledge and repledge from time 
to time, to and including November 1, 1959, 
all or any of not exceeding $25,000,000, 
principal amount, of its first consolidated 
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nortgage 4 per cent bonds, series D, as col- 
lateral security for any note or notes which 
may be issued by titioner within the 
limitations of section (9) of the interstate 
vommerce act, subject to the same terms 
and conditions stated in said order of Sep- 
tember 29, 1955. Approved. 

. > * 


Supplemental order in F.D. No. 17963, Sea- 
board Air Line Railroad Co. Stock, modify- 
ing the order of December 12, 1952, in the 
above-entitled proceeding, so as to authorize 
the Seaboard Air Line Railroad Co. to use, 
for its general corporate purposes, the pro- 
eeds of sale of 40,000 shares of common 
stock without par value therein authorized 
to be issued for purposes of a_ restricted 
stock option plan, or the shares into which 
said shares have been reclassified and split, 
therefore reacquired by it and held in its 
treasury. Approved. 


. . . 

Corrected order in F.D. No. 19820, Yosemite 
Park & Curry Co., Notes, approved. By its 
application, applicant asked authority to is- 
ue promissory notes not exceeding $600,000 
to finance the construction of a warehouse 
and other capital improvements. 


MOTOR FINANCE CASES 


MC-F-6657, Cooper-Jarrett, Inc.—Purchase 

Anthony and Nickolas Serio. Application 
of Cooper-Jarrett, Inc., of Kansas City, Mo., 
for temporary operation of the motor carrier 
rights of Anthony and Nickolas Serio, doing 
business as Serio Bros. Fast Express and 
Trucking, of Maspeth, L.I., N.Y., granted, 
with conditions. 


ORDER 


MC-F-6659, Hayes Freight Lines, Inc.—Pur- 
chase—Kenneth D. Gunion. Application 
of Hayes Freight Lines, Inc., of Springfield, 
Ill., for temporary operation of the motor 
carrier rights of Kenneth D. Gunion, for- 
merly doing business as Gore Truck Line, of 
Hernando, Miss., denied. 

. > * 


MC-F-6666, Arnold Ligon—Purchase—For- 
rest Milton Durrett. Application of Arnold 
Ligon, os Sea as Arnold Ligon Truck 
Line, of disonville, Ky., for temporary 
operation of the motor carrier rights and 
properties of Forrest Milton Durrett, doing 
business as Durrett Transfer Co., of Spring- 
field, Tenn, denied. 

3s 


MC-F-6642, Pilot Freight Carriers, Inc.— 
Control—Arlington Transportation Co. 7 44 
plication for authority under section 210a(b) 
of Pilot Freight Carriers, Inc., of Winston- 
Salem, N.C., for temporary control through 
management of Arlington Transportation 
Co., of Cranston, R.I., granted, with condi- 
tions. 

° . > 

MC-F-6646, P. S. Dubrey Trucking Co., 
Inc.—Purchase—Curley’s Transportation Co., 
Inc. Application of P. S. Dubrey Trucking 
Co., Inc., of Shrewsbury, Mass., for tem- 
porary operation of the motor carrier rights 
and properties of Curley’s Transportation 
Co., Inc., of Sanford, Maine, granted, with 
conditions. 

” = . 

MC-F-6663, Paul Crouse—Purchase—Wen- 
dell Satterlee. Application of Paul Crouse, 
doing business as Crouse Cartage Co., of Car- 
roll, Ia., for temporary operation of the 
motor carrier rights of Wendell Satterlee, 
doing business as Harlan Express, of Omaha, 
Neb., granted, with conditions. 


Commission Acts on Various Petitions 
Filed in General Rate Increase Case 


In Ex Parte 206, Concludes Not to Suspend Protested Increases 
On Freight, All Kinds. Denies Pleas for Reconsideration of Its 
Order of August 6. Further Petitions Filed by Other Interests. 


The Commission, on August 23, by 
notices issued in Ex Parte No. 206, 
Increased Freight Rates, Eastern, 
Western and Southern Territories, 
1956 announced that the entire Com- 
mission had concluded not to suspend 
protested increased rates and charges 
on freight, all kinds, and that “ap- 
pellate division 2” had voted not to 
suspend certain schedules proposing 
waiver of increases on certain black- 
strap molasses movements. 


Earlier, division 2 had voted not to 
suspend the tariff schedules filed pur- 
suant to its order in Ex Parte 206, and 
the increased rates, therefore, were per- 
mitted to go into effect on August 26 
(T.W., Aug. 24, p. 15). 

The Commissionralso issued an order 
on August 23 denying petitions for re- 
consideration or modification of its re- 
port and order in the general increase 
case, and overruling a motion for dis- 
missal of the railroads’ request for per- 
mission to make percentage increases in 
freight rates. 

The entire Commission, on August 23, 
also denied a petition of the National 
Association of Waste Material Dealers 
for reconsideration and modification of 
the Commission’s report and order of 


August 6 in Ex Parte 206 with respect to 
waste materials (paper, scrap or waste, 
and rags; scrap rubber; and scrap plas- 
tics), and for suspension, with respect to 
such waste materials, of the schedules 
filed to effectuate the Ex Parte 206 in- 
creases authorized on August 6 (T.W., 
Aug. 24, p. 54). 


Reconsideration Asked 

Meanwhile, petitions for reconsidera- 
tion of the Commission’s report and order 
in Ex Parte 206 were filed by Howard 
Morgan, the Public Utility Commissioner 
of Oregon, and by the Tanners’ Council 
of America. In addition, the Bethlehem 
Steel Co. petitioned the Commission for 
modification of the order in respect of 
pee increases authorized for lake cargo 
coal. 

Three inland water carrier organiza- 
tions also sought rejection or suspension 
of tariffs removing some of the Ex Parte 
206 rates increases (see story on page 64). 

Text of the Commission’s notice of its 
decision not to suspend increases in rates 
on freight, all kinds, issued August 23, 
follows: 

“On appeal the entire Commission 
today concluded not to suspend pro- 
tested increased rates and charges on 
freight, all kinds, from, to, and between 
points in the United States, as author- 
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ized by the Commission’s order in Ex 
Parte 206, dated August 6, 1957. 

“Numerous protests had been filed with 
the Commission protesting these pro- 
posed increases, and division 2 had 
concluded, on August 22, 1957, not to 
suspend and the action of the entire 
Commission followed the filing of an 
appeal for reconsideration of the divi- 
sion’s action. 

“The action of division 2, and of the 
entire Commission, does not constitute 
approval of the protested schedules. The 
protested schedules will become effective 
August 26, 1957.” 


Waiver of Increase 


The notice of the Commission concern- 
ing the action of its division 2 in con- 
nection with requests for the suspension 
of schedules proposing waiver of the in- 
creases on black-strap molasses follows: 

Appellate division 2 voted today not to 
suspend certain schedules proposing 
waiver of Ex Parte 206 increases on 
black-strap molasses, in tank-car loads, 
from Gulf ports Pensacola to Lake 
Charles and inland Louisiana producing 
points; also from south Atlantic ports 
Savannah and Port Wentworth, Ga., 
Jacksonville, Fla., and Florida producing 
points Clewiston and Okeelanta to nu- 
merous points in Alabama, Arkansas, 
Plorida, Georgia, Illinois, Indiana, Iowa, 
Kansas, Louisiana, Michigan, Minnesota, 
Mississippi, Missouri, Nebraska, North 
Carolina, North Dakota, Ohio, Oklahoma, 
South Carolina, South Dakota, Tennes- 
see, Texas, Virginia, West Virginia, 
Wisconsin and Wyoming and points in- 
termediate thereto, as set forth in sup- 
plement 61 to Agent C. A. Spaninger’s 
tariff I.C.C. 1240 and supplement 23 to 
Agent J. H. Marque’s tariff 1.C.C. 447, to 
become effective August 26, 1957, and 
later. 

“The Board of Suspension had con- 
cluded not to suspend the schedules and 
the action of division 2 followed the 
filing of appeals for reconsideration of 
the board’s action. The actions of the 
Board of Suspension and of division 2 
do not constitute approval of the pro- 
tested schedules.” 


Petitions, Motions Denied 


In an order in Ex Parte 206, the en- 
tire Commission denied “for reasons set 
forth on sheet 72 of our report of August 
6, 1957,” a petition filed by the Port of 
New York authority and the Shippers 
Conference of Greater New York for 
modification of the orders in Ex Parte 
206 of December 17, 1956, and of Feb- 
ruary 4, as to import, export, coastwise 
and intercoastal rates. The New York 
interests asked modification of the re- 
port and order in the interim phase of 
Ex Parte 206 to provide a uniform maxi- 
mum increase of either 5 or 7 per cent 
in the rates on the traffic described (T.W., 
March 9, p. 50). 


The order also denied a petition of the 
Ceco Steel Products Corporation for re- 
consideration of that part of the report 
and order approving maximum or hold- 
downs on millwork because it said the 
record supported the maximum or hold- 
down. Also denied was a petition of the 
Great Western Sugar Co. for modification 
of increases in rates on potash, beet 
residuum, as provided in the interim 
order in the proceeding. The Commis- 
sion said denial of the sugar company’s 
petition was “except to the extent granted 
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Railroading on the water 


On the Erie, railroading means floating a good sized 
“Navy” too! 


Erie handles import-export freight in New York 
Harbor with a fleet of all-diesel tugs, lighters and 
barges... even a 50-ton floating crane. These facilities 
are part of Erie’s complete freight service that saves 


time and money for shippers. 


Railroading on the water is not considered unusual 
on the Erie. It’s another vital part of Erie’s progressive 
railroading that has introduced such things as trains 
carrying trucks “piggy-back”’. . . radio-telephone 
equipped trains ... and “Quick Action” Car Locater 
Service that helps give you instant information on 


your shipments en route. 


These are a few examples of Erie’s dependable service 


that is your best reason for specifying, ‘Route it Erie’. 
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in our report and order of August 6, 
1957.” 


Waste Material Dealers 


The National Association of Waste 
Materials Dealers, early on August 23, 
had appealed to the entire Commission 
the action of division 2 of the Commis- 
sion in voting, on August 22, not to sus- 
pend any part of the X-206-A tariff of 
the railroads publishing the increases 
authorized in Ex Parte 206 to become 
effective August 26. 


In its order of August 23 denying the 
N.A.W.M.D.’s petition for reconsidera- 
tion and modification, the Commission 
said the principal grounds of the waste 
material dealers’ petition were that the 
Commission’s report did not set forth 
or give consideration to certain spe- 
cific facts of record with respect to 
the waste materials in question, “in- 
cluding the fact that since 1946 the 
rail rates thereon have risen while the 
prices thereof have declined,” and that, 
while the production of scrap paper 
and rags had increased, the proportion 
of the traffic handled by rail had de- 
clined, due principally to competition 
with private and contract motor carriers; 
that the returns on sales of the industry 
were between 1 and 1.5 per cent, “which 
would be wiped out by a substantial in- 
crease in freight rates,” and that the 
price situation referred to had worsened 
since the time of the hearing in April, 
1957. The order concluded as follows: 


Reasons for Denial Stated 


“On consideration of said petition and 
reply and further consideration of the 
record herein: 


“It is ordered, That the said petition 
be, and it is hereby denied, for the rea- 
sons, among others, that it would have 
been wholly impracticable to have set 
forth in the report the detailed facts of 
record with respect to each of the hun- 
dreds of industries represented at the 
hearing; that consideration was given 
by the Commission to the above facts of 
record, and in addition to other facts 
of record, showing that in 1956 as com- 
pared with 1953 the prices of scrap paper 
and rags had increased; that in 1955 
as compared with 1954, rail shipments 
of scrap paper and rags had increased 
absolutely and relative to total produc- 
tion; that of the total shipments of 
waste materials in eastern territory in 
September, 1956, a substantial portion 
had moved for distances over 300 miles; 
that, while the additional increases 
sought by respondents of 10 and 17 per 
cent would have wiped out the margins 
above referred to, this is not true of the 
additional increases authorized of only 4 
and 7 per cent; that from a cost stand- 
point the resulting increased rates on 
these materials, with the present mini- 
mum, cannot be said to be unreason- 
ably high; and that the question of re- 
duced rates on these materials, coupled 
with a higher minimum, is now under 
negotiation between respondents and the 
industry; that the authorized increases 
are permissive; and that any contention 
that lower rates should be authorized 
because of a change in the minimum or 
other changed conditions is properly a 
matter in the first instance for negoti- 
ation between respondents and the in- 
dustry, failing in which the matter may 
be presented to the Commission in a 
formal complaint.” 


In their reply to the petition of the 
National Association of Waste Mate- 
rial Dealers, the railroads asked the 
Commission to deny the petition and 
stated that “with all possible dispatch” 
they were considering “certain rate ad- 
justments for the waste materials in- 
dustry based on higher minimum car- 
loadings.” 

“Detailed findings such as petitioners 
would have had the Commission make 
here,” the railroads said, “would para- 
lyze the administrative arm of the Com- 
mission. United States v. Louisiana, 290 
U.S. 70, 80. ‘So long as the agency makes 
clear the factual basis on which it has 
proceeded, and the conclusions arrived 
at have a rational basis in those facts, 
the requirement of the administrative 
procedure act is satisfied.’ Coyle Lines 
v. United States, 115 F.Supp. 272, 276. ... 

“In paragraph ‘c’ on page 12, the peti- 
tioners have cited Secretary of Agricul- 
ture v. United States, 347 U.S. 645, as 
standing for the proposition that the 
Commission must explain its failure to 
impose hold-downs or maximums on spe- 
cific commodities, this failure being a 
departure from its prior norms. In point 
of fact, the ‘norm’ in the history of all 
Ex Parte rate increase proceedings since 
World War II has been to grant general 
percentage increases, with hold-downs 
and maximums being exceptions to the 
norm, and in each instance, as in the 
decision of August 6, 1957, the hold-down 
or maximum has been accompanied by 
an adequate explanation therefor... .” 


Consideration of ‘Adjustment’ 


The railroads said that a special com- 
mittee of their General Freight Traffic 
Committee “at this time is considering 
a proposal of the waste material industry 
relative to making certain adjustments 
in the rates and carload minimums appli- 
cable to waste materials.” 

“One of the difficulties with waste 
materials traffic,” they said, “is its rel- 
atively light average loading ... To 
stimulate heavier carloadings, the rate 
adjustments now under consideration on 
waste materials will be coupled with 
increased minimum weight  require- 
ments.” 


After having asserted that the Com- 
mission’s decision of August 6 in Ex 
Parte 206 had been “fully in accord with 
the applicable provisions of the adminis- 
trative procedure act” and in conformity 
with the mandate of the Hoch-Smith 
resolution, and that the petitioners had 
been given a full and complete hearing 
on their evidence in Ex Parte 206, the 
railroads said: 


“If the relief sought here by the pe- 
titioners—modification of the order of 
August 6 to exempt waste materials, 
possible further hearings, suspension of 
the rail tariffs—were to be granted, the 
floodgate would be opened to all pro- 
testants to request exemption from the 
applicability of the increases. The Com- 
mission specifically pointed out ... that 
the increases authorized were not to be 
considered prescribed rates, and the pe- 
titioners are not precluded from initiat- 
ing appropriate compaint proceedings 
seeking reparations and/or rate reduc- 
tions for future application. Florida 
Citrus Commission v. United States, 144 
F.Supp. 517...” 


Referring to statements in the rail- 
road’s reply to its petition for reconsider- 
ation that voluntary adjustments were 
pending, the association said that “these 
adjustments have been pending for many 
months, without effective action.” It 
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added that the fact was that the south- 
ern lines had exempted “some 45” com- 
modities from the Ex Parte 206 increase 
“without including any waste materials.” 

The Commission denied a motion made 
earlier by the Public Utility Commis- 
sioner of Oregon for dismissal of the 
request for percentage increases “for the 
reason that the findings of the Commis- 
sion in its report are fully supported by 
the evidence of record.” (T.W., June 1, 
p. 15.) 

The Oregon commissioner, in his peti- 
tion for reconsideration, asserted that 
approval of percentage increases was in 
violation of law in that such increases 
would place “a greater charge and burden 
upon shippers and the public generally 
in Oregon and Mountain Pacific Terri- 
tory” than on shippers in areas east of 
the Rocky Mountains in connection with 
commodities shipped to common markets. 

Also, he said, the decision would result 
in undue and unreasonable preference 
and advantage to Gulf ports in relation 
to export-import traffic moving to and 
from Asiatic ports, at the same time 
subjecting the ports of Oregon and the 
Pacific coast region to undue and unrea- 
sonable prejudice because of the long 
haul from areas east of the Rockies to 
Pacific coast ports. 


Mr. Morgan also observed that the 
Commission had found that relationships 
between north Atlantic and Gulf ports 
were of vital importance and that there 
should be an equalization of rates and 
rate relationships as between those ports, 
saying it would expect carriers to restore 
competitive port relationships. However, 
he said, no such findings were made and 
no such action taken by the Commission 
with respect to port relationships between 
Pacific coast and Gulf ports. 


‘Movement of Traffic’ Factor 


Observing that the cooperating state 
commissioners had dissented, Mr. Morgan 
also asserted that the Commission had 
failed to give proper consideration and 
weight to the effect of the proposed in- 
creases on the movement of traffic by 
railroads in compliance with section 15a 
of the interstate commerce act. He said 
the record showed that the railroads 
had lost “large volumes of highly profit- 
able traffic” by reason of past percentage 
increases, and that the additional per- 
centage increases if authorized and ap- 
plied would increase the loss “in traffic 
transcontinentally.” 


Asserting that the decision, because it 
contained no finding of a threatened loss 
of traffic, was “manifestly defective and 
in violation of law,” Mr. Morgan added 
that as to certain commodities the Com- 
mission had found that evidence of 
diversion was substantial and had im- 
posed maximum increases. He said that 
“these admissions by their very nature 
reveal the damaging effects of the per- 
centage increase method.” 

“It is contrary to the very essence and 
spirit of the interstate commerce act to 
encourage any method of rate-making 
which will block generally the free flow 
of transportation,” Mr. Morgan declared. 

If any doubt existed in the minds of 
the members of the I.C.C., that the per- 
centage method of increases created un- 
lawful preference and prejudice “in vio- 
lation of law, as well as the provisions 
of the United States Constitution,” Mr. 
Morgan asked a further hearing to sup- 
ply additional evidence of “these facts 
which is available but which petitioner 
and his staff did not have either the 
time or the opportunity to prepare and 
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resent before the Commission by reason 
yf the expedited procedure adopted.” 


Tanners’ Petition 


In addition to requesting reconsidera- 
m of the Commission’s report and 
der, the Tanners’ Council of America 
isked the Commission to postpone the 


effective date of its order insofar as it 


pplied to rates on green salted hides, 
ending action on its petition for recon- 


sideration and a finding that rates and 


harges on hides, skins and pelts might 


not be increased by a greater percentage 
than that permitted on livestock, fresh 
meats and packing-house products. 


The council said that hides and skins 
were the principal by-products of the 
livestock and meat packing industries 
and that their value was less than that 

fresh meats. As by-products, the 
ouncil said, the hides and skins should 
not “be asked to bear any greater in- 
crease in rates than the increase applied 
to the rates on livestock, fresh meats, 
and packing-house products .. .” 

The council said that the tanning in- 
dustry in 1956 “consumed” domestic 
hides and skins “totaling $300 million 
in value” and that livestock producers 
benefited directly and commensurately 
in total income. Unless the tanning 
industry could use the by-products, it 
said, the livestock producers would suf- 
fer a significant loss of income. It said 
that in contrast with the growth of 
cattle population, cattle slaughter and 
hide supply” leather markets had lost 
ground and failed to absorb the avail- 
able raw material supply. 

The council also asserted that the 
cost finding section of the Commis- 
sion’s Bureau of Accounts, Cost Find- 
ing and Valuation had shown that the 
ratio of revenue received by carriers to 
their out-of-pocket costs for handling 
commodities in the hide and skin group 
was 220 per cent for the country as a 
whole in 1954. This, it said, was “an 
exceptionally high contribution for such 
a raw material as hides to make to the 
railroads’ revenue needs.” 

The Bethlehem Steel Co., in its peti- 
tion for modification of the report and 
order “in respect of the increases author- 
ized on lake cargo bituminous coal,” cited 
the following paragraphs of appendix II 
of the Commission’s report as those to be 
modified : 

“*"The flat 15 cents per net ton in- 
crease shall also apply on so-called lake 
cargo coal with a subsequent movement 
beyond the first port to or via ports other 
than those located on Lake Superior and 
Lake Michigan. 

“‘Otherwise on coal and coke moving 
by rail-water, the increase in the rail 
factor subject to our jurisdiction shall 
not exceed 8 cents per net ton to the 
port when transhipped as cargo beyond 
such port... .”” 


Bethlehem objected to the application 
of the lower increase on coal destined to 
competing steel mills located in Indiana 
and Illinois on Lake Michigan. It as- 
serted that there were no circumstances 
or conditions affecting the movement of 
the coal to steel plants located in Illinois 
and Indiana on Lake Michigan justifying 
different treatment in the proceeding for 
such coal from lake cargo coal moving 
to Bethlehem’s plant at Lackawanna lo- 
cated on Lake Erie. 


Rail Equipment Depreciation 


The Commission, by sub-orders Nos. 
R-791, R-792, R-63-D, and R-365-C, in 


a proceeding titled “Depreciation Rates 
for Equipment of Railroad Companies,” 
has prescribed depreciation rates ap- 
plicable to equipment of the Des Moines 
& Central Iowa Railway Co., Waterloo 
Railroad Co., Escanaba to Lake Superior 
Railroad Co., and the Massena Termi- 
nal Railroad Co. 


‘Piggyback,’ Truck Traffic 
To Be Studied in Reopened 


Eastern Steel Rate Cases 


The Commission has reopened for 
reconsideration two motor carrier 
cases and one rail proceeding con- 
cerning rates on iron and steel in 
the east, and has broadened the in- 
vestigation in the rail case to in- 
clude articles transported in “piggy- 
back” service in Eastern Territory. 


The action was by an order issued in 
MC-C-1510, Iron and Steel Articles— 
Eastern Common Carriers; MC-C-1629, 
Iron and Steel Articles—Eastern Con- 
tract Carriers, and No. 31487, Iron and 
Steel Articles—Eastern Territory. 

Earlier, by a report and order in 
these proceedings, the Commission had 
required motor common and contract 
carriers in Eastern Territory to publish 
@ prescribed scale of minimum reason- 
able rates on iron and steel and, at 
the same time, had found not unlawful 
the considered railroad rates on iron and 
steel articles in that territory (T.W., 
March 30, p. 27). 

The effective date of the aforemen- 
tioned order was postponed, by the in- 
stant order, until a further order of the 
Commission. 


Rail Proceeding Broadened 


The investigation in No. 31487, the rail 
rate case, was broadened to bring in is- 
sue the railroad rates on iron and steel 
articles listed in the appendix to the 
Commission’s order of May 18, 1954, in 
this proceeding, “which are transported 
in trailer-on-flat-car service between 
points in Eastern Territory as described 
in the order of May 18, 1954.” 

The proceedings, it said, were reopened 
for further hearing in the following re- 
spects: 

“1. To develop the extent to which the 
traffic is moving in trailer-on-flat car 
service as compared with motor carrier 
service, and to develop the extent to 
which the railroads are using cars 
equipped with cradles and removable 
covers in the transportation of this traf- 
fic. 

“2. To determine whether two levels of 
minimum motor rates should be pre- 
scribed, one for Central Territory and 
the other for the remainder of East- 
ern Territory and between the latter and 
Central Territory, or whether the rail 
rates should be placed on the same level 
throughout Eastern Territory. 

“3. To determine whether minimum 
rates should or should not be prescribed 
for distances of 50 miles or less. 

“4. To determine whether the pre- 
scribed minimum weight of 30,000 pounds 
should be increased to 32,000 pounds, ex- 
cept on traffic to or from Virginia; and 

“5. To develop the record as to how 
distances should be computed to or from 
points not served by rail carriers, and to 
determine whether it is necessary to 
provide for the use of highway distances 
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when motor carrier shipments are di- 
verted or reconsigned to points which 
require back hauls or out-of-line routes.” 


Further Hearing Set 


Further hearing in the proceedings 
was assigned for October 7 at the Com- 
mission in Washington, D.C., before Ex- 
aminer Tobias Naftalin. 

The Commission said it had considered 
petitions for modification and clarifi- 
cation of its earlier order, for recon- 
sideration and postponement of the 
effective date, and other requests. 

It said it had considered petitions 
filed by the Motor Carriers Tariff Bu- 
reau, Inc.; Transamerican Freight Lines, 
Inc.; M. C. Slater, Inc.; certain steel 
producers; the Youngstown Cartage Co., 
and others; Westinghouse Electric Cor- 
poration; Central States Motor Freight 
Bureau; Sharon Steel Corporation; 
United States Steel Corporation; “cen- 


tral-eastern motor carriers;” Eastern 
Central Motor Carriers’ Association, 
Inc.; Reed Lines, Inc.; American 


Transit Lines, Inc., and others, 
Nick Strumbu & Sons. 


and 


Filing Date Postponed 
In Household Goods Case 


The Commission, by a notice in Ex 
Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods, has 
postponed from September 1 to October 
1 the time for filing representations re- 
garding its earlier notice of proposed 
rule-making in the proceeding on the 
subject of clarifying the definition of 
household goods (T.W., Aug. 3, p. 39). 
The Commission said the Movers Con- 
ference of America asked for an exten- 
sion of time for making such repre- 
sentations. 


Persons Controlling Motor 


Carriers to File Reports 


The Commission, division 2, has issued 
an order requiring the filing of an an- 
nual report by “each person which is not 
a motor carrier, but which shall be con- 
sidered as a motor carrier” because of 
effective control over one or more motor 
carriers. 

The action was by an order in proceed- 
ing designated as No. 32260, without title, 
issued under Title 49, chapter I, sub- 
chapter B, part 205, Reports of Motor 
Carriers. 

Filing of a report for 1956 is required 
by November 1, 1957, and succeeding an- 
nual reports, beginning with the year 
1957, are to be filed by March 31 of the 
year following the one to which the 
report relates. 

The Commission said that by orders 
entered in various motor carrier finance 
proceedings, “certain persons which are 
not motor carriers have been found and 
declared to be subject to the reporting 
requirements for motor carriers by rea- 
son of the ownership of securities issued 
or assumed by motor carriers.” 


It said the regulation adopted by the 
instant order was “not one of general 
applicability, but applies to named per- 
sons previously identified in orders of 
this Commission, so that the public rule- 
making requirements of section 4(a) of 












































































































































60 


ICC News 


the administrative procedure act are 
deemed to be unnecessary, and for pur- 
poses of proper administration of part II 
of the interstate commerce act.” 

The following regulation, to become 
effective on due notice to the persons 
which were to be subject to its pro- 
visions, was approved as follows: 

“Section 205.2 Motor carrier holding 
companies. Each person which is not a 
motor carrier, but which shall be con- 
sidered a motor carrier subject to pro- 
visions of section 220 of the interstate 
commerce act by reason of effective 
control over one or more motor carriers 
through ownership of securities issued 
or assumed by such controlled motor 
carrier or carriers, shall file a report of 
its financial transactions during the year 
1956 in accordance with Motor Carrier 
Annual Report Form A as prescribed 
in section 205.1 Form prescribed for 
annual reports, of this part. Such re- 
ports hereby required to be filed shall 
be complete as to all schedules, declara- 
tions, replies, attachments, and other 
requirements of Motor Carrier Annual 
Report Form A, other than those which 
relate solely to the direct ownership and 
operation of highway equipment, and 
shall be filed in duplicate with the 
Interstate Commerce Commission, Wash- 
ington, D.C., on or before November 1, 
1957. Such persons shall also file similar 
reports annually, prepared in accordance 
with requirements for compiling Motor 
Carrier Annual Report Form A, as those 
requirements are not in effect or may in 
the future be modified, for each suc- 
ceeding calendar year beginning with 
the year 1957, such annual reports to be 
filed in duplicate with the Commission 
on or before March 31 of the year fol- 
lowing the one to which the report 
relates.” 


Freight Forwarder Resumes 
Operations; Order Vacated 


The Commission, division 1, by an or- 
der in FF-99, Providence-Philadelphia 
Dispatch Application, and FF-99, Sub. 1, 
Providence-Philadelphia Dispatch, Inc., 
Extension—Maryland, has vacated and 
set aside its order of January 31, 1956, 
directing Providence-Philadelphia Dis- 
patch, Inc., a freight forwarder, to show 
cause why an order should not be entered 
requiring it to resume the operations au- 
thorized in its permit. 


The division said that by a letter of 
February 16, 1956, the forwarder advised 
the Commission of its intention to re- 
sume operations, and in May, 1956, the 
forwarder resumed operations, continu- 
ing since then to perform “substantially 
the services authorized” in its second 
amended permit of May 26, 1950. 


The division said that the Commission, 
division 4, “entered and served upon 
Providence-Philadelphia Dispatch, Inc., 
its order of January 31, 1956, reciting 
that in August, 1951, the said freight 
forwarder discontinued the operations 
authorized by its second amended permit 
issued herein on May 26, 1950; that it 
had not engaged in the business of a 
freight forwarder in interstate commerce 
since that time, and that it was not in 
compliance with the terms of said permit 
providing that the holding thereof is 
conditioned upon the exercise of the au- 


thority specified therein, and requiring 
that said forwarder to inform this Com- 
mission in writing, on or before March 
19, 1956, whether, in consideration of the 
facts recited therein, any cause exists 
why an order should not be entered re- 
quiring the forwarder to resume the op- 
erations authorized in its permit, or, in 
the alternative, to request an Oral hear- 
ing on the subject matter of the order 
to enable it to show cause why such 
action should not be taken.” 


Corn Products Rate Allowed, 
Fourth-SectionRelief Granted 


The Commission announced late 
August 27 that division 2, acting as an 
appellate division, concluded that day 
to sustain earlier action by the Board 
of Suspension in voting not to suspend 
a proposal of the New York Central Rail- 
road to establish a proportional rate on 
corn and corn products, minimum 100,- 
000 pounds, from 17 origins in Illinois to 
Kankakee, Ill, for application on 
through traffic to points in Central Ter- 
ritory, effective August 29. 

The proposed rate is contained in sup- 
plement 126 of the Central’s tariff 
LC.C. No. 1169. It stated, in a notice, 
that the action of division 2 and of the 
Board of Suspension did not constitute 
approval of the “protested schedules,” 
and added that they might be made 
subject to investigation through formal 
complaint filed in accordance with the 
Commission's rules of practice. 


In a notice issued late August 28, the 
Commission announced that division 2, 
acting as an appellate division, voted that 
day in No. 33955 to sustain the action 
of the Fourth Section Board in granting 
relief from the long-and-short-haul 
provision of section 4 of the interstate 
commerce act in connection with rates 
on corn and corn products, carloads, 
from origins in Illinois on the New York 
Central Railroad Co. to points in Cen- 
tral, Trunkline and New England ter- 
ritories. 

The action of division 2 followed the 
filing of appeals for reconsideration of 
the action of the Fourth Section Board, 
the Commission said, adding that the 
action of the Fourth Section Board and 
of division 2 did not constitute approval 
of the rates, and that they “may be sub- 
ject to an investigation through formal 
complaint filed in accordance with the 
Commission’s Rules of Practice.” 


C. & N. W. ‘Piggyback’ Rates 
On Plumbing Goods Effective 


The Commission’s Board of Suspen- 
sion on August 27 voted not to suspend 
a tariff item published by the Chicago 
& North Western Railway Co. naming 
rates for the transportation in trailer-on- 
flat-car service of plumbers’ goods or 
bathroom or lavatory fixtures from Wis- 
consin points to the Twin Cities. The 
rates became effective August 28. 


Suspension of the item—2050-B in sup- 
plement 8 to C. & N. W. tariff 17128-B, 
L.C.C. No. 11335—was requested by the 
Middlewest Motor Freight Bureau on 
the ground that the rates were at the 
same level as those for transportation 
service in box cars, although they 
covered a more valuable service (T.W., 
Aug. 24, p. 60). 
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SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and 8S. No. 6803, Commutation Fares 
—Chicago, 8.8. & S.B. RR., the Commis- 
sion, Board of Suspension, suspended 
from August 26 to and including March 
25, schedules published in tariff I.C.C. 
No. 1377 of Chicago South Shore & South 
Bend Railroad. The suspended schedules 
propose increased commutation fares be- 
tween stations on The Chicago South 
Shore & South Bend Railroad in Illinois 
and Indiana. 

I. and S. No. 6804, Iron and Steel Ar- 
ticles From Sterling, Il., the Commission, 
Board of Suspension, suspended from 
August 25 to and including March 24, 
schedules published in supplement 37 to 
tariff I.C.C. 20471 of the Chicago, Bur- 
lington & Quincy Railroad Co. The sus- 
pended schedules propose to establish 
new piggy-back commodity rates on iron 
and steel articles, minimum 20,000, 30.,- 
000 or 32,000 pounds from Rock Falls 
and Sterling, Ill, to St. Louis, Mo., and 
Chicago, Ill., and 20,000 pounds to Ft. 
Madison and Keokuk, Ia. 

I. and 8. No. 6805, Tin Plate—St. Louis 
Group to Texas, the Commission, Board 
of Suspension, suspended from August 
26 to and including March 25, schedules 
published in supplements 123 and 127 
to joint tariff LC.C. 4170 issued by F. C 
Kratzmeir, agent. The suspended sched- 
ules propose to establish a reduced com- 
modity rate on tin plate, terne plate or 
tin mill black plate, minimum 100,000 
pounds, from East St. Louis, Ill., and St. 
Louis, Mo., group to Arlington, Beau- 
mont, Dallas, Farmers Branch, Houston, 
Port Arthur, West Port Arthur, Tex., 
over routes over which fourth-section 
relief has been denied by fourth section 
order No. 18782 dated August 21, 1957. 

I. and S. M-10117, Clothing and 
Fountain Supplies—Upstate N.Y. to N.Y. 
City Area, the Commission, Board of 
Suspension, suspended from August 26 
to and including March 25, schedules 
published on third revised page 107 and 
sixth revised page 121 to MF-I.C.C. No 
18 of the American Freightways Co., of 
Brooklyn, N.Y. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on cotton 
pajamas from Perry, N.Y., to New York 
N.Y., area, and on fountain supplies from 
Rochester, N.Y., to New York, N.Y., area 


I. and 8S. M-10118, Canned Goods— 
Austin, Tex., to Ky., Mich. and Ohio, 
the Commission, Board of Suspension, 
suspended from August 25 to and in- 
cluding March 24, schedules published in 
supplements 46 and 49 to MF-I.C.C. 276 
of Middlewest Motor Freight Bureau, 
agent, Kansas City Mo. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on canned goods, minimum 30,000 
pounds, from Austin, Tex., to Louisville, 
Ky., Detroit, Mich., and Cleveland, 
Columbus and Toledo, O. 

I. and S. M-10119, Machinery—Iowa 
Farm to Market Carriers, the Commis- 
sion, Board of Suspension, suspended 
from August 26 to and including March 
25, schedules published in tariff MF- 
I.C.C. No. 6 of Harland Muller, agent, 
Victor, Ia. The suspended schedules 


propose to establish new motor common 
carrier commodity rates on construction 
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nachinery and equipment, various mini- 
ma, to apply between points in Middle- 
est Territory. 

I. and S. M-10120, Iron and and Steel 
irticles—Between Chicago and Betten- 
dorf, the Commission, Board of Suspen- 
ion, suspended from August 24 to and 
icluding March 23, schedules published 
n seventh revised page 27-A to MF- 
.C.C. No. 11 of American Transit Lines, 
Inc., Chicago, Il. The suspended 

hedules propose to establish reduced 
motor common carrier commodity rates 
m iron and steel articles, minima 20,000 
and 32,000 pounds, between Chicago, II1., 
and Bettendorf, Ia. 

I. and S, M-10121, Iron and Steel Arti- 
cles to Mifflin Jct., Pa., the Commission, 
Board of Suspension, suspended from 
August 24 to and including March 23, 
schedules published in supplement No. 
118 to MF-I.C.C. No. 26 of Aetna Freight 
Lines, Inc., of Warren, O. The sus- 
pended schedules propose to establish 
a new destination, Mifflin Jct., and West 
Mifflin Jct., Pa., as taking Pittsburgh, 
Pa., basis of rates on shipments of iron 
and steel articles to those points. 

I. and 8S. M-10122, Joint Rates— 
Chicago-Indiana Freight Lines, the Com- 
mission, Board of Suspension, suspended 
from August 26 to and including March 
25, schedules published in supplements 
Nos. 18 and 19 to MF-I.C.C. No. 6 of 
Chicago-Indiana Freight Lines, Inc., 
Chicago, Ill. The suspended schedules 
propose new motor common carrier joint 
commodity rates on various commodities 
between points in Central Territory. 

I, and S. M-10123 Freight, All Kinds— 
Between Detroit and Toledo, the Com- 
mission, Board of Suspension, suspended 
from August 27 to and including March 
26, schedules published in supplement 
No. 1 to MF-LC.C. No. 20 of Shippers 
Dispatch, Inc., South Bend, Ind. The 
suspended schedules propose to establish 
reduced motor common carrier commod- 
ity rates on freight, all kinds, minima 
20,000, 30,000 and 35,000 pounds, be- 
tween Detroit, Mich., and Toledo, O. 

I. and S. M-10124, Plastic Materials— 
Texas to N.J. and N.Y., the Commis- 
sion, Board of Suspension, suspended 
from August 30 to and including March 
29, schedules published on original and 
first revised page Nos. 197-B to Eastern 
Central Motor Carriers Association, Inc., 
agent, tariff MF-I.C.C. No. A-112. The 
suspended schedules propose to establish 
reduced motor common carrier com- 
modity rates on plastic materials or 
products, minimum 30,000 pounds, from 
Orange, Tex., to Flemington, N.J., and 
New York, N.Y. 

I. and S. M-10125, Cast Iron Pipe— 
Ironton, Utah, to Colo. and Wyo. the 
Commission, Board of Suspension, sus- 
pended from August 27 to and including 
March 26, schedules published on seven- 
teenth revised page No. 185 to MF-I.C.C. 
No. 62 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo. The 
suspended schedules propose motor com- 
mon carrier commodity rates of 82 cents, 
minimum 76,000 pdunds, on cast iron pipe 
and pipe fittings, from Provo and Iron- 
ton, Utah, to Cheyenne, Wyo., Denver 
Zone, Glenn L. Martin plant site (near 


Kassler), Colorado Springs, and Pueblo, 
Colo. 


I. and 8S. M-10126, Hot Water Tanks 
and Boilers—Chicago, Ill., to Columbus, 
O., the Commission, Board of Suspension, 
Suspended from August 29 to and in- 
cluding March 28, schedules published 
in MF-IL.C.C. No. 870 and in supp.ement 
No, 137 to MF-I.C.C. No. 819 of Central 


States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate on hot 
water tanks and range boilers, minimum 
weight 22,000 pounds, from Chicago, II1., 
to Columbus, O. 

I. and S. M-10127, Sugar—New York 
City to Buffalo, the Commission, Board 
of Suspension, suspended from August 29 
and later, to and including March 28 
schedules published in supplement No. 18 
to MF-I.C.C. No. 6 of Richards Freight 
Lines, Inc., Scranton, Pa., and in supple- 
ment No. 51 to MF-LC.C. No. 4 of 
Worster Motor Lines, Inc., North East, 
Pa. The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on sugar, minima 23,000 
and 30,000 pounds, from New York, N.Y.., 
to Buffalo, N-Y. 

I. and S. M-10128, Gypsum Products 
—Between Georgia and Florida, the 
Commission, Board of Suspension, sus- 
pended from August 28, to and including 
March 27, schedules published in sup- 
plement No. 17 to tariff MF-I.C.C. No. 
7 of Ploof Transfer Co., Inc., Jackson- 
ville, Fla. The suspended schedules pro- 
pose reduced motor common carrier 
commodity rates on gypsum products, 
minimum 40,000 pounds, from Port 
Wentworth and Savannah, Ga., to 
points in Florida and from Jackson- 
ville, Fla., to points in Georgia. 

I. and S. M-10129, Freight, All Kinds— 
New York, N.Y., to Phila., Pa., the Com- 
mission, Board of Suspension, suspended 
from August 28, and later, to and in- 
cluding March 27, schedules published in 
item 1402 of supplements Nos. 2 and 5 
to MF-I.C.C. No. 2 of Joseph T. Braun 
doing business as Blue Comet Express, 
Philadelphia, Pa. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity all-freight 
rate, minimum 30,000 pounds from New 
York, N.Y., to Philadelphia, Pa. 


I. and S. M-10130, Transformers, or 
Parts—Sharon, Pa., to Des Moines, Ia., 
the Commission, Board of Suspension, 
suspended from August 29 to and includ- 
ing March 28, schedules published in 
supplements 71 and 73 to MF-I.C.C. 270 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish new motor 
common carrier commodity rates, result- 
ing in reductions, on transformers, N.O.L., 
and transformer parts, N.O.I., minimum 
30,000 pounds, from Sharon, Pa., to Des 
Moines, Ia. 


I. and S. M-10131, Boards (Ground 
Wood), Duluth, Minn., to Toledo, O., the 
Commission, Board of Suspension, sus- 
pended from August 29 to and including 
March 28 schedules published in sup- 
plement 51 to Middlewest Motor Freight 
Bureau, agent, tariff MF-I.C.C. 272. The 
suspended schedules proposed to estab- 
lish a new motor common carrier com- 
modity rates on boards or sheet (ground 
wood), with resin binder, etc., minimum 
30,000 pounds, from Duluth, Minn., to 
Toledo, O. 

I. and S. M-10132, Pulpboard Boxes— 
Twin Cities to St. Louis, the Commission, 
Board of Suspension, suspended from 
August 29 to and including March 28, 
schedules published in supplements 71 
and 73 to MF-I.C.C. No. 274, of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on pulp- 
board boxes, K.D., minimum 36,000 
pounds, from Twin Cities, Minn., to St. 
Louis, Mo. 
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I. and S. M-10133 Cigarettes—Louis- 
ville to Kansas City, the Commission, 
Board of Suspension, suspended from 
August 29 to and including March 28 
schedules published in supplements 71 
and 73 to MF-I.C.C. 270 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish reduced motor common 
carrier commodity rates on cigarettes, 
tobacco with paper wrappers, etc., mini- 
mum 20,000 pounds, and incentive rate 
in excess of 40,000 pounds, from Louis- 
ville, Ky., to Kansas City, Mo. 

I. and S. M-10134, Bakery Goods— 
Iowa to Michigan and New York, the 
Commission, Board of Suspension, sus- 
pended from August 29 to and includ- 
ing March 28 schedules published in 
supplements 71 and 73 to tariff MF- 
I.C.C. 270 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules proposed to establish 
new and reduced motor common carrier 
commodity rates on bakery goods, N.O.L., 
minimum 23,000 pounds, from Sioux 
City, Ia., to points in Michigan and 
Buffalo, N.Y. 

I. and S. M-10135, Paper—Hinsdale, 
N.H., to Union, N.J., the Commission, 
Board of Suspension, suspended from 
August 30 to and including March 29, 
schedules published on original page No. 
681-A to MF-I.C.C. No. A-158 of the New 
England Motor Rate Bureau, Inc., agent, 
Boston, Mass. The suspended schedule 
proposes a new motor common carrier 
truckload commodity rate on napkin pa- 
per, toweling or toilet tissue, in rolls 
weighing each 35 pounds or more, min- 
imum 30,000 pounds, from Hinsdale. 
N.H., to Union, N.J., in lieu of higher 
class rates. 


I. and S. M-10136, Meats, PHP—S. St. 
Paul, Minn., to Buffalo and Pittsburgh, 
the Commission, Board of Suspension, 
suspended from August 29 to and in- 
cluding March 28, schedules published 
in supplement 51 to MF-I.C.C. 272 of 
Middlewest Motor Freight Bureau, agent. 
Kansas City, Mo, The suspended sched- 
ules propose new motor common carrier 
commodity rates on fresh or salted meats 
and packing house products, minima 
25,000 and 30,000 pounds, in lieu of 
higher class rates, from S. St. Paul, Minn. 
to Buffalo, N.Y. and Pittsburgh, Pa. 
(T.W., Aug. 24, p. 59.) 

I. and S. M-10137, Books and Puzzles— 
Akron to Baltimore and Washington, the 
Commission, Board of Suspension, sus- 
pended from August 29 to and including 
March 28 schedules published on eighth 
revised page No. 13-A to tariff MF-I.C.C. 
No. 6 of Baltimore and Pittsburgh Motor 
Express Co., Pittsburgh, Pa. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on juvenile books and picture puz- 
zles, less-than-truckload and truckload, 
from Akron, O., to Baltimore, Md., and 
Washington, D.C. 

I. and S. M-10138, Lumber—Cordele, 
Ga., to Punta Gorda, Fla., the Commis- 
sion, Board of Suspension, suspended 
from August 29 to and including March 
28 schedules published in MF-I.C.C. 
No. 4 of J. D. Lewis, Arabi, Ga. The 
suspended schedules propose to establish 
a new motor common carrier commodity 
rate on lumber, minimum 34,000 pounds, 
from Cordele, Ga., to Punta Gorda, Fla. 

I. and S. M-10139, Iron and Steel Ar- 
ticles—Twin Cities to Minn., the Com- 
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mission, Board of Suspension, suspended 
from August 29 to and including March 
28, schedules published in tariff MF- 
I.C.C. No. 14 of Witte Transportation 
Co., St. Paul, Minn. The suspended sched- 
ules propose new proportional motor 
common carrier commodity rates on iron 
and steel articles, minima 20,000 and 
30,000 pounds, from the Twin Cities, 
Minn., to points in Minnesota. 

I. and S. M-10140, Abrasives—Buffalo, 
N.Y., to Chicago, Ill, the Commission, 
Board of Suspension, suspended from 
August 30 to and including March 29 
schedules published in item numbers 
10020-B and 10060-B of supplement No. 
27 to MF-I.C.C. No. 865 of Central States 
Motor Freight Bureau, Inc., Chicago, 
Ill. The suspended schedules propose to 
establish a reduced motor common Ccar- 
rier commodity rate, minimum 30,000 
pounds, on abrasives from Buffalo, N.Y., 
to Chicago, Ill. 

I. and 8S. M-10141, Stone—St. Cloud, 
Minn., to Chicago, IIL, the Commission, 
Board of Suspension, suspended from 
August 30, and later, to and including 
March 29 schedules published in sup- 
plements 29 and 31 to tariff MF-I.C.C. 
No. 282 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose a reduced 
motor common carrier commodity rate 
on cast or natural stone, carved, honed, 
lettered or polished, minimum 30,000 
pounds, from St. Cloud, Minn., to Chi- 
cago, Ill. 

I. and S. M-10142, Various Commodi- 
ties—Ecorse, Mich., to Milwaukee, Wis., 
the Commission, Board of Suspension, 
suspended from August 29 to and includ- 
ing March 28 schedules published in item 
2154.7 of supplement No. 68 to MF’-I.C.C. 
No. 817 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on certain articles of metallic or 
wooden furniture; decorated iron or steel 
plate or sheet; books, N.O.I.; store display 
racks or stands, and serving trays, min- 
ima 20,000 pounds, from Ecorse, Mich., 
to Milwaukee, Wis. 

I. and S. M-10143, Aluminum Foil—Ky., 
and Va., to Central and Eastern Points, 
the Commission, Board of Suspension, 
suspended from August 30, and later, 
to and including March 29 schedules 
published on fourth and fifth revised 
pages No. 361 and original page No. 361-A 
to MF-I.C.C. No. A-114 of the Eastern 
Central Motor Carriers Association, Inc., 
agent, Akron, O., and others. The sus- 
pended schedules propose to establish 
reduced motor common carrier commod- 
ity rates on aluminum foil, with or with- 
out paper back, minimum 30,000 pounds, 
from Louisville, Ky., to eastern points, 
and from Richmond, Va., to Central 
Territory. 

I. and S. M-10144, Fibre—Pa., and Del., 
to St. Paul, Minn., the Commission, 
Board of Suspension, suspended from 
August 30 to and including March 29 
schedules published on fifth and sixth 
revised pages Nos. 151 to tariff MF-I.C.C. 
No. A-116 of the Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O. The suspended schedules propose 
new motor common carrier commodity 
rates on chemically hardened fibre, mini- 
mum 30,000 pounds, from Bridgeport, Pa., 
and Yorklyn, Del., to St. Paul, Minn. 

I. and S. M-10145, Distribution Rates 
at Rock Island, Ill., the Commission, 





Board of Suspension, suspended from 
August 30 to and including March 29 
schedules published in tariff MF-I.C.C. 
No. 14 of Lincoln-Dixie Freight Lines, 
Inc., Bettendorf, Ia. The suspended 
schedules propose to establish new motor 
common carrier distribution rates on 
freight, all kinds, from Rock Island, IIl., 
to points in Illinois and Iowa within the 
vicinity of Rock Island. 

I. and S. M-10146, Building Materials 
From Portsmouth, N.H. to Vermont, the 
Commission, Board of Suspension, sus- 
pended from August 30 to and including 
March 29, schedules published in tariff 
MF-I.C.C. No. 7 of Michael Zaluzny, 
South Vernon, Vt. The suspended sched- 
ules propose to establish new motor 
common carrier commodity rates on 
building materials, minimum weights 20,- 
000 pounds and 30,000 pounds, from 
Portsmouth, N.H., to points and places 
in Vermont. 

I. and S. M-10147, Titanium and Super 
Alloys—Between Kokomo and Cudahy, 
the Commission, Board of Suspension, 
suspended from August 30 to and in- 
cluding March 29, schedules published in 
tariff MF-I.C.C. No. 59.,of Motor Ex- 
press, Inc., of Indiana, Indianapolis, 
Ind. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on titanium metal and 
super-alloys, less-truckload and mini- 
mum 20,000 pounds, between Kokomo, 
Ind., and Cudahy, Wis. 

I. and S. M-10148, Clothing From In- 
diana, Pa., to Cleveland, O., the Com- 
mission, Board of Suspension, suspended 
from August 30 to and including March 
29, schedules published on fourth re- 
vised page No. 459-A of tariff MF-I.C.C. 
No. A-114 of the Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O. The suspended schedules propose, to 
supersede the class rates now applicable, 
a.lower motor common carrier commod- 
ity rate, minimum 12,000 pounds, on 
clothing, N.O.I., from Indiana, Pa., to 
Cleveland, O., and points grouped there- 
with. 

I. and S. M-10149, Packing House 
Products—Sioux Falls, S8.D., to Chicago, 
the Commission, Board of Suspension, 
suspended from September 1 to and in- 
cluding March 31 schedules published in 
supplements 47 and 50 to MF-I.C.C. 280 
of the Middlewest Motor Freight Bureau, 
agent, of Kansas City, Mo. The suspended 
schedules propose to reduce the motor 
minimum weight from 23,000 pounds to 
21,000 pounds on meats and packing- 
house products from Sioux Falls, S.D., 
to Chicago, Ill. 


I. and S. M-10150, Building Materials— 
Waukegan, IIL., to Ky., and Mo., the Com- 
mission, Board of Suspension, suspended 
from September 1 to and including March 
31 schedules published in tariff MF- 
IL.C.C. No. 3 of Hugh Major, Wood River, 
Ill. The suspended schedules propose to 
establish new motor contract carrier 
minimum rates on building, paving and 
roofing materials, minima 20,000 and 
30,000 pounds, from Waukegan, IIl., to 
points in Kentucky and Missouri. 


I. and S. M-10151, Paints—St. Louis, 
Mo., to Central Territory, the Commis- 
sion, Board of Suspension, suspended 
from September 3 to and including April 
2 schedules published in supplements 128, 
137 and 143 to MF-I.C.C. No. 819 and 
tariff MF-I.C.C. No. 870 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose new motor common carrier truck- 
load commodity rates on paints or paint 
materials, for various minimums, from 


TRAFFIC Wor!) 


St. Louis, Mo., to points in Indiana, Ohio } 


and Michigan and to Louisville, Ky., i 
lieu of higher class rates. 


COMMISSION ORDERS 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of records desired to be kept by Virginian 
Ry. Co., embodying information additional 
to that prescribed by the Commission, and 
entitled “Dispatcher’s Record of Movement 
of Trains for Third Subdivision (Electrified 
Zone)—Form 1606-Rev., and Third and 
Fourth Subdivision—Form 1359 CTC Rev.”, 
approved. 

~ 7 a 

I. & S. 6284, Rutile Ore—Gulf and South 
Atlantic Ports to Tenn.; No. 31677, Central 
of Georgia Ry. Co. v. Cincinnati, New Or- 
leans & Texas Pacific Ry. Co.; No. 31737, 
Cramet, Inc. v. A.G.S., et al. Orders en- 
tered in No. 31737 on May 4, 1956, and Oct. 
1, 1956, insofar as they require establish- 
ment of reciprocal switching at Boyce, 
Tenn., further modified to become effective 
Oct. 25, without change in requirement of 
30 days’ notice. 


MC-15737, Sub. 8, Atlantic Coast Freight 
Lines, Inc., Extension—Alternate Route. Ap- 
plicant’s petition for reconsideration denied. 

7 - 7 


MC-55896, Sub. 4, Ray Williams Freight 
Lines, Inc., Extension—Chicago Heights, Il. 
Applicant's petition for reconsideration de- 
nied. 

. . . 


MC-56082, Sub. 16, Davis and Randall, Inc., 
Extension—Malt Beverages from Newark, 
N.J. Petition of rail carriers in Trunkline 
and Central Territories, except C. & O. Ry. 
Co., for reconsideration denied. 

* . . 


MC-111159, Sub. 31, Milfer Petroleum 
Transporters, Ltd., Extension — Fertilizer 
Solutions. (Corrected) Report and order of 


July 18 modified by eliminating words “‘ex- 
cept Vicksburg, Miss.,” from findings on 
sheet 12 and substituting in lieu thereof 
the following: except urea solution to site 
of Spencer Chemical Co. plant located ap- 
proximately four miles south of Vicksburg, 
Miss., effective Oct. 4. 

. . 


MC-113908, Sub. 20 TA, Erickson Transport 
Corp. Order of June 18, conditionally ap- 
os application, reinstated as of Aug. 
0. 


> * J 


MC-116139, Joseph (Jack) E. Eli, Common 
Carrier Application. Order of Jan. 28, direct- 
ing issuance of a certificate, vacated. Ap- 
plication dismissed because applicant has 
failed to comply with provisions of Sections 
215 and 217 of Interstate Commerce Act and 
rules and regulations prescribed thereunder. 

o . * 


Respondents having voluntarily canceled 
the suspended schedules under special per- 
mission granted by the Commission, the 
Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-9299, Internal Combustion En- 
gines—Ind. to Ill. and Ky 

I. & S. M-9293, a Ingots—East 
Chicago, Ind. to Cleveland. 

I. & 8S. M-9290, Malt Liquors—Newark, 
8 to Canandaigua, N.Y. 

& 8S. M-9283, Various Commodities— 
Philadelphia. Pa. to Syracuse, N.Y. 

I. & 8S. M-9752, Yeast—St. Louis, Mo. to 
Denver, Colo. 

. * 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before forty days from Aug. 15 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

yl S. M-9757, Building Materials—N.J. 
to 


1. a S. M-9759, A Salt—Mich. and Ontario 
to Ind 

I. & 8S. M-9760, Briass, Bronze, Copper— 
Transamerican Freight Lines. 

I. & S. M-9765, Soap, Powders, Compounds 
—Chicago to Sioux City. 

I. & S. M-9766, Poodstuffs—Chicago, Ill. 


Bey 
& S. M-9770, Intermediate Rule—Fast 
Freight, Inc. 
I. s. M-9771, Refractory Products—Be- 
oun Oo. and 
I. & 8. MOTTA. “Glycerine—From Chicago 
to Louisville. 
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he & Ne M-9776, Distribution Rates—Chi- 
ago, Ill. 
1. & S. M-9778, Paints and Soap—N.J. to 
New York, N.Y. : 
: . 


MC-FC-60137, A & E Trucking Co., Trans- 
feree, and Davenport Motor Express, Trans- 
feror. Order of May 14, authorizing trans- 
fer to transferee of specified operating rights 

f transferor, subject to certain conditions, 
reinstated as of Aug. 15. ‘Pime for ful- 
filling conditions specified in order extended 
until Nov. 12. 

+ . . 

MC-FC-60239, Gilbert Johnston Moving 
Corp., Transferee, and Gilbert Storage & 
Transfer Corp. Applicants’ petition for re- 
consideration of order of June 11, denying 
application, denied. 

. > . 

MC-1422, Sub. 23, Voss Truck Lines. Re- 
quests of Campbell Sixty-Six yee. Inc., 
Gordons Transports, Inc., Frisco nsporta- 
tion Co. & Jones Truck Lines, Inc. for oral 
hearing, denied. Protestants permitted to 
file verified statements in opposition to ap- 
plication on or before Sept. 19, and ap- 
plicant permitted to file verified statements 
in rebuttal on or before Sept. 30. 

” . 


MC-23939, Sub. 84 TA, Asbury Transporta- 
tion Co. Applicant’s petition for recon- 
sideration of order of June 24, denying tem- 
porary authority, denied. 

. > ” 


MC-40007, Sub. 51 TA, Reliable Transpor- 
tation Co. Petition of Pacific Southwest 
R.R. Association for reconsideration of order 
of June 12, granting temporary authority, 
denied. 

> . . 

MC-83539, Sub. 20, C & H Transporta- 
tion Co., Inc.. Extension—O.; MC-113459, 
Sub. 11, H. J. Jeffries Truck Lines, Inc., 
Extension—O. Petitions of Gulf Southwest- 
ern Transportation Co., for reconsideration 
and further hearing, Wales Trucking Co., 
US.A.C. Transport, Inc., and Bell Trans- 
portation Co., for reconsideration, denied. 


MC-108053, Sub. 16, Little Audrey's Trans- 
portation Co., Inc. Application dismissed 
at applicant’s request. 

> > 


MC-108382, Sub. 6, Short Freight Lines, 
Inc. Request of Hess Cartage Co. for oral 
hearing, denied. Protestant permitted to 
file verified statements in opposition to 
application on or before Sept. 19, and ap- 
plicant permitted to file verified statements 
in rebuttal on or before Sept. 30. 

. 


MC-110315, Sub. 4, Felts Transport Corp., 
Extension—Hugheston, W.Va.; MC-107544, 
Sub. 30, Lemmon Transport Co., Inc., Ex- 
tension—Same. Exceptions of Lemmon 
Transport Co., Inc., insofar as they relate 
to proceeding in MC-110315, Sub. 4, stricken 
for reason that such carrier is not a party 
of record. Proceeding in MC-110315, Sub. 
4, reopened on Commission’s own motion for 
reconsideration on present record. 

> > 


MC-116106, Sub. 2, Smith Brothers. Mat- 
ter reopened for hearing at a time and 
place to be fixed, solely for purpose of 
vermitting cross-examination of Donald 
Woodrow Smith and John Miller with re- 
spect to matters set forth in their verified 
tatements submitted in proceeding. 

> 


MC-116756, TA, R. Glen Mears & Co. Or- 
der of June 28, vacated. Applicant granted 
mended temporary authority, subject to 
onditions. 

* 7 > 

MC-C-2001, Reduced Class and Commodity 
Rates—Middle Atlantic Territory (lst Sup- 
lemental) Order of June 27 modified to 
ermit Central Jersey Motor Lines, Inc. to 
stablish rate to expire Feb. 1, 1958, of 51 
ents per 100 pounds, minimum 23,000 
ounds, on movement of entire manufac- 
uring plant, from Elmhurst, L.L, N.Y. to 


jethlehem, Pa. 
7 - 7 


_ MC-F-6512, Marion Trucking Co., Inc.— 
Purchase (Portion)—Kile’s Motor Express, 
ne.; MC-97183, Sub. 10, Marion Trucking 
*0., Inc. Petitions Cc. E. I. & I. Express, 
ne., et al., Commercial Motor Freight, Inc. 
f Indiana, et al., and Norwalk Truck Line 
©o. of Indiana, Inc., to stay all further 
roceedings until further order of the Com- 
mission, denied. Motion of Middle States 
Motor Preight, Inc., et al. to dismiss applica- 
tion, overruled. Proceedings assign for 
oral hearing at a time and place to be 
fixed, solely to afford opportunity for cross- 
examination of applicants’ witnesses who 
have submitted davits and exhibits, and 
for inspection of, and cross-examination on, 
any underlying data which may be made 


ivallable. 
= o 7 


Ex Parte 171, Rules, Standards and In- 


structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block Sig- 
nal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Union Pacific R.R. Co. Time within which 
replacement of lower-quadrant semaphore 
signals remaining in service on line between 
Wallula, Wash., and Spokane, Wash., shall 
be completed, extended to Dec. 31, 1959. 
* * * 


MC-14547, Sub. 1, C. C. Febiger Co., Ex- 
tension—Foreign Commerce. Application 
amended with respect to commodity and ter- 
ritorial description. Motion of Border Ex- 
press, Inc., et al. for dismissal applicant’s 
exceptions overruled. 

> * 

MC-30887, Sub. 76 TA, Shipley Transfer, 
Inc. Order of June 17 vacated. Applicant 
authorized to operate temporarily when 
conditions have been met. 

e . * 

MC-70451, Watson Bros. Transportation 
Co., Inc. Applicant notified that it may not 
lawfully operate over deviation route pro- 
posed in its notice of May 10. 
> a 


MC-104347, Sub. 121, Leaman Transporta- 
tion Corp., Extension—York County, Va.; 
MC-107403, Sub. 227, E. Brooke Matlack, 
Inc., Extension—Same. Effective date of 
recommended order stayed pending further 
order of Commission. 

> - > 

MC-105207, Sub. 8, Jim’s Transfer, Inc. 
Application dismissed at applicant’s re- 
quest. 

> « > 

MC-105809, Sub. 8 TA, Mack Transporta- 

tion Co. Order of June 25, conditionally 


sqsewes application, reinstated as of Aug. 


MC-107002, Sub. 108, W. M. Chambers 
Truck Line, Inc. Proceeding assigned for 
an oral hearing at a time and place to be 
fixed. 

» . - 


MC-108207, Sub. 38, Frozen Food Express. 
Extension—West Tex.; MC-110098, Sub. 13, 
Zero Refrigerated Lines, Extension—Refrig- 
erated Commodities; MC-110098, Sub. 14, 
Same, Extension—Frozen Foods. Petitions 
of applicant and Gillette Motor Transport, 
Inc., et al. for reconsideration denied. 

. > 


MC-114552, Sub. 1 TA, A. D. Senn. Or- 
der of July 10 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 

7 7 +. 

MC-116182, Sub. 1 TA, R. E. Nobles. Ap- 
plicant’s petition for reconsideration of or- 
der of June 21, denying temporary author- 
ity, denied. 

7 > > 

MC-116710, Sub. 1 TA, Mississippi Chemi- 
cal Express. Order of June 19 vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 

> . 


I. & S. M-9897, Frozen Citrus Concentrates, 
Etc., Fla. to Midwest. Order of July 3 
vacated as of Aug. 31, insofar as it suspended 
operation of schedules designated therein, 
but proceeding of investigation of said sched- 
ules to remain in full force and effect. 

* a 


I. & 8S. M-9926, Commodities, Various— 
Dennis Truck Line, Inc. Order of July 9 
vacated and proceedings discontinued forth- 
with, insofar as it suspended Item 1510; 
Item 2000 except 52-cent rate on printer’s 
ink; in Item 2580 the 50 cent rate; in Item 
2600 46 cent rate; Item 2660; in Item 2820 
44 cent and in Item 2850 48, 50 and 53 cent 
a a in MFICC 58 of Dennis Truck Line, 
ne. 

- 7 . 


I. & S. M-9943, Assembling Rates—Motor 
Express, Inc. of Ind. Respondent’s petition 
for vacation of suspension order denied. 

. * 


I. & S. M-9958, Cement & Clay Products— 
Rapid City to Mont. Petition of Albert J. 
— for vacation of suspension order de- 
n ° 

- . 


MC-531, Sub. 59, Younger Brothers, Inc., 
Extension—Liquid Wax. Petition of York 
Interstate Trucking, Inc. for reconsideration 
or further hearing, denied. 


MC-111560, Sub. 4 TA, Albert Debraccio. 
Applicant’s petition for reconsideration of 
order of June 10, denying temporary au- 
thority, denied. aie. 


MC-115138, Avondale Trucking Co., Inc., 
Common Carrier Application. Order of Feb. 
18, insofar as it reopened proceeding for 
reconsideration vacated. Applicant’s peti- 
tion for reconsideration denied. 


MC-115625, Sub. 1, Pranklin Transfer Co., 


ICC News 


Contract Carrier Application. Applicant’s 
petition for reconsideration, denied. 
a * > 


MC-C-1870, James A. Jeffrey—Investigation 
of Operations. (Corrected) Petitions of re- 
spondent, for reconsideration and stay of 
effective date of cease and desist order and, 
Heavy and Specialized Carrier Section of the 
National Cartage Conference, for recon- 
sideration of order of Apr. 18, denying re- 
consideration of order of Feb. 7, which de- 
nied a petition of petitioner for leave to 
intervene and for stay of order of Dec. ll, 
1956, denied. = 

7 . 


MC-C-1973, Stopping in Transit—Agricul- 
tural Implements. Effective date of recom- 
mended order further postponed to Sept. 16. 

. a >. 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of records desired to be kept by Baltimore 
and Ohio R.R. Co., embodying information 
additional to that prescribed by the Commis- 
sion, and entitled “Dispatcher’s Record of 
Movement of Trains for Chicago Division— 
East Sub-Division, Form 837-A Spl. No. 1, 
and Chicago Division—West Sub-Division, 
Form 837-A Spl. No. 2”, approved. 

* * . 


Form of records desired to be kept by 
Newburgh & South Shore Ry. Co. (South 
Shore Belt Line), embodying information 
additional to that prescribed by the Com- 
mission, and entitled “Dispatcher’s Record 
of Movement of Trains”, approved. 

* * * 


No. 30511, N. S. Koos & Son Co. v. A. T. & 
S. F., et al. Defendants’ petition for re- 
consideration by entire Commission and oral 
argument or rehearing denied. 

7 = + 


No. 31547, William Volker & Co. of Tex., 
Inc, et al. v. C. R.R. Co. of Pa., et al.; No. 
31547, Sub. 1, Readers Wholesale Distributors, 
Inc. v. Same; No. 31547, Sub. 2, Brinton & Co.. 
v. Same; No. 31547, Sub. 3, Paul Collins Co. 
v. Same. Proceedings reopened for recon- 
sideration. Order of Apr. 19, requiring de- 
fendants to take certain action, including 
publication of rates on not less than 30 days’ 
notice, reinstated and modified to postpone 
effective date until further order of Com- 
mission. 

. . ” 

No. 31789, American Home Foods, Inc. v. 
D. L. & W., et al. Proceeding reopened for 
reconsideration, and complainant’s petition 
in all other respects denied. 

» 7 


No. 31926, Chamber of Commerce of Fargo, 
et al. v. A. & W., et al. Defendants’ petition 
for reconsideration denied. Order of Apr. 
24, requiring defendants to take certain ac- 
tion on not less than 30 days’ notice, rein- 
stated and modified to postpone effective 
date to Oct. 31, without change in require- 
ment of 30 days’ notice. 

7 

No. 32229, Class Rates—Twin Cities to Ia. 
Order of July 29, designating proceeding for 
handling under modified procedure, vacated. 
Proceeding assigned for hearing on Sept. 30, 
at Uptown Station & Fed. Cts. Bldg., 
St. Paul, Minn., before Examiner W. W. 
Peck. (eas 


MC-8989, Sub. 159, Howard Sober, Inc., 
Extension—Baltimore, Md. Applicant’s ex- 
ceptions filed. Petition of Clark Transport 
Co. for further hearing denied. 

- > >. 


MC-29886, Sub. 85, Dallas & Mavis For- 
warding Co., Inc., Extension—Churubusco. 
Proceeding reopened for reconsideration on 
present record to extent it seeks a restate- 
ment of operating rights of U.S.A.C. Trans- 
port, Inc., insofar as its petition is con- 
cerned. Petitions of U.S.A.C. Transport, Inc., 
and C & H Transportation Co., Inc., et al. 
denied in all other respects. 

> 


MC-59613, Sub. 19, Inter-City Trucking Co., 
Extension—Tupelo, Miss. Proceeding re- 
opened for further hearing. Applicant’s peti- 
tion denied in all other respects. 

7 ” 


MC-78787, Sub. 34, Pacific Motor Trucking 
Co. Extension—Ore.; MC-78787, Sub. 35, 
Same Extension—New Motor Vehicles to Ad- 
ditional Nev. Points; MC-78787, Sub. 36, 
Same Extension—New Motor Vehicles, Ray- 
mer, Calif., to Ariz.; MC-78787, Sub. 37, 
Same Extension—New Motor Vehicles from 
Oakland, Raymer and South Gate, Calif. 
Proceeding in MC-78787, Sub. 34 reopened 
for reconsideration on present record, solely 
with respect to whether motor contract- 
carrier authority granted therein should be 
made subject to substituted service restric- 
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mission, Board of Suspension, suspended 
from August 29 to and including March 
28, schedules published in tariff MF- 
L.C.c. No. 14 of Witte Transportation 
Co., St. Paul, Minn. The suspended sched- 
ules propose new proportional motor 
common carrier commodity rates on iron 
and steel articles, minima 20,000 and 
30,000 pounds, from the Twin Cities, 
Minn., to points in Minnesota. 

I. and S. M-10140, Abrasives—Buffalo, 
N.Y., to Chicago, Ill, the Commission, 
Board of Suspension, suspended from 
August 30 to and including March 29 
schedules published in item numbers 
10020-B and 10060-B of supplement No. 
27 to MF-I.C.C. No. 865 of Central States 
Motor Freight Bureau, Inc., Chicago, 
Ill. The suspended schedules propose to 
establish a reduced motor common Ccar- 
rier commodity rate, minimum 30,000 
pounds, on abrasives from Buffalo, N.Y., 
to Chicago, Ill. 

I. and S. M-10141, Stone—St. Cloud, 
Minn., to Chicago, Ill, the Commission, 
Board of Suspension, suspended from 
August 30, and later, to and including 
March 29 schedules published in sup- 
plements 29 and 31 to tariff MF-I.C.C. 
No. 282 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose a reduced 
motor common carrier commodity rate 
on cast or natural stone, carved, honed, 
lettered or polished, minimum 30,000 
pounds, from St. Cloud, Minn., to Chi- 
cago, Ill. 

I. and S. M-10142, Various Commodi- 
ties—Ecorse, Mich., to Milwaukee, Wis., 
the Commission, Board of Suspension, 
suspended from August 29 to and includ- 
ing March 28 schedules published in item 
2154.7 of supplement No. 68 to MF-I.C.C. 
No. 817 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on certain articles of metallic or 
wooden furniture; decorated iron or steel 
plate or sheet; books, N.O.I1.; store display 
racks or stands, and serving trays, min- 
ima 20,000 pounds, from Ecorse, Mich., 
to Milwaukee, Wis. 

I. and S. M-10143, Aluminum Foil—Ky., 
and Va., to Central and Eastern Points, 
the Commission, Board of Suspension, 
suspended from August 30, and later, 
to and including March 29 schedules 
published on fourth and fifth revised 
pages No. 361 and original page No. 361-A 
to MF-I.C.C. No. A-114 of the Eastern 
Central Motor Carriers Association, Inc., 
agent, Akron, O., and others. The sus- 
pended schedules propose to establish 
reduced motor common carrier commod- 
ity rates on aluminum foil, with or with- 
out paper back, minimum 30,000 pounds, 
from Louisville, Ky., to eastern points, 
and from Richmond, Va., to Central 
Territory. 

I. and S. M-10144, Fibre—Pa., and Del., 
to St. Paul, Minn., the Commission, 
Board of Suspension, suspended from 
August 30 to and including March 29 
schedules published on fifth and sixth 
revised pages Nos. 151 to tariff MF-I.C.C. 
No. A-116 of the Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O. The suspended schedules propose 
new motor common carrier commodity 
rates on chemically hardened fibre, mini- 
mum 30,000 pounds, from Bridgeport, Pa., 
and Yorklyn, Del., to St. Paul, Minn. 


I. and S. M-10145, Distribution Rates 
at Rock Island, Ill, the Commission, 


Board of Suspension, suspended from 
August 30 to and including March 29 
schedules published in tariff MF-I.C.C. 
No. 14 of Lincoln-Dixie Freight Lines, 
Inc., Bettendorf, Ia. The suspended 
schedules propose to establish new motor 
common carrier distribution rates on 
freight, all kinds, from Rock Island, IIl., 
to points in Illinois and Iowa within the 
vicinity of Rock Island. 

I. and S. M-10146, Building Materials 
From Portsmouth, N.H. to Vermont, the 
Commission, Board of Suspension, sus- 
pended from August 30 to and including 
March 29, schedules published in tariff 
MF-I.C.C. No. 7 of Michael Zaluzny, 
South Vernon, Vt. The suspended sched- 
ules propose to establish new motor 
common carrier commodity rates on 
building materials, minimum weights 20,- 
000 pounds and 30,000 pounds, from 
Portsmouth, N.H., to points and places 
in Vermont. 

I. and S. M-10147, Titanium and Super 
Alloys—Between Kokomo and Cudahy, 
the Commission, Board of Suspension, 
suspended from August 30 to and in- 
cluding March 29, schedules published in 
tariff MF-I.C.C. No. 59.,of Motor Ex- 
press, Inc., of Indiana, Indianapolis, 
Ind. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on titanium metal and 
super-alloys, less-truckload and mini- 
mum 20,000 pounds, between Kokomo, 
Ind., and Cudahy, Wis. 

I. and S. M-10148, Clothing From In- 
diana, Pa., to Cleveland, O., the Com- 
mission, Board of Suspension, suspended 
from August 30 to and including March 
29, schedules published on fourth re- 
vised page No. 459-A of tariff MF-I.C.C. 
No. A-114 of the Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O. The suspended schedules propose, to 
supersede the class rates now applicable, 
a. lower motor common carrier commod- 
ity rate, minimum 12,000 pounds, on 
clothing, N.O.I., from Indiana, Pa., to 
Cleveland, O., and points grouped there- 
with. 

I. and S. M-10149, Packing House 
Products—Sioux Falls, 8.D., to Chicago, 
the Commission, Board of Suspension, 
suspended from September 1 to and in- 
cluding March 31 schedules published in 
supplements 47 and 50 to MF-I.C.C. 280 
of the Middlewest Motor Freight Bureau, 
agent, of Kansas City, Mo. The suspended 
schedules propose to reduce the motor 
minimum weight from 23,000 pounds to 
21,000 pounds on meats and packing- 
house products from Sioux Falls, S.D., 
to Chicago, Ill. 


I. and S. M-10150, Building Materials— 
Waukegan, IIL, to Ky., and Mo., the Com- 
mission, Board of Suspension, suspended 
from September 1 to and including March 
31 schedules published in tariff MF- 
IL.C.C. No. 3 of Hugh Major, Wood River, 
Ill. The suspended schedules propose to 
establish new motor contract carrier 
minimum rates on building, paving and 
roofing materials, minima 20,000 and 
30,000 pounds, from Waukegan, IIl., to 
points in Kentucky and Missouri. 


I. and S. M-10151, Paints—St. Louis, 
Mo., to Central Territory, the Commis- 
sion, Board of Suspension, suspended 
from September 3 to and including April 
2 schedules published in supplements 128, 
137 and 143 to MF-I.C.C. No. 819 and 
tariff MF-I.C.C. No. 870. of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose new motor common carrier truck- 
load commodity rates on paints or paint 
materials, for various minimums, from 





TRAFFIC Wor!) 


St. Louis, Mo., to points in Indiana, Ohio 
and Michigan and to Louisville, Ky., in 
lieu of higher class rates. 


| COMMISSION ORDERS | 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of records desired to be kept by Virginian 
Ry. Co., embodying information additiona! 
to that prescribed by the Commission, and 
entitled “Dispatcher’s Record of Movement 
of Trains for Third Subdivision (Electrified 
Zone)—Form 1606-Rev., and Third and 
Fourth Subdivision—Form 1359 CTC Rev.”, 
approved. 

~ * * 

I. & S. 6284, Rutile Ore—Gulf and South 
Atlantic Ports to Tenn.; No. 31677, Central 
of Georgia Ry. Co. v. Cincinnati, New Or- 
leans & Texas Pacific Ry. Co.; No. 31737, 
Cramet, Inc. v. A.G.S., et al. Orders en- 
tered in No. 31737 on May 4, 1956, and Oct. 
1, 1956, insofar as they require establish- 
ment of reciprocal switching at Boyce, 
Tenn., further modified to become effective 
Oct. 25, without change in requirement of 
30 days’ notice. 


> > > 
MC-15737, Sub. 8, Atlantic Coast Freight 
Lines, Inc., Extension—Alternate Route. Ap- 


plicant’s petition for reconsideration denied. 
* . » 


MC-55896, Sub. 4, Ray Williams Freight 
Lines, Inc., Extension—Chicago Heights, Il. 
Applicant's petition for reconsideration de- 
nied 

. « . 


MC-56082, Sub. 16, Davis and Randall, Inc., 
Extension—Malt Beverages from Newark, 
N.J. Petition of rail carriers in Trunkline 
and Central Territories, except C. & O. Ry. 
Co., for reconsideration denied. 

. 


* . 
MC-111159, Sub. 31, Milfer Petroleum 
Transporters, Ltd., Extension — Fertilizer 
Solutions. (Corrected) Report and order of 


July 18 modified by eliminating words ‘“‘ex- 
cept Vicksburg, Miss.,"” from findings on 
sheet 12 and substituting in lieu thereof 
the following: except urea solution to site 
of Spencer Chemical Co. plant located ap- 
proximately four miles south of Vicksburg, 
Miss., effective Oct. 4. 

. 7 > 


MC-113908, Sub. 20 TA, Erickson Transport 
Corp. Order of June 18, conditionally ap- 
proving application, reinstated as of Aug. 
20. 


MC-116139, Joseph (Jack) E. Eli, Common 
Carrier Application. Order of Jan. 28, direct- 
ing issuance of a certificate, vacated. Ap- 
plication dismissed because applicant has 
failed to comply with provisions of Sections 
215 and 217 of Interstate Commerce Act and 
rules and regulations prescribed thereunder. 

+. . . 


Respondents having voluntarily canceled 
the suspended schedules under special per- 
mission granted by the Commission, the 
Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-9299, Internal Combustion En- 
gines—Ind. to Ill. and Ky 

Il. & 8S. M-9293, ahentnam Ingots—East 
Chicago, Ind. to Cleveland. 

I. & 8S. M-9290, Malt Liquors—Newark, 
N.J. to a N.Y. 

I. & 8S. M-9283, Various Commodities— 
Philadelphie Pa. to Syracuse, N.Y. 

I. & 8S. M-9752, Yeast—St. Louis, Mo. to 
Denver, Colo. 

. . 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before forty days from Aug. 15 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

Pay. S. M-9757, Building Materials—N.J. 


1 a s. M-9759, A Salt—Mich. and Ontario 
to Ind 

I. & 8S. M-9760, Briass, Bronze, Copper— 
Transamerican Freight Lines. 

I. & S. M-9765, Soap, Powders, Compounds 
—Chicago to Sioux City. 
to. Wis. 8S. M-9766, Foodstuffs—Chicago, Ill. 

& S. M-9770, Intermediate Rule—Fast 


Freight, Inc. 
8. are Refractory Products—Be- 

enna >. and 
I. & 8. MoT72 “Glycerine—From Chicago 

to Louisville. 
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1. & S. M-9716, Distribution Rates—Chi- 
ago, . 
 & S. M-9778, Paints and Soap—N.J. to 
New York, N.Y. Rig 
> 


MC-FC-60137, A & E Trucking Co., Trans- 
ree, and Davenport Motor Express, Trans- 
feror. Order of May 14, authorizing trans- 
fer to transferee of specified operating rights 
f transferor, subject to certain conditions, 
reinstated as of Aug. 15. ‘PBime for ful- 
filling conditions specified in order extended 

until Nov. 12. 

> > o 

MC-FC-60239, Gilbert Johnston Moving 
Corp., Transferee, and Gilbert Storage & 
Transfer Corp. Applicants’ petition for re- 
onsideration of order of June 11, denying 
application, denied. 

- > . 

MC-1422, Sub. 23, Voss Truck Lines. Re- 
quests of Campbell Sixty-Six Express, Inc., 
Gordons Transports, Inc., Frisco rta- 
tion Co. & Jones Truck Lines, Inc. for oral 
hearing, denied. Protestants permitted to 
file verified statements in opposition to ap- 
plication on or before Sept. 19, and ap- 
plicant permitted to file verified statements 
in rebuttal on or before Sept. 30. 

= . - 


MC-23939, Sub. 84 TA, Asbury Transporta- 
tion Co. Applicant’s petition for recon- 
sideration of order of June 24, denying tem- 
porary authority, denied. 

. * . 


MC-40007, Sub. 51 TA, Reliable Transpor- 
tation Co. Petition of Pacific Southwest 
R.R. Association for reconsideration of order 
of June 12, granting temporary authority, 
denied. 

7 > * 

MC-83539, Sub. 20, C & H rta- 
tion Co., Inc.. Extension—O.; MC-113459, 
Sub. 11, H. J. Jeffries Truck Lines, Inc., 
Extension—O. Petitions of Gulf Southwest- 
ern Transportation Co., for reconsideration 
and further hearing, Wales Trucking Co., 
US.A.C. Transport, Inc., and Bell Trans- 
portation Co., for reconsideration, denied. 

> o _ 

MC-108053, Sub. 16, Little Audrey's Trans- 
portation Co., Inc. Application dismissed 
at applicant’s request. 

- 


MC-108382, Sub. 6, Short Freight Lines, 
Inc. Request of Hess Cartage Co. for oral 
hearing, denied. Protestant permitted to 
file verified statements in opposition to 
application on or before Sept. 19, and ap- 
plicant permitted to file verified statements 
in rebuttal on or before Sept. 30. 

. 


MC-110315, Sub. 4, Felts Transport Corp., 
Extension—Hugheston, W.Va.; MC-107544, 
Sub. 30, Lemmon Transport Co., Inc., Ex- 
tension—Same. Exceptions of Lemmon 
Transport Co., Inc., insofar as they relate 
to proceeding in MC-110315, Sub. 4, stricken 
for reason that such carrier is not a party 
of record. Proceeding in MC-110315, Sub. 
4, reopened on Commission’s own motion for 
reconsideration on present record. 

* > 


MC-116106, Sub. 2, Smith Brothers. Mat- 
ter reopened for hearing at a time and 
place to be fixed, solely for purpose of 
ermitting cross-examination of Donald 
Woodrow Smith and John Miller with re- 
spect to matters set forth in their verified 
tatements submitted | in Proceeding. 

” 


MC-116756, TA, R. Glen Mears & Co. Or- 
der of June 28, vacated. Applicant granted 
mended temporary authority, subject to 
onditions. 

> - > 

MC-C-2001, Reduced Class and Commodity 
Rates—Middle Atlantic Territory (lst Sup- 
jlemental) Order of June 27 modified to 
vermit Central Jersey Motor Lines, Inc. to 
stablish rate to expire Feb. 1, 1958, of 51 
ents per 100 pounds, minimum 23,000 
ounds, on movement of entire manufac- 
uring plant, from Elmhurst, L.1., N.Y. to 


Bethlehem, Pa. 
7. . . 


MC-F-6512, Marion Trucking Co., Inc.— 
‘urchase (Portion)—Kile’s Motor Express, 
ne.; MC-97183, Sub. 10, Marion Trucking 
*0., Inc. Petitions Cc. E. I. & I. Express, 
inc., et al., Commerc Motor Freight, Inc. 
‘f Indiana, et al., and Norwalk Truck Line 
Co. of Indiana, Inc., to stay all further 
proceedings until further order of the Com- 
mission, denied. Motion of Middle States 
Motor Freight, Inc., et al. to dismiss applica- 
tion, overruled. Proceedings assign for 
oral hearing at a time and place to be 
fixed, solely to afford opportunity for cross- 
examination of applicants’ witnesses who 
have submitted davits and exhibits, and 
for inspection of, and cross-examination on, 
any underlying data which may be made 


vallable. 
. . . 


Ex Parte 171, Rules, Standards and In- 


structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block Sig- 
nal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal ee. and Other 
Similar Angtepes. Methods and Systems, 
Union Pacific R.R. Co. Time within which 
replacement of lower-quadrant semaphore 
signals remaining in service on line between 
Wallula, Wash., and Spokane, Wash., shall 
be completed, extended to Dec. 31, 1959. 
> . > 


MC-14547, Sub. 1, C. C. Febiger Co., Ex- 
tension—Foreign Commerce. Application 
amended with respect to commodity and ter- 
ritorial description. Motion of Border Ex- 
press, Inc., et al. for dismissal applicant's 
exceptions overruled. 

. > = 

MC-30887, Sub. 76 TA, Shipley Transfer, 
Inc. Order of June 17 vacated. Applicant 
authorized to operate temporarily when 
conditions have been. met. 

* it 

MC-70451, Watson Bros. Transportation 
Co., Inc. Applicant notified that it may not 
lawfully operate over deviation route pro- 
posed in its notice of May 10. 

” > 


MC-104347, Sub. 121, Leaman Transporta- 
tion Corp., Extension—York County, Va.; 
MC-107403, Sub. 227, E. Brooke Matlack, 
Inc., Extension—Same. Effective date of 
recommended order stayed pending further 
order of Commission. 

* > o 

MC-105207, Sub. 8, Jim’s Transfer, Inc. 
Application dismissed at applicant’s re- 
quest. 

” . - 

MC-105809, Sub. 8 TA, Mack Transporta- 
tion Co. Order of June 25, conditionally 
aporeving application, reinstated as of Aug. 


MC-107002, Sub. 108, W. M. Chambers 
Truck Line, Inc. Proceeding assigned for 
an oral hearing at a time and place to be 
fixed. 

* . > 


MC-108207, Sub. 38, Frozen Food Express. 
Extension—West Tex.; MC-110098, Sub. 13, 
Zero Refrigerated Lines, Extension—Refrig- 
erated Commodities; MC-110098, Sub. 14, 
Same, Extension—Frozen Foods. Petitions 
of applicant and Gillette Motor Transport, 
Inc., et al. for reconsideration denied. 

> 


MC-114552, Sub. 1 TA, A. D. Senn. Or- 
der of July 10 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 

. * . 

MC-116182, Sub. 1 TA, R. E. Nobles. Ap- 
Plicant’s petition for reconsideration of or- 
der of June 21, denying temporary author- 
ity, denied. 

. . = 

MC-116710, Sub. 1 TA, Mississippi Chemi- 
cal Express. Order of June 19 vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 

>. > 7 


I. & 8S. M-9897, Frozen Citrus Concentrates, 
Etc., Fla. to Midwest. Order of July 3 
vacated as of Aug. 31, insofar as it suspended 
operation of schedules designated therein, 
but proceeding of investigation of said sched- 
ules to remain in full force and effect. 

> * 


I. & 8S. M-9926, Commodities, Various— 
Dennis Truck Line, Inc. Order of July 9 
vacated and proceedings discontinued forth- 
with, insofar as it suspended Item 1510; 
Item 2000 except 52-cent rate on printer’s 
ink; in Item 2580 the 50 cent rate; in Item 
2600 46 cent rate; Item 2660; in Item 2820 
44 cent and in Item 2850 48, 50 and 53 cent 
eee in MFICC 58 of Dennis Truck Line, 
—_ 7 > > 

I. & 8S. M-9943, Assembling Rates—Motor 
Express, Inc. of Ind. Respondent's petition 
for vacation of suspension order denied. 

” 


I. & S. M-9958, Cement & Clay Products— 
Rapid City to Mont. Petition of Albert J. 
Bone for vacation of suspension order de- 
nied. 

- > 

MC-531, Sub. 59, Younger Brothers, Inc., 
Extension—Liquid Wax. Petition of York 
Interstate Trucking, Inc. for reconsideration 
or further hearing. denied. 


MC-111560, Sub. 4 TA, Albert Debraccio. 
Applicant’s petition for reconsideration of 
order of June 10, denying temporary au- 
thority, denied. — 


MC-115138, Avondale Trucking Co., Inc., 
Common Carrier Application. Order of Feb. 
18, insofar as it reopened proceeding for 
reconsideration vacated. — peti- 
tion for reconsideration de ed. 


MC-115625, Sub. 1, Pranklin Transfer Co., 
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Contract Carrier Application. Applicant’s 
petition for reconsideration, denied. 
7 >. > 


MC-C-1870, James A. Jeffrey—Investigation 
of Operations. (Corrected) Petitions of re- 
spondent, for reconsideration and stay of 
effective date of cease and desist order and, 
Heavy and Specialized Carrier Section of the 
National Cartage Conference, for recon- 
sideration of order of Apr. 18, denying re- 
consideration of order of Feb. 7, which de- 
nied a petition of petitioner for leave to 
intervene and for stay of order of Dec. 11, 
1956, denied. 

. * * 


MC-C-1973, Stopping in Transit—Agricul- 
tural Implements. Effective date of recom- 
mended order further postponed to Sept. 16. 

* ” « 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of records desired to be kept by Baltimore 
and Ohio R.R. Co., embodying information 
additional to that prescribed by the Commis- 
sion, and entitled “Dispatcher’s Record of 
Movement of Trains for Chicago Division— 
East Sub-Division, Form 837-A Spl. No. l, 
and Chicago Division—West Sub-Division, 
Form 837-A Spl. No. 2’, approved. 

>. > > 


Form of records desired to be kept by 
Newburgh & South Shore Ry. Co. (South 
Shore Belt Line), embodying information 
additional to that prescribed by the Com- 
mission, and entitled “Dispatcher’s Record 
of Movement of Trains”, approved. 

7 * - 


No. 30511, N. S. Koos & Son Co. v. A. T. & 
S. F., et al. Defendants’ petition for re- 
consideration by entire Commission and oral 
argument or rehearing denied. 

7 > = 


No. 31547, William Volker & Co. of Tex., 
Inc, et al. v. C. R.R. Co. of Pa., et al.; No. 
31547, Sub. 1, Readers Wholesale Distributors, 
Inc. v. Same; No. 31547, Sub. 2, Brinton & Co.. 
v. Same; No. 31547, Sub. 3, Paul Collins Co. 
v. Same. Proceedings reopened for recon- 
sideration. Order of Apr. 19, requiring de- 
fendants to take certain action, including 
publication of rates on not less than 30 days’ 
notice, reinstated and modified to postpone 
effective date until further order of Com- 
mission. 

+ . « 

No. 31789, American Home Foods, Inc. v. 
D. L. & W., et al. Proceeding reopened for 
reconsideration, and complainant’s petition 
in all other respects denied. 


No. 31926, Chamber of Commerce of Fargo, 
et al. v. A. & W., et al. Defendants’ petition 
for reconsideration denied. Order of Apr. 
24, requiring defendants to take certain ac- 
tion on not less than 30 days’ notice, rein- 
stated and modified to postpone effective 
date to Oct. 31, without change in require- 
ment of 30 days’ notice. P 

>= 

No. 32229, Class Rates—Twin Cities to Ia. 
Order of July 29, designating proceeding for 
handling under modified procedure, vacated. 
Proceeding assigned for hearing on Sept. 30, 
at Uptown Station & Fed. Cts. Bidg., 
St. Paul, Minn., before Examiner W. W. 
Peck. es 


MC-8989, Sub. 159, Howard Sober, Inc., 
Extension—Baltimore, Md. Applicant’s ex- 
ceptions filed. Petition of Clark Transport 
Co. for further hearing denied. 

> > = 


MC-29886, Sub. 85, Dallas & Mavis For- 
warding Co., Inc., Extension—Churubusco. 
Proceeding reopened for reconsideration on 
present record to extent it seeks a restate- 
ment of operating rights of U.S.A.C. Trans- 
port, Inc., insofar as its petition is con- 
cerned. Petitions of U.S.A.C. Transport, Inc., 
and C & H Transportation Co., Inc., et al. 
denied in all other respects. 

. * 


MC-59613, Sub. 19, Inter-City Trucking Co., 
Extension—Tupelo, Miss. Proceeding re- 
opened for further hearing. Applicant’s peti- 
tion denied in all other respects. 

> 7 7 


MC-78787, Sub. 34, Pacific Motor Trucking 
Co. Extension—Ore.; MC-78787, Sub. 35, 
Same Extension—New Motor Vehicles to Ad- 
ditional Nev. Points; MC-78787, Sub. 36, 
Same Extension—New Motor Vehicles, Ray- 
mer, Calif., to Ariz.; MC-78787, Sub. 37, 
Same Extension—New Motor Vehicles from 
Oakland, Raymer and South Gate, Calif. 
Proceeding in MC-78787, Sub. 34 reopened 
for reconsideration on present record, solely 
with respect to whether motor contract- 
carrier authority granted therein should be 
made subject to substituted service restric- 
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tions usually imposed in certificates issued 
to rail carriers or motor carrier affiliates of 
rail carriers. MC-78787, Subs. 34, 35, 36, and 
37 proceedings consolidated for disposition in 
one report. Petitions of American Trucking 
Associations, Inc. and Contract Carrier Con- 
ference of American Trucking Associations, 
Inc. in all other respects denied. 
~ > * 


MC-109640, Sub. 16, Bice Truck Lines, Inc., 
Extension—Stillwater County. Consolidated 
Freightways, Inc. substituted as applicant in 
lieu of Bice Truck Lines, Inc. 

> * a 

MC-111785, Sub. 4 TA, Burns Motor 
Freight. (Supplemental). Order of June 28 
amended by substituting “sole leather” in 
lieu of ‘“‘tanned animal hides.” 

* * » 

MC-111812, Sub. 27, Mid-West Coast Trans- 
port, Inc., Extension—Mont. Applicant’s 
petition for reconsideration tendered for 
filing after expiration of time provided by 
Rule 1.10l(e) of General Rules of Practice 
for filing of such petitions, filed. Replies to 
said petition may be filed on or before 
Sept. 20. 

. * . 

MC-115688, Ollie Gray and Courtney Gray 
Contract Carrier Application; MC-115688, 
Sub. 1, Same Extension—Oak Ridge, Tenn. 
Applicant’s petition for reconsideration 
denied. 

* * * 


MC-115841, Sub. 18, Colonial Refrigerated 
Transportation, Inc., Extension—Mass. (For- 
merly MC-104819, Sub. 95, Colonial Refrig- 
erated Transportation, Inc., Extension— 
Mass.) Petition of Trans-Cold Express for 
reconsideration denied. 

* = . 

MC-F-6005, E.W.A. Peake, et al.—Control; 
Consolidated Freightways, Inc.—Control and 
Merger—Model Truck & Storage Co. Peti- 
tion of rail protestants for reconsideration 
denied, and order of Apr. 5 made effective 
as of Aug. 21. 

> > * 

MC-F-6510, McKay and MacLeod Corp.— 
Purchase—F. D. McKay, Inc.; MC-80413, Sub. 
6, McKay and MacLeod Corp. Proceedings 
assigned for oral hearing at a time and 
place to be fixed, solely to afford oppor- 
tunity for cross-examination of applicants’ 
witnesses who have submitted verified state- 
ments and exhibits, and for inspection of, 
and cross-examination on, any underlying 
data which may be made available. 

- » - 


MC-F-6531, Best Way Motor Freight, Inc.— 
Control—Johnson Freight Lines, Inc. Pro- 
ceeding assigned for oral hearing at a time 
and place to be fixed, solely to afford op- 
portunity for cross-examination of appli- 
cants’ witnesses who have submitted verified 
statements, and for inspection of, and cross- 
examination on, documents underlying ex- 
hibits of these witnesses which may be 
made available 


+ + . 
MC-FC-59929, Wampum Hardware Co., 
Transferee, and Wampum Hardware Co., 


Transferor. Order of Mar. 20, authorizing 
transfer of specified operating rights, subject 
to certain conditions, reinstated as of Aug. 
26. Time for fulfilling conditions specified 
in order extended until Sept. 3. 

* a o 


MC-FC-60022, Holt’s Motor Express, Trans- 
feree, and Moderwell Lee Kester, Transferor. 
Order of Mar. 22 vacated. Transfer to trans- 
feree of specified operating rights authorized, 
subject to conditions. 





ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 


under a delegation of authority by the 
Commission. 





No. 31860, Steel Pipe—East to Southwest; 
I. & 8S. 6491, Pipe, Official and Southern 
Territories to Southwest. Order of July 11 
stayed pending disposition of respondents’ 
petition for reconsideration. 

* oa * 


Finance 18534, Spartanburg Terminal Co. 





Construction; Finance 18680, Same Securities 
and Control, Etc.; Finance 18728 and 19095, 
Piedmont & Northern Ry. Co. Construc- 
tion. Certificate and order of July 10 stayed 
pending disposition of petitions of Southern 
Ry. Co. and Railway Labor Executives’ As- 
sociation for reconsideration by entire Com- 
mission. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 


That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 


sion cases) must file statements of facts 
and arguments. Under the Commission’s 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re- 
spondents. 


September 23—I. & S. M-6788, Dried Beans— 
W.T.L. to W.T.L. & S. W. 

September 24—I. & S. M-10020, Plastic Prod- 
ucts—W.Va. to Chicago, Ill. 

September 24—I. & S. M-10021, Commodities 
—Liberty Trucking Co. 

September 24—I. & S. M-10022, Foodstuffs, 
Etc.—N.J. to Pa. : 

September 24—I. & S. M-10023, Plastic Ma- 
terials—Cranston, R.I. to Minn. 

September 24—I. & S. M-10026, Fabrication 
and Storage in Transit at Salt Lake City. 

September 24—I. & S. M-10027, Brake Lin- 
ings—Albany, N.Y. to Dayton, O. 
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September 24—I. & S. M-10028, Auto Bovly 
Panels—Duluth, Minn. to Chicago, Ill. 
September 24—I1. & S. M-10029, Chewing Gu » 
& Spices—Baltimore and Phila. to Chica; o 


& St. Louis. 
September 24—I. & S. M-10030, Paper—Wis 
to St. Louis, Mo 


September 24—I. & S. M-10031, Paper and 
Paper Articles from St. Joseph, Mo. 

September 24—I. & S. M-10032, Dairy Prod- 
ucts, Rules—Riggs Dairy Express, Inc. 

September 24—I. & S. M-10033, Wool & Woo) 
Noils—Camden, N.J. & Phila, Pa. to N.H 
& Vt. 

September 24—I. & S. M-10034, Feed—Twin 
Cities to Wis. Points. 

September 24—I. & 8S. M-10035, Tile—Calif 
to Denver, Colo. 

September 24—I. & S. M-10036, Pipeline Coat- 
ing—Fontana, Calif. to Denver, Colo. 

September 24—I. & S. M-10037, Freight, All 
Kinds—Kansas City to Twin Cities. 

September 24—I. & 8S. M-10038, Blueprint 
Paper—N.Y. Points to Philadelphia, Pa. 

September 24—I. & S. M-10039, Milk—lola, 
Kan. to Kansas City, Mo. 

September 24—I. & S. 10040, Assembling 
Rates—Expressways, Inc. 

September 24—I. & 8S. M-10041, Allowance 
for Use of Shipper Owned Trailers. 

September 24—I. & S. M-10042, Assembling 
& Distribution Rates—Central Territory 

September 24—I. & S. M-10043, Commodities 
—McKay and MacLeod Corp. 

September 24—I. & S. M-10044, Paint—Dallas 
From and To Oklahoma City and Tulsa. 


September 24—I. & S. M-10046, Automobile 
Parts—Lafayette, Ind. to Cleveland, O. 


September 25—I. & S. 6791, Various Com- 
modities—Calif. to East. 


September 27—I. & S. 6793, Pipe Fittings— 
Cincinnati, O. to Eastern Cities. 


October 1—I. & S. 6794, LCL Volume Rates 
—Official Territory. 


APPLICATIONS 
AND PETITIONS 


Multi-Pronged Attack Made by Barge Lines 
On Rails’ Action as to Increases in South 


National Water Carriers Association and Waterways Freight Bureau, 
In One Petition, American Waterways Operators, in Another, Seek 
Rejection or Suspension of Tariffs Removing Some ‘206’ Rate Hikes. 


That the action of the railroads, 
under special permissions Nos. 73683 
and 73839 granted by the Commis- 
sion, in removing, as to rates on 
specified commodities from, to and 
between points in Southern Terri- 
tory, the 4 per cent increase author- 
ized by the Commission on August 
6 in Ex Parte No. 206, would have an 
injurious impact on the barge lines 
and that such “reductions” were 
not necessary to meet water com- 
petition were contentions made in 
suspension petitions filed with the 
Commission by three inland water 
carrier organizations (T.W., Aug. 24, 
p. 15). 

Joining in one petition, the National 
Water Carriers Association, of Wash- 
ington, D.C., and the Waterways Freight 
Bureau, of Chicago, Ill, asked for re- 
scission of special permission 73683 as 
amended and special permission 73839, 
and asked, also, for rejection of the 


schedules filed thereunder, or, in the al- 
ternative, for suspension of the schedules 
filed to become effective August 26. 


In a separate petition, The American 
Waterways Operators, Inc., asked the 
Commission to suspend the operation of 
“any and all schedules filed pursuant to 
special permissions Nos. 73683 and/or 
73839, purporting to eliminate rate in- 
creases previously published pursuant to 
the Commission’s decision in Ex Parte 
206,” or to suspend the operation of “all 
schedules purporting to increase freight 
rates within the south, and interterri- 
torially to or from the south, which have 
been filed in purported compliance with 
the Commission’s decision in Ex Parte 
206,” or to grant “such other or further 
relief as to the Commission may seem 
warranted in the premises.” 


‘Rate Maladjustment’ Alleged 


“There can be no justification,” said 
the A.W.O., “for allowing such a rate 
maladjustment as that which is here 
proposed to become effective, without 
giving the public adequate notice and 
adequate opportunity to register objec- 
tion. If the respondent railroads are 
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not prepared to accept the terms and 
conditions of the Commission’s order in 
ex Parte 206, in which all parties had 

| opportunity to be heard, they should 
not be allowed to flout the Commission's 
order, and to substitute an entirely dif- 
ferent scheme of increased rates of their 

n devising upon less than statutory 
notice to the Commission and to the 
public.” 

The A.W.O. said that among the com- 
modities on which no increase would 
apply from, to or within the south, 
inder the schedules filed pursuant to the 
two special permissions in question, were: 
Aluminum, grain, asphalt, lumber, ferti- 
lizer, manufactured iron and steel, sugar, 
and cement. Those, the A.W.O. said, 
were “among the most important cate- 
gories Of traffic handled by the water 
carriers.” 

“In the light of the representations 
made to the Commission by the rail- 
roads in Ex Parte 206 respecting their 
revenue needs,” it continued, “it is un- 
thinkable that they should be permitted 
to apply the increases authorized in that 
proceeding in such a selective and dis- 
riminatory manner, and it is incredible 
that they should be permitted to do so 
upon such short notice that interested 
parties are forced to resort to desperate, 
last-minute appeals.” 


‘No Idle Dictum’ 


The A.W.O. quoted a part of the Com- 
mission’s report of August 6, in Ex Parte 
206 in which the Commission said that 

expected the railroads to retain all 
revenues which they might be able to ob- 
ain as a result of “these general rev- 
enue increase proceedings,” but that it 
believed they should be left free to meet 
their competition “whenever it may be 
done lawfully under the act,” and that 
the complaint and investigation and sus- 
pension procedures were designed to pro- 
tect, in the public interest, all parties 
concerned in matters of this kind. 

“The foregoing language,” said the 
A.W.O., “was no idle dictum, but was 
upplemented by the virile requirement 
n the first ordering paragraph of the 
Commission’s order in Ex Parte 206, 
which provided: 

“*That the short-notice authority shall 
not apply to any schedule which, as to 
t particular commodity, would provide 
ess than the full amount of the in- 
reases authorized in the report of this 
ate.’ 

“The effect of the special permissions 
identified in the caption of this petition 
s to authorize departure from the above- 
quoted requirement of the Commission’s 
rder, and to permit the respondent rail- 
roads selectively to increase their rates 
nm certain traffic, and to abstain from 
nereasing their rates on other traffic. 
In other words, such special permissions 
iolate and contravene both the letter 
ind the spirit of the order entered by the 
ntire Commission in Ex Parte 206, and 
uthorize the very type of selective rate- 
utting which was brought to the Com- 
nission’s attention by the water carriers 
n that proceeding. 


Barge Lines’ Revenue Needs 


“It cannot be contended that the re- 
luctions proposed are necessary to meet 
vater competition. The uncertainties 


‘reated by the recalcitrant attitude of 
the Southern Railway System have pre- 
vented any other carriers operating with- 
in or to or from the south from making 
any definite plans to increase their rates 
n conformity with the Commission’s 
vuthorization in Ex Parte 206. Notwith- 


standing this uncertain state of affairs, 
the barge lines members of the Water- 


ways Freight Bureau already have 
docketed a proposal to increase their 
rates by the additional 4 per cent au- 
thorized in the Commission’s final deci- 
sion in Ex Parte 206. 

“It is true that final disposition of this 
proposal cannot be made until Sep- 
tember, but this delay is primarily attrib- 
utable to the uncertainties which have 
been created by the railroads themselves, 
and in the circumstances, it cannot 
rationally be concluded that barge com- 
petition justifies or requires the reduc- 
tions now proposed. To the contrary, 
failure of the respondent railroads to 
take the authorized increases on the 
traffic under consideration will forever 
thwart any possibility that either they 
or the water carriers will be able to 
realize the increase in their revenues 
which they both so urgently need, and 
respecting which the respondent rail car- 
riers so piously sought the Commission’s 
approval in Ex Parte 206. 

“To face the facts of the case realis- 
tically, it is not barge competition which 
compels these reductions; it is the re- 
fusal of the Southern Railway System to 
take the Ex Parte 206 increase which 
brings about this situation.” 


‘No Mere Coincidence’ 


The A.W.O. said that, notwithstanding 
the requirement of the Commission’s 
order with respect to short-notice au- 
thority, the Southern “stands at the 
threshold of success in demanding that 
unless it is permitted to increase its rates 
on a selective basis, it will not increase 
them at all.” 

“It is no mere coincidence,” the 
A.W.O. continued, “that the rates which 
it [the Southern] would leave unin- 
creased apply on barge competitive traf- 
fic. 

“Not only does this represent a viola- 
tion of the letter and the spirit of the 
Commission’s order in Ex Parte 206, and 
a déstructive competitive practice di- 
rected most unjustifiably against com- 
peting water carriers, but it outrageous- 
ly discriminates against those shippers 
whose traffic the Southern Railway ap- 
parently considers noncompetitive, and 
who will therefore be called upon to pay 
the full measure of the Ex Parte 206 in- 
creases.” 


Effect of Special Permissions 


The A.W.O. said that “in the instant 
case” it had been denied effective re- 
course to the investigation and suspen- 
sion procedures provided under the in- 
terstate commerce act, “by reason of 
the special permissions . . . authorizing 
publication of the reduced rates pro- 
posed (eliminating the Ex Parte 206 in- 
creases) upon only 10 days’ notice to the 
public.” 

“Conceding that a chaotic situation 
exists within the south as a result of 
the attitude of the Southern Railway,” 
the A.W.O. asked, “does this justify 
sixth-section relief to publish rates de- 
structive of water competition and pre- 
judicial to noncompetitive traffic? 


“It is the respondent railroads who 
requested permission to increase their 
rates and that request was not predicated 
upon any dire emergency requiring im- 
mediate relief, but upon an avowed de- 
sire to earn a more adequate return upon 
their invested capital. In the circum- 
stances, if, now that the increases re- 
quested have been authorized, the rail- 
roads cannot make up their minds 
whether to take them or not, and seek 
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to resort to makeshift and discriminatory 
compromises such as that which is here 
under consideration, there would appear 
to be neither occasion nor necessity for 
the Commission to lend its aid by per- 
mitting rate adjustments so hastily and 
ill-conceived to be established upon less 
than statutory notice. 


Violations of Act Alleged 


“Petitioners allege that the rates pro- 
posed, collectively, are unjust and un- 
reasonable in violation of section 1 of 
the act; unduly and unreasonably pref- 
erential and prejudicial, in violation of 
section 3 of the act; unjustly discrimina- 
tory and unfairly and destructively com- 
petitive in contravention of the national 
transportation policy, and contrary to 
the policy of Congress, declared in sec- 
tion 500 of the transportation act of 
1920, ‘ . to promote, encourage, and 
develop water transportation, service, 
and facilities in connection with the com- 
merce of the United States, and to foster 
and preserve in full vigor both rail and 
water transportation.’ ” 

The National Water Carriers Associa- 
tion and the Waterways Freight Bureau 
said that the movements as to which 
the Ex Parte 206 increases on traffic to, 
from and within the south were sched- 
uled to be removed were, “in the aggre- 
gate, of the greatest concern to the water 
carriers.” 

“The injurious impact of these all- 
rail reductions,” these petitioners said, 
“will be felt at once by the water lines 
operating on the rivers of the mid- 
continent and Gulf areas of the United 
States, depending as they must in sub- 
stantial measure upon traffic as is 
here involved. The additional water car- 
rier petitioners urge the Commission 
to recognize that the disproportionate 
result of this protested action cannot be 
confined to its present area. It will most 
certainly infect all of the country’s water 
carrier commerce and so compel non- 
water-competitive shippers to bear a 
wholly disproportionate burden of sup- 
porting railroad operation, to the undue 
benefit of favored shippers, and to the 
injury of all of the said water carriers... 

“The short-notice authority is ground- 
ed in error as to the need and desire of 
the most directly affected water carriers 
for increases in their rates, if that can 
be done—a point to be determined 
within a very brief time. 


‘Fast’ Cutting of Rates 


“There is nothing in the record to sug- 
gest any real competitive need to cut 
these rates in such fast fashion which 
affords absolutely no basis for a sound 
conclusion one way or the other. 

“If the railroads are permitted to re- 
move these increases without any more 
rhyme or reason than now appears, the 
immediately affected water carriers will 
be wholly precluded from any increases 
whatsoever as to the involved traffic, not- 
withstanding that their needs are of 
equal concern to them as the railroads’ 
needs should be to them, and, as the 
welfare of both forms of carriage should 
be to the Commission, in the public in- 
terest of maintaining both in a reason- 
ably healthy state serving shippers in 
their respective carrier capacities ... 


“Impairing rail revenues, except upon 
specific rate case showing of competitive 
need, does not foster and preserve rail 
transportation. Nor does the lowering 
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of all-rail rates, with no competitive 
need, to a point prohibiting needed in- 
creases by water carriers whose transport 
is recognized to be lower cost than rail, 
foster and preserve water transportation 
... A rational ‘zone of reasonableness’ 
just can’t be stretched too far. 

“Certainly, two days, between the re- 
ceipt of the revenue (August 6) and the 
railroads’ desire to forego it (August 8), 
affords no basis whatsoever for a ra- 
tional belief that any real or sound con- 
clusion could possibly have been reached 
by the railroads that they will not be 
able to retain some or most of the in- 
creases here involved. Indeed, the Com- 
mission has said it expects them to do 
so unless shown not to be possible. 

“Wherefore, we submit that before 
these wholesale reductions, granted in 
@ general revenue proceeding are per- 
mitted, a real competitive necessity in 
specific rate cases must be shown under 
the act and policy provisions of the stat- 
ute. Since none has yet been shown 
here, it follows that due and orderly 
procedure under the statute requires the 
vacation or rescission of the authorities 
extended to the eastern, western and 
southern roads as they participate in 
the rates involved, with consequent re- 
jection of the schedules issued there- 
under, or, in the alternative, that the 
schedules issued under the said authori- 
ties be suspended and the railroad peti- 
tioners be required to show wherein and 
in what particular respects their com- 
petitive needs justify the action they 
desire now to take.” 


Southern Motor Conference 


Asks Rate Inquiry Dismissal 


The Southern Motor Carriers Rate 
Conference, Inc., has filed with the Com- 
mission a petition in MC-C-2015, South- 
ern Motor Rate Increases—1955, asking 
discontinuance of the investigation and 
cancellation of the proceeding (T.W., Oct. 
27, 1956 p. 67; Nov. 17, p. 52, and Nov, 24, 
p. 58). 


The S.M.C.R.C. told the Commission 
that “the chaotic conditions which caused 
the filing of the petition seeking this 
investigation are not entirely corrected 
by the tariff publications already made 
and those in process of filing,” but that it 
believed those tariff publications would 
“effect such a major step toward alle- 
viating the problems involved as to war- 
rant dismissal of this investigation and 
concurrent discontinuance of the pro- 
ceeding. .. .” 


The conference said it had filed with 
the Commission August 17, 1956, a peti- 
tion seeking an investigation as to the 
non-application of a general increase of 
6 per cent on certain volume and truck- 
load-rated traffic moving intraterritori- 
ally within Southern Territory, and inter- 
territorially between Southern and East- 
ern territories. 


At that time, it said, it had made the 
contention, among others, that certain 
flag-outs “threatened the continuance of 
the general increase,” with “serious rev- 
enue consequences to the motor common 
carrier industry” in the considered areas; 
that “potential discrimination, preference 
and prejudice was being created by the 
flag-outs,” and that “higher rates had 
been established by reason of such flag- 


outs from and to intermediate points 
than from and to more distant points 
via the same routes.” 


After the first hearing, held by an 
I.C.C. examiner at Atlanta, Ga., Decem- 
ber 17, 1956, and before a scheduled sec- 
ond hearing, “a substantial number of 
the respondent carriers felt before a fur- 
ther hearing was held in this proceeding, 
another opportunity should be afforded 
for further study and consideration of 
the problem to determine if voluntary 
action was possible by respondents to 
alleviate the conditions which brought 
about the necessity for the investigation,” 
the conference said. 


It added that, after postponement had 
been granted, “a number” of tariff pub- 
lications had been made “resulting in 
substantial improvement” in the condi- 
tions referred to in the original petition. 
The conference then listed 34 sample 
tariffs published 


The conference said that there had 
been authorized and that there was in 
the process of publication for filing, in 
supplements to two tariffs, additional 6 
per cent flag-out eliminations, “further 
improving the chaotic conditions” de- 
scribed in the original petition. 

The Commission, by a notice issued 
August 28 in MC-C-2015, postponed in- 
definitely a continued hearing in this 
case assigned for September 7 in Wash- 
ington, D.C., before Examiner George B. 
Vandiver. It said this was done at the 
request of the petitioner. 


N.M.F.T.A., Conference 


Join Protest Against 


Pan-Atlantic Rate Cuts 


An additional protest against pro- 
posals by Pan-Atlantic Steamship 
Co. to reduced rates on frozen or 
chilled fruit products over métor- 
water-motor routes from Florida 
origins to eastern and New England 
destinations, effective September 2, 
has been filed with the Commission 
by the National Motor Freight Traf- 
fic Association. 


The Southern Motor Carriers Rate 
Conference had previously asked sus- 
pension of the Pan-Atlantic sea-land 
tariff 106, I.C.C. 273 (T.W., Aug. 24, p. 
55). 


The N.M.F.T.A. asserted that the 
steamship line was attempting to draw 
traffic from inland points as far as 74 
miles from Tampa and that this consti- 
tuted an “unfair, destructive competitive 
practice.” The association said there were 
no joint water-motor rates for the pro- 
posed service, and that “it is equally ob- 
vious that the contemplated motor ve- 
hicle operations are not terminal services 
to be performed by motor carriers for 
Pan-Atlantic.” It added that there was 
no exemption from regulation for the 
motor vehicle operations involved and 
that no provision in part II of the inter- 
state commerce act authorized Pan-At- 
lantic to utilize the services of motor 
carriers “without certification by the 
Commission for the service in question.” 


“To allow the tariff in question to be- 
come effective would be to deprive cer- 
tificated motor carriers of traffic to which 
they are entitled, putting such traffic 
into the hands of unauthorized and un- 
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regulated carriers in competition wih 
them,” the N.M.F.T.A. declared. 

The Regular Common Carrier Confer- 
ence of the American Trucking Associ:- 
tions joined with the Southern Motor 
Carrier Rate Conference in its protest. 


Lackawanna Asks Reopening 
Of Case Involving Reduced 
‘Piggyback’ Rates on Soap 


The Delaware, Lackawanna & 
Western Railroad Co. has asked the 
Commission for reconsideration of 
a report and order of its division 
2 in which the latter has found not 
shown just and reasonable, certain 
reduced trailer-on-flat-car rates 
proposed by the Lackawanna and 
the Lehigh Valley Railroad Co., on 
cleaning compounds, soaps and soap 
powders. 


By its report and order in I. and 8 
No. 6659, Soaps—N.J. to N.Y. and Pa.— 
Trailer-on-Flat-Car, the division dealt 
with reduced rates on the considered 
commodities moving from Edgewater or 
Jersey City, NJ., to Buffalo, Elmira, 
Horseheads, and Syracuse, N.Y., and 
Scranton, Pa. (T.W., Aug. 3, p. 34). 

The Lackawanna, in its petition, asked 
the Commission to find that the pro- 
posed rates were just, reasonable, and 
otherwise lawful. It said: 

“The Commission in its report con- 
cluded that it was not persuaded that 
the proposed rates were reasonably com- 
pensatory. In view of the fact that the 
proposed rates were published as a mat- 
ter of competitive necessity, the Lacka- 
wanna submits that the lawfulness of 
the proposals was proved by the follow- 
ing amply supported facts of record: 

“1. The proposed rates were estab- 
lished to meet the identical rates now 
provided by Richards Freight Lines, Inc., 
a motor common carrier. 

“2. The Lackawanna is not now mov- 
ing any of the subject soap traffic, 

“3. Richards, the competing motor 
carrier, is moving a substantial amount 
of the subject soap traffic. No protest 
against the subject proposals was made 
by Richards. 

“4. The Lackawanna will not be on a 
competitive basis so that it may attempt 
to secure a fair share of the traffic unless 
it can meet the rates now offered by 
Richards. 

“5. The proposed rates yield ton-mile 
earnings considerably in excess of the 
Lackawanna system average.” 


‘Trying to Meet Competition’ 


The railroad said it had been “trying 
to meet Richards’ competition” ever 
since the spring of 1956, when the Lack- 
awanna filed tariffs on the considered 
traffic, publishing rates identical with 
Richards’, to become effective June 8, 
1956. 

“Following protest of the Middle At- 
lantic Conference,” the Lackawanna 
continued, “the tariffs were suspended 
in I. and S. No. 6601 based upon pro- 
testant’s claim that the rates of Rich- 
ards Motor Lines were paper rates. After 
proof to the contrary was submitted by 
the Lackawanna in its petition for re- 
consideration, division 2, by order of 
August 6, 1956, vacated the suspension 
order. 

“Following this, Richards published 
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wih uigher rates than those shown in Lack- 
ywanna’s tariff which were the basis 
infer. fm Of protestant’s petition for reconsidera- 
soci . ion, filed on August 10, 1955. Division 2, 
Motor cting as an appellate division, then 
otest rescinded its order of August 6, 1956. 
rhe Lackawanna under special permis- 
on filed schedules August 29, 1956, 
‘in anceling the schedules under suspen- 
$MM «ion and filed the subject tariffs to be 
ed effective September 3, 1956. 
“With respect to the question of the 
a ompensatory nature of the proposed 
Pp rates, the Lackawanna showed that 
: & based upon minimum weights the 
trailer-load revenue would range from 
the $92 to $138 per trailer the car-mile 
n of revenue from 31.9 to 68.1 cents, and the 
ision ton-mile revenue from 23 mills to 59 
not mills as compared with the average 
Fa revenue per ton-mile for all Lacka- 
‘tain Be wanna freight traffic of 15.7 mills.” 
po ‘One Important Issue’ 
4 The railroad said that the case bas- 
» On ically seemed to resolve itself into one 
soap important issue: 
“Should the Lackawanna be permitted 
to meet the identical rates of an active 
id S and vigorous competitor which in 10 
Pa. — months last year moved more than 
dealt 6,000,000 pounds of soaps for a large 
ered soap producer, Colgate-Palmolive, to 
Tr OF two of the main destinations involved 
nira, at the same rates now proposed by the 
and Lackawanna?” 
sked 
pro- ° 
and |) Baltimore Groups Defend Cut 
con- [| In Elevation Charges at 
that ~ 
om. Mm Railroad-Owned Elevators 
de Baltimore interests have asked the 
cka- Commission to deny a petition of 
s of the International Elevating Co., of 
low- New York, N.Y., for suspension of 
tab- tariff schedules published by rail- 
now roads serving Baltimore and Phila- 
Inc., delphia carrying a reduction in the 
elevation charge on grain, flaxseed, 
sail malt, rice and soya beans from 234 
otor cents per bushel to 2 cents per 
unt bushel, effective September 1 (T.W., 
oe Aug. 24, p. 58). 
The action of the railroads serving 
m a Baltimore and Philadelphia has been 
mpt matched by an independent announce- 
less ment of the Canadian National Railways, 


by proposing similar reductions on elevation 

harges at Portland, Me., in charges per 
lay after free time, and in penalty 
charges on grain forwarded in excess of 
110 per cent of the number of bushels 
pecified in permits issued for forward- 
ng export grain. The C.N.R. made the 


ying hanges subject to expiration date of 
ever June 30, 1958. 
ck- The Maryland Port Authority, the 
red Baltimore Chamber of Commerce and 
vith he Baltimore Association of Commerce 
> 8, aid that the open reductions in the 
‘levation charge, free time and storage 
At- ‘harges (only the elevation charge was 
nna protested by International) were designed 
ded ‘to restore those ports to a better com- 
ro~ petitive position with the ports of Nor- 
nee! folk, Va., and Boston, Mass., at which 


railroad-owned elevators have been 
by leased to and are being operated by priv- 


“al ate grain firms.” 
oan The Baltimore interests observed that 


neither the railroads nor the Port of 
New York Authority, which operated 


elevators in the New York Harbor area, 
had protested or sought suspension. It 
added that the protestant did not oper- 
ate an elevator, but operated only float- 
ing elevators and that the protestant 
could not and did not provide any of the 
accessorial services often required in the 
exportation of grain, except possiloly the 
cleaning of grain when required. 


Purpose of Reduction 


As to the purpose of the proposed re- 
duction, the Baltimore interests said it 
was to meet the competition of railroad- 
owned elevators leased to private grain 
firms at Norfolk and Boston. That prac- 
tice, it said, gave those private operators 
advantage over other grain firms which 
had to use railroad-operated public ele- 
vators at published tariff charges. They 
added: 

“Publication of a similar reduced eleva- 
tion charge at New York would, in the 
judgment of the interests filing this reply, 
return some of the traffic that the Port 
of New York has lost to the privately 
operated elevators. 

“The New York railroads have an- 
nounced that, effective October 1, 1957, 
they will publish the same reduced ele- 
vation charge, free time and storage 
charges as are proposed at Baltimore and 
Philadelphia.” 

After a tabulation of participation of 
the ports in the grain traffic, the Balti- 
more interests said that the participation 
of Baltimore in the north Atlantic total 
declined from 47 per cent in 1952 to 
26.2 per cent in the first seven months of 
1957, while the participation of Norfolk 
increased from 5.5 per cent to 18.1 per 
cent, and that Boston had increased its 
participation from 2.2 per cent in 1955 to 
15.4 per cent in the first seven months of 
1957. The participation of New York, 
with limited elevator capacity, increased 
from 6.4 per cent in 1952 to 11.1 per cent 
in the first seven months of 1957, said the 
Baltimore interests, adding: 

“The foregoing clearly demonstrates 
that, despite the extensive grain elevator 
facilities at Baltimore (capacity 12,775,- 
000 bushels), the elevation and storage 
charges at railroad-owned and operated 
elevators must be reduced to enable these 
publicly operated elevators to meet the 
competition of privately operated eleva- 
tors. Prior to the leasing of railroad- 
owned elevators for private operation at 
Norfolk and Boston, the charges and 
practices were uniform at all of the 
ports and thus created no competitive 
problem for the grain trade or the ports.” 


N.Y.C. Again Asks Vacation 


Of Iron Ore Rates Suspension 


The New York Central Railroad, by a 
petition in I. and S. No. 6742, Iron Ore 
(Ex-Labrador, Canada) to Youngstown, 
Ohio Area, has asked the Commission to 
reconsider and reverse an order entered 
by its division 2 denying the N.Y.C.’s mo- 
tion to vacate an order under which that 
railroad’s proposed rate from Contre- 
coeur, Quebec, Canada, to Youngstown, 
O., was suspended. 


The Commission, division 2, has re- 
fused to vacate its order issued last April 
suspending a reduction of 26 cents per 
ton in rates on Labrador iron ore from 
Contrecoeur-St. Antoine, Quebec, to the 
Youngstown area, proposed by the Cana- 
dian National Railways and the New 
York Central, and from Philadelphia, Pa., 
to the same area, proposed by the Penn- 
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sylvania Railroad (T.W., Aug. 10, p. 49). 

The reduced rates were suspended 
from April 5 to and including November 
4. The N.Y.C. asked that the Commission 
vacate the suspension and permit a pro- 
posed rate of $4.05 per gross ton from 
Contrecoeur to Youngstown to take im- 
mediate effect. 


The Central said it had been estab- 
lished that the “Contrecoeur lines” were 
presently operating under a disability of 
26 cents per gross ton on import iron 
ore, aS compared with the basis presently 
obtaining via Philadelphia and Balti- 
more, The N.Y.C. said it was established 
that unless and until the relief sought 
was granted, “there would be no move- 
ment of import iron ore via the Con- 
trecoeur will route, and there has been 
none!” 


| FINANCE APPLICATIONS | 


Finance No. 19892, R. C. Motor Lines, Inc., 
of Jacksonville, Fla., asks authority to 
ratify issuance of two promissory notes to 
the Florida National Bank of Jackson, one 
dated June 20, 1956, for $224,160, the other 
dated September 24, for $225,000. The ap- 
plicant said that the proceeds of the notes 
were used to purchase certain motor vehicle 
equipment. The applicant also asks author- 
ity to assume the obligation of C. P. Brown 
under a promissory note of $227,400 and 
a promissory note of Cotton States Motor 
Lines for $132,600 in connection with the 
application of R. C. Motor Lines in MC- 
F-6568 to acquire control of Cotton States 
Motor Lines, Inc., through purchase of its 
outstanding capital stock. Those two notes 
were made to Julius Efron when C. P. 
Brown, president of Cotton States Motor 
Lines, purchased the property of that carrier 
from Mr. Efron. 

> . * 

19896, The Greyhound Cor- 
poration, Chicago, Ill., asks authority to 
assume obligation and Hability in respect 
of the unpaid balance of an outstanding 
promissory note issued by Greyhound Ter- 
minal, of Detroit, Inc., in the amount of 
$144,096. The applicant said that the ter- 
minal company was to be dissolved. 
” * * 


Finance No. 


Finance No. 19897, New York, Chicago & 
St. Louis Railroad Co. and the Lorain & 
West Virginia Railway Co. jointly ask ap- 
proval of a contract under which the Nickel 
Plate would operate the properties of the 
Lorain & West Virginia. The applicants said 
that the Nickel Plate owned all of the stock 
of the Lorain & West Virginia. 

* . . 


Finance No. 19900, Great Northern Railway 
Co. asks authority to acquire trackage rights 
over and joint use of the single main line 
track of the Chicago & North Western Rail- 
way Co., about 1266 feet long, and proposed 
sidetrack turnout about 150 feet in length, 
located in the city of Duluth, St. Louis 
County, Minn. The applicant said that such 
trackage rights were desired for use in lieu 
of that portion of its own line of railroad 
in Duluth about 0.31-mile in length, author- 
ity to abandon which was also asked in the 
application. The applicant said that ever 
since the acquisition of the trackage to be 
abandoned, it had been used solely to op- 
erate transfer trains of carloads of wheat 
and other commodities, and empty cars be- 
tween its classification yards in Superior 
and Rice’s Point area in Duluth. 

7 “ + 


MC-F-6647, H. A. Austin, owner of the 
majority of the outstanding capital stock 
of Inter Mont Express, Inc., Bluefield, W.Va., 
joins as a party applicant in the applica- 
tion of the carrier to acquire control of 
certain motor carrier operating rights. 

+ = 7 


MC-F-6677, Safeway Trails, Inc., and Vir- 
ginia Stage Lines, Inc., of Washington, D.C., 
and Charlottesville, Va., respectively, ask 
authority to acquire control of Trailways 
of New England, Inc., of Hartford, Conn., 
through ownership of stock. 

. > * 


MC-F-6678, Standard Freight Lines, Inc., 
of Rock Island, Ill., asks authority to merge 
into itself the operating rights and prop- 
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erties of Dohrn Transfer Co., also of Rock 
Island. 
* * . 

MC-F-6679, Navajo Freight Lines, Inc., 
Denver, Colo., asks authority to purchase 
certain rights and equipment of Shaw Trans- 
portation, Inc., of Hutchinson, Kan., and 
temporarily to operate. : 

“ o 


MC-F-6681, Southern Transport, Inc., of 
Jacksonville, Fla., asks authority to purchase 
certain operating rights of Dixie Transport 
Co., of Whitley City, Ky.; McDowall Trans- 
port, Inc., of Orlando, Fla.; Propst Trans- 
port, Inc., of Concord, N.C.; Carolina Car 
Carrier, Inc., of Concord, N.C.; Crawford 
Transport Co., Inc., of Ironton, O., and Case 
Driveaway, Inc., of Huntington, W.Va., and 
temporarily to operate. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 


tions of motor carriers of property for 
operating 


rights, including deviation 
route proposals, as made public by the 
Commission, appears below. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 





MC-239, Sub. 20, Ecklar-Moore Express, 
Inec., Cynthiana, Ky. Common carrier, over 
regular routes, transporting general com- 
modities, with exceptions, between Florence 
and Louisville, Ky., over a described route, 
and return, serving no intermediate points, 
as an alternate route for operating con- 
venience only, in connection with authorized 
regular route operations between Cincinnati, 
O., and Louisville, and between Cincinnati 
and Frankfort, Ky. 

MC-531, Sub. 81, Younger Brothers, Inc., 
Houston, Tex. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, and acids and chemicals, in bulk, in 
tank, multiple cylinder, hopper, vacuum 
and other type vehicles, between points in 
Tex., and La., within 100 miles of Shreve- 
port, La., on the one hand, and, on the 
other, points in Ariz., Calif., Colo., Ind., 
Ia., Kan., Mo., Ill., Ky., Minn., Neb., Nev., 
N.C., S.C., Va., S.D., Tenn., W.Va., Utah, 
Wis. Als. Ga. Pia., B.Y. O.. Pa. Mea. 
Del., N.J., and Mich. Note: Applicant seeks 
no duplicating authority. 

MC-531, Sub. 83, Younger Brothers, Inc., 
Houston, Tex. Common carrier, over ir- 
regular routes, transporting liquid wax, in 
bulk, in tank vehicles, from points in 
Louisiana on and south of U.S. Highway 190, 
to points in Ala., Tenn., Ga., Pla., Ark., 
Miss., S.C., N.C., Ky., Mo., Okla., N.M., Kan., 
Colo., and Tex. Note: Applicant seeks no 
duplicating authority. 


MC-531, Sub. 85, Younger Brothers, Inc., 
Houston, Tex. Common carrier, over ir- 
regular routes, transporting lubricating, 
transformer and petroleum oils, in bulk, in 
tank vehicles, (1) from points in Louisiana, 
to points in Ala., Ark., Ga., Mo., Miss., 
Tenn., N.C., Fla., S.C., Ky., N.M., and Okla., 
and (2) from points in Texas on and east 
of U.S. Highway 75, to points in Ala., Miss., 
Ark., Ga., Mo., Tenn., Fla., S.C., N.C., Ky., 
N.M., and Okla. Note: Applicant seeks no 
duplicating authority. 


MC-1649, Sub. 62, Railway Express Motor 


Transport, Inc., Indianapolis, Ind. Com- 
mon carrier, over a regular route, trans- 
porting general commodities, with excep- 


tions, but including commodities of unusual 
value, Class A and B explosives, commodi- 
ties in bulk and those requiring special 
equipment, between Crawfordsville and In- 
dianapolis, Ind., over a described route, and 
return, serving all intermediate points, in- 
cluding Greencastle, Ind., with the restric- 
tions, among others, that the service shall 
be limited to that auxiliary to or supple- 
mental of express service and that ship- 
ments shall be limited to those moving on 
a through bill of lading on express receipt, 
covering in addition to a motor carrier 
movement by an immediately prior or im- 
mediately subsequent movement by rail, mo- 
tor or air. Note: The part of the described 
route between the junction of U.S. Highway 
36 and Indiana Highway 43, is now held by 
applicant in MC-1649, Sub. 37, and applicant 
says the proposed operation will be in con- 
nection with said certificate; applicant says 
no duplicate authority is uested. 
MC-2229, Sub. 84, Red Ball Motor Freight, 
Inc., Dallas, Tex. Common carrier, over a 


regular route, transporting general com- 
modities, with exceptions, but including 
Class A and B explosives, between Texarkana, 
Ark.-Tex., and Ida., La., over U.S. Highway 
7l, serving no intermediate points, and 
serving no new points not now being served 
by applicant, as an alternate route for 
operating convenience only, in connection 
with authorized regular route operations. 

MC-2941, Sub. 12, C. & E. Trucking Corp., 
South Bend, Ind. Contract carrier, over 
irregular routes, transporting packing-house 
products, fresh meat and groceries, in 
refrigerated equipment, between points in 
Ind., and Ill. (except Chicago), and those 
in the lower peninsula of Michigan, in a 
described area. 

MC-5649, Sub. 23, Kulp and Gordon, Inc., 
Phoenixville, Pa. Common carrier, over 
irregular routes, transporting returned 
structural steel, equipment, materials and 
supplies which have been used in the erec- 
tion or installation of bridges at construc- 
tion sites, from points in Conn., R.I., Mass., 
Me., and D.C. Note: Applicant’s attorney 
Says the authority will be subject to the 
condition that the authority granted shall 
not be joined or tacked with any presently 
held authority for the purpose of perform- 
ing through service. 

MC-8681, Sub. 55, Western Auto Transports, 
Inc., Denver, Colo. Common carrier, over 
irregular routes, transporting motor vehicles, 
in secondary movements, truckaway and 
driveaway, between points in Oregon, on the 
one hand, and, on the other, points in 
Calif., Colo., Ida., Mont., Nev., Utah, Wash., 
and Wyo., and between points in California, 
on the one hand, and, on the other, points 
in Montana. 


MC-8681, Sub. 56, Western Auto Transports, 
Inc., Denver, Colo. Common carrier, over 
irregular routes, transporting motor vehicles, 
except trailers, truckaway and driveaway, 
in secondary movements, and damaged ship- 
ments of motor vehicles and shipments of 
the described units to be returned to the 
factory for repair, between points in Ala., 
Ariz., Ark., Calif., Colo., Fla.. Ga., Ia., Kan., 
La., Miss., Mo., Neb., N.M., N.C., Okla., S.C., 
Tenn., and Tex. 


MC-10761, Sub. 68, Transamerican Freight 
Lines, Inc., Detroit, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Fort Wayne, Ind., and 
Bryan, O., over a described route, and re- 
turn, serving no intermediate points, as an 
alternate route for operating convenience 
only, in connection with authorized regular 
route authority (1) between Detroit, Mich., 
and Indianapolis, Ind., and (2) between 
Chicago, Ill., and Cleveland, O., in its cer- 
tificate in MC-10761. 


MC-15977, Sub. 1, Miller Beard, dba Miller 
Beard’s Truck Line, Alexandria, La. Con- 
tract carrier, over regular routes, tramsport- 
ing paper bags, plain wrapping paper and 
newsprint paper, and empty containers or 
other such incidental facilities (not speci- 
fied) used in transporting the specified com- 
modities, (1) between Elizabeth and Lake 
Charles, La., over a described route, and 
return, serving no intermediate points, and 
(2) between Lake Charles and Shreveport, 
La., over U.S. Highway 171, serving no in- 
termediate points, and, also, white sugar 
and empty containers or other such inciden- 
tal facilities (not specified) used in trans- 
porting that commodity, (1) between 
Labadieville and Houma, La., over a de- 
scribed route, and return, serving no inter- 
mediate points, and (2) between Labadieville 
and New Orleans, La., over a described route, 
and return, serving no intermediate points. 


MC-17793, Sub. 13, Foster Freight Lines, 
Inc., Indianapolis, Ind. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, between Louis- 
ville, Ky., and Dayton, O., over a described 
route, and return, serving no intermediate 
points, as an alternate route for operating 
convenience only, in connection with au- 
thorized regular route operations (1) be- 
tween Louisville and Chicago, Ill., and (2) 
between Chicago and Cincinnati, O. 


MC-21571, Sub. 20, Scherer Freight Lines, 
Inc., Ottawa, Ill. Common carrier, over 
regular routes, transporting general com- 
modities, with exceptions, (1) between the 
junction of US. Highway 6 and Illinois 
Highway 88 and Peoria, Ill., over a de- 
scribed route, and return, serving no inter- 
mediate points, as an alternate route for 
operating convenience only, in connection 
with authorized regular route operations 
between (a) Chicago and Peoria, [Ill.; (b) 
the Indiana-Illinois border and the junc- 
tion of U.S. Highways 51 and 52, and (c) 
Kewanee and Princeton, Ill., and (2) be- 
tween Rockford, Ill., and the junction of 
Illinois Highway 173 and U.S. Highway 45, 
over a described route, and return, serving 
no intermediate points, as an alternate route 
for operating convenience only, in connec- 
tion with authorized regular route opera- 
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tions between (a) Chicago and Peoria; (| 
Mendota, Ill., and Milwaukee, Wis., and (c) 
Chicago, Ill., and Milwaukee. Note: Due! 
operations may be involved. 

MC-29647, Sub. 26, Charlton Bros. Trans- 
portation Co., Inc., Hagerstown, Md. Com- 
mon carrier, over irregular routes, trans- 
porting oils, other than petroleum, in bulk, 
from Baltimore, Md., to Berlin, Pa. 

MC-29955, Sub. 11, England Bros. Truck 
Line, Fort Smith, Ark. Common carrier, 
over a regular route, transporting genera) 
commodities, with exceptions, between Da)- 
las, Tex., and Little Rock, Ark., over U.S. 
Highway 67, serving no intermediate points, 
as an alternate route for operating con- 
venience only, in connection with authorized 
regular route operations (1) between Dallas, 
Tex., and Broken Bow, Okla.; (2) between 
Fort Smith, Ark., and Hugo, Okla., and (3) 
between Fort Smith and Memphis, Tenn., 
with the restriction that the described ter- 
ritory is restricted against service between 
Texarkana, Tex.-Ark., on the one hand, and, 
on the other, Sherman and Dallas, Tex. 

MC-35088, Sub. 1, R. T. Gill, Jr., New 
Orleans, La. Contract carrier, over irregular 
routes, transporting general commodities, 
with exceptions, between points in Louisiana, 
and Natchez, Miss., and, also, roofing mate- 
rials, from Natchez to points in Louisiana 

MC-40302, Sub. 25, Federal Express, Inc., 
Indianapolis, Ind. Common carrier, over a 
regular route, transporting general com- 
modities, with exceptions, beween Terre 
Haute, Ind., and East St. Louis, Ill., over 
U.S. Highway 40, serving no intermediate 
points, as an alternate route for operating 
convenience only, in connection with au- 
thorized regular route operations between 
St. Louis, Mo., and Vincennes, Ind. 

MC-42487, Sub. 342, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
over irregular routes, transporting fresh and 
frozen foods, including but not limited to 
fresh and frozen fruits and vegetables, 
juices and cencentrates, foods processed 
preparatory to freezing and canning and 
commodities requiring refrigeration, and 
empty containers used in transporting the 
specified commodities, between points in 
Wash., Ore., and Calif. 


MC-52858, Sub. 64, Convoy Co., Portland, 
Ore. Common carrier, over irregular routes, 
transporting automobiles, trucks and buses, 
except commercial trailers, in secondary 
movements, truckaway, from points in Ore 
Wash., and Ida., to points in N.D., and 
Minn. 


MC-55236, Sub. 31, Olson Transportation 
Co., Green Bay, Wis. Common carrier, over 
irregular routes, transporting liquid petro- 
leum wax, in bulk, in tank vehicles, from 
points in Indiana in the commercial zone 
of Chicago, Ill., to Fox River Grove, Il) 
and, on return, rejected and damaged ship- 
ments of the specified commodity. 


MC-58923, Sub. 28, Georgia Highway Ex- 
press, Inc., Atlanta, Ga. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, between Ella- 
ville, Ga., and the junction of U.S. Highways 
19 and 80, over a described route, and re- 
turn, serving no intermediate points, as an 
alternate route for operating convenience 
only, in connection with authorized regular 
route operations between Americus and Co- 
lumbus, Ga., and between Macon and Co- 
lumbus, Ga. 


MC-58923, Sub. 29, Georgia Highway Ex- 
press, Inc., Atlanta, Ga. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, (1) between 
the junction of Georgia Highways 41 and 103, 
near Buena Vista, Ga., and the junction of 
Georgia Highways 41 and 80, near Geneva, 
Ga., over Georgia Highway 41, with no service 
at intermediate points not now authorized to 
be served, as an alternate route for operating 
convenience only, in connection with au- 
thorized regular route operations between 
Americus and Columbus, Ga., and between 
Macon and Columbus, Ga., and (2) between 
the junction of Georgia Highways 41 and 80, 
at Talbottom, Ga., and the junction of Geor- 
gia Highways 41 and 85, near Manchester, 
Ga., over Georgia Highway 41, with no serv- 
ice at intermediate points not now author- 
ized to be served, and serving the junction 
of Georgia Highways 41 and 85 for the pur- 
pose of joinder only, as an alternate route for 
operating convenience only, in connection 
with authorized operations over a regular 
route between Macon and Columbus, Ga., 
and over an alternate route between Hape- 
ville and Columbus, Ga. 


MC-60393, Sub. 13, Central Transfer Co., 
Peoria, Il. Common carrier, over a regular 


route, transporting general commodities, with 
exceptions, between Bloomington and Chi- 
cago, ll., over U.S. Highway 66, serving no 
intermediate points, as an alternate route 
for operating convenience only, in connec- 
tion with authorized regular route operations 
(1) between Peoria and Chicago, Ill., and (2) 
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stween Peoria and Bloomington. Note: 
yuplication with present authority to be 
liminated. 
MC-68618, Sub. 25, Los Angeles-Seattle 
tor Express, Inc., Seattle, Wash. Com- 
m carrier, over irregular routes, transport- 
fresh and frozen foods, including but 
t limited to fresh and frozen fruits and 
etables, juices and concentrates, foods 
essed preparatory to freezing and can- 
ng and commodities requiring refrigera- 
tion, and empty containers used in trans- 
rting the specified commodities, between 
ints in Wash., Ore., and Calif. 
MC-71096, Sub. 30, Norwalk Truck Lines, 
c., NorWalk, O. Common carrier, over a 
ular route, transporting general commod- 
ies, with exceptions, between Benton Har- 
r and Niles, Mich., over U.S. Highway 31, 
id return, serving no intermediate or off- 
sute points, as an alternate route for operat- 
convenience only, in connection with au- 
orized regular route operations between (a) 
Benton Harbor, Mich., and Toledo, O.; (b) 
South Bend, Ind., and the junction of US. 
Highway 12 and Michigan Highway 40, near 
Lake Cora, Mich.; (c) alternate route oper- 
ations between Mottville, Mich., and the 
inction of U.S. Highways 112 and 12, and 
i) alternate route operations between Jack- 
on and Niles, Mich. 
MC-72140, Sub. 37, Shippers Dispatch, Inc., 
South Bend, Ind. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Brush Beryllium Co., plant, 
near the intersection of Ohio Highways 105 
and 590 (near Elmore, Ottawa County, O.) as 
n off-route point in connection with author- 
ized regular route operations between Toledo 
and Sandusky, O., and between Toledo and 
Cleveland, O 
MC-80430, Sub. 87, Gateway Transportation 
Co., La Crosse, Wis. Common carrier, over 
regular routes, transporting general commod- 
ties, with exceptions, over the following 
ilternate routes, for operating convenience 
ily, with no service at intermediate or off- 
ite points or any points not already au- 
thorized in applicant's certificates, and serv- 
the termini as points of joinder only 
with no service at any points not presently 
suthorized: (1) between the junction of U.S. 
lighways 20 and 33, near Elkhart, Ind., and 
e junction of U.S. Highways 33 and 6, near 
Ligonier, Ind., over a described route, and 
return, in connection with authorized regu- 
route operations between Chicago, I11., 
ind Akron, O., and between Chicago and 
Sandusky, ©.; (2) between the junction of 
S. Highways 6 and 27 and the junction of 
S. Highways 27 and 30, at Fort Wayne, Ind., 
ver a described route, and return, in con- 
ction with authorized regular route opera- 
tions between Chicago and Sandusky and 
etween Chicago and Youngstown, O.; (3) 
etween Fort Wayne and the junction of Ohio 
Highway 69 and U.S. Highway 224, west of 
Findlay, O., over a described route, and re- 
irn, in connection with authorized regular 
ite operations between Chicago. and 
ingstown, and between Bryan and 
ingstown, O.; (4) between Toledo, and 
junction of U.S. Highways 68 and 30-5, 
t Kenton, O., over a described route, and re- 
rn, in connection with authorized regular 
ite operations between Chicago and Akron 
id between Bryan and Toledo and between 
icago and Youngstown, and (5) between 
e junction of U.S. Highways 20 and 250, 
Norwalk, O., and the junction of U.S 
hways 250 and 30, at Wooster, O., over 
S. Highway 250, and return, in connection 
th authorized regular route operations be- 
een Chicago and Youngstown, and alter- 
te route operations between the junction 
U.S. Highway 20 and Ohio Highway 120, 
st of Toledo, O., and Cleveland, O. 
MC-92983, Sub. 235, Eldon Miller, Inc., Iowa 
t Ia Common carrier, over irregular 
ites, transporting petroleum and petro- 
im products, in bulk, in tank vehicles, 
m Baton Rouge, La., to points in II1., Ia., 
n., Minn., Neb., N.D., S.D., and Wis. 
MC-92983, Sub. 246, Eldon Miller, Inc., Iowa 
ity, Ia Common carrier, over irregular 
ites, transporting petroleum and petro- 
im products, in bulk, in tank vehicles, 
rom Champaign, Ill., and points within 10 
iles thereof, to points in Indiana. 
MC-100666, Sub. 26, B. E. Melton, Nash- 
le, Ark Common ¢carrier, over irregular 
ites, transporting plaswood lumber (a 
hipped and ground waste lumber product 
ing an extrusion of a therma setting plas- 
ic material), from the Southern Plaswood 
orp., eight miles from Hope, Ark., to points 
n Mo., Kan., Okla., Tex., and La. 


MC-100666, Sub. 28, B. E. Melton, dba 
Melton Truck Line, Crossett, Ark. Common 
arrier, over irregular routes, transporting 
roofing material and asbestos siding, from 
Shreveport, La., to points in Ala., Miss., and 
Tenn., and points in Florida west,of the 
Apalachicola River. 


MC-101075, Sub. 46, Transport, Inc., Moor- 
1ead, Minn. Common carrier, over irregular 


routes, transporting petroleum and petro- 
leum products and all derivatives thereof, in 
bulk, in tank vehicles, from Duluth, Minn., 
and points within 25 miles thereof, to points 
in N.D., and Wis., and those in the upper 
peninsula of Michigan and in described area 
of Minnesota, including all ports of entry on 
the U.S.-Canada border at or near Pigeon 
River, International Falls and Noyes, Minn. 

MC-101126, Sub. 78, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting tall oil, tall oil 
other than crude and tall oil fatty acids, 
from Nitro,W.Va., to St. Bernard, O. 

MC-102138, Sub. 24, Refiners Transport, 
Inc., Indianapolis, Ind. Contract carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Champaign, Ill., and points 
within 10 miles thereof, to points in 
Indiana. Note: This application duplicates 
one filed by the applicant for common carrier 
authority assigned MC-116805; applicant re- 
quests that this application be dismissed 
if authority is granted in MC-116805. 

MC-102567, Sub. 57, Earl Clarence Gibbon, 
dba Earl Gibbon Petroleum Transport, Bos- 
sier City, La. Common Carrier, over ir- 
regular routes, transporting sulphate black 
liquor skimmings, in bulk in tank vehicles, 
from the International Paper Co. plant, at or 
near Camden, Ark., to the International 
Paper Co. plant approximately three miles 
south of Natchez, Miss. 

MC-102567, Sub. 58, Earl Clarence Gibbon, 
dba Earl Gibbon Petroleum Transport, Bos- 
sier City, La. Common carrier, over irregu- 
lar routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from points in Tex., La., and Ark., within 
150 miles of Henderson, Tex., to points in 
Fla., and Tenn., except from Cotton Valley, 
La., and points within 10 miles thereof to 
Memphis, Tenn., and points in Tennesse 
within 10 miles of Memphis. 

MC-103051, Sub. 27, Walker Hauling Co., 
Inc., Atlanta, Ga. Common carrier, over 
irregular routes, transporting warp sizes, dye 
assistants, mercerizing Oils, sanforizing oils, 
softeners, twist setting conditions, spinning 
Oils, wetting agents, scouring agents, fulling 
oils for wool, bleaching assistants, cord 
polishers and softeners for spinning and 
weaving paper yards (all to be transported 
in liquid form), in bulk, in tank vehicles, 
from Atlanta, Ga., and Valdese, N.C., to 
points in Ala., and S.C. 

MC-103498, Sub. 5, W. D. Smith, DeQueen, 
Ark. Common carrier, over irregular routes, 
transporting poles, utility, telephone, power 
line and highline, and piling and posts, from 
DeQueen, Ark., to points in Tex., Okla., Mo., 
Kan., and La., and, on return, empty con- 
tainers or other such incidental facilities 
(not specified) used in transporting the spec!- 
fied commodities 

MC-103654, Sub. 41, Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn Common 
carrier, over irregular routes, transporting 
petroleum and petroleum products, and all 
derivatives thereof, in bulk, in tank vehicles, 
from Duluth, Minn., and points within 25 
miles thereof, to points in N.D., and Wis., 
and points in the upper peninsula of Mich- 
igan and points in a described area of Min- 
nesota, including ports of entry on the U.S.- 
Canada border at or near Pigeon River, Inter- 
national Falls and Noyes, Minn. 

MC-106603, Sub. 50, Direct Transit Lines, 
Inc., Grand Rapids, Mich. Common carrier, 
over irregular routes, transporting gypsum 
products, from Grand Rapids, Mich., to points 
in Ill., and Ind 

MC-106965, Sub. 110, M. I. O’Boyle & Son, 
Inc., Washington, D.C. Common carrier, 
over irregular routes, transporting acids and 
chemicals, in bulk, in tank vehicles, from 
points in Chesterfield and Prince George 
counties, Va., to points in Md., Del., Pa., N.J., 
N.Y., Mass., R.I., Vt., N.H., Me., Conn., and 
D.C. Note: Duplicating authority should be 
eliminated. 


MC-107128, Sub. 8, Fast Freight, Inc., In- 
dianapolis, Ind. Contract carrier, over ir- 
regular routes, transporting (1) empty. glass 
containers, with or without closures, and (2) 
empty fiberboard cartons, knocked down, 
when shipped in mixed truckloads with ship- 
ments of empty glass containers, from Dun- 
kirk, Ind., to points in Kentucky, and, on 
return, refused, rejected or returned ship- 
ments of the specified commodities. 


MC-107496, Sub. 95, Ruan Transport Corp., 
Des Moines, Ia. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, and all derivatives there- 
of, in bulk, in tank vehicles, from Duluth, 
Minn., and points within 25 miles thereof, to 
points in N.D., and Wis., the upper penin- 
sula of Michigan and points in Minnesota, 
including ports of entry on the U.S.-Canada 
border at or near Pigeon River, International 
Falls and Noyes, Minn. 

MC-107500, Sub. 15, Burlington Truck Lines, 
Inc., Chicago, Ill. Common carrier, over 
regular routes, transporting general commod- 
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ities, wtih exceptions, serving the Caterpillar 
Tractor Co. plant (under construction), im- 
mediately adjacent to and west of Illinois 
Highway 31, approximately four-tenth of a 
mile southwest of the Village of Mont- 
gomery, Kendall County, Ill., as an inter- 
mediate or off-route point in connection with 
authorized regular route operations, subject 
to the same conditions, limitations and re- 
strictions, if any, contained in applicant’s 
present authority. Note: Applicant says its 
present certificate excludes intermediate 
points between the commercial zone of Chi- 
cago, Ill., and Princeton, Il. 

MC-107515, Sub. 257, Refrigerated Transport 
Co., Inc., Atlanta, Ga. Common carrier, 
over irregular routes, transporting frozen 
foods, from Chambersburg, Pa., and points 
within 10 miles thereof, to points in N.C., 
8.C., Tenn., Ga., Fla., Miss., La., and Ala. 

MC-108678, Sub. 15, Liquid Transport Corp., 
Indianapolis, Ind. Contract carrier, over ir- 
regular routes, transporting liquid destrine, 
in bulk, in tank vehicles, from Indianapolis, 
Ind., to Springfield, Mo. 

MC-108859, Sub. 25, Clairmont Transfer Co., 
Escanaba, Mich. Common carrier, over a 
regular route, transporting Class A and B 
explosives, between Green Bay, Wis., and the 
Kinroos Air Force Base, at or near Kinross, 
Mich., over a described route, and return, 
serving no intermediate points. 

MC-109242, Sub. 2, Albert N. Scott and 
Estelle E. Scott, dba Motor City Cartage Co., 
Detroit, Mich. Contract carrier, over irregu- 
lar, routes, transporting meats, meat prod- 
ucts and meat by-products and packing- 
house products, between Detroit, Mich., on 
the one hand, and, on the other, points in 
the lower peninsula of Michigan. Note: 
Duplication should be eliminated. 

MC-109326, Sub. 71, C & D Transportation 
Co., Inc., Prichard, Ala. Common carrier, 
over irregular routes, transporting perishable 
subsistence, requiring refrigeration, moving 
on government bills of lading, from the U.S. 
Quartermaster Market Center, New Orleans, 
La., and supply points within 15 miles there- 
of, to Orange, Tex. 

MC-109365, Sub. 11, Ronald A. Patterson, 
dba Anthony & Patterson Truck Line, Ash- 
down, Ark. Common carrier, over irregular 
routes, transporting wooden poles, wooden 
piling (treated and untreated) and treated 
timbers, between points in Ark., La., and Tex. 

MC-109365, Sub. 12, Ronald A. Patterson, 
dba Anthony & Patterson Truck Line, Ash- 
down, Ark. Common carrier, over irregular 
routes, transporting milled and processed 
livestock, animal and poultry feed, in bags 
and in bulk, from points in Ill., and Mo., to 
points in Ark., La., and Tex. 


MC-i09365, Sub. 13, Ronald A. Patterson, 
dba Anthony & Patterson Truck Line, Ash- 
down, Ark. Common carrier, over irregular 
routes, transporting lumber, wooden pallets, 
fabricated wooden products and wooden 
boxes, in truckload lots, between points in 
Ark., La., and Okla. 


MC-109365, Sub. 14, Ronald A. Patterson, 
dba Anthony & Patterson Truck Line Ash- 
down, Ark. Common carrier over irregular 
routes, transporting treated and untreated 
wooden poles and piling, from points in 
Ark., Tex., and La. to points in Miss., Tenn., 
Ind., Mich., Ill., Mo., Colo., Kan. Neb., Okla., 
and Ky. Note: Applicant says the commod- 
ities will be untreated at origin, treated at 
points in Illinois and delivered to points in 
specified destination states 


MC-109365, Sub. 15, Ronald A. Patterson, 
dba Anthony & Patterson Truck Line, Ash- 
down, Ark. Common carrier, over irregular 
routes, transporting lumber, wooden pallets, 
fabricated wooden products, wooden boxes, 
poles, piling, treated and untreated, and 
treated timbers, between points in Ark., and 
La., on the one hand, and, on the other, 
points in Miss., Tenn., Ind., Mich., Iil., Mo., 
Colo., Kan., Neb., Tex., Okla., and Ky. 


MC-110505, Sub. 31, Ringle Truck Lines, 
Inc., Fowler, Ind. Common carrier, over ir- 
regular routes, transporting sugar, in bags 
and in packages, from Gramercy, Reserve, 
Supreme, Mathews, New Orleans and Houma, 
La., and points within two miles of Houma, 
to points in Tenn., Ky., Ind., Ill., and Wis., 
and, on return, damaged or rejected ship- 
ments of the specified commodity. 


MC-110525, Sub. 340, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting acids and 
chemicals, in bulk, in tank vehicles, from 
Wurtland, Ky., to Washington, W.Va., and 
Marietta, O. 


MC-110981, Sub. 1, Alfred Bergman and 
Adolph Bergman, dba A. & A. Bergman, 
Pigeon, Mich. Contract carrier, over irregu- 
lar routes, transporting poultry feed, from 
Bad Axe and Reed City, Mich., to the port 
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of entry on the U.S.-Canada border at or 
near Port Huron, Mich. 

MC-111320, Sub. 31, Curtis Keal Transport 
Co., Inc., Cleveland, O. Common carrier, 
over irregular routes, transporting road- 
building and earth-moving equipment, and 
parts thereof when moving with such equip- 
ment, and additional attachments not a part 
of the shipment being transported, truck- 
away, between ——r. O., and points in 
Ala., Ark., Conn., Del., Fla., Ga., Ill., Ind., Ia., 
Kan., Ky., La., Me., Md., Mass., Mich., Minn., 
Miss., Mo., Neb., N.H., N.J., N.Y., N.C., N.D., 
O., Okla., Pa., R.I., 8.C., 8.D., Tenn., Tex., 
Vt., Va., W.Va., Wis., and D.C. Note: Appli- 
eant says it already is authorized to trans- 
port road-building and earth-moving equip- 
ment and parts thereof when moving with 


such equipment, driveaway, between the 
points specified. 
MC-111957, Daniel B. Gaberdiel, Daniel 


B. Gaberdiel, Jr., and Paul G. Gaberdiel, dba 
Daniel B. Gaberdiel & Sons, Spencerville, O. 
Common carrier, over irregular routes, trans- 
porting (1) decorative trim and hardware, 
from Spencerville and Edgerton, O., to 
St. Joseph, Mich., and from Winchester, Ind., 
to Clyde, O.; (2) zinc die castings, from Hol- 
land, Bangor and Benton Harbor, Mich., to 
Spencerville, O., and (3) steel stampings, 
from Clyde to Winchester, and, on return 
damaged, rejected and returned shipments 
of the specified commodities. 

MC-112223, Sub. 36, Quickie Transport Co., 
Minneapolis, Minn. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, and all derivatives 
thereof, in bulk, in tank vehicles, from 
Duluth, Minn., and points in Minnesota 
within 25 miles thereof, to points in N.D., 
and Wis., the upper peninsula of Michigan 
and points in a designated area of Minne- 
sota, including ports of entry on the U.S.- 
Canada border at or near Pigeon River, In- 
ternational Falls and Noyes, Minn., and, on 
return, damaged shipments of the specified 
commodities. 

MC-122497, Sub. 96, Hearin Tank Lines, 
Inc., Baton Rouge, La. Common carrier, 
over irregular routes, transporting rosin siz- 
ing, from Baxley, Ga., and points within five 
miles thereof, to Cantonment, Fla. 

MC-112750, Sub. 23, Armored Carrier Corp., 
Bayside, L.I., N.Y. Contract carrier, over 
irregular routes, transporting such commer- 
cial papers, documents and written instru- 
ments as are used in the businesses of banks 
and banking institutions when transported 
in containers other than trace-alarm bags 
and in vehicles other than armored vehicles, 
(1) between Washington, D.C.; Baltimore, 
Md., and Philadelphia, Pa., and (2) between 
Philadelphia, on the one hand, and, on the 
other, Bel Air, Rising Sun, Havre de Grace, 
Aberdeen and Elkton, Md. Note: Any dupli- 
cation with present authority should be 
eliminated 

MC-112977, Sub. 2, N. A. Sims, dba Sims 
Transfer Co., Spartanburg, S.C. Contract 
carrier, over irregular routes, transporting 
concrete pipe, from Spartanburg, 8.C., to 
points in Buncombe, Burke, Clay, Cleve- 
land, Gaston, Haywood, Henderson, Jackson, 
Macon, McDowell, Polk, Rutherford, Transyl- 
vania, Cherokee, Graham, Swain, Madison, 
Yancey and Mitchell counties, N.C. 


MC-113265, Sub. 2, Atlanta-Asheville Motor 
Express, Inc., Atlanta, Ga. Common carrier, 
over a regular route, transporting general 
commodities, with exceptions, but including 
articles of unusual value, commodities in 
bulk and those requiring special equipment, 
between Hollywood and Toccoa, Ga., over 
Georgia Highway 17, serving all intermediate 
points, and the off-route points of the plants 
of Coats & Clark, Ind., and the LeTourneau- 
Westinghouse Co. Note: Applicant says the 
Coats & Clark plant is approximately three 
and a half miles south of Toccoa, and that 
the LeTourneau-Westinghouse plant is ap- 
proximately five miles east of Tocca. 


MC-113336, Sub. 14, Petroleum Transit Co., 
Inc., Lumberton, N.C. Common carrier, over 
irregular routes, transporting asphalt, in 
bulk, in tank vehicles, from Savannah, Ga., 
to Tampa, Fla. 


MC-113410, Sub. 14, Dahlen Transport, Inc., 
St. Paul, Minn. Common carrier, over ir- 
regular routes, transporting (1) fertilizer 
compounds, fertilizer, fertilizer ingredients, 
liquid fertilizer and fertilizer ammoniating 
solutions including but not limited to 
anhydrous ammonia, aqua ammonia, nitro- 
gen solutions and nitrogen solids, liquid 
sulphur and sulphur products, either dry or 
in liquid form, in bulk, in tank or hopper- 
type vehicles, from Pine Bend, Minn., and 
points within two miles thereof, to points 
in Ill., Wis., Neb., N.D., 8.D., Ia., and those 
in a described area of Minnesota, and (2) 
petroleum and petroleum products, and all 


derivatives thereof, in bulk, in tank vehicles, 
from Pine Bend, Minn., and points within 
two miles of Pine Bend, Savage, Minn., 
and St. Paul-Minneapolis, Minn., and points 
within 10 miles thereof, to points in a de- 
scribed area of Minnesota. 

MC-113410, Sub. 15, Dahlen Transport, Inc., 
St. Paul, Minn. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, and all derivatives 
thereof, in bulk, in tank vehicles, from 
Duluth, Minn., and points within 25 miles 
thereof, to points in N.D., and Wis., those 
in the upper peninsula of Michigan and 
those in a described area of Minnesota,, in- 
cluding ports of entry on the U.S.-Canada 
border at or near Pigeon River, Interna- 
tional Falls and Noyes, Minn. 

MC-114106, Sub. 10, Maybelle Transport 
Co., Lexington, N.C. Common carrier, over 
irregular routes, transporting ammoniating 
nitrogen solutions, in bulk, in tank vehicles, 
from Savannah and Port Wentworth, Ga., 
to points in N.C., and S.C. 

MC-115582, Sub. 1, Detroit Terminal & 
Cartage Co., Detroit, Mich. Contract carrier, 
over irregular routes, transporting parts, 
assemblies and materials used in the manu- 
facture of motor vehicles by the Ford Mo- 
tor Co., between Detroit, Mich., and the 
Ford plant at Mt. Clemens, Mich. 

MC-115641, Sub. 2, Roy Jacobsen and W. C. 
Jacobsen, dba Jacobsen Bros., Silverton, Ore. 
Contract carrier, over irregular routes, trans- 


rting lumber, between points in Ore., 
) + ap Ida., Nev., Wyo., Colo., Utah and 
iz. 


MC-115989, Sub. 1, Macy L. Nelson, dba 
Nelson Motor Freight, Joy, Ill. Contract 
carrier, over irregular routes, transporting 
facing brick, from Shale City, Ill., to ints 
in Marion, St. Charles, Callaway and Jeffer- 
son counties, Mo. 

MC-116285, Sub. 3, Bennett Truck Lines, 
Inc., Charleston, S.C. Contract carrier, over 
irregular routes, transporting glazed tile, 
manufactured stone from limestone base, 
from Charleston, S.C., to all points in N.C., 
and Fla., and, on return, empty pallets and 
refused or defective products. 

MC-116514, Sub. 1, Edwards Trucking, Inc., 
Hemingway, S.C. Common carrier, over ir- 
regular routes, transporting (1) tobacco 
hogshead materials and box shooks, and 
equipment, materials and supplies used in 
the manufacture of tobacco hogshead mate- 
rials and box shooks, between Andrews, S.C., 
and Goldsboro, N.C., and points in Ga., S.C., 
N.C., Va., Ky., and Tenn., and (2) fertilizer 
and fertilizer materials, between Wilming- 
ton and Navassa, N.C., and points within 35 
miles of Hemingway. 

MC-116706, House Trailer Transport Corp., 
Charlotte, N.C. Common carrier, over ir- 
regular routes, transporting house trailers, 
between points in Mecklenburg and Gaston 
counties, N.C., points in Va., Tenn., 8.C., Ga., 
and Pia. 

MC-116707, Sollitt Construction Co., Inc., 
South Bend, Ind. Contract carrier, over ir- 
regular routes, transporting transformers, 
oil circuit breakers, regulators and other 
miscellaneous electrical equipment, includ- 
ing structural steel, between South Bend, 
Ind., and points in Mich., and Ind., within 
60 miles of South Bend. 

MC-116710, M. D. Altgelt and Hart F. 
Smith, dba Mississippi Chemical Express, 
Hattiesburg, Miss. Contract carrier, over ir- 
regular routes, transporting virgin sulphuric 
acid, from Le Moyne, Ala., and Baton Rouge, 
La., to Pontiac, Miss.; (2) molten sulphur, 
from Pontiac to Le Moyne, and (3) spent 
sulphuric acid, from Pontiac to Baton Rouge. 

MC-116728, Carl Metheny, dba Metheny 
Elevator, Bourbon, Ind. Contract carrier, 
over irregular routes, transporting fertilizer 
and fertilizing materials, in bulk or in bags, 
from Detroit, Mich., and Cairo, O., and 
points within two miles thereof, to Bourbon, 
Ind., and points within five miles thereof. 
Note: Applicant says it will transport exempt 
commodities on return. 

MC-116729, Elvin Murphy, dba Murphy 
Trucking Co., Denver, Ind. Contract carrier, 
over irregular routes, transporting fertilizer 
and fertilizing materials, in bulk or in bags, 
from Detroit, Mich., and Cairo, O., and 
points within two miles of each, to Bourbon, 
Ind., and points within two miles thereof. 
Note: Applicant says it will transport exempt 
commodities on return. 

MC-116740, Lee N. Hickox, Casey, Ill. Com- 
mon carrier, over irregular routes, trans- 
porting (1) timber, wood and timber and 
wood products, from points in Clark, Perry 
and Clay counties, Ill., to points in Jeffer- 
son County, Ky., and (2) agricultural fer- 
tilizers, from points in Floyd County, Ind., 
to points in Clark County, Ill. 

MC-116771, Lawrence O. Cousino, dba 
Cousino Body Shop, Toledo, O. Common 
carrier, over irregular routes, transporting 
damaged and disabled motor vehicles, auto- 
mobiles, trucks, tractors, semi-trucks and 
trailers and house trailers, truckaway, be- 
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tween numerous designated counties i 
Mich., and O. 

MC-116775, Stanley Kubicki, dba McFarren 
Cartage, Detroit, Mich. Common carrier, 
over irregular routes, transporting meat, 
meat products and meat by-products, from 
Detroit, Mich., to points in a described areca 
of ae 

MC-116776, Arthur Stroyan, De Kalb, Tl. 
Common carrier, over irregular routes, trans- 
porting animal, pigeon and poultry feed, 
fly spray and mange oil and feed ingredients 
for the manufacture of animal, pigeon and 
poultry feeds, in bulk, or in containers, be- 
tween Burlington, Wis., and points in De 
Kalb, Lee, La Salle, le and Whiteside 
counties, Ill. Note: Applicant says he pro- 
poses to transport animal, pigeon and poultry 
feed, and fly spray and mange oil, in bulk, 
or in containers, on the south-bound opera- 
tion, from Burlington, to the specified points 
in Illinois; on the north-bound operation, 
feed ingredients for the manufacture of 
animal, pigeon and poultry feed, from the 
specified points in Illinois to Burlington. 

MC-116778, Floyd R. Beard, Denmark, S.C 
Common carrier, over irregular routes, trans- 
porting (1) brick, from Augusta, Ga., to 
Denmark, 8.C., and points within 15 miles 
thereof; (2) fertilizer, from Savannah, Ga., 
to Denmark, and points within 15 miles 
thereof; (3) cotton seed hulls, from Augusta 
and Savannah, to Denmark, and ints 
within 15 miles thereof; (4) cotton meal 
and other cotton seed products, from Au- 
gusta and Savannah, to Denmark, and 
points within 15 miles thereof; (5) insec- 
ticides, from poins in Ala., Ga., Fla., N.C. 
and Va., to Denmark, and points within 15 
miles thereof; (6) nitrogen, from Hopewell, 
Va., and points in Ga., and Fla., to Denmark, 
and points within 15 miles thereof; (7) fish 
meal, from points in Florida, to Denmark, 
and points within 15 miles thereof; (8) cot- 
ton gin machinery, from Atlanta, to Den- 
mark, and points within 15 miles thereof; 
(9) cotton bagging and ties, from Charlotte, 
N.C., and Atlanta, to Denmark, and points 
within 15 miles thereof; (10) cucumbers, in 
brine, and finished pickles, from Denmark, 
to points in N.C., Ga., FPla., Ala., and Tenn., 
and (11) furniture, from Denmark, to points 
in Ga., N.C., Tenn., Fla., Va., Md., O., Ala., 
Miss., and La. 

MC-116797, Sub. 1, A. E. Carter, dba South- 
ern Pine Express. Gold Hill, N.C. Contract 
carrier, over irregular routes, transporting 
(1) livestock, dehydrated cattle manure 
(Fertal-Gro) and alfalfa meal, from Maegeo 
Farms, Inc., near Lexington, N.C., to points 
in Md., D.C., W.Va., Ky., Va., Tenn., N.C., 
S8.C., Ga., Ala., and Pla.; (2) fertilizer, from 
Columbia and Charleston, S.C.; Danville and 
Norfolk, Va.; Wilmington, N.C., and Sa- 
vannah, Ga., to Maegeo Farms; (3) rock 
—— from Fort Pierce, to Maegeo 

arms; (4) citrus pulp, from Dade City, Fia., 
to Maegeo Farms, and (5) slag (iron and 
steel flue dust), from Birmingham, Ala., to 
Maegeo Farms. Note: Applicant has com- 
mon carrier authority in MC-116622; dual 
operations may be involved. 

MC-116820, Motor Truck and Equipment 
Co., Inc., Sanford, N.C. Common carrier, 
over irregular routes, transporting lumber, 
(1) from points in a designated area of 
N.C., and 8.C., to points in Pa., W.Va., O., 
Ind., Tll., N.Y., Conn., R.1., Mass., 8.C., Ga., 
and Fla., and (2) from points in Pa., W.Va., 
and NY, to points in described area of 
N.c., and S.C. 

MC-116805, Refiners Transport, Inc., In- 
dianapolis, Ind. Common carrier. over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Champaign, Ill., and points within 


10 miles thereof, to points in Indiana. Note: 
Dual operations may be involved. 
MC-116825, Carolina Haulers, Inc., New 


Bern, N.C. Contract carrier, over irregular 
routes, transporting petroleum products, 
such as gasoline, light heating and other 
fuel oils, in bulk, from Norfolk, Va., to 
points in Beaufort, Bertie, Chowan, Craven, 
Edgecombe, Gates, Halifax, Hertford, Jones, 
Lenoir, Martin, Northampton, Pamlico, Pas- 
quotank, Perquimans and Pitt counties, N.C., 
and, on return, empty containers or other 
such incidental facilities (not specified) used 
in transporting the specified commodities. 
MC-116826, Billy W. Cook, dba Cook Truck- 
ing Co., Erlanger, Ky. Contract carrier, over 
regular routes, transporting sand and gravel, 
(1) from Newton, O., to Erlanger, Ky., over 
a described route, and (2) from Cleves, O., 
to Erlanger, over a described route, and re- 
turn in both instances, serving the inter- 
mediate points of Covington, Ky. 
MC-116837, Wayne Allen and James Young, 
dba C. & J. Trucking Co., Toledo, O. Con- 
tract carrier, over irregular routes, trans- 
porting fill sand, in dump trucks, from 


points in Monroe County, Mich., within 10 
miles of the Michigan-Ohio border, to points 
in Lucas County, O. 


MC-116858, J. & M. Leasing Corp., New 
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york, N.Y. Contract carrier, over irregular 
routes, transporting merchandise distributed 
by @ premium stamp redemption center in 
-edemption of stamps, and, in connection 

,erewith, equipment, materials and supplies 
wed in the conduct of such business, from 
Metuchen, N.J., to New York, N.Y.; points 
o Long Island, N.Y.; those in a described 
crea of Pennsylvania; Baltimore, Md., and 
Wilmington, Del., and from New York to 
Metuchen, and, on return, returned ship- 
ments of the commodities specified, and 
premium stamp books with stamps attached, 
with the restriction that the service be 
limited to that wherein motor vehicles, 
accompanied by drivers employed by carrier 
and who operate such vehicles, are as- 
signed to shipper, the business of such 
shipper is the redemption of premium 
stamps under continuing contract for the 
exclusive use of shipper in transporting 
uch shipper’s property. 

MC-30319, Sub. 82, Southern Pacific Trans- 
port Co., Houston, Tex. Common carrier, 
over @ regular route, transporting general 
commodities, with exceptions, but including 
air freight having a prior or subsequent 
movement by air, between Baldwin and New 
Iberia, La., over a described route, and re- 
turn, serving the intermediate points of 
Choupique, Caneland, Ashton, Home Place, 
Glencoe, Florence, Ivanhoe, United, Alice B. 
Cypremort, Footes, Gajan and Weeks (also 
known as Weeks Island), La., all of which 
are on Louisiana Highway 83, and also serv- 
ing the termini. Note: Applicant says all 
intermediate points are located on and are 
served by applicant's affiliate, the Texas & 
New Orleans Railroad, except Ashton, in- 
cluding the termini; dual operations may be 
involved; duplication with present authority 
to be eliminated. (Handling without oral 
hearing requested.) 

MC-101126, Sub. 80, Stillpass Transit Co.. 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting fatty acids of 
vegetable oil, in bulk, in insulated stainless 
steel tank vehicles, from St. Bernard, O., to 
Monsanto, Ill. (Handling without oral hear- 
ing requested.) 

MC-109513, Sub. 5, Charles B. Retzer, dba 
Beverage Transportation Co., Cleveland, O. 
Contract carrier, over irregular routes, trans- 
porting wines, in packages, from Hammonds- 
port, N.Y., to points in Ohio, except Cleve- 
land, and, on return, empty containers or 
other such incidental facilities used in 
transporting the specified commodities. 
Handling without oral hearing requested.) 

MC-112520, Sub. 16, South State Oil Co., 
Tallahassee, Fla. Common carrier, over ir- 
regular routes, transporting rosin, resinous 
compounds and resinous Oils, pinene, tall 
oll and tall oil products (including but not 
limited to tall oil pitch, tall oil fatty acids, 
tall oil rosin, crude tall oil and tall oil 
other than crude), in bulk, in tank vehicles, 
from Port St. Joe, Fla., to all points in 
Ala., Ga., La., and Miss. (Handling without 
oral hearing requested.) 

MC-116387, Sub. 3, Alabama Tank Lines, 
Birmingham, Ala. Common carrier, over ir- 
regular routes, transporting petroleum 
chemicals (chemicals with a petroleum 
base), in bulk, in tank vehicles, from 
Chester, Pa., to Birmingham, Ala. (Han- 
dling without oral hearing requested.) 


Deviation Route Proposals 


MC-2202 (deviation No. 2), Roadway Ex- 

press, Inc., Akron, O. Common carrier, 
transporting general commodities, with ex- 
eptions, over a deviation route, between 
rulsa, Okla., and Joplin, Mo., as follows: 
From Tulsa over the Will Rogers turnpike 
to Joplin, and return, for operating con- 
venience only, serving no intermediate 
points. 

MC-30319 (deviation No. 2), Southern Pa- 
ific Transport Co., Houston, Tex. Common 
arrier, transporting general commodities, 
with exceptions, over a deviation route, be- 
tween Bunkie and Beggs, La., as follows: 
From Bunkie over U.S. Highway 71 to 
Lebeau, La., thence over Louisiana High- 
way 10 to Beggs, and return, for operating 
Conventenes only, serving no intermediate 
points. 

MC-59488 (deviation No. 1), Southwestern 
Transportation Co., Texarkana, Tex. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, over a deviation route 
between Dallas and Fort Worth, Tex., as 
follows: From Dallas over the Dallas-Fort 
Worth turnpike to Fort Worth, and return. 


MC-61440 (deviation No. 1), Lee Way Mo- 
tor Freight, Inc., Oklahoma City, Okla. 
Common carrier, transporting general com- 
modities, with exceptions, over a deviation 
route, between Tulsa, Okla., and Joplin, 
Mo., as follows: From Tulsa over the Will 
Rogers turnpike to Joplin, and return, for 
operating convenience only, serving no in- 
termediate points. 


MC-61440 (deviation No. 2), Lee Way Mo- 
tor Freight, Inc., Oklahoma City, Okla. 








Common carrier, tra general com- 
modities, with exceptions, over a deviation 
route, between Dallas and Fort Worth, Tex., 
as follows: From Dallas over the Dallas-Fort 
Worth turnpike to Fort Worth, and return, 
for operating convenience only, serving no 
intermediate points. 

MC-66286 (deviation No. 1), P. S. Dubrey 
Trucking Co., Inc., Shrewsbury, Mass. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, over a deviation route, 
between Mt. banon, N.Y., and Weston, 
Mass., as follows: From Mt. Lebanon over 
New York Highway 22 and Massachusetts 
Highway 102 to Lee, Mass., thence over the 

husetts turnpike to Weston, and re- 
turn, for operating convenience only, serv- 
- * no intermediate points. 

C-66286 (deviation No. 2), P. S. Dubrey 
Trucking Co., Inc., Shrewsbury, Mass. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, over a deviation route, 
between New York and Utica, N.Y., as fol- 
lows: From New York City over The New 
York State Thruway to Utica, and return, 
for operating convenience only, serving no 
intermediate points. 

MC-71478 (deviation No. 1), The Chief 
Freight Lines Co., Kansas City, Mo. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, over a deviation route, 
between Dallas and Fort Worth, Tex., as 
follows: From Dallas over the Dallas-Fort 
Worth turnpike to Fort Worth, and return, 
for operating convenience only, serving no 
intermediate points. 

MC-75320 (deviation No. 2), Campbell “66” 
Express, Inc., Springfield, Mo. Common car- 
rier, transporting general commodities, with 
exceptions, over a deviation route between 
Jackson, Mo., and Little Rock, Ark., as fol- 
lows: From Jackson, over Missouri Highway 
34 to junction U.S. Highway 67, thence over 
U.S. Highway 67 to Little Rock, Ark., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-116004 (deviation No. 1), Texas-Okla- 
homa Express, Inc., Dallas, Tex. Common 
carrier, transporting general commodities, 
with exceptions, over a deviation route, 
between Dallas, Tex., and Tulsa, Okla., as 
follows: From Dallas over U.S. Highway 77 
to Davis, Okla., thence over Oklahoma High- 
way 7 to Scullin, Okla., thence over Okla- 
homa Highway 12 to Ada, Okla., thence over 
Oklahoma Highway 99 to Stroud, Okla., 
thence over U.S. Highway 66 to Tulsa, and 
return, for operating convenience only, serv- 
ing no intermediate points. 


PETITIONS FOR REHEARING, ETC. 





No. 29341, West Coast Banana Distributors 
v. PE. Ry. Co.; No. 29341, Sub. 1, W. W. 
Crenshaw Co., et al. v. P.E., et al.; No. 39341, 
Sub. 2, Blase Bros. & Co., et al. v. Same. 
Defendants ask vacation or modification of 
order of Feb. 10, 1947. m 


I. & S. 6800, Class Rates—Providence-Phila- 
delphia Dispatch, Inc. Respondent asks re- 
consideration and vacation of suspension 
order. 

. . . 

MC-18088, Sub. 24, Floyd & Beasley Trans- 
fer Co., Inc., Extension—Textile Mill Sup- 
plies. Beaunit Mills, Inc., Lakeside Mills, 
and Riegel Textile Corp. ask reconsideration. 

> . 


MC-94265, Sub. 55, Bonney Motor Express, 
Inc., Extension—Norfolk and Suffolk, Va., 
to Four States. Applicant asks reopening 
and reconsideration, or, in alternative, fur- 


ther hearing. “ae 


MC-116125, Jim Crain's House Trailer Re- 
pair. Morgan Drive-Away, Inc., et al. ask 


reconsideration. 
- . - 


MC-C-1870, James A. Jeffery—Investigation 
of Operations. Respondent, et al. ask re- 
consideration and postponement of effective 
date of orders of uy 29 and 31. 

. 


Ex Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods. Movers’ 
Conference of America asks postponement 
of effective date of order of Mar. 28. 

. . 


Finance 17869, Atlantic Coast Line R.R. Co. 
Bonds; Finance 19427, Atlantic Coast Line 
R.R. Co. Bonds. Applicant asks modifica- 
tion of order of Sept. 8, 1952, in Finance 
17869 and order of Nov. 16, 1956, in Finance 
19427, to authorize changing of interest rate 
on the General Mortgage Series X Bonds 
there authorized to be authenticated and 
delivered, from 312% a 5%. 

Finance 18901, Consolidated Freightways, 
Inc. Stock. Applicant asks modification. 


ICC News 


I. & 8. M-10052, Pallets Between Points in 
N.Y. and N.J. Respondent asks vacation of 
suspension order. 

+ - os 

MC-P-6034, Baggett Transportation Co.— 
Purchase—Hunt Freight Lines, Inc. Truck 
Drivers and Helpers Local Union No. 515, 
ask reconsideration by entire Commission. 

. * . 


MC-FP-6563, H. L. & F. McBride and Carle- 
ton G. Whitaker, Inc. v. State Tank & 
Truck Corp., et al. Defendants ask dis- 
missal of complaint. 

* . * 

MC-18088, Sub. 24, Floyd & Beasley Trans- 
fer Co., Inc., Extension—Textile Mill Sup- 
plies. Dan River Mills asks reconsideration. 

- * > 


MC-75320, Sub. 34, Campbell Sixty-Six Ex- 
press, Inc. East Texas Motor Freight Lines, 
Inc. asks oral hearing with respect to inter- 
pretation of restrictive wording of cer- 
tificate. 

> . > 

MC-109761, Sub. 7, Carl Subler Trucking, 
Inc., Extension—Austin and Owatonna, Minn. 
Alterman Transport Lines, Inc., et al. ask 
reconsideration. 

. > > 

MC-FP-6565, Ruan Transport Corp.—Pur- 
chase—Transit, Inc. Eldon Miller, Inc. asks 
permission to file its statements after due 
date. 

> > > 

MC-F-6583, R.N.B. Converse—Control; Con- 
verse Trucking Service—Purchase—Manning 
Freight Lines, Inc. Inland Motor Freight, 
et al. ask that each and all of verified state- 
ments filed on behalf of applicants be 
stricken. 

7 . . 

MC-15167, Sub. 16, Paul F. Cullum—Exten- 
sion—Ohio. Applicant asks reconsideration 
by full Commission. 

> * > 

Ex Parte MC-19—, Practices of Motor Com- 
mon Carriers of Household Goods. Movers 
Conference of America asks modification of 
notice of proposed rule making, dated July 
15, extending time for making representa- 
tions and providing for oral hearing. 

” 7 * 


MC-F-6518, J and L Lines, Inc.—Pur- 
chase—Jefferson Freight Lines, Inc. and 
Lambert Transfer Co., Inc. Applicants ask 
cross-examination of protestants’ witnesses 
and continued hearing. 

> > > 

MC-F-6583, Converse Trucking Service— 
Purchase—Manning Freight Lines, Inc.— 
R.N.B. Converse—Control. Inland Motor 
Freight, et al. ask leave to cross-examine 
certain of applicant’s witnesses. 

o . * 

No. 31616, Bona Allen, Inc. v. A. & &S., et al. 
Complainant asks reconsideration of finding 
of not shown to have been unjust or un- 
reasonable for past report of July 23. 

> > > 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (Forty-first). Chicago, 
Burlington & Quincy R.R. Co., et al. ask 
modification of outstanding order of Oct. 17, 
1955 to authorize respondents to publish and 
maintain for future proposed rates. 

7 . 


I. & S. 6694, Classification of Perlite Rock. 
Sil-Flo Corp. asks oral argument. 
> >. > 


MC-7953, Dallas J. Peterson. Applicant 
asks specific finding with respect to scope of 
authority in certificate of Jan. 6, 1950. 

> > 7 


MC-8681, Sub. 48, Western Auto Transports, 
Inc., Extension—Lumber. Pacific South- 
west R.R. Assn. asks reconsideration. 


MC-18088, Sub. 24, Floyd and Beasley 
Transfer Co., Inc., Extension—Textile Mill 
Supplies. Georgia-Alabama Textile Traffic 
Assn. asks reconsideration, further hearing 
and oral argument before entire Commis- 


sion. 
7 . >. 


MC-18088, Sub. 24, Floyd & Beasley Trans- 
fer Co., Inc., Extension—Textile Mill Sup- 
plies; MC-C-1920, Atlanta-New Orelans Motor 
Freight Co., Inc., et al v. Floyd & Beasley 
Transfer Co., Inc. Floyd & Beasley Transfer 
Co., Inc. asks reconsideration, Oral argu- 
ment, and further hearing. 

. > 7” 


MC-106603, Sub. 47, Direct Transit Lines, 
Inc., Extension—Wilmington, Ill. St. Louis 
Freight Lines, et al. ask reconsideration. 

. = . 


MC-C-1674, Sims Motor Transport Lines, 
Inc.—Revocation of Certificate. Respondent 
asks reconsideration and stay of effective 
date of order of July 15. 
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MC-F-6064, Buch Express, Inc,—Control— 
Bingaman Motor Express Co., Inc. Arrow 
Carrier Corp. asks reconsideration 

» > = 


MC-F-6423, Eazor Express, Inc.—Purchase— 
Litman Motor Freight, Inc. Accelerated 
Transport-Pony Express, Inc. asks reconsid- 
eration by entire Commission, oral hearing 
and modification of order of July 19. 


COMPLAINTS 


MC-C-2134, Ace Lines, Inc.—Investiga- 
tion and Revocation of Certificate. 


Investigation instituted by the Com- 
mission, division 1, to determine whether 
respondent, a common carrier, of Minne- 
apolis, Minn., has transported com- 
modities, including steel bars, galvanized 
steel wire, plain steel wire, and welded 
fabric (pipe), between points and places 
not authorized by its certificate in viola- 
tion of section 206(a). 


MC-C-2135, Monkem Co., Inc.—Investi- 
gation of Operations. 

Investigation instituted by the Com- 
mission, division 1, to determine whether 
respondent, of Joplin, Mo., a contract 
carrier, has engaged in the transporta- 
tion of salt from Lyons, Kan., to speci- 
fied areas in Missouri and Oklahoma 
in violation of section 206(a) or 209(a) 
of the interstate commerce act. 


PROPOSED 
REPORTS 


eoeneeeaeeeeeeeeeeeeeeeeeeeenenee 


Tariffs Without Symbols Not 
Unlawful, Says Examiner 


By a recommended report in No. 32164, 
Heavy and Specialized Carriers Tariff 
Bureau v. US.A.C. Transport, Inc., Ex- 
aminer Tobias Naftalin has proposed 
that the Commission should find that 
failure to mark appropriate symbols in 
tariffs is not a sufficient basis for find- 
ing the tariffs unlawful, and that it 
dismiss the complaint. 

The examiner found that the com- 
plainant had failed to show that the 
assailed tariffs were unlawful, render- 
ing moot a motion of the defendant 
carrier to dismiss. 

By a complaint filed April 18, 1957, the 
complainant, a tariff publishing bureau, 
alleged that the defendant, a motor com- 
mon carrier, of Detroit, Mich., filed with 
the Commission on or about January 
23, 1957, two tariffs (MF-I.C.C. Nos. 30 
and 31) to become effective March 1, 
1957, neither containing “any symbol 
indicating that they contained changes 
—particularly reductions—as required 
by the rules of the Commission,” the ex- 
aminer said. 


He said that the complainant further 
alleged that because of the absence of 
such symbols, the public was “unaware” 
of such changes until the effective date, 
“too late to file protest for suspension.” 
The complainant added, the examiner 


said, that because the tariffs were allowed 
to become effective, it was “suffering 
damage,’ and would continue to do so 
until the tariffs were investigated by the 
Commission “and ordered withdrawn and 
canceled.” 

“The applicability of tariffs or rates is 
not dependent upon strict compliance 
with the Commission’s rules for their 
publication, including the requirement to 
symbolize changes,” the examiner said, 
citing Atlantic Commission Co., Inc., v. 
Bangor & A. R. Co., 266 I.C.C. 651, 668. 

“And when tariffs are tendered to and 
accepted by the Commission, the rates 
therein become applicable, even though 
technically they should have been re- 
jected upon tender,” he added, citing 
Acme Peat Products v. Akron, C. & Y. R. 
Co., 277 1.C.C. 641, 644. 

“Upon the evidence submitted there is 
no reason for finding otherwise in the 
instant proceeding,” he said. 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
August 27. 


Examiner Says Deny Private 
Carrier's Plea for Permit 


In recommending denial by the Com- 
mission of an application for motor 
contract carrier authority, a Commis- 
sion examiner says it appears that the 
proposed service is designed to aug- 
inent revenue for a private-carrier oper- 
ation rather than to fill a need for the 
proposed service. 

By a recommended report in MC- 
116420, Roy L. McKain Contract Carrier 
Application, Examiner Reece Harrison 
proposed denial of an application of 
Roy L. McKain, doing business as Mc- 
Kain Produce Co., of Terre Haute, Ind., 
for a permit authorizing operation as 
a contract carrier by motor vehicle, of 
school paste, in glass, ink, in bottles, 
and mucilage, in bottles, from Terre 
Haute to points in Arkansas, Georgia, 
Louisiana, Mississippi, Missouri, Okla- 
homa, Tennessee, and Texas, over ir- 
regular routes. 

“Applicant holds no interstate au- 
thority,” the examiner said, “but he 
leases equipment to an authorized car- 
rier for southbound traffic. He is en- 
gaged in several activities, such as the 
wholesale of fruits and vegetables, owns 
28 per cent of a florist business and oper- 
ates a farm near Terre Haute.” 

The applicant performed his own 
transportation service in private carriage, 
the examiner said. 

“He has transported the commodities 
here sought from Terre Haute to points 
in Texas, Louisiana, and Arkansas un- 
der lease arrangement with the support- 
ing shipper but that service was discon- 
tinued upon advice of a representative 
of this Commission,” the examiner said. 
“Fruits and vegetables are transported 
from producing regions in the south to 
Terre Haute. 

“If the authority sought is granted it 
is the applicant’s intention to transport 
ink, paste, and musilage, in truckload 
shipments with multiple delivery at nu- 
merous points in the area in question 
and 90 per cent of this traffic would move 
in a seasonal operation during May, June 
and July but applicant would not make 
the southbound trip without a return 
load.” 


The examiner said that in the event 
the southbound traffic was not destined 
to points enroute or in close proximity, 
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partial loads would be turned over to 
common carrier to complete the line- 
haul service and delivery. 

“It appears that the proposed servic» 
is to augment revenue for the private 
carriage operation rather than a need 
for the proposed service,” he said. 

The examiner added that the showiny 
made by the applicant was not sufficien 
to justify a grant of contract-carrier 
authority. 

The application, he said, was opposed 
by Gordon Transports, Inc., A. & H. Truck 
Lines, Inc., Morrow, Inc., Lovelace Truck 
Service, Inc., Terminal Transport, Inc., 
and Central Territory railroads except 
the Chesapeake & Ohio. 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
August 23. 


Examiner Says Missouri 
Rates on Some Commodities 
Should Be on Higher Level 


Missouri intrastate rates and 
charges which had not been in- 
creased to the level of interstate 
rates on those commodities per- 
mitted by the I.C.C. in Ex Parte 175 
and Ex Parte 196 should be found 
to cause unjust discrimination 
against interstate commerce and the 
intrastate rates should be adjusted 
to the interstate level to remove the 
unjust discrimination, said Examiner 
L. H. Dishman, in a proposed report 
in No. 32010, Missouri Intrastate 
Freight Rates and Charges. 


In an appendix to the report the ex- 
aminer showed that on the considered 
commodities the Missouri Public Serv- 
ice Commission had permitted about 
one-half of the 12 per cent increase 
allowed by the I.C.C. in Ex Parte 175, 
and none of the 6 per cent increase the 
federal agency permitted in Ex Parte 
196. 

The commodities mentioned in connec- 
tion with Ex Parte 175 were bituminous 
coal; dolomite; limestone; marl; pumice; 
sand and gravel; stone; stone fluxing; 
cinders and crude fire clay. 

Those mentioned in connection with 
Ex Parte 196 were various types of clay, 
aggregates, and switching rates on sand 
and gravel at Pacific and St. Louis. 


Examiner Dishman also dealt in his 
report with a motion for dismissal of the 
petition of the railroads in its entirety 
filed by the Missouri commission. The 
examiner said that the motion should 
be overruled. He said identical conten- 
tions had been presented in support of 
similar motions in Missouri Intrastate 
Freight Rates and Charges, 289 ICC. 
733, dealing with general rate increases 
authorized by the Commission in 1946 
and 1948. The motions were overruled in 
those proceedings, the examiner said, and 
that similar action was warranted in 
the instant case. 


Added Revenue Need 


After discussing the situation in von- 
nection with a number of commodities, 
Examiner Dishman said, in his “discus- 
sions and conclusions,” that the respond- 
ents estimated their annual revenues 
would be increased by approximately 
$517,000 if the entire Ex Parte Nos. 175 
and 196 increases were added to the 
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esent intrastate rates. He added that 
he record shows that the respondents 
in need of additional revenues to 
et increased costs of operation.” 
[he examiner found that conditions 
ident to intrastate transportation of 
ight in Missouri were not more favor- 
than those incident to the trans- 
tation of interstate freight between 
nts in the state and between Missouri 
i points in adjoining states. 
He also.found that the interstate rates 
increased in Ex Parte Nos. 175 and 
; were just and reasonable and that 
esent intrastate rates and charges in 
Missouri on the enumerated commodities 
ere generally lower than interstate 
rates and charges on the same commod- 
ities between Missouri and points in ad- 
ining states. The traffic, he said, un- 
der the intrastate rates, failed to produce 
its fair share of the required revenue and 
aused, and for the future would cause, 
undue, unreasonable and unjust discrimi- 
nation against interstate commerce. Es- 
tablishment of the required increases in 
intrastate rates to remove the unjust 
discrimination would not result in un- 
reasonable rates or charges or rates or 
charges unreasonable in relation to in- 
erstate rates and charges, the examiner 
irther said. 
His findings and conclusions were 
without prejudice to the right of Missouri 
suthorities, or any interested party, to 
pply for modification as to any specific 
intrastate rate or charge affected thereby 
n the ground that the rate or charge 
as “not related to the interstate rates 
r charges on like traffic in such a way 
s to contravene the provisions of the 
interstate commerce act.” 


sc 


Contract Carrier Rights 


Proposed for Meat Trucker 


Hearing Examiner Lucian A. Jackson, 
by a recommended report in MC-114019, 
Sub. 9, The Emery Transportation Co., 
Extension—Indianapolis, Ind., and Storm 
Lake, Ia., embracing MC-9685, Sub. 55, 
Same, has recommended that the Com- 
mission grant contract carrier rights 
sought by Emery Transportation Co. in 
the embraced proceeding, except for 
Storm Lake, Ia., but deny common car- 
rier rights sought by that carrier in the 
title case. 


The applicant, a motor contract car- 
rier, of Chicago, Ill., sought authority 
both as a contract and a common car- 
rier, to transport, over irregular routes, 
meats, packinghouse products, and com- 
modities used by packing houses, from 
Indianapolis, Ind., and Storm Lake, Ia., 
to points in Connecticut, Delaware, 
Maryland (except Baltimore), Massa- 
husetts, New Hampshire, New Jersey, 
ind Rhode Island, the examiner said. 


The applicant had pending in MC-114- 

19 an application for conversion of its 
resent contract-carrier status to that 
f a common carrier, the examiner said. 
t therefore desired the authority sought 
n the instant common carrier applica- 
ion if the conversion application were 
ranted, he added, in which event, it 
vould have “no interest in pursuing 
urther the instant contract carrier ap- 
lication.” 

On the other hand, the examiner con- 
tinued, if the conversion application were 
lenied, applicant desired determination 
mly of the issues in the instant con- 
ract carrier application as an extension 


of the presently authorized contract car- 
rier operations. 


The examiner said that he was of the 
opinion that “the evidence establishes a 
need for a part of applicant’s proposed 
additional service but the record does 
not warrant the conclusion that the hold- 
ing by applicant of the common carrier 
authority applied for and of the outstarid- 
ing contract carrier authority would be 
consistent with the public interest und 
the national transportation policy in view 
of the provisions of section 210 of the 
interstate commerce act.” 


The applicant presently transports the 
commodities involved in its instant ap- 
plications between certain authorized 
points for “the major meat packers,” in- 
cluding the Indianapolis division of 
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Kingan and Co., Division of Hygrade 
Food Products Corp., the examiner said. 

Kingan supported the application, with 
Indiana Refrigerator Lines, Inc.; Safe- 
way Truck Lines, Inc.; Riggs Dairy Ex- 
press, Inc.; Eastern Territory railroads, 
and Class I railroads in Western Trunk- 
line Territory appearing in opposition, 
the examiner said. He added that six 
other motor carriers withdrew their op- 
position on amendment of the applica- 
tions by the applicant. 

Exceptions, if any must be filed with 
the Commission within 30 days from 
August 26. 


Recommended Report Covers Four Cases 
Involving Ligon Truck Line Operations 


One Complaint Should Be Dismissed, Cease-and-Desist Order Should 


Be Issued in Another, Examiner Says. 


Discontinuance of Inquiry, 


Grant of Rights to Transport Radioactive Materials Proposed. 


In a recommended report covering 
four proceedings (two complaint 
cases, an investigation, and an ap- 
plication for operating rights) heard 
on a consolidated record and involv- 
ing operations of Arnold Ligon, an 
individual doing business as Arnold 
Ligon Truck Line, Princeton, Ky., an 
I.C.C. examiner has recommended 
issuance of a cease-and-desist order 
in one of the complaint cases and 
has proposed a grant of additional 
operating authority to Ligon in the 
application case. 


Dismissal of one of the complaints and 
discontinuance of the investigation were 
proposed by Examiner William J. Kane 
in his recommended report in MC-C- 
2028, Continental Tennessee Lines, Inc., 
and Contract Truck Lines, Inc., v. 
Arnold Ligon, dba Arnold Ligon Truck 
Line, embracing MC-C-2067, Investiga- 
tion of Operations, Arnold Ligon Truck 
Line; MC-C-2050, Buford P. McCord, 
dba McCord Transfer, v. Arnold Ligon 
Truck Line, and MC-35396, Sub. 20, 
Arnold Ligon, dba Arnold Ligon Truck 
Line, Application for Motor Carrier Cer- 
tificate. 


The examiner stated his recommended 
findings and disposition of the four 
cases in the syllabus of his report, as 
follows: 

@ In MC-C-2028—Defendant found 
to be engaged in transportation not 
authorized by its certificate, in viola- 
tion of section 206(a) of the interstate 
commerce act. Issuance of cease-and- 
desist order recommended. 

@ In MC-C-2067—Respondent found 
to have failed in the past to comply with 
safety regulations prescribed in section 
204(a) of the act, but now to be in sub- 
stantial compliance therewith. Discon- 
tinuance of investigation recommended. 


@ In MC-C-2050—Defendant found 
not shown to have been in violation of 
section 207.6 of the Commission’s regu- 
lations governing the lease and inter- 


change of vehicles by motor carriers. 
Dismissal of complaint recommended. 

@ In MC-35396, Sub. 20—Issuance of 
a certificate recommended for transporta- 
tion of Class D, group III poison (radio- 
active materials), in special cylinders or 
tanks, on special frames, on trailers, be- 
tween the Atomic Energy Commission 
plants at or near Kevil, Ky., and Sar- 
gents, O., over irregular routes. 

The examiner said that in the title case 
Continental Tennessee Lines, Inc., of 
Nashville, Tenn., and Contract Truck 
Lines, Inc., of Lexington, Ky., contract 
carriers by motor vehicle, alleged that 
the Ligon company had been transport- 
ing radioactive fissionable material for 
the A.E.C. since on or about July 31, 1956, 
between Kevil and Oak Ridge, Tenn., 
and between Kevil and Sargents, with- 
out appropriate authority, in violation of 
section 206(a). The examiner said the 
defendant contended the subject com- 
modity was within the scope of the pro- 
visions of his Sub. 9 certificate. 

“It will be noted,” the examiner said, 
“that the grant contained in Ligon’s Sub. 
9 certificate provides for the transporta- 
tion, over irregular routes, of ‘com- 
modities’ which because of their size or 
weight require the use of special equip- 
ment. The significant words are ‘com- 
modities,’ ‘size’ and ‘weight,’ the latter 
two referring exclusively to the word 
‘commodities.’ 


“The word ‘transportation’ as used in 
heavy-hauling certificates has been in- 
terpreted to include loading and unload- 
ing, and a grant of authority in this form 
will permit the transportation of items 
requiring the use of special equipment 
for loading and unloading because of 
their size or weight, even though the 
actual haul is performed on conventional 
flatbed equipment. Gallagher, Common 
Carrier Application, supra. 


Use of Special Equipment 


“The evidence is convincing that the 
particular subject commodity here, when 
shipped between the three diffusion 
plants as part of the processing arrange- 
ment, requires the use of tanks. The 
Commission has consistently held that 
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specific authority is essential for the 
transportation of a commodity in tank 
trucks or trailers involving the use of 
special equipment. Tidewater Transfer 
Co., Inc., Extension—Wines in Bulk, 47 
M.U.C. 496. 

“In the opinion of the examiner, to 
construe the heavy hauling authority 
embraced in defendant’s Sub. 9 certifi- 
cate as a warrant to transport radio- 
active materials in tank vehicles is to 
apply to these provisions a strained inter- 
pretation which goes beyond the meaning 
and intent of the certificate.” 

Pointing out that the trailers and 
special equipment used were owned and 
supplied by the A.E.C., Examiner Kane 
said: 

“There is nothing in defendant’s cer- 
tificate to indicate that the ‘required’ 
special equipment must be furnished by 
the carrier. A carrier authorized to 
transport commodities which because of 
size or weight require the use of special 
equipment may transport such commodi- 
ties whether the special equipment is 
furnished by it or py the consignor or 
consignee or both. National Automobile 
Transporters Assn. v. Rowe Transfer, 64 
M.C.C. 229.” 

In a aiscussion of MC-C-2067, the ex- 
amuner said the alleged safety violations 
occurred in August ana September of 
1956. He said there were 163 instances 
in which doctors’ certificates of some 
drivers were invalid, had expired, were 
not on file, or had been acquired subse- 
quent to hauis; that there were 41 trips 
in which certain drivers failed to keep 
logs on similar hauis tor the A.E.C. and 
that there were 18 trips in which two 
drivers failed to prepare logs, and six 
instances in which respondent failed to 
report accidents within 15 days of the 
occurrences. 


Explanation of ‘Violations’ 

“Respondent, by stipulation, admits 
violations of these salety regulations,’ 
the examiner said. Respondent 
stresses the fact that they were due to 
inadequate notice irom A.E.C. prior to 
initiating these transportation services. 

“In view of the tact that the evidence 
strongiy indicates that respondent has 
taken active steps to correct these vio- 
lations and to comply with these regu- 
lations, together wich the fact that the 
record contains no evidence of any pres- 
ent violations, the examiner concludes 
that such violations have ceased, and 
recommends that the proceeding involv- 
ing the investigation be discontinued.” 

The complaint in MC-C-2050, by Mc- 
Cord, a common carrier, alleged that 
Ligon leased a tractor and trailer, with 
driver, for a 30-day period to a noncar- 
rier, in violation of subsections (a) and 
(b) of section 207.6 of the Commission’s 
truck-leasing regulations, the examiner 
said, adding that Ligon answered, deny- 
ing the allegation and asking dismissal 
on jurisdictional grounds. 

Examiner Kane said the evidence 
showed that the equipment was leased by 
the Al Johnson Construction Co., of 
Minneapolis, Minn., and was used for the 
movement of freight in Tennessee, with- 
out passing out of that state. 


‘Bona Fide’ Transaction 


“Leasing operations involving intra- 
state services are not within the Commis- 
sion’s jurisdiction,” the examiner said, 


in recommending dismissal. “. . . The 
examiner finds that the written lease 
between the defendant, as lessor, and the 
Al Johnson Construction Co., as lessee, 
executed on July 10, 1956, for a period of 
30 days, was a bona fide transaction.” 

In MC-35396, Sub. 20, the applicant 
sought authority to transport radioactive 
materials in tanks weighing more than 
20,000 pounds, the examiner said. He 
said that the applicant contended it al- 
ready had authority under MC-35396, 
Sub. 9, to render such service, and that 
applicant filed a motion to dismiss the 
application, asking that the application 
be considered and passed on if in the 
title proceeding it was found applicant 
did not have such authority. 

Examiner Kane said protests were filed 
by Continental and Contract Truck on 
grounds that they held authority for 
certain of the transportation involved. 
He stated that their “joint protest... 
refers to a pending application by Con- 
tract Truck for permanent authority.” 


Applicant and Sec. 22 Rate 


. . . The evidence discloses,” he said, 
“that the prior services performed by 
Continental and Contract.Truck under 
contracts with A.E.C. were not un- 
satisfactory, these contracts having not 
been renewed because of the submitta) by 
applicant of a lower rate under a sec- 
tion 22 quotation. 

“Under the declared purpose of the 
national transportation policy the inter- 
state commerce act must be administered 
so as to encourage the establishment 
and maintenance of reasonable charges 
for transportation services without un- 
just discriminations, undue preference or 
advantages, or unfair or destructive 
competitive practices. 

“The Commission has repeatedly found 
that the mere desire of a shipper for 
the services of a particular carrier, or for 
a carrier’s services solely to obtain trans- 
portation rates lower than are otherwise 
available, is not sufficient ground to 
warrant the grant of operating au- 
thority ... 

“The only motor carrier with appro- 
priate authority in a position to meet the 
needs of A.E.C. from Kevil to Oak Ridge 

. is the protestant, Continental. As 
far as the record shows, withdrawal of 
Contract Truck from these proceedings 
and its subsequent liquidation leaves no 
motor carrier service available to A.E.C. 
for shipments of radioactive materials 
from Kevil to Sargents. 

“Since Continental has the authority 
and is ready and willing to perform this 
service between Kevil and Oak Ridge, 
there would appear no reason to grant 
that portion of the application between 
the plants of A.E.C. at these two points. 


“In view of all circumstances, a public 
necessity has been established for appli- 
cant’s services from Kevil to Sargents.” 

Exceptions, if any, must be filed with 
the Commission within 30 days from 
August 27. 


Motor Finance Proposals 


Hearing Examiner Robert H. Murphy, 
by a recommended report in MC-F-6525, 
Thurston Motor Lines, Inc. — Purchase 
(Portion)—Union Storage & Warehouse 
Co., Inc., has proposed that the Com- 
mission approve and authorize the pur- 
chase by Thurston Motor Lines, Inc., of 
Wilson, N.C., of a portion of the operat- 
ing rights of Union Storage & Ware- 
house Co., Inc., doing business as North 
South Lines, of Charlotte, N.C., and ac- 
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quisition by D. J. Thurston, Jr., also of 
Wilson, of contro] of the operating rights 
through the purchase, subject to condi- 
tions. 


By a recommended report in MC-F- 
6388, Transcon Lines—Purchase—B & M 
Express, Inc., embracing Finance No 
19482, Transcon Lines—Issuance of Se- 
curities, Hearing Examiner Francis A 
Clifford has proposed that the Commis- 
sion approve and authorize, with condi- 
tions, the purchase by Transcon Lines, 
of Los Angeles, Calif., of the operating 
rights and certain property of B & M 
Express, Inc., of Birmingham, Ala., and 
acquisition by Scribner Birlenbach, of 
Los Angeles, of control of the rights and 
property through the purchase. The ex- 
aminer also recommended that Trancon 
Lines be granted authority to issue 10,000 
shares of its $5 par value common stock, 
and an unsecured 6 per cent promissory 
note for $255,594. 


Examiner Sees Additional 
Hearings Needed to Avert 
Lag in I.C.C. Motor Cases 


If the Commission’s hearing docket 
in motor carrier applications is to 
be Kept on a “nearly current basis,” 
it will be necessary to hold 10 per 
cent more hearings in application 
cases in the 1957-1958 fiscal year 
than were held in the 1956-1957 
fiscal year, according to Paul Coyle, 
director of the bureau of operating 
rights in the Commission’s Bureau of 
Motor Carriers, acting in his capacity 
as a hearing examiner. 


The statement was made by Mr. Coyle 
in a report on a prehearing conference 
held in three proceedings, namely, MC- 
19227, Sub. 62, Leonard Bros. Transfer 
& Storage Co., Inc., Heavy Hauling— 
Pacific Coast; MC-19227, Sub. 63, Same, 
Heavy Hauling—Texas, and MC-110931, 
Sub. 6, Thomas Motor Freight, Inc., 
Heavy Hauling—Pacific Coast. 


If consolidated proceedings were held 
in these cases, Examiner Coyle said, the 
applicants planned to call at least 50 
shipper witnesses, approximately half of 
whom would testify at Dallas, Tex., and 
the others at Los Angeles, Calif. 


“The program as laid Out by the par- 
ties,” he said, “would require an ex- 
aminer to travel from Washington, D.C., 
to Dallas, sit for one week at Dallas, 
travel to Los Angeles, sit for a minimum 
of another week, after which there would 
be an adjournment of a week or more 
when a hearing for protestants at Los 
Angeles would require a minimum of a 
week, and the examiner would return to 
Dallas to sit for a week or more hearing 
protestants’ testimony and applicant’s 
rebuttal. 


“Counting travel time, it would take 
six weeks of an examiner’s time to hear 
the consolidated cases if the minimum 
schedules were observed.” 


After making his statement that 10 per 
cent more hearings might be required 
in the current fiscal year than in the 
last fiscal year, Mr. Coyle added: “Yet, 
the funds allocated to the bureau of 
operating rights for travel during the 
1957-1958 fiscal year are substantially 
less than those expended for motor 
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arrier applications during the 1956- 
1957 fiscal year.” 


The instant applications were only 
uree of a number of pending cases 
hich, if heard orally, would require 
om a week to six weeks of the time 
f an examiner and counsel, he said. 


Proposes Verified Statements 


After saying that one way for the 
Commission to conserve travel expense 
vas to limit hearings in any application 
to a single geographical point, Examiner 
Coyle recommended, among other things, 
that the three instant applications be 
handled on a consolidated record; that 
the direct evidence of all witnesses be 
presented by verified statements, and 
that a hearing be held in Dallas only 
for the cross-examination of all wit- 
nesses 

Any exceptions to Mr. Coyle’s report 
should be filed on or before September 
16, it was stated. The examiner said the 
record in the applications, the instant 
report, and all exceptions would be pre- 
sented to division 1 of the Commission 
for a decision concerning the procedure 
to be followed 


Scope of Applications 


The three instant applications, the ex- 
aminer said, involved proposed common 
carrier transportation of commodities 
which, because of size or weight or fragile 
character, required the use of special 
equipment or specialized handling or rig- 
ging in loading, unloading, or the trans- 
portation thereof, but not including new 
passenger automobiles, new furniture, or 
lumber, as follows: MC-19227, Sub. 62, 
between points in Alabama, Florida, and 
Georgia, on the one hand, and, on the 
other, points in Arizona, California. 
Colorado, New Mexico, Oklahoma, and 
Utah; MC-19227, Sub. 63, between points 
in Texas, on the one hand, and, on the 
ther, points in Arizona, California, 
Idaho, Montana, Oregon, Utah, and 
Washington; and MC-110931, Sub. 6, be- 
tween points in Kansas, New Mexico, 
Oklahoma, and Texas, on the one hand, 
and, on the other, points in Arizona, 
California, Idaho, Montana, Oregon, and 
Utah. 

Examiner Coyle said that the appli- 
cants “disclaimed any intention of seek- 
ing the right to transport household 
goods but they intend, if authorized, to 
transport any commodities considered as 
household goods which fall within the 
ommodity descriptions in the appplica- 
ions.” 


“Nor do the applicants intend to en- 
gage in stringing or dismantling pipe- 
ines, but they seek authority to trans- 
port pipe,” he said. 


Arizona Rate Rise to Level 
Of Ex Parte 196 Proposed 


A Commission examiner has recom- 
nended that the Commission prescribe 
nereases in certain Arizona intrastate 
ates and charges to the levels authorized 
n Ex Parte 196 on interstate traffic, but 
1ot on others. 

By a proposed report in No. 32076, 
Arizona Intrastate Freight Rates and 
Charges, Hearing Examiner William J. 
Sweeney recommended that the Commis- 
sion find Arizona intrastate less-than- 
‘arload rates and charges, and certain 
ntrastate commodity rates and charges, 
10t shown to cause undue or unreason- 
ible advantage preference, or prejudice, 


nor undue, unreasonable, or unjust dis- 
crimination against interstate commerce. 

The commodities named in connection 
with that recommendation were lumber; 
copper ore and concentrates from Christ- 
mas to Hayden, Ariz.; sulphuric acid; 
common or hydrated lime; crude silica 
rock; flotation lime; iron or steel cast- 
ings; high explosives; cottonseed cake 
and meal; cantaloupes and melons; nitro- 
carbo-nitrate, and beer. 

The examiner also recommended that, 
except for those commodities, the Com- 
mission should find Arizona intrastate 
rates and charges to be “abnormally 
low,” and causing “undue, unreasonable, 
and unjust discrimination against inter- 
state commerce.” He said that such dis- 
crimination “should be removed by ap- 
plying to the unlawful Arizona intra- 
state rates and charges here in issue” 
the same increases as authorized on 
“like interstate traffic between points in 
Arizona, and between points in Arizona 
and points in adjoining states under the 
Commission’s authorization in Ex Parte 
No. 196 (298 I.C.C. 279},” the increased 
intrastate rates not to exceed the gen- 
eral interstate level. 

The examiner said that the rate hikes 
recommended would “increase the reve- 
nues of respondents by a substantial 
amount, approximating $190,000 an- 
nually.” Respondents were, he said, all 
rail common carriers operating within 
Arizona subject to the Commission’s 
jurisdiction. The investigation was in- 
stituted, he said, on petition of the Atch- 
ison, Topeka & Santa Fe Railway, and 
the Southern Pacific Co. 

An order effectuating his findings 
should be entered, the examiner said, 
unless notification by the Arizona com- 
mission that it would permit the re- 
quired increases was received within 30 
days from the service date of a report 
of the Commission in the proceedings. 


Examiner Proposes Ruling 
On Transport of Coffee 


Hearing Examiner Charles H. Riegner, 
by a recommended report in MC-C- 
2105, R.C. Motor Lines, Inc., et al. v. 
Penn-Dixie Lines, Inc., has proposed 
that the Commission find that Penn- 
Dixie Lines, Inc., under its authority 
to transport “canned goods,” lawfully 
may transport ground coffee in hermet- 
ically sealed cans. 

The examiner said that five complain- 
ant motor common carriers alleged that 
Penn-Dixie, a common carrier, had un- 
lawfully engaged in the transportation 
of ground roasted coffee from Phila- 
delphia, Pa., to Miami, Fla., without 
appropriate authority. 

Penn-Dixie had been transporting 
ground, roasted coffee, in hermetically 
sealed cans, from Philadelphia through 
interchange with the Delaware Valley 
Lines, at Salem, N.J., under the former's 
authority to transport canned goods from 
Salem to all points in Alabama and 
Florida, the examiner said. 

The complaints argued, he said, that 
“roasted” coffee in hermetically sealed 
cans was not included in the term 
“canned goods” in that it was not proc- 
essed to produce a bacteria-free product 
before canning and that the use of a 
hermetically-sealed can was unnecessary 
for its preservation. In support of their 
views, the examiner said, the complain- 
ants cited Bird Trucking Co.—Modifi- 
cation of Certificate, 53 M.C.C. 703, and 
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61 M.C.C. 31, and other proceedings, and 
alleged that the cited cases warranted a 
finding that the defendant’s operation 
in the transportation of ground coffee, 
in hermetically sealed cans, was un- 
lawful. 

“The instant case,” the examiner said, 
“meets all of the criteria in the Bird 
case and the various cases cited therein, 
namely, the commodity must be rendered 
sterile and then placed in hermetically 
sealed cans which are definitely neces- 
sary to its preservation. 


“The complainants’ contention that 
coffee in hermetically sealed cans may 
not be considered as ‘canned goods’ be- 
cause it contains no calories is without 
merit. The record establishes coffee con- 
tains niacin which has a food value. The 
examiner is of the opinion that any at- 
tempt to require that a commodity used, 
having food value, should contain a 
stated amount of calories, vitamins, etc., 
before it could be considered as canned 
goods would be neither feasible or real- 
istic.” 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
August 26. 


‘Conflict of Interests’ 
Cited in Recommendation 
Against Carrier Control 


Because, he said, the transaction 
would “further complicate” a multi- 
ple corporate setup contrary to the 
Commission’s general policy of cor- 
porate simplification and would 
make future unification almost im- 
possible because of a “conflict of in- 
terests of a leasing company and an 
operating company under the act 
and the leasing rules of this Com- 
mission,” a Commission hearing ex- 
aminer has proposed denial of an 
application of an equipment holding 
company for authority to acquire 
control of a common carrier truck- 
ing company. 


The proposal was made in a recom- 
mended report and order by Hearing 
Examiner Bruce W. Card in MC-F-6334, 
Lincoln Transport Systems, Inc—Control 
—Amsterdam Despatch, Inc. 

Lincoln, a noncarrier leasing company 
of Buffalo, N.Y., and Amsterdam, a motor 
common carrier of Amsterdam, N.Y., 
by a joint application sought authority 
for acquisition by Lincoln of control of 
Amsterdam through purchase of its out- 
standing capital stock, Examiner Card 
said. 

Vincent H. Palisano, of Williamsville, 
N.Y.; Victor J. Palisano, of Hamburg, 
N.Y.; Samuel J. Palisano, of Buffalo, and 
Joseph S. and Charles J. Palisano, of 
Orchard Park, N.Y., brothers, who con- 
trol Lincoln through ownership of its 
stock, concurrently sought authority to 
acquire control of Amsterdam through 
the transaction. 


“The proposed acquisition by [Lincoln] 
Transport, a noncarrier leasing com- 
pany,” the examiner said, “would add 
another corporation to the four corpor- 
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ations already commonly controlled by 
the Palisano brothers... . 


“Here, Transport would continue its 
leasing activities and secure direct con- 
trol of Despatch, a motor carrier. While 
it would, if the instant transaction 
were approved, be subject to the pro- 
visions of the act, specified in section 
5(3) and 214, since its primary interest 
would be confined to transportation, its 
continuation as a leasing company, in 
control of a motor carrier, would afford 
it an opportunity for unjust discrimina- 
tion, and unfair competitive practices by 
being placed in a position to secure for 
Despatch common carrier business from 
shippers through concessions to them 
in charges for the rental of vehicles as 
a leasing company. 

“While it may be that Transport 
would not engage in the objectionable 
practices, the opportunity would, never- 
theless, be present. Under the circum- 
stances presented, the examiner is of 
the opinion that the acquisition ... 
would not be consistent with the public 
interest.” 

The other companies owned by the 
Palistano brothers, the examiner said, 
were Boss-Linco Lines, Inc.; Faxlines, 
Inc., and Lincoln Carting, Inc., all of 
Buffalo, N.Y. 


Exceptions, if any, must be filed with 


the Commission within 30 days of Aug- 
ust 27. 


Examiner Interprets 1.C.C. 
Report in Ex Parte 166 on 


Western Iron Ore Divisions 


Examiner Richard S. Ries, by a 
proposed report in No. 32205, the 
Colorado & Wyoming Railway Co., et 
al., Division of Joint Rates on Iron 
Ore to Minnequa, Colo., has recom- 
mended an interpretation of the 
Commission’s report in Ex Parte No. 
166, Increased Freight Rates, 1947, to 
terminate a controversy between pe- 
titioning railroads concerning the 
percentage of increase applicable to 
the respective divisions of joint 
through rates on iron ore by the 
participating carriers. 


Examiner Ries recommended that the 
Commission find that the C. & W. might 
not increase its fixed amount of the di- 
visions by a greater percentage than the 
joint through rates might be increased in 
accordance with the Commission’s re- 
port in Ex Parte 166. 

The C. & W. and five line-haul rail- 
roads, he said, petitioned jointly for a 
declaratory order under section 5(d) of 
the administrative procedure act to 
terminate a controversy between that 
railroad and the five other carriers with 
respect to divisions of joint through 
rates on iron ore from mines at Sunrise, 
Wyo., Silver City, N.M., and Iron Moun- 
tain and Iron Springs, Utah, to Minn- 
equa, Colo. 

The five line-haul carriers were 
named as the Atchison, Topeka & Santa 
Fe, the Chicago, Burlington & Quincy, 
the Colorado & Southern, the Denver & 


Rio Grande Western, and the Union 
Pacific railroads. 

The five carriers, at Minnequa, the 
examiner said, interchanged to the 
C. & W. certain cars containing iron ore 
for delivery within the plant of the con- 
signee, the C. & W. having received a 
fixed amount as its division of the joint 
rates for the delivery service. 


Cc. & W. Contention 


The C. &. W., he said, contended that 
under finding 12 of the Ex Parte 166 
report, the division should be increased 
the same percentage as the rate was in- 
creased. He added that since there was 
no authority for the use of any percent- 
age other than 20 per cent, it was argued 
that the fixed amount of 7.9 cents was 
required to be increased by 20 per cent, 
resulting in a division of 9.48 cents per 
gross ton of 2,240 pounds to the deliver- 
ing carrier. 

The five line-haul carriers, the ex- 
aminer said, took the position that the 
division accruing to the C. & W should 
be increased under Ex Parte 166 the same 
percentage as the rate was actually in- 
creased. In other words, he continued, 
these carriers maintained that where the 
joint through rate took the full increase 
of 20 per cent, the fixed amount was in- 
creased by that same percentage and 
where a maximum increase was appli- 
cable, which resulted in a joint rate 
taking a lesser percentage increase, the 
fixed amount was correspondingly in- 
creased by such lesser percentage. 


Examiner’s Opinion 


“In the opinion of the examiner,” Ex- 
aminer Ries continued, “the interpreta- 
tion urged by the petitioning five line- 
haul carriers is correct. Finding 12 of 
Ex Parte No. 166 provides that where a 
fixed amount is received as a division of 
a joint rate, such fixed amount shall be 
increased ‘by the same percentage as 
the joint rate is increased.’ 

“In this instance the joint rate cannot 
take the full 20 per cent increase due to 
the maximum hold-down on iron ore of 
1.5 cents per 100 pounds. On a gross ton 
of 2,240 pounds at 1.5 cents per 100 
pounds the maximum increase in the 
joint rates amounts to 34 cents.” 


Effect of Increase Shown 


A table in the examiner’s report 
showed the origins of the iron ore ship- 
ments involved to Minnequa, the through 
rates prior to Ex Parte 166, the through 
rates including the aforementioned in- 
crease of 34 cents, the percentage of 
increase over rates prior to Ex Parte 
166, and the increased division to the 
C. & W. For example, from Sunrise to 
Minnequa, the table showed a through 
rate of 237 cents per ton of 2,240 pounds 
prior to Ex Parte 166; a through rate of 
271 cents, including the 34-cent increase; 
@ 14346 per cent increase, and a divi- 
sion of 9.0 cents to the C. & W. under 
Ex Parte 166. 

Stating that his table showed the effect 
of the increase under Ex Parte 166 on the 
line-haul carriers on a percentage basis, 
the examiner said that to hold that the 
C. & W. was entitled to a 20 per cent in- 
crease on its fixed amount of the division 
while the line-haul carriers were re- 
stricted to something less, percentage- 
wise, would be unfair and inequitable and 
would not be the correct interpretation 


. of the Commission’s finding 12 in Ex 


Parte 166. 

“It is specifically provided,” he said, 
“that the division in the fixed amount 
shall be increased by the same percent- 
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age as the joint rate is increased. Thus 
the applicable increase to the fixed 
amount is necessarily governed by the 
actual percentage the joint rate may be 
increased. 

“The Commission is not called upon 
in this instance to prescribe the division 
of the joint rates but rather to termi- 
nate a controversy or remove uncer- 
tainty which it is authorized to do in 
its sound discretion pursuant to section 
5(d) of the administrative procedure 
act.” 


Demurrage Charges on Coal, 
Coke for Export Determined 


In a proposed report in No. 31914, 
Waldo & Maltby, Inc. v. Pennsylvania 
Railroad Co., Hearing Examiner J. J. 
Williams recommends finding applic- 
able demurrage charges sought to be 
collected for the detention of cars load- 
ed with export coal and coke, and held 
for transshipment at Greenwich Piers, 
Philadelphia, Pa. 

The examiner further said that the 
demurrage charges should be found un- 
just and unreasonable in some instances 
and in others not shown to be unjust or 
unreasoable or otherwise lawful. He 
said the defendant should be authorized 
to waive collection of outstanding charges 
found to be unjust and unreasonable. 

He further found that freight charges 
assessed for the transportation of 180 
cars of coke (abandoned by the com- 
plaint and sold by the defendant) from 
Greenwich Piers to Lackawanna, N.Y, 
were applicable and not shown to be 
unjust and unreasonable. 

The examiner said numerous cars of 
coal and coke were shipped by the com- 
plainant to defendant’s Greenwich Piers, 
Philadelphia, in the period from Novem- 
ber 1, 1951, to August 28, 1952. The de- 
fendant, to control the situation at its 
Canton Piers, Baltimore, Md., from which 
Waldo & Maltby had made commit- 
ments to export about 60,000 tons of 
coal and coke, issued permits to com- 
plainant to expire December 17, 1951. 
The examiner said complainant was un- 
able to obtain additional coal to con- 
stitute a cargo prior to expiration of the 
permits and thereupon “shifted” to de- 
fendant’s Greenwich coal piers in order 
to fulfill its commitments on seven re- 
maining vessels. 

In connection with his finding that the 
demurrage charges were not unreason- 
able because defendant had not, as 
charged by complainant, taken necessary 
steps to avoid congestion at the Canton 
Piers, the examiner cited C. H. Sprague 
& Son Co. v. Pennsylvania R. Co., 294 
I.C.C. 723, wherein the same contentions 
advanced in the instant proceeding were 
considered and decided adversely to com- 
plainant in that proceeding. Examiner 
Williams said that “nothing herein war- 
rants a different conclusion.” 


As to the situation at the Greenwich 
Piers, Examiner Williams described the 
practice followed in shipping coal for 
export and said, contrary to complain- 
ant’s allegation, that there was no con- 
gestion at those piers. Also, he said, the 
record did not support a conclusion 
that delay in transporting the coal from 
the Canton Piers to the Greenwich Piers 
was responsible for incurring the demur- 
rage charges assailed. 

As to charges for detention of the 
cars of coke—which could not be ex- 
ported because, the said, the 
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market for coke had collapsed—the ex- 
uminer said that as a result of that 
tuation the tidewater demurrage tariff, 
on which charges of $331,580 in demur- 
rage were assessed against complainant, 
had been amended to provide for retro- 
active effect of that demurrage tariff to 
situations where, as here ,the shipments 
were subsequently abandoned. He found 
that the applicable charges should have 
been $71,172.20 on the cars of coke and 
that they were unreasonable to the extent 
that they exceeded that sum. The carrier 
sought authority to waive collection of 
the detention charges on the cars of 
coke in excess of that amount. 


RAIL AND WATER REPORTS 


Pig Iron 


No, 32081, Falk Corporation v. Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., et al. By Examiner Albert E. Lut- 
trell. Recommends granting defendants’ 
motion to dismiss complaint on finding 
assailed rates not shown unreasonable. 
The examiner said complainant's allega- 
tion of unreasonableness was predicated 
“solely upon decisions in other proceed- 
ings” and was “unsupported by sub- 
stantial evidence,” and that the com- 
plaint “must fail for lack of proof.” The 
assailed rates, the examiner said, were 
on 29 carloads of pig iron shipped from 
Steelton, Pa., to Milwaukee, Wis., in the 
period from May 20, 1954, to January 28, 
1956, and four carloads from Troy, N.Y., 
to Milwaukee, in the period from May 8, 
to June 25, 1954. A rate of $13.59 per gross 
ton of 2,240 pounds was charged with 
the addition of a 15 per cent surcharge 
as authorized in Ex Parte 175 for the 
shipments from Steelton, all exceeding 
85,000 pounds, to and including October 
15, 1955, and a rate of $15.63 thereafter, 
the examiner said. The Troy shipments, 
all exceeding 62,300 pounds, were charged 
at $15.63 per gross ton which included 
the 15 per cent surcharge, the examiner 
said. Complainant sought rates based on 
a 21-per-cent exceptions basis, which in 
the Steelton case would have been $14.72, 
including the Ex Parte 175 increase, and, 
in the Troy case, $14.77, the examiner 
sald. 


Fertilizer, Fertilizer Material 


No. 32096, Planters Fertilizer & Soybean 
Co. v. Seaboard Air Line Railroad Co., 
et al. By Examiner Tobias Naftalin. 
Modified procedure followed. Award of 
reparation recommended on finding to 
the extent that it exceeded as rate 
if 1,235 cents per net ton, unjust and 
inreasonable, including Ex Parte 
175 increases, a rail rate of 1,541 cents 
vased on the Class 20 rating in the 
iniform classification, charged on 11 car- 
oads of superphosphate (acid phos- 
phate), in bulk, removed from East 
Tampa, Bonnie, and Ridgewood, Fla., to 
Pine Bluff, Ark., on and between Decem- 
er 14, 1954 and September 29, 1955, and 
endered for delivery subsequent to De- 
cember 23, 1954. The examiner said the 
rate of 1,235 cents, minimum 100,000 
pounds, was based on the so-called 
16295 scale prescribed in Fertilizers Be- 
tween Southern Points, 113 I.C.C. 389, 
which the Commission in several proceed- 
ings had prescribed as maximum reason- 
ible from southern origins to Western 
Trunk Line Territory and to certain 


points in Southwestern Territory. The 
rate sought was equivalent to rates pub- 
lished in supplement 17 to Agent 
Spaninger’s tariff I.C.C. 1433, effective 
September 30, 1955, and currently main- 
tained in tariff L.C.C. 1522 for points 
taking rate basis 926 through 950, he 
said. The examiner added that this was 
the basis of rates which division 3, in 
Planters Fertilizer & Soybean Co. v. 
Atlantic Coast Line Railroad Co., 299 
I.C.C. 389, found to be maximum reason- 
able on carloads of the considered com- 
modity moved from East Tampa to Pine 
Bluff on and between February 24 and 
December 17, 1954, and on which it 
awarded reparation to the basis of a rate 
of 1.235 cents. The examiner noted that 
Bonnie and Ridgewood were near East 
Tampa, and that these three points fell 
within the same rate basis of 926 to 
950 inclusive of movements to Pine Bluff, 
and took the same rate in the Spaninger 
tariffs. He said the facts and circum- 
stances in the instant case were sub- 
stantially the same as in the Planters 
Fertilizer case, and that a similar find- 
ing was warranted in the instant case. 


Meats, Etc. 


I. and S. M-9523, Packinghouse Prod- 
ucts—Illinois to South St. Joseph. By 
division 2. Modified procedure followed. 
Suspended schedules ordered canceled 
on or before October 4, on one day’s 
notice, and proceeding discontinued, on 
finding unjust and unreasonable, scred- 
ules filed to become effective March 17, 
by Middlewest Motor Freight Bureau, as 
a result of independent action by Crouch 
Bros., Inc., respondent motor common 
carrier, proposing new commodity rate 
of 65 cents per 100 pounds, minimum 
20,000 pounds, on meats, packing-house 
products, and commodities used by meat 
packers, from Chicago and Joliet, Il., to 
South St. Joseph, Mo. On protest of 
western trunk line railroads, the division 
said, the schedules were suspended to 
October 16. It said that until January 
1, when the respondent converted its 
operations from contract to common 
carriage, it transported the considered 
commodities at a rate of 65 cents, mini- 
mum 20,000 pounds, from Chicago to 
South St. Joseph, and that since that 
date it had attempted to publish com- 
mon carrier rates that would allow it 
to continue to compete with two con- 
tract carriers on this traffic, namely: 
Zuzich Truck Lines, Inc., maintaining a 
rate of 63 cents, same minimum, and 
Pellham Transportation Co., Inc., with 
rates of 65 and 63 cents, same minimum. 
The division said that since January 1, 
the respondent had hauled none of this 
traffic, whereas previously it handled 
from three to five truckloads a week. 
The division said the proposed rate 
would not be compensatory. 


Phosphate Rock 


No. 32065, Thomson Phosphate Co. v. 
Atlantic Coast Line Railroad Co., et al. 
By Examiner Otto A. Hanson. Modified 
precedure followed. Dismissal of com- 
plaint proposed finding consideration of 
assailed rates barred by the statute of 
limitations provided in section 16 of the 
interstate commerce act, which requires 
filing of complaints with the Commission 
within two years from the time the cause 
of action accrues. Complainant sought 
reparation only for allegedly unjust and 
unreasonable rates charged on “numer- 
ous” shipments of phosphate rock, in 
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carloads, from Prairie, Fla., to desiina- 
tions in Illinois during the period April 
10, 1945, to December 31, 1950, the ex- 
aminer said. He said complainant relied 
on an informal complaint, No. 174417, 
filed in 1946, as having tolled the statute 
during the period in question. He stated 
that a study of the situation on Septem- 
ber 19, 1950, “leads only to the conclusion 
that the informal complaint had been 
satisfied and that no further complaint 
was pending.” The examiner said that 
there was no rule which in any way tolled 
the statute when, as in this instance, an 
informal complaint was closed by special 
docket approval after a compromise had 
been reached. He said that “the limita- 
tion” provided by section 16(3) was juris- 
dictional and could not be waived by the 
Commission or its staff, and cited Phillips 
v. Grand Trunk Ry. 236 U.S. 662. Nor, 
said the examiner, did the ends of justice 
appear to require “waiver of established 
principles of contract law that an offer in 
compromise when accepted results in a 
contract binding upon both parties, or 
that one cannot accept money offered in 
full settlement of a disputed claim and 
reject the conditions on which it is 
offered.” He cited Yazoo & M.V R. Co. v. 
Webb, 64 Fed. (2d) 902. Explaining that 
his conclusions were “not in accord with 
those of division 3 in Thomson Phosphate 
Co. v. Atlantic Coast Line R. Co., 291 
I.C.C. 1,” the examiner said that the re- 
port in that case “apparently fails to 
consider what effect, if any, the compro- 
mise agreement and special docket ap- 
proval may have had upon the previously 
pending informal complaint.” He said 
that “upon the more complete facts as 
now related,” the conclusions and find- 
ings in his report were warranted. 


Coal Dust 


I. and S. No. 6676, Coal Dust—South- 
ern Illinois Mines to Roby, Ind. By Hear- 
ing Examiner George A. Dahan. Recom- 
mends that the Commission find not 
shown to be just and reasonable, a pro- 
posed reduced commodity rate of $2.99 
per net ton on bituminous coal dust, 
minimum 600 tons, from mines in the 
southern [Illinois group to Roby, Ind., 
without prejudice to establishment of 
the same rate subject to a single car- 
load minimum on coal dust which is 
the residue or waste product in the air 
cleaning process of coal. The considered 
rate was proposed, the examiner said, by 
schedules filed to become effective No- 
vember 7, 1956, by the Chicago & Eastern 
Illinois Railroad Co. On protests by 
R. G. Raasch, agent on behalf of nine 
railroads, and by the Chicago, Milwau- 
kee, St. Paul & Pacific Railroad Co., he 
said, the schedules were suspended to 
June 7, the respondent railroad having 
voluntarily postponed the effective date 
to October 7. The proposed adjustment 
was at the instance of the Freeman 
Coal Corporation and the American 
Maize Products Co., the examiner said. 
The protestants feared, he said, that 
establishment of the proposed rate would 
lead to wholesale reductions in rates to 
the Chicago district which would bring 
about the “evils” which gave rise to the 
proceeding in Fine Coal from Midwest- 
ern Mines to Chicago, 298 I.C.C. 37, in 
which rates 49 cents lower than the 
general basis were established. With the 
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limitations he proposed, the examiner 
said, the evils feared by protestants would 
not materialize, even by an extension 
of the adjustment from and to other 
points. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, Or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Certificates—Licenses—Permits 


Florida (Auburndale) — MC-109761, 
Sub. 8, Carl Subler Trucking, Inc., Ex- 
tension—Milk Products and _ Juices. 
Denial of permit proposed. Over irregu- 
lar routes, (1) canned, preserved or pre- 
pared milk and milk products, not re- 
quiring refrigeration, from Defiance, O.; 
Nashville, Tenn., and points in Wiscon- 
sin, to points in Florida; (2) canned, pre- 
served or prepared vegetables, vegetable 
juices, fruits, or fruit juices, not requir- 
ing refrigeration, from points in Florida 
to points in Wisconsin, and (3) empty 
containers used in transporting the spe- 
cified commodities, on return. 


Illinois (Chicago) ——-MC-52657, Sub. 498, 
Arco Auto Carriers, Inc., Extension— 
North Tarrytown. N.Y. Certificate pro- 
posed. Over irregular routes, automobiles 
and trucks, in initial movements, drive- 
away and truckaway, from North Tarry- 
town, N.Y., to New York, N.Y., and points 
in Ala., Conn., Del., Fla., Ga., Il., Me., 
Md., Mass., Miss., N.H., NJ., N.C., O., 
Pa., RI. S.C., Tenn., Vt., Va., W.Va., 
Wis., and DC., restricted to shipments 
moving solely or partly on US. govern- 
ment bills of lading. 


Indiana (Fowler)—MC-110505, Sub. 29, 
Ringle Truck Lines, Inc., Extension— 
Lumber. Certificate proposed. Over ir- 
regular routes, lumber, rough and fin- 
ished, from points in Alabama (except 
Morengo, Sumter and Greene counties), 
Miss., and Tenn., to points in Il., and 
Ind., and the southern peninsula of 
Michigan. 


Iowa (Sioux City) —-MC-109749, Sub. 7, 
Gail W. Dahl and Fred E. Hagan, dba 
Dahl Truck Lines, Extension—Baker, 
Mont. Permit proposed. Over irregular 
routes, meats, meat products, meat by- 
products and articles distributed by meat 
packing houses, from Sioux City, Ia., to 
(1) Baker, Mont.; (2) points in a de- 
scribed area of South Dakota, and (3) 
points in a described area of North Da- 
kota. 

Kentucky (Louisville) —-MC- 109637, Sub. 
32, Gasoline Transport Co., Extension— 
Tennessee Points. Certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from points in 
Jefferson County, Ky., and Clark and 
Floyd counties, Ind., to points in Ten- 
nessee, except from Louisville, Ky., and 
points in Kentucky within 10 miles there- 
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of, to Camp Campbell, Ky.-Tenn., over 
irregular routes. 

Kentucky ‘Newport)—MC-50959, Sub. 
18, Cincinnati, Newport and Covington 
Transportation Co., Extension—Special 
Operations. Certificate proposed. Over 
irregular routes, passengers and their 
baggage, in the same vehicle with pas- 
sengers, in special operations consisting 
of round-trip service beginning and end- 
ing at authorized points on carrier’s 
regular service routes in Kenton, Camp- 
bell and Boone counties, Ky., and at 
Cincinnati, O., (set forth in MC-50959) 
and extending to and including the La- 
tonia race track at the junction of Price 
Pike and O’Hara Road, Boone County, 
Ky., restricted seasonally to the author- 
ized racing season each year of the 
track. 

Kentucky (Paducah)—MC-1113987, Sub, 
21, Wade E. Davis, dba Davis Transport, 
Extension—Calvert City, Ky. Certificate 
proposed. Over irregular routes, com- 
pressed gases in shipper-owned cylinders 
and manifold-tube semi-trailers, from 
Calvert City, Ky., to points in IIl., Ind., 
and Tenn., and, on return, empty gas 
containers and shipper-owned  semi- 
trailers used in transporting the specified 
commodities. 

Maine (South Portland)—MC-107171, 
Sub. 23, Juliano Bros., Inc., Extension— 
Wrapping Materials. Denial of certificate 
proposed. Over irregular routes, con- 
tainers and wrapping materials, between 
Hartford and New Haven, Conn.; New 
York, N.Y.; Philadelphia, Pa.; Boston, 
Mass., and Newark, N.J., on the one hand, 
and, on the other, points in Maine on, 
south and east of U.S. Highway 1 and 
US. Highway 1 (alternate), from Kittery 
to Hancock, Me., including Mt. Desert 
Island. 

Massachusetts (Fitchburg)—MC- 
113539, Sub. 1, Porter Transportation Co., 
Common Carrier Application. Certificate 
proposed. Over irregular routes, commer- 
cial fertilizer, in bags from Lowell, Mass., 
to points in Aroostook County, Me., and 
points in that part of Penobscot County, 
Me., west of US. Highway 2 and north 
of Maine Highway 157. 

Pennsylvania (Bellefonte) — MC-1103, 
Sub. 11, Kofman’s, Extension — Belle- 
fonte, Pa. Certificate proposed. Over ir- 
regular routes, (1) brass bars, rods and 
unfinished shapes, and aluminum bars, 
blanks, stampings, unfinished shapes, 
extensions, castings, forgings, moldings, 
rods, scrap, twinings and borings, from 
Bellefonte, Pa., to Reedsville and Mor- 
gantown, W.Va.; (2) aluminum billets, 
blooms, ingots, pigs, slabs, borings and 
twinings, and refused and returned brass 
products, and empty containers and 
pallets, from Reedsville and Morgan- 
town, to Bellefonte, and (3) zinc slabs 
and empty containers and pallets, from 
Spelter, W.Va., to Bellefonte. 


Pennsylvania (Downingtown) — MC- 
110525, Sub. 317, Chemical Tank Lines, 
Inc., Extension—Gibbstown, N.J. Denial 
of certificate proposed. Nitric acid, in 
bulk, in tank vehicles, from Gibbstown, 
N.J., to Camp Croft, S.C., over irregular 
routes, 


Pennsylvania (York)—MC-102616, Sub. 
633, Coastal Tank Lines, Inc., Extension 
—Portsmouth, O. Denial of certificate 
proposed. Over irregular routes, indus- 
trial lubricating oil, in bulk, in tank 
vehicles, from Pittsburgh, Pa., to Ports- 
mouth, O. 

Tennessee (Knoxville)—MC-8500, Sub. 
7 (corrected report and recommended 
order), Tennessee Coach Co., Extension 
—Roanoke. Certificate proposed. Pas- 







TRAFFIC Wor Lp 


sengers and their baggage, and expris; 
and newspapers, in the same vehicle with 
passengers, between Bristol, Tenn., and 
Roanoke, Va., over US. Highway i1 
with no service at intermediate points, re- 
stricted against transportation of pas- 
sengers originating at Bristol whose desii- 
nation is Roanoke, with the restriction 
not to prohibit transportation of pas- 
sengers between Bristol, Tenn., and 
Abingdon, Va., and intermediate points 
thereto, in vehicles operated by applicant 
between Bristol and Roanoke. 

Tennessee (Nashville) — MC-116616 
Sleep Valley Farm Van Service, Inc 
Common Carrier Application. Certificat 
proposed. Over irregular routes, livestock, 
other than ordinary, and, in connection 
therewith, personal effects of attendants, 
trainers and exhibitors, supplies and 
equipment, including mascots, used in the 
care and exhibition of such animals, 
between points in Tenn., Ark., La., Fla 
Ky., O., W.Va., IL, Ind., Del., and Mich 

Utah (Woods Cross)——-MC-109689, Sub 
44, W. S. Hatch, Extension—Wyoming 
Certificate proposed. Over irregular 
routes, (1) sulphur, in bulk, in tank vehi- 
cles, from points in Big Horn, Washa- 
kie and Park counties, Wyo., to points 
in San Juan County, Utah, and (2 
soda ash, in bulk, in tank vehicles 
from Westvaco, Sweetwater County 
Wyo., to points in (a) Salt Lake and 
Wasatch counties, Utah; (b) Power 
Shoshone and Bonneville counties, Ida 
and (c) Lake, Garfield, La Plata and 
Montrose counties, Colo. 


Vermont (Burlington)—MC-97240, Sub 
1, William R. Babineau, Common Carrier 
Application. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, (1) between Burlington and 
Richford, Vt., over a described route 
and return; (2) between Burlington and 
Alburg, Vt., over a described route, and 
return; (3) between Burlington and St 
Albans, Vt., over a described route, and 
return, serving on (1), (2) and (3) off- 
route points and all intermediate points: 
(4) between Burlington and the junction 
of Vermont Highway 2-A and combined 
U.S. Highways 2 and 7, over a described 
route, and return, serving no _ inter- 
mediate points, as an alternate route 
for operating convenience only, in con- 
nection with the regular routes applied 
for in (1) and (2), and (5) between 
Burlington and St. Albans, over a de- 
scribed route, and return, serving no 
intermediate points, as an alternate 
route for operating convenience only, in 
connection with regular routes applied 
for in (1), (2) and (3). 


BRIEFS 


Irregular-Route Carriers’ 
Tariff Rule Plea Opposed 


The Regular Common Carrier Con- 
ference of the American Trucking Asso- 
ciations, Inc., has filed with the Com- 
mission a reply in opposition to a 
petition of the Common Carrier Con- 
ference—lIrregular Route, of the A.T.A., 
in which the latter seeks institution of 
formal proceedings for the purpose of 
amending Rule 4(k) of Tariff Circular 
MF. No. 3 (T.W., July 20, p. 18). 

The rule in question provides that tar- 
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fis containing rates of regular-route car- 
may include intermediate-point 

The Regular Route Conference said 

» Irregular Route group sought insti- 

ion of a proceeding for amendment 

the tariff circular so as to make avail- 
able to all common carriers the terms 

Rule 4(k). 

The very experience on which peti- 
tioner [the Irregular Route group] relies, 
wever, Including Commission decision 
nd carrier practice, argues strongly 
igainst the action sought,” said the 
Regular Common Carrier Conference. 

It appears that the Commission is 
ilready considering amendment of its 
tariff circular, including the rule in 
question. There is no good purpose to 
be served by considering a single rule 
out of context when the entire subject 
matter of the circular is being studied. 

‘No urgency has been shown to justify 
institution of the proceeding. On the 
contrary the wisdom of the present rule 
has definitely not been demonstrated, 
and both the Commission and the car- 
riers have found it to be capable of pro- 
ducing perplexity, misunderstanding, dis- 
rimination and unlawfulness.” 

The Regular Common Carrier 
ference urged that the petition of the 
irregular Route group be denied and 
that the Commission proceed with its 
study of the tariff circular as a whole. 


Con- 


Freight Forwarders Argue 
That Contracts With Rail 
Motor Affiliate Are Valid 


Four freight forwarders have reg- 
istered with the Commission their 
disagreement with the view of a Com- 
mission examiner that the limitations 
in the certificate of a railway com- 
pany’s motor carrier subsidiary re- 
stricting the subsidiary’s services to 
those auxiliary to or supplemental of 
train service of the railroad precludes 
the performance of transportation 
ervice for forwarders at rates and 
‘harges made under contracts en- 
tered into pursuant to section 409 
f the interstate commerce act. 


The views of the forwarders were made 
‘cnown in their exceptions to the pro- 
yosed report of Examiner George A. 
ahan in MC-C-2065, Contracts Between 
1e Texas & Pacific Motor Transport Co. 
nd Freight Forwarders (T.W., July 20, 
65). 

The forwarders—Acme Fast Freight, 
ne.; National Carloading Corporation; 
Iniversal Carloading & Distributing 
‘o., Inc., and Republic Carloading & 
istributing Co., Inc.—asserted that the 
xaminer had erred in the following re- 
pects, among others: 


“1. In misconceiving the significance 
ind purpose of section 409 and in mis- 
ipplying its provisions to the contracts 
iere under consideration. 

“2. In finding that the limitation in the 
certificates issued to Motor Transport by 
the Commission to service which is 
auxiliary to or supplemental of the train 
service of The Texas & Pacific Railway 
Co. precluded the performance of trans- 
portation services by Motor Transport at 
rates and charges under section 409 con- 
tracts. 


“3. In finding that the contracts under 
consideration are not in consonance with 
section 409 of the act and that they are 
improperly filed with the Commission. 

“4. In finding on sheet 3 of his report 
that ‘as the second proviso of section 
409(a) indicates, it includes only such 
motor common carriers which are subject 
to section 217 as well as other provisions 
of Part II.’ 


Other Errors Alleged 
“5. In implying without facts to sup- 
port the implication that the section 409 
contracts under consideration enlarge 
and alter the operating authorities of 
Motor Transport. 


“6. In indicating that the limitation in 
the certificate of Motor Transport to 
services auxiliary to or supplemental of 
train service of the controlling railroad 
connotes a service to be performed on 
the Texas & Pacific Railway Co. bills of 
lading and that Motor Transport may 
not execute bills of lading incident to 
the hauling of forwarder traffic. It is 
understood that none of the certificates 
issued to Motor Transport affirmatively 
require that traffic handled by Motor 
Transport must be made on a through 
rail bill of lading although the Commis- 
sion reserved the right to impose such a 
condition. Moreover, section 413 of the 
act provides that a motor carrier may, 
with the consent of the freight for- 
warder, execute the bill of lading or 
shipping receipt for the freight for- 
warder where the forwarder is involved. 


“7. In finding that the existing con- 
tracts under section 409 between Motor 
Transport and the respondent freight 
forwarders be rejected and stricken from 
the files of the Commission.” 


Forwarders as Common Carriers 


The forwarders said that the fact that 
they were regulated as common carriers 
must be kept in mind in considering the 
validity of the contracts involved in 
the proceeding. Referring to a report 
of the Senate committee on interstate 
and foreign commerce on the bill which 
amended part IV of the interstate com- 
merce act to add the words “common 
carrier” to section 402(a)(5) of that act, 
the forwarders said that, “as the report 
of the Senate committee affirmatively 
state, the contracts for compensation in 
question should be treated as divisional 
arrangements between the forwarders 
and motor common carriers.” 


They asserted that since the railroad 
subsidiary was a common carrier by 
motor vehicle, and since section 409 
sanctioned contracts “of the kind here 
involved between motor common carriers 
and freight forwarders,” the conditions 
imposed by the Commission in the cer- 
tificates of the railroad subsidiary did 
not prevent it from making such con- 
tracts with freight forwarders. 


Language of Section 409 


Saying that under contracts with for- 
warders the character of the service of 
Motor Transport would not be changed, 
and that the only change was in the 
manner of exacting charges, the for- 
warders added: 


“Moreover, it is of real legal signifi- 
cance that section 409(a) is not couched 
in the conventional language of statutes 
which confer powers upon administrative 
agencies or others. As already stated, 
section 409(a) provides that ‘nothing in 
this act shall be construed to prevent...” 
the making of contracts between freight 
forwarders and motor common carriers 
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with respect to the terms and conditions, 
including compensation, that govern the 
motor transportation service performed 
by the motor common carrier. 

“The language of section 409(a) con- 
stitutes a construction by Congress itself 
of the meaning of the statute. In the 
circumstances, the right to make the con- 
tracts conferred by the statute may not 
be whittled away or its meaning changed 
by interpretation. In dealing with similar 
worded statutes the courts and this Com- 
mission have so held.” 

The forwarders asserted that the con- 
tracts between themselves and Motor 
Transport were lawful under section 409 
of the act, and that the Commission 
should find that the contracts were valid, 
should reverse the findings and conclu- 
sions of the examiner, and should dis- 
continue the proceeding. 


Railroads See ‘Invasion’ 
Of Their Territories by 
Southern Pacific Affiliate 


Railroad protestants, the National 
Automobile Transporters Association, 
and the applicant in MC-78787, Sub. 
37, Pacific Motor Transport Co.— 
Contract Carrier Application, have 
filed exceptions to the recommended 
report of Examiner Roy F. Linn, in 
which he proposes that the applicant 
be granted rights to transport new 
automobiles, in truckaway and drive- 
away service, from plants in Cali- 
fornia to points in Arizona, New 
Mexico, Utah, Nevada, and Oregon, 
but with service restricted to points 
on the line of its parent company, 
the Southern Pacific Railroad Co. 
(T.W., June 29, p. 63). 


The Sub. 37 proceeding, together with 
three other extension applications of 
P.M.T. (MC-78787, Subs. 34, 35 and 36), 
was reopened for reconsideration on the 
present record by an order of the Com- 
mission made public August 28. 

The applicant asserted that the ex- 
aminer gave unwarranted weight to the 
evidence of the protesting railroads as 
to the detrimental consequences which 
they asserted would follow approval of 
the application. 

Also, the applicant asserted, the report 
failed to give adequate recognition to the 
supporting shipper’s need for the pro- 
posed service to points not on the rail 
lines of the Southern Pacific. The ulti- 
mate conclusion that service should not 
be authorized to such points, the appli- 
cant said, was “arbitrary and unrealistic.” 

The applicant asserted that the ex- 
aminer erred in not recommending an 
order granting service to all points 
covered by the application. 


Automobile Transporters’ Exceptions 


The National Automobile Transporters 
Association said that it appeared from 
its research that there was no contested 
case in point on the issue raised by its 
contention that the examiner had erred 
in failing to find that the policy of part 
I, section 5(2)(b) of the interstate com- 
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merce act applied to the provisions of 
part II, section 209(b) of the act. 

The cases dealing with motor rights 
for railroad subsidiaries, the associa- 
tion said, dealt almost entirely with 
motor common carrier rights. 

After reviewing cases on common car- 
rier rights, the association said that 
the provisions of section 5(2)(b) had 
been applied to the acquisition of a con- 
tract carrier “in the case which throws 
the most light on the instant applica- 
tion,” citing Scott Bros., Inc.—Control— 
W. G. Corp., 15 M.C.C, 419 and 37 M.C.C. 
225. In that case, it said, the applicant 
was controlled by a railroad and sought 
to acquire control of a contract motor 
carrier. The association added: 

“In the former proceeding the Com- 
mission denied the authority to control 
such contract carrier under section 213, 
motor carrier act, 1935. In the latter 
proceeding the authority to control such 
contract carrier was denied under the 
terms of section 5(2)(b).” 

In both cases, the association said, the 
Commission “has flatly denied a railroad 
affiliate the right to control a contract 
motor carrier because of the express 
terms of section 5(2)(b). It asserted 
that “this reasoning should likewise be 
applied to a situation, as in the instant 
case, in which a railroad motor carrier 
subsidiary seeks to acquire contract 
carrier authority under section 209(b),” 
adding: 

“There is no logical distinction between 
operating authority obtained through 
control under section 5(2)(b) and the 
Same operating authority obtained 
through an application under section 
| 


Other Errors Charged 


Other errors alleged by the association 
were: 

“The examiner erred in finding that 
the facts of the instant application justi- 
fy a grant of unrestricted contract car- 
rier authority to applicant, a railroad 
subsidiary. 

“The examiner erred in failing to find 
that the grant of contract carrier au- 
thority sought by applicant would pro- 
duce dual operations by the applicant 
and its railroad parent contrary to the 
policy of part II, section 210 of the act. 


“The examiner erred in failing to find 
that the grant of authority sought by 
applicant would produce unlawful and 
destructive results among competitive 
carriers and competitive manufacturers 
of automobiles contrary to the public 
interest and the national transportation 
policy.” 


‘Invasion’ of Territory 


The railroad protestants in their ex- 
ceptions to the examiner’s report said 
that this was an attempt of a railroad 
“to invade the territory of other railroads 
by means of a contract carrier highway 
operation rather than by the construc- 
tion of a line of railroad.” 


They said that the traffic of the shipper 
was valuable and that revenue which 
they lost would have to be made up either 
by rate increases or by curtailment of 
services. The protesting railroads as- 
serted that the application did not, as 
the applicant stated, represent a “modest 
extension.” They said that all of the ap- 
plicant’s present contract carrier author- 
ity was restricted to points on the South- 





ern Pacific Co. or its subsidiaries, with 
the exception of two points which were 
not served by any railroad. 

If the P.M.T. was seeking common car- 
rier authority, the protesting railroads 
said, the Commission would limit its 
operations to points which were rail sta- 
tions on the parent railroad. They added 
that “the mere fact that the parent rail- 
road chooses to invade the territory of 
other railroads by means of a contract 
carrier rather than a common carrier 
operation is beside the point,” and that 
“the effect is the same.” 


HEARINGS 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for hearing or oral 
The assignments are 


1.C.C. 


argument appear below, 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6615, Equalization of 
Rates at North Atlantic Ports, and F.S.A. 
32204, Import and Export Rates From and 
To North Atlantic Ports, assigned October 
28, at Washington, D.C., postponed to No- 
vember 18, at Washington, D.C., before Ex- 
aminer Boat. 


New Assignments 


at 4 23—Washington, D.C.—Examiner 
unn: 

F.S.A. 33908—Tire Fabrics Between Points 
in Official and Southern Territories. 
September 25—Dallas, Tex.—Baker Hotel— 

Examiner Hanson: 
32239—Southwestern Industrial Traffic 
League, et al. v. A. T. & S. F., et al. 
September 30—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Cts. Bldg.—Examiner Peck: 
32229—Class Rates—Twin Cities to Ia. 
October 2—Washington, D.C.—Oral Argu- 
ment before the Commission: 
31964—-Indiana Bituminous Coal Rates and 


Charges. 
October 3—Washington, D.C.—Oral Argu- 
ment before Division 2: 
31901—-Stanislaus County, et al. v. A. T. & 
8. F., et al. 
October 7—Duluth, Minn.—U.S. Ct. Rms.— 
Examiner Lawton: 

I. & S. 6789—Increased Switching Charges 
at Duluth, Minn.-Northern Pacific. 
October 7—Washington, D.C.—Examiner 

Naftalin: 
31487—Iron and Steel 
Territory. 


Articles—Eastern 


WATER 


New Assignments 


September 24—Boise, Ida.—State Hse.—Ex- 
aminer Linn: 
W-18, Sub. 4—Upper Columbia River Tow- 
ing Co., Extension. 
W-690, Sub. 4—Indland Navigation Co., Ex- 


tension. 
Ark.—U.S. Ct. 


September 27—Little Rock, 
Rms.—Examiner Driscoll: 

W-1101—Frank E. Woods, Common Carrier 

Application. 


MOTOR 


Changes in Assignments 


Hearing in MC-35396, Sub. 16, Arnold 
Ligon Truck Line, Madisonville, Ky., as- 
signed September 10, at the Kentucky Hotel, 
Louisville, Ky., transferred to September 10, 
at U.S. Ct. Rms., Louisville, Ky., before Ex- 
aminer Roberts. 





TRAFFIC Wor!) 


Hearings in MC-103993, Sub. 90, Morgen 
Drive-Away, Inc., Elkhart, Ind., commcn 
carrier application, and MC-106398, Sub. £2, 
National Trailer Convoy, Inc., Tulsa, Okla,, 
common carrier application, assigned Se 
tember 17, at 45 Broadway, New York, N.Y., 
transferred to September 17, at U.S. Ct. Hse., 


New York, N.Y., before Examiner Suther- 
land. 

Hearing in MC-111828, Sub. 2, Fettes Mv- 
tor Freight, Fargo, N.D., common carrier 


application, assigned September 20, at U.S 
Ct. Rms., Fargo, N.D., transferred to Sep- 
tember 20, at Chamber of Commerce, Fargo 
N.D., before Examiner Cunningham. 
Hearings in MC-116594, Sub. 1, Floyd C 
Suttle, Unadilla, N.Y., contract carrier ap- 
plication; MC-116782, Passaic Valley Iron & 
Metal Co., Clifton, N.J., contract carrier ap- 
plication, and MC-116790, Amco Trucking 


Co., Inc., Union, N.J., contract carrier ap- 
plication, assigned September 20, at 45 
Broadway, New York, N.Y., transfered to 


September 20, at U.S. Ct. Hse., New York, 
N.Y., before Examiner Sutherland. 

Hearing in MC-108053, Sub. 16, Little 
Audrey's Transportation Co., Inc., Fremont, 
Neb., common carrier application, assigned 
September 12, at Indianapolis, Ind., can- 
celed. 

Hearing in MC-111383, Sub. 4, Braswell 
Motor Freight Lines, Inc., El Paso, Tex., 
common carrier application, assigned Sep- 
tember 4, at Salt Lake City, Utah, post- 
poned to a date to be fixed. 

Hearing in MC-107295, Sub. 56, Pre-Fab 
Transit Co., Farmer City, Ill., common car- 
rier application, assigned September 10, at 
Washington, D.C., canceled and reassigned 
September 17, at Washington, D.C., before 
Examiner Riegner. 

Hearing in MC-116687, Goton Enterprises, 
Inc., New Hartford, N.Y., contract carrier 
application, assigned September 18, at 45 
Broadway, New York, N.Y.. transferred to 
September 18, at U.S. Ct. Hse., New York, 
N.Y., before Examiner Sutherland. 

Hearing in MC-116005, Sub. 2, Onondaga 
Coach Corp., Auburn, N.Y., common carrier 
application, and MC-116792, Fletcher Bros., 
Inc., Newark, N.J., common carrier appli- 
cation, assigned September 23, at 45 Broad- 
way, New York, N.Y., transferred to Septem- 
ber 23, at U.S. Ct. Hse., New York, N.Y., be- 
fore Examiner Sutherland. 

Hearing in MC-F-6539, Hayes Freight Lines, 
Inc.—Control and Merger—Puritan Trans- 
portation Co., Inc., assigned September 4, at 
Washington, D.C., canceled and reassigned 
October 15, at Washington, D.C., before Ex- 
aminer Cox. 

Hearings in MC-109451, Subs. 74 and 78, 
Ecoff Trucking, Inc., Fortville, Ind., contract 
carrier applications, assigned September 5, 
at Indianapolis, Ind., canceled and reas- 
signed September 10, at U.S. Ct. Rms., In- 
dianapolis, Ind., before Examiner Carr. 

Hearings in MC-504, Sub. 24, Harper Mo- 
tor Lines, Inc., Elberton, Ga., common car- 
rier application, MC-2253, Sub. 16, Carolina 
Freight Carriers Corp., Cherryville, N.C., 
common carrier application, MC-2473, Sub. 
13, Billings Transfer Corp., Inc., Lexington, 
N.C., common carrier application, MC-43608, 
Sub. 10, Southern otor Express, Inc., 
Gastonia, N.C., common carrier application, 
MC-93649, Sub. 11, De Hart Motor Lines, Inc., 
Hickory, N.C., common carrier application, 
and MC-106401, Sub. 9, Johnson Motor Lines, 
Inc., Charlotte, N.C., common carrier appli- 
cation, assigned September 9, at Charlotte, 
N.C., canceled and reassigned September 16, 
at Washington, D.C., before Examiner Hurley. 

Hearing in MC-113908, Sub. 21, Erickson 
Transport Corp., Coon Valley, Wis., common 
carrier application, assigned September 18, at 
Minneapolis, Minn., canceled. 

Hearing in MC-4405, Sub. 290, Dealers 
Transit, Inc., Chicago, Ill., common carrier 
application, assigned September 5, at Wash- 
ington, D.C., canceled. 

Hearing in MC-108449, Sub. 48, Indianhead 
Truck Line, Inc., St. Paul, Minn., common 
carrier application, assigned September 16, 
at Minneapolis, Minn., canceled and reas- 
signed September 30, at Fed. Ct. Bidg., 
Minneapolis, Minn., before Examiner Cun- 
ningham. 


New Assignments 


ee 1 Tinea Wash.—U.S. Ct. Hse.— 
t. . we 

MC-42487, Sub. 342—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

MC-68618, Sub. 25—Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash., com- 
mon carrier application. 

—— 24—Washington, D.C.—Examiner 
‘urley: 

MC-112668, Sub. 10—Harvey R. Shipley & 

Sons, Inc., Finksburg, Md. 


September 25—Columbus, 0.—New P.O. Bldg. 
—Jt. Bd. 117: 
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August 31, 1957 


MC-2998, Sub. 17—Wolverine Express, Inc., 
Muskegon, Mich. 

MC-24379, Sub. 24—Long Transportation 
Co., Detroit, Mich. 

MC-30897, Sub. 10—Consolidated Freight 
Co., Saginaw, Mich. 

MC-72140, Sub. 37—Shippers Dispatch, 
Inc., South Bend, Ind., common carrier 
application 

september 25—Washington, D.C.—Examiner 
Hagerty : 

MC-111560, Sub. 3—Albert Debraccio, Tall- 

madge, O. 
September. 26—Chicago, Ill—U.S. Custom 
House—Examiner Peck: 

I. & S. M-9346, and Ist and 2nd Sups.— 
Commodity Rates—Eastern Central Ter- 
ritory. 

1. & S. M-8860 and Ist and 3rd Sups.— 
Commodity Rates—N.J. and N.Y. to Chi- 
cago. 

MC-C-2017 and Ist and 2nd Sups.—Paints 
& Chemicals—Bet. N.Y., NJ. & Ill. 
Points. 

MC-C-2086 and Ist and 2nd Sups.—Com- 
modity Rates—Safeway Truck Lines, Inc. 

September 26—Columbus, 0.—New P.O. Bldg. 
—Jt. Bd. 61: 

MC-101126, Sub. 78—Stillpass Transit Co., 
Inc., Cincinnati, O., contract carrier ap- 
plication. 

September 26—Columbus, O.—New P.O. Bldg. 
—Jt. Bd. 62: 

MC-110525, Sub. 340—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

September 26—Columbus, O.—New P.O. Bldg. 
—Jt. Bd. 9: 
MC-111957, Sub. 1—Daniel B. Gaberdiel & 


Sons, Spencerville, O., common carrier 
application. 

September 26—Columbus, 0.—New P.O. Bidg. 
—Jt. Bd. 37: 


MC-116826—-Cook Trucking, Co., Erlanger, 
Ky., contract carrier application. 


September 27—Frankfort, Ky.—State Office 
Bidg.—Jt. Bd. 105: 
MC-239, Sub. 20—Ecklar-Moore Express, 
Inc., Cynthiana, Ky., common carrier ap- 
plication. 


September 27—Indianapolis, 
Rms.—Jt. Bd. 23: 
MC-116707—Sollitt Construction Co., Inc., 
South Bend, Ind., contract carrier ap- 
plication. 


September 27—Indianapolis, 
Rms.—Jt. Bd. 9: 
MC-116728—Metheny Elevator, Bourbon, 
Ind., contract carrier application. 
MC-116729—Murphy Trucking Co., Denver, 
Colo., contract carrier application. 


September 27—Raleigh, N.C.—State Library 
Bildg.—Jt. Bd. 130: 
MC-114106, Sub. 10—Maybelle Transport 
Co., Lexington, N.C., common carrier ap- 
plication. 


September 27—Raleigh, N.C.—State Library 
Bldg.—Examiner Messer: 
MC-116706—House Trailer Transport Corp., 
Charlotte, N.C., common carrier applica- 
tion. 


September 27—Raleigh, N.C.—State Library 
Bldg.—Jt. Bd. 7: 

MC-116825—Carolina Haulers, Inc., New 

Bern, N.C., contract carrier application. 


September 27—Washington, D.C.—Examiner 
McCarthy: 
MC-110686, Sub. 6—McCormick Dray Line, 
Inc., Alvis, Pa. 


September 30—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Jt. Bd. 101: 

MC-58923, Subs. 28 and 29—Georgia High- 
way Express, Inc., Atlanta, Ga., common 
carrier application. 

MC-113265, Sub. 2—Atlanta-Asheville Motor 
Express, Inc., Atlanta, Ga., common car- 
rier application. 


September 30—Indianapolis, 
Rms.—Jt. Bd. 208: 
MC-17793, Sub. 13—Foster Freight Lines, 
Indianapolis, Ind., common carrier appli- 
cation. 
MC-107128, Sub. 8—Fast Freight, Inc., Indi- 
anapolis, Ind., contract carrier applica- 


Ind.—U.S. Ct. 


Ind.—U.S. Ct. 


Ind.—U.S. Ct. 


tion. 

September 30—Indiamapolis, Ind.—U.S. Ct. 
Rms.—Jt. Bd. 60: 

MC-80430, Sub. 87—Gateway Transporta- 


tion Co., La Crosse, Wis., common carrier 
application. 
September 30—Little Rock, Ark.—U.S. Ct. 
Rms.—Examiner Driscoll: 
MC-109365, Subs. 11, 12, 13, 14, and 15— 
Anthony & Patterson Truck Line, Ash- 
down, Ark., common carrier applications. 


September 30—Minneapolis, Minn.—Fed. Ct. 
Bldg.—Examiner Cunningham; 
MC-101075, Sub. 46—Transport, Inc:, Moor- 
head, Minn., common carrier application, 
MC-103654, Sub. 41—-Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common 
carrier application. 


MC-107496, Sub. 95—Ruan Transport Corp., 
Des Moines, Ia., common carrier applica- 
tion. 

MC-112223, Sub. 36—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

Mc-113410, Sub. 
Inc., St. Paul, 
application. 

September 30—Portland, Ore.—538 Pittock 
Biock—Examiner Linn: 

MC-115641, sub. 2—Jacobsen Bros., Silver- 

ton, Ore., contract carrier application. 
September 30—Kaleigh, N.C.—Statve Library 
Bidg.—Examiner Messer: 

MU-116797, sub. 1—Southern Pine Express, 
Gold Hill, N.C., comtract carrier appli- 
cation. 

MC-116820—Motor Truck and Equipment 
Co., Inc., Sanford, N.C.,,common car- 
rier application. 

September 30—Raleigh, N.C.—State Library 
Bidg.—Examiner Messer: 

MC-116820—Motor Truck and Equipment 
Co., Inc., Sanford, N.C., common car- 
rier application. 

September 30—Washington, D.C.—-Examiner 


15—Dahlen Transport, 
Minn., common carrier 


Hagerty: 
MC-104326, Sub. 1—Safeway Trails, Inc., 
Washington, D.C. contract carrier ap- 
plication. 


October 1—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 131: 

MC-29623, Sub. 24—Southeastern Stages, 
Inc., Atlanta, Ga., common carrier ap- 
plication. 

October 1—Atlanta, Ga.—Peachtree-Seventh 
Bidg.—Jt. Bd. 64: 

MC-112497, Sub. 96—Hearin Tank Lines, 
Inc., Baton Rouge, La., common car- 
rier application. 

MC-113336, Sub. 14—Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier 
application. 


October 1—Columbia, 8.C.—U.S. Ct. Rms. 
—Jt. Bd. 2: 
MC-112977, Sub. 2—Sims Transfer Co., 
Spartanburg, S.C., contract carrier ap- 
plication. 


October 1—Columbia, 8.C.—U.S. Ct. Rms. 
—Examiner Messer: 

MC-116285, Sub. 3—Bennett Truck Lines, 
Inc., Charleston, S.C., contract carrier 
application. 

MC-116514, Sub. 1—Edwards Trucking, Inc., 
Hemingway, S.C., common carrier ap- 
plication. 

October 1—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 60: 

MC-10761, Sub. 68—Transamerican Freight 
Lines, Inc., Detroit, Mich., common 
carrier application. 

October 1—Indianapolis, Ind.—U.S. Ct. Rms. 


—Jt. Bd. 21: 

MC-102138, Sub. 24—Refiners Transport, 
Inc., Indianapolis, Ind., contract carrier 
application. 

October 1—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 1: 


MC-116740—Lee N. Hickox, Casey, Ill., com- 
mon carrier application. 
October 1—Minneapolis, Minn.—Fed. Ct. 
Bildg.—Examiner Cunningham: 


MC-113410, Sub. 14—Dahlen Transport, 
Inc., St. Paul, Minn., common carrier 
application. 


October 1—Portland, Ore.—538 Pittock Block 
—Examiner Linn: 

MC-52858, Sub. 64—Convoy Co., Portland, 

Ore., common carrier application. 
October 1— Washington, D.C.— Examiner 
Saltzman: 

MC-29647, Sub. 26—Charlton Bros. Trans- 
portation Co., Inc., Hagerstown, Md., 
common carrier application. 

October 2—Columbia, 8.C.—U.S. Ct. Rms.— 
Examiner Messer: 

MC-116778—Floyd R. Beard. Denmark, S.C., 
common carrier application. 

October 2—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 72: 

MC-1649, Sub. 62—Railway Express Motor 
Transport, Inc., Indianapolis, Ind., com- 
mon carrier application. 


October 2—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 21: 

MC-40302, Sub. 25—Federal Express, Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 

MC-116805—Refiners Transport, Inc., In- 
dianapolis, Ind., common carrier appli- 


cation. 
October 2—Indianapolis, Ind.—U.S. Ct. Rms. 
Jt. Bd. 21: 


MC-116805—Refiners Transport, Inc., In- 
dianapolis, Ind., common carrier appli- 


cation. 
October 2—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 160: 
MC-108678, Sub. 15-—-Liquid Transport 


Corp., Indianapolis, Ind., contract car- 
rier application. 
October 2—Little Rock, Ark.—U.S. Ct. Rms. 
—Jt. Bd. 217: 
MC-28680, Sub. 12—Jordon Bus Co., Hugo, 
Okla., common carrier application. 
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October 2—Portland, Ore.—538 Pittock 
Block—Examiner Linn: 

MC-8681, Sub. 55—Western Auto Trans- 
ports, Inc., Denver, Colo., common car- 
rier application. 

October 2—Washington, 
Schutrumpf: 

MC-116858—J. & M. Leasing Corp., New 

York, N.Y., contract carrier application. 
October 3—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Messer: 


D.C.—Examiner 


MC-103051, Sub. 27—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 

MC-107515, Sub. 257—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

October 3—Chicago, Il—US. Ct. Hse— 
Jt. Bd. 149: 


MC-21571, Sub. 20—Scherer Freight Lines, 


Inc., Ottawa, Ill.. common carrier ap- 
plication. 
MC-107500, Sub. 15— Burlington Truck 


Lines, Inc., Chicago, Ill., common car- 
rier application. 
October 3—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 156: 
MC-116248, Sub. 2—Conner Buslines, Pop- 


lar Bluff, Mo., common carrier applica- 


tions. 
October 3—Little Rock, Ark.—U.S. Ct. Rms. 
—Examiner Driscoll: 

MC-100666, Subs. 26 and 28—B. E. Melton, 
Nashville, Ark., common carrier appli- 
cation. 

October 3—Portland, Ore.—538 Pittock Block 
—Examiner Linn: 

MC-111812, Subs. 36 and 39—Midwest Coast 
Transport, Inc., Sioux Falls, S.D., com- 
mon carrier applications. 

October 3—Washington, D.C—Examiner 
Saltzman: 

MC-112750, Sub. 23—Armored Carrier Corp., 
Bayside, L.I., N.Y., contract carrier appli- 
cation. 

October 4—Chicago, I11.—U.S. Custom Hse.— 


Jt. Bd. 21: 

MC-92983, Sub. 246—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

October 4—Chicago, Il.—U. S. Custom Hse.— 
Jt. Bd. 13: 


MC-116776—Arthur Stroyan, De Kalb, Ill., 
common carrier application. 

October 4—Little Rock, Ark.—U. S. Ct. Rms. 
—Jt. Bd. 152: 

MC-29955, Sub. 11—England Bros. Truck 
Line., Fort Smith, Ark., common carrier 
application. 

October 4—Little Rock, Ark.—U. S. Ct. Rms. 
—Examiner Driscoll: 

MC-103498, Sub. 5—W. D. Smith, De Queen, 

Ark., common carrier application. 
October 4—Washington, D.C.—_Examiner 
Saltzman: 

MC-5649, Sub. 23—Kulp and Gordon, Inc., 
Phoenixville, Pa., common carrier appli- 
cation. 

October 7—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 195. 

MC-109451, Sub. 67—Ecoff Trucking, Inc., 
Fortville, Ind. 

October 7—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 135: 

MC-115989, Sub. 1—Nelson Motor Freight, 
Joy, Ill., contract carrier application. 
October 7—New Orleans, La.—Jung Hotel.— 

Jt. Bd. 153: 
MC-2229, Sub. 84—Red Ball Motor Freight, 


Inc., Dallas, Tex., common carrier ap- 
plication. 
October 7—New Orleans, La.—Jung Hotel— 
Jt. Bd. 218: 
MC-102567, Sub. 57—Earl Gibbon Petroleum 
Transport, Bossier City, La., common 


carrier application. 
October 7—Portland, Ore.—538 Pittock Block 
—Examiner Linn: 

MC-C-2102—Pacific Truck Rentals and Pa- 
cific Diesel Rental Co., et al.—Investiga- 
tion of Operations and Practices. 

October 7—Washington, D.C—Examiner 
Saltzman: 

MC-106965, Sub. 110—M. I. O’Boyle & Son, 
Inc., Washington, D.C., common carrier 
application. 

October 7—Washington, D.C.—Examiner Naf- 
talin: 

MC-C-1510—Iron and Steel Articles—East- 
ern Common Carriers. 

MC-C-1629—Iron and Steel Articles—East- 
ern Contract Carriers. 


October 8—Chicago, I1l.—U. S. Custom Hse.— 
Jt. Bd. 73: 
MC-2941, Sub. 12—C. & E. Trucking Corp., 
South Bend, Ind., contract carrier appli- 
cation. 


October 8—Chicago, Ill.—U. S. Custom Hse.— 


—Jt. Bd. 21: 
MC-55236, Sub. 31—Olson Transportation 








Co. Green Bay, Wis., common carrier ap- 
plication. 

MC-60393, Sub. 13—Central Transfer Co., 
Peoria, Ill., common carrier application. 

October 8—New Orleans, La.—Jung Hotel—Jt. 
Bd. 165: 

MC-116710—Mississippi 
Hattiesburg, Miss., 
plication. 

October 8—New Orleans, La.—Jung Hotel— 
Jt. Bd. 28: 

MC-35088, Sub. 1—R. T. Gill, Jr., New Or- 

leans, La., contract carrier application. 
October 8—Washington, D.C.—Examiner 
Hurley: 

MC-111320, Sub. 31—Curtis Keal Transport 
Co., Inc., Cleveland, O., common carrier 
application. 

October 9—Lansing, 
Bd. 76: 

MC-71096, Sub. 30—Norwalk Truck Lines, 
Inc., Norwalk, O., common carrier appli- 
cation. 

MC-109242, Sub. 2—Motor City Cartage Co., 
Detroit, Mich., contract carrier applica- 
tion. 

MC-116775—McFarren Cartage, Detroit, 
Mich., common carrier application. 

October 9—New Orleans, La.—Jung Hotel— 


Chemical Express, 
contract carrier ap- 


Mich.—Olds Hotel—Jt. 


Jt. Bd. 164: 

MC-15977, Sub. 1—Miller Beard’s Truck 
Line, Alexandria, La., contract carrier 
application. 

October 9—New Orleans, La.—Jung Hotel— 
Jt. Bd. 32: 


MC-109326, Sub. 71—C & D Transportation 
Co., Inc., Prichard, Ala., common carrier 


application. 
October 10—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 95: 

MC-108859, Sub. 25—Clairmont Transfer 
Co., Escanaba, Mich., common carrier 
application. 

Octeber 10—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 163: 


MC-110981, Sub. 1—A. & A. Bergman, Pi- 
geon, Mich., contract carrier application. 


October 10—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76: 
MC-115582, Sub. 1—Detroit Terminal & 


Cartage Co., Detroit, Mich., contract car- 

rier application. 
October 10—New Orleans; 

—Examiner Driscoll: 

MC-116303—Five Star Transfer & Terminal 
Warehouse, Inc., Dallas, Tex. 

October 11—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 73: 

MC-106603, Sub. 50—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

October 11—Lansing, Mich.—Olds Hotel—Jt. 


Bd. 57: 

MC-116771—Cousino Body Shop, Toledo, 
O., common carrier application. 

MC-116837—C. & J. Trucking Co., Toledo, 
O., contract carrier application. 

October 11—New Orleans, La.—Jung Hotel— 

Examiner Driscoll: 

MC-110505, Sub. 31—Ringle Truck Lines, 


La.—Jung Hotel 


Inc., Fowler, Ind., common carrier ap- 
plication. 
October 14—Lansing, Mich.—Olds Hotel—Jt. 


Bd. 9: 

MC-C-2016—Greyhound Corp. v. American 
Bus Lines, Inc. 

October 14—New Orleans, La.—Jung Hotel— 
Examiner Driscoll: 

MC-531, Subs. 81. 83 and 85 — Younger 
Brothers, Inc., Houston, Tex., common 
carrier application. 

October 17—New Orleans, La.—Jung Hotel— 
Examiner Driscoll: 

MC-8681, Sub. 56—Western Auto Transport, 
Inc., Denver, Colo., common carrier appli- 
cation. 

October 18—Denver, Colo.—New Custom Hse. 
—Examiner Lawton: 

I. & S. M-9697—Ammonium Nitrate—Tex. 
to Colo. and Kan. 

October 18—New Orleans, La.—Jung Hotel— 
Exeminer Driscoll: 

MC-92983, Sub. 235—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

October 21—Newark, N.J.—State Office Bldg. 
—Jt. Bd. 119: 

MC-3647, Sub. 19—Public Service Coordin- 
ated Transport, Maplewood, N.J., com- 
mon carrier application. 

October 21—New Orleans, La.—Jung Hotel— 
Examiner Driscoll: 

MC-102567, Sub. 58—Earl Gibbon Petroleum 
Transport, Bossier City, La., common car- 
rier application. 

October 23—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Lawton: 

I. & S. M-9970—Alcoholic Liquors, Paper 

Bags—From and To Southwest. 
October 25—Newark, N.J.—State Office Bldg. 
—Jt. Bd. 119: 

MC-3647, Sub. 220—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 


ae Tb ee 


State 
Commission 
News 


Wyoming Rail Rate Hearing 


The Public Service Commission of Wy- 
oming has issued a notice that it will 
hold a hearing, October 1, in its hearing 
room at the Supreme Court and State 
Library Building, Cheyenne, on an ap- 
plication filed on behalf of railroads op- 
erating in Wyoming for an increase in 
freight rates, applicable to Wyoming in- 
trastate traffic, to correspond with the 12 
per cent increase authorized by the 
Interstate Commerce Commission as to 
interstate traffic of western railroads in 
Ex Parte No. 206. The application in 
Wyoming is docketed by the state com- 
mission as Freight Rate Docket No. R-4. 


Demurrage Charges in S.C. 


C. E. Logwood, director of the rate bur- 
eau of the Public Service Commission of 
South Carolina, has announced that the 
state commission will hold a hearing 
September 17, in Columbia, on an appli- 
cation of South Carolina railroads, dock- 
eted as No. 10287, for authority to apply 
increased demurrage charges the same 
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as authorized on interstate traffic by tre 
federal Commission in I. and S. No. 6646, 
which became effective July 1. Mr. Log- 
wood said the application “contemplates 
establishment of demurrage charges of 
$4 per car per day for the first four days 
of detention beyond free time, and $8 per 
car for each additional day of detention 
The present corresponding charges, he 
noted, were $3 and $6, respectively. 


P.R.R. Annuls Two Trains 
Due to Their High Cost 


The discontinuance of two trains—No 
090 from Logansport, Ind., to Louisville, 
Ky., and No. 093 from Indianapolis to 
Logansport—because of revenues “insuf- 
ficient to even approach” costs of main- 
taining them has been announced by 
the Pennsylvania Railroad. Service by 
those trains ended August 24. 

“Adequate bus service provided along 
highways paralleling the railroad will be 
able to take care of any passengers who 
cannot arrange to use other trains oper- 
ated by the Pennsylvania,” the railroad 
said, adding that the South Wind, the 
through Chicago-Miami train every third 
day, would not be affected. 

The “Pennsy” said No. 093 would con- 
tinue to operate between Louisville and 
Indianapolis to connect with the Spirit 
of St. Louis to New York, N.Y., and with 
other trains to Chicago and St. Louis 

Authority to discontinue the trains, 
the railroad said, was granted by the 
Public Service Commission of Indiana 
in Order No. 27107, dated August 9. 


Civil Aeronautics 
Board News 


Examiner Favors New Routes 
For Two Alaskan Airlines, 
Scrutiny of Certificates 


A Civil Aeronautics Board hearing 
examiner has recommended addi- 
tional routes for Alaska Coastal Air- 
lines and Ellis Air Lines, a consoli- 
dation of routes of Alaska Coastal 
and the institution of a proceeding 
by the board to determine whether 
the irregular-route authority in the 
certificates of those lines should be 
suspended or terminated. 

Specifically, Hearing Examiner Her- 
bert K. Bryan proposed, in No. 5081, et al., 


Additional Air Service in Southeastern 
Alaska, that: 


@ Coastal be issued a certificate au- 
thorizing transportation of persons, prop- 
erty and mail between the terminal point 
of Petersburg, the intermediate points of 
Kake, Tyee, Saginaw Bay, Washington 
Bay, Pillar Bay, Port Walter, Port Arm- 
strong and Port Conclusion, and the 
terminal point of Port Alexander and, 
also, between the terminal point of Port 
Alexander, the intermediate point of 


Point Baker and the terminal point of 
Petersburg. 

@ The Ellis certificate be amended to 
authorize transportation of persons, prop- 
erty and mail between the terminal point 
of Annette Island Airfield, the inter- 
mediate points of Ketchikan, Hydaburg, 
Craig, Klawock and Edna Bay and the 
terminal point of Sitka. 


@ Coastal’s routes should be consoli- 
dated to authorize similar transporta- 
tion between the terminal point of Sitka, 
the intermediate points of Warm Springs, 
Todd, Chatham, Angoon, Tenakee, Hawk 
Inlet, and the intermediate point of 
Juneau; between the terminal point of 
Sitka, the intermediate points of Cobol, 
Hirst, Chicagof, Pelican City, Elfin Cove 
Port Althorp, Hoonah, Gustavus, Excur- 
sion Inlet and Funter Bay and the in- 
termediate point of Juneau; between the 
terminal point of Skagway, the inter- 
mediate point of Haines, and the inter- 
mediate point Juneau, and beyond the 
intermediate point of Juneau to the in- 
termediate points of Petersburg and 
Wrangell and the terminal point of 
Ketchikan. 

@ The board institute a proceeding to 
determine whether the irregular-route 
authority contained in the certificates of 
the two lines should be suspended or 
terminated. 


The examiner said Coastal was author- 
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zed under temporary exemption to op- 
rate over alternate routes between 
etersburg and Port Alexander, via vari- 

; intermediate points, the exemption 

expire 60 days after decision in the 
hnstant proceeding. 

Its requests for permanent authoriza- 
ion of that route and for consolidation 

its Juneau-Ketchikan and Juneau- 
Sitka routes were recommended favor- 
ably by the examiner. 

But because of what he said was the 
cost involved, he recommended denial of 
Coastal’s plea that the terminal point 

f Ketchikan be redesignated as Ketchi- 
kan-Annette Island Airfield to authorize 
direct service to Annette. 

In all of his findings, Examiner Bryan 
said, he concurred with the position of 
the Bureau of Air Operations. 


“The bureau has recommended that 
Coastal’s certificate be amended to spe- 
cifically prohibit the carrier from pro- 
viding Sitka-Annette nonstop service and 
that the board institute an investigation 
to determine whether the irregular-route 
authority provided in the applicants’ 
certificates should be suspended or 
terminated,” the examiner said. 


‘Not an Issue’ 


Coastal filed a motion to strike that 
ortion of the bureau’s brief insofar as 
t recommends a prohibition against the 
operation of a Sitka-Annette nonstop 
service, on the grounds that such a pro- 
vision would restrict or diminish its ex- 
isting authority, which is not in issue 
in this proceeding. 

‘As previously mentioned herein, it is 
Coastal’s position that it presently is 
authorized to serve Annette under its 
existing certificate. Assuming Coastal’s 
argument is correct, it could now provide 
nonstop service between Sitka and 
Annette in the same manner it presently 
perates nonstop service between Sitka 
ind Petersburg and between Sitka and 
Wrangell. Thus, a restriction against the 
operation of a Sitka-Annette nonstop 
ervice would deprive Coastal of the 
rights it presently enjoys under its cer- 
tificate. 

“At no time prior to briefs to the ex- 
iminer was the question of a restriction 
igainst the operation of a Sitka-Annette 
nonstop service raised. Accordingly, it 
must be concluded that the imposition of 
uch a restriction without hearing on the 
matter would violate due process. In view 
f the foregoing, it would be inapprop- 
riate to impose a restriction in Coastal’s 

rtificate against the operation of such 

service. 

‘In support of its position that the 
ard should institute an investigation to 
etermine whether the irregular-route 
ithority of Coastal and Ellis should be 
ispended or terminated, the bureau 
~ints out that one of the issues in 
he Intra-Alaska route-investigaton case 
s whether such authorizations of cer- 
ificated air carriers operating within the 
nterior of Alaska should be suspended 
r terminated. Coastal and Ellis, in not 
perating in the interior, were not parties 
) that proceeding. The bureau main- 
1ins that Coastal and Ellis, like the 
arriers operating in the interior, no 
mnger require the irregular-route au- 
hority to conduct their operations. 


Reason for Investigation 


“In view of the fact that the applicants 
propose certificate amendments in this 
roceeding to authorize certificated op- 
‘rations between points presently served 
inder their irregular-route authority and 


there may be no further need for the 
irregular-route authority for Coastal and 
Ellis to adequately serve the area of 
their operations, it is concluded that an 
investigation should be instituted by the 
board. aie 

Exceptions, if any, must be filed with 
the board and served on all parties with- 
in 20 days of August 21. 


Pan American Is Granted 
First Mid-Atlantic Route 


To Serve Points in Europe 


Pan American World Airways, Inc., 
has been authorized to fly the first 
mid-Atlantic route to Europe with 
stops at Miami, Fla.; San Juan, 
Puerto Rico, and Rome, Italy, and 
the airline has been authorized, also, 
to stop at Madrid, Spain, on its New 
York-South Africa route. 


The authorization, by which the air- 
line can begin and end single-plane 
service at Miami, was unanimously rec- 
ommended by the Civil Aeronautics Board 
in No. 7336, San Juan-Madrid Service 
Case, and was concurred in on August 
22 by President Eisenhower. Both grants 
become effective in 60 days from that 
date and will expire July 4, 1959, accord- 
ing to the board. 

The board said it denied a plea by 
Pan American to compete with Trans 
World Airlines, Inc., in serving Madrid 
on its north Atlantic route to Europe, 
as “no need had been shown for ad- 
ditional service to the Spanish capital 
on this route, and that granting Pan 
American’s request would interfere with 
the trans-Atlantic competitive balance 
between the two US. airlines.” 

On the authority granted to serve 
Madrid, the board said there was a lim- 
itation that the city be served only on 
flights covering the entire route to South 
Africa. 

“Operation of a direct mid-Atlantic 
route to Europe,” the board said, “will 
provide improved United States-flag car- 
rier service to a substantial and growing 
trans-Atlantic traffic market from Puerto 
Rico and other points in the Caribbean 
area under United States jurisdiction. 


“The only direct service presently 
available for Puerto Rico-Europe pas- 
sengers is provided by Iberia, the Span- 
ish national carrier. However, Avianca, 
the Colombian carrier, has recently been 
authorized to provide service between 
Colombia, San Juan, the Azores, Lisbon, 
Madrid, Paris and Frankfurt. 


“Pan American can provide the Puerto 
Rican passengers with single-carrier 
service to Europe but only via connections 
over the circuitous New York routing. 
Thus, the United States carrier is in a 
position where it can only indirectly 
participate in the expanding Europe- 
Caribbean area market and is not in 
position to compete effectively with the 
direct routings of Iberia and Avianca.” 


Miami Will Be Served 
By Equadorian Airline 


Air transportation of persons, property 
and mail between Ecuador and Miami, 
Fla., by the Equadorian airline, Compania 
Ecuatoriana de Aviacion, S.A., has been 
authorized by President Eisenhower, on 


CAB News 


recommendation of the Civil Aeronautics 
Board. 

The airline was issued a foreign air 
carrier permit, effective August 26, in No. 
8685, Compania Ecuatoriana de Aviacion, 
S.A. 

The transportation was authorized be- 
tween a terminal point and intermediate 
points of Cali, Colombia, and Panama 
City, Panama, and the terminal point of 
Miami. 

The board said the government of 
Ecuador designated the carrier to pro- 
vide the service under terms of the bi- 
lateral transport agreement in effect be- 
tween the two nations, signed January 
8, 1947, and amended January 10, 1951. 
It said the permit would be effective until 
such time as the two governments ter- 
minated the agreement or altered it to 
eliminate the route. 


K.L.M. Permitted to Make 
Additional Stops in U.S. 


With the approval of President Eisen- 
hower, the Civil Aeronautics Board on 
August 23 granted authority to K.L.M. 
Royal Dutch Airlines to operate over two 
new route segments—one between Am- 
sterdam, Holland, and Houston, Tex., 
and the other between the Netherlands 
Antilles and New York, N.Y. 

At the same time, in Nos. 6921, 6922 
and 8798, K.L.M. Royal Dutch Airlines, 
the carrier’s foreign air carrier permits 
authorizing flights between Amsterdam 
and New York, N.Y., and between -the 
Netherlands Antilles and Miami, Fla., 
were renewed. 

The permit for the new routes, the 
board said, became effective August 23 
and conformed to routes approved for 
operation by a Dutch airline under 
terms of the bilateral air transport 
agreement entered into by the two 
countries April 23. 

Intermediate points authorized for the 
Amsterdam-Houston route were points in 
the United Kingdom, Ireland, Iceland, 
Greenland, Newfoundland, the Azores 
and Montreal, Canada. 

On the Amsterdam-New York route, 
intermediate points are in the United 
Kingdom, Eire, Newfoundland and the 
Azores. On the Antilles-Miami route, 
intermediate points are Ciudad Trujillo, 
Port-au-Prince, Kingston, Montego Bay, 
Camaguey and Havana. 

The board said the permits would be 
effective until terminated by any appli- 
cable treaty, convention or agreement 
made by the two countries. 





Mexican Airline to Land 
In Three Cities in U.S. 


The Mexican airline, Aeronaves de 
Mexico, S.A., has been granted a tem- 
porary foreign air carrier permit au- 
thorizing the transportation of persons, 
property and mail from Mexico City to 
New York, N.Y., via Washington, D.C., 
and also from Mexico City to New Or- 
leans, La., via intermediate points in 
Mexico. 

The decision of the Civil Aeronautics 
Board in Nos. 8863 and 8364, Aeronaves 
de Mexico, S.A., was approved on August 
23 by the President. 

The permit became effective that date 
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and will expire June 30, 1959, the ter- 
mination date of the bilateral air agree- 
ment between the United States and 
Mexican governments, according to the 
board. That agreement was signed 
March 7. 


C.A.B. to Hear Argument 


On ‘Custom Coach’ Fares 


Oral argument in Nos. 8625 and 8697, 
United Custom Coach Suspension and 
Investigation, will begin at 10 a.m. Sep- 
tember 12 in Room 5042, Commerce 
Building, Washington, D.C., before the 
Civil Aeronautics Board. 

A C.A.B. examiner said the charging 
by United Air Lines, Inc., of higher fares 
on “DC-7 Custom Coach” flights would 
not be unjust and unreasonable, or 
otherwise unlawful, and should be ap- 
proved by the board (T.W., Aug. 24, p. 
78). 


C.A.B. Extends, Approves 
1.A.T.A. Fare Agreements 


The Civil Aeronautics Board has au- 
thorized the extension to March 31, 1958, 
of the termination date of agreements 
adopted in June of 1956 by the traffic 
conferences of the International Air 
Transport Association fixing fares, rates 
and charges. 

The board, by an order, also approved 
an agreement adopted by mail vote of 
Joint Conference 1-2 of the IA-T.A. 
amending the effective resolutions relat- 
ing to north Atlantic emigrant fares and 
north and mid-Atlantic family fares. It 
advances the date on which such fares 
may be introduced from November to 
October 15. 

The other agreements were approved by 
an order in Agreement C.A.B. 10142, 
Agreement C.A.B. 11239, R-1 Through 
R-3, Certain Agreements Adopted by the 
Traffic Conferences of the International 
Air Transport Association Relating to 
Fares, Rates and Charges. 

The board said its prior approval of 
the resolutions was limited to a period 
of one year from the respective effective 
dates thereof. Its previous orders were in 
E-10508, of August 3, 1956; E-10565, of 
August 28, 1956; E-10581, of September 
4, 1956, and E-10659, of October 9, 1956. 


Two Officials of C.A.A. 


Appointed to New Posts 


Edgar N. Smith has been appointed 
chief of the planning division of the 
Office of Airports of the Civil Aeronautics 
Administration and Karl Voelter has 
been appointed to the new position of 
general aviation adviser in the general 
safety division of the C.A.A. Office of 
Flight Operations and Airworthiness, the 
C.A.A. has announced. 


Mr. Smith, recently administrator of 
the C.A.A. sixth region at Honolulu, Ha- 
waii, returned to Washington recently to 
head the supplementary Washington air- 
port project of that agency. He will con- 
tinue in that capacity. 

Mr. Voelter has been deputy security 
officer in the C.A.A. 


Federal 
Maritime 
Board News 


F.M.B. Rejects Arguments 
That It May Not Prescribe 


Rules Governing Forwarders 


The Federal Maritime Board, in a 
report on petitions to dismiss its 
notice of proposed rule making en- 
titled “Business Practices of Freight 
Forwarders,” (T.W., March 23, p. 72), 
has denied the petitions on finding 
that it has jurisdiction to issue such 
rules. 


The board proposes to modify general 
order 72, which relates to the business 
and practices of freight forwarders, fur- 
ther to clarify definitions in the order, 
and to eliminate certain practices which 
may be unjust or unreasonable or other- 
wise in violation of the 1916 shipping act, 
as amended. 

A number of petitions were filed with 
the board in which the board’s jurisdic- 
tion to adopt the proposed rules was 
attacked, with particular reference by 
some of the petitioners to proposed rules 
having to do with the payment of 
brokerage. The time in which further 
comments on the proposed rules may be 
filed with the F.M.B. has been extended 
from August 30 to September 27. 

The board said that, under section 2(c) 
of the administrative procedure act, 
which defined a rule as the whole or any 
part of an agency statement designed to 
implement, interpret or prescribe law 
or policy, its action which implemented, 
interpreted or prescribed law or policy 
for the future was rule making under 
the administrative procedure act. 

It said that while the 1916 shipping 
act contained no express language grant- 
ing general rule-making power to it, such 
“substantive authority” had been con- 
ferred on the board by section 204 of the 
merchant marine act of 1936 transferring 
to the Maritime Commission (now the 
Federal Maritime Board) all the func- 
tions, powers and duties vested in the 
former United States Shipping Board 
by the 1916 act. 


The board quoted section 204 of the 
1936 act as authorizing the Maritime 
Commission to adopt all necessary rules 
and regulations to carry out its powers, 
duties and functions. Under that section, 
the F.M.B. said, it had power to adopt 
such rules and regulations and that “to 
the extent that the 1916 act vests powers 
and duties in the board to regulate the 
activities of freight forwarders the board 
has authority to promulgate rules and 
regulations with respect to the business 
practices of forwarders.” 


Brokerage Rules 


The board also said it saw no merit 
in the arguments of the petitioners that 
the board lacked jurisdiction to issue the 
proposed rules because the provisions of 
the 1916 act did not apply to brokers or 
brokerage payments. It said that while 
it had held that brokers were not “other 
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persons subject” to the 1916 act, tlhe 
board and the courts had held that for- 
warders were “other persons” within the 
meaning of section 1 of the 1916 act 
and subject to applicable regulatory 
provisions of the act. The rules pro- 
posed, it said, would regulate the busi- 
ness practices of freight forwarders, in- 
cluding collection of brokerage fees by 
freight forwarders, and the payment of 
brokerage fees by common carriers by 
water. The proposed rules, it added, re- 
quired the registration of forwarders 
and not brokers, and that the rules 
would regulate brokerage practices of 
forwarders and carriers, “both of which 
are subject to the regulatory provisions 
of the 1916 act.” 

The board also said that, in addition 
to the general rule-making power vested 
in it by section 204 of the 1936 merchant 
marine act, section 17 of the 1916 act 
by express language granted authority 
to the board “to promulgate the partic- 
ular rules herein proposed.” It quoted 
that section to the effect that when the 
board found any regulation or practice 
of those subject to the act was unjust 
or unreasonable, it might determine, pre- 
scribe and order enforced a just and 
reasonable regulation or practice. 

The board said it thought arguments 
on whether practices prohibited by the 
proposed rules were violative of substan- 
tive provisions of the 1916 act, and the 
extent to which the board must make 
findings of violations of that act as a 
prerequisite to the issuance of rules, 
were premature since at the present 
Stage of the proceeding the rules were 
only proposed and not in any way final 
or binding on any party. 


Passenger Ship for Great 


Lakes Service Proposed 


A new passenger ship for Great Lakes 
service is proposed in an application for 
construction-differential subsidy aid filed 
with the Maritime Administration, it 
Was announced August 26 by Clarence 
G. Morse, maritime administrator. 

The Great Lakes/Oceanic Line, Inc., of 
Detroit, Mich., proposes to acquire a 
C-4 type troopship from the Maritime 
Administration and to reconstruct it as 
a 600-passenger ship, according to Mr. 
Morse. The vessel would be used in the 
summer on the Great Lakes, operating 
between American and Canadian ports 
on a fixed route. In the fall, winter and 
spring it would operate cruises out of 
New Orleans. 


Plans for reconstruction of the vessel 
provide for single-class, modern pas- 
senger accommodations, at an estimated 
cost of about $9 million. Federal ship 
mortgage insurance would be sought on 
the reconstruction cost. Purchase of the 
vessel from the Maritime Administration 
requires congressional authorization for 
the sale. 


Ocean Cargo Agreement Filed 


The Federal Maritime Board has an- 
nounced the filing with it for approval 
under section 15 of the 1916 shipping 
act of agreement No. 8243 between Amer- 
ican Pioneer Line (United States Lines 
Co., the initial carrier, and Bull-Insular 
Line, Inc., called the West Indies car- 
rier. The agreement covers the trans- 


portation of general cargo under through 
bills of lading from loading ports of the 
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itial carrier in Japan, Hongkong, 

China, Philippine Islands, Australia, 

w Zealand, Formosa, Tasmania and 

ith Sea Islands, to ports of call of 

West Indies carrier in Puerto Rico, 

th Transshipment at New York, Bal- 
tumore and Philadelphia. 





Hearing on Freight Rates 


rhe Federal Maritime Board has given 
tice that the hearing in No. 818, Titan 
Industrial Corp. v. American President 
nes, Ltd., et al., originally scheduled 
be held September 4 in New York 
City, has been postponed to October 16. 
rhe hearing will be held before Ex- 
aminer Edward C. Johnson in Room 
105, at 45 Broadway, beginning at 10 a.m. 
Titan Industrial asked the board, in 

complaint, to require steamship com- 
yanies comprising the Atlantic and 
yulf-Indonesia Conference to cease and 
esist from collecting charges in ac- 





cordance with a provision of the con- 
ference tariff which, Titan said, required 
it to pay » premium of 3 to 4 per cent 
in freight rates on cargo originating in 
Canada (T.W., July 20, p. 74). 


Subsidy Cases Consolidated 


Acting favorably on motions by Ameri- 
can President Lines, Ltd., and Ameri- 
can Export Lines, Inc., in which it says 
Isthmian Lines, Inc., joined, the Federal 
Maritime Board has consolidated three 
proceedings for hearing before Exami- 
ner C. B. Gray at a time and place later 
to be announced. 

They are S-72, Isthmian Lines, Inc.— 
Application for Operating-Differential 
Subsidy Agreement; S-74, American 
President Lines, Ltd.— Application for 
Increase in Subsidized Sailings, Round- 
the-World Service, and S-75, American 
Export Lines, Inc.—Application for In- 
creased Sailings on Trade Route 18. 


Court News 


Tennessee Law Cited as Bar 
To Merger of N. C. & St. L. 
Into L. & N. by Appellants 


Among the questions raised in the 
jurisdictional statement filed in the 
Supreme Court of the United States 
by the City of Nashville and those 
joined with it in their appeal in No. 
265, City of Nashville, et al. v. United 
States of America, et al. (T.W., Aug. 
24, p. 79) for a review of a Commis- 
sion order approving merger of the 
Nashville, Chattanooga & St. Louis 
Railway into the Louisville & Nash- 
ville Railroad Co., is one relating to 
the power of the I.C.C. to authorize 
a merger when Tennessee law pro- 
vided only for consolidation. 


On appeal to the Supreme Court is a 
lecision of the. federal district court for 
the middle district of Tennessee up- 
holding the Commission’s order. Justice 
William J. Brennan, Jr., of the high 

yurt, while on vacation, denied a re- 

iest for an immediate stay of the 
merger. The entire court will determine 

its next term, beginning the first 
Monday in October, whether or not to 
.ccept jurisdiction. 

The question raised by the appellants 
vas this: 

“Is it a matter of national concern 

issuming that the order is otherwise 
alid) whether the two railroads ‘con- 
olidated’ under state law, or ‘merge’ 
inder a non-existent law; and if so, is 
hat issue justiciable in this cause?” 

The city of Nashville and those joined 
vith it said that the agreement of 
merger filed with the Commission of the 
wo railroad corporations provided that 
the Kentucky company should continue 
to be a corporation, but that the sep- 
arate corporate existence of the Tennes- 
see company should cease. 

They said, further, that the charter 


of the N. C. & St. L. and amendments 
thereto constituted a contract with the 


state of Tennessee, and contained no 
authorization for such a merger. Nor 
was there any general law of Tennessee 
which authorized it, the city and its 
adherents declared. The Tennessee code 
expressly authorized consolidations of 
railroads, they added. Under those sec- 
tions and Kentucky laws the two rail- 
roads would consolidate, and the result- 
ing corporation would be a Kentucky 
corporation in Kentucky and a Tennes- 
see corporation in Tennessee, they said. 

Asserting that there were important 
differences between a merger and a con- 
solidation, the appellants said it was well 
settled that authority for a transaction 
of the character involved “must be clear- 
ly, distinctly and expressly conferred by 
some express provision of the law.” They 
added: 

“The union of the two railroads here 
involved must take place under Ken- 
tucky and Tennessee law. Congress 
might, had it chosen, have enacted a 
federal corporation law for interstate 
carriers under which they might ‘con- 
solidate’ or ‘merge’; but Congress dis- 
claimed any such intention in section 
5(11) of the interstate commerce act.” 

The appealing parties, referred to 
Texas v. United States, 292 U.S. 522, 
533, as recognizing a distinction between 
the supervision of the state “in matters 
essentially of state concern,” and the su- 
pervision of the federal government with 
respect to “operations which in their 
effect upon interstate commerce are of 
national concern.” In the instant case, 
they said, the Commission made no find- 
ing to suggest that it was a matter of 
national concern for the N. C. & St. L. 
to be merged into the L. & N., rather 
than for the two railroads to consolidate 
into @ new corporation. The words 
“merged” and “consolidate” were printed 
in italic letters. 

“Presumably the Tennessee legisla- 
ture had valid reasons for authorizing 
consolidations but not mergers of this 
character, involving questions essentially 
of state concern,” the appealing parties 
added. 


They said the applicants had suggested 
no reason for seeking to “do something 
which state law does not permit in- 





stead of seeking to accomplish their 
purpose in conformity with state law.” 
They added that the question was 
promptly called to the attention of the 
Commission by a motion to dismiss “filed 
long before the hearings,” with ample 
time for the applicants to substitute a 
consolidation agreement for the agree- 
ment of merger. Instead, the appellants 
said, the applicants “chose to sink or 
swim on their application to merge the 
Tennessee company into the Kentucky 
company and not consolidate.” 


Limit of LC.C. Power 


They said that the order of the I.C.C. 
was permissive and not mandatory and 
that, applying the principle of Claiborne- 
Annapolis Ferry v. United States, 285 
U.S. 382, where the Supreme Court said 
Congress had not intended to impose 
on the I.C.C. the duty of determining 
whether or not a railroad company 
could, under its charter, operate a 
ferry before granting or withholding as- 
sent to the construction of an extension, 
the appellants said it would be prema- 
ture at this point to rule on whether sec- 
tion 5(11) of the interstate commerce 
act was in effect an amendment to the 
Tennessee code so as to authorize the 
merger. They said they submitted their 
views “out of an abundance of caution 
and to avoid a later contention of 
res adjudicata.” 

If the Supreme Court was of the opin- 
ion that a justiciable question was prop- 
erly raised, and was not premature, the 
appealing parties said they insisted that 
Congress had no intention of amending 
the state code or granting power to do 
so to the I.C.C. so as to “authorize a 
merger of this character.” They added 
that, if Congress did have such intention, 
and if section 5(11) of the federal act 
was so construed, “then it violates the 
Tenth Amendment.” 


Other Questions Raised 


The city of Nashville and those joined 
with it also raised a question as to 
whether the record showed an unlawful 
combination in restraint of trade. They 
also questioned the action of the district 
court in approving the order with a 
condition for the protection of certain 
employes, an “express condition” which 
the appellants said was not in the I.C.C. 
order. 

Other questions raised had to do with 
procedure before the I.C.C., and whether 
or not the report of the Commission met 
the requirements of the administrative 
procedure act. They asserted that the 
ultimate findings or conclusions were not 
based on subsidiary findings which could 
be easily identified and for which the 
reason or basis was stated as required by 
that act. 


Truck Line Offers Views 


In California Sec. 22 Case 


Hughes Transportation, Inc., has filed 
an amicus curiae brief in the Supreme 
Court of the United States in No. 23, 
Public Utilities Commission of the State 
of California v. United States of Amer- 
ica, supporting a contention of the Cali- 
fornia commission that the state has 
power to regulate intrastate rates on 
traffic of the federal government (T.W., 
Oct. 6, 1956, p. 27). 

Hughes said it was plaintiff in two 
suits against the federal government in 
the U.S. Court of Claims in which the 
federal government contended that the 
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state of Kentucky could not constitu- 
tionally prescribe rates for intrastate 
transportation of explosives for the De- 
partment of the Army. Further pro- 
ceedings in the Court of- Claims had 
been postponed pending decision by the 
Supreme Court in the California “sec- 
tion 22” case, Hughes said. 


It said that the district court’s deci- 
sion against the power of the state to 
regulate rates for intrastate transporta- 
tion service furnished the United States 
was not based on “any applicable pro- 
hibitory constitutional or federal statu- 
tory provisions,” adding: 

“The Tenth Amendment preserves to 
the states the power of regulation of 
intrastate transportation services; and in 
the absence of appropriate specific fed- 
eral legislation there is no inherent con- 
flict between such state regulation of 
intrastate services to the United States 
and the constitutional powers and duties 
of the United States.” 


Hughes said that the Supreme Court 
had recognized that state regulation of 
intrastate motor carriers rendering serv- 
ice to the federal government did not 
interfere with the federal constitutional 
powers and duties. It asserted that that 
question had been set at rest by the 
high court in Penn Dairies v. Milk Con- 
trol Commission, 318 U.S. 261. 

The carrier also asserted that, in re- 
spect to furnishing transportation, a 
carrier ordinarily “bears to the United 
States the same relation that it does 
to a private person using its facilities,” 
and that “carriers cannot, by private 
contracts with shippers, prevent or post- 
pone the exertion by the state of the 
power to regulate the carrier’s rates and 
practices.” It cited Producers Transpor- 
tation Co. v. Railroad Commission, 251 
U.S. 228, 232 (1920). 


‘Deterioration’ of Highways 
By Heavy Trucks Cited 
As Ohio Court Upholds Tax 


The Ohio highway use tax act, by 
which a graduated tax of from % to 
2% cents a mile is levied on trucks 
having three or more axles, has been 
ruled constitutional by the Supreme 
Court of Ohio, which said the tax 
was reasonable because “there can- 
not be any question that the use of 
heavy trucks on highways substan- 
tially increases the deterioration of 
such highways... .” 


The action of the court on appeal in 
Geo, F. Alger Co. v. Bowers, Tax Com- 
missioner, 166 Ohio St. 427, was reported 
by the National Association of Railroad 
and Utilities Commissioners in a Bulletin 
to its members. 


The association said the appellant con- 
tended (1) that the tax was unconstitu- 
tional; (2) that the Ohio reciprocity 
board had no authority to cancel reci- 
procity agreements with Michigan and 
Indiana, which exempted appellant from 
the tax, and (3) that the reciprocity 
board had the mandatory duty of enter- 
ing into reciprocity agreements with the 
various states. 





The N.AR.UC. said that the court 
stated: 

“It is axiomatic that the General 
Assembly in imposing a tax has the 
power to make reasonable classifications 
therein exempting from the tax persons 
who in some other way contribute their 
fair share to the maintenance of the 
operation for which the tax is imposed. 
... It may well be that there is not 
a mathematical exactness in the impo- 
sition of the tax, but this fact alone 
will not invalidate the tax... .” 

Concerning the “deterioration” of 
highways, the court said it is 
certainly a reasonable exercise of the 
taxing power to impose a special tax on 
the persons causing such increased de- 
terioration.” 


In regard to cancellation of the 
reciprocity agreements, the N.A.R.U.C. 
said that the court gave the opinion 
that such agreements were subject to 
cancellation and that under the Ohio 
statute setting up the reciprocity board 
it was the state agency with the power 
to cancel such agreements. 

“The court further held,” the associ- 
ation reported, “that there is no manda- 
tory duty on the board created by the 
statute to require it to enter into such 
agreements. The reciprocity board in 
Ohio is composed of the attorney gen- 
eral, the tax commissioner and a mem- 
ber of the public utilities commission, 
designated by the commission for that 
purpose.” 


Ship Conferences Join 
Defense of Dual Rates 


In Supreme Court Case 


A motion to file a brief, and a brief 
amicus curiae have been filed in the 
Supreme Court of the United States 
by 35 ocean steamship conferences, 
the Pacific American Steamship As- 
sociation and their common carrier 
steamship member lines in support 
of their view that the ruling of the 
Court of Appeals for the District of 
Columbia, in finding illegal per se 
the dual-rate system, was in error. 


Under the dual-rate system, shippers 
agreeing to use the ships of conference 
members exclusively are granted cargo 
rates lower than those made to shippers 
not entering into exclusive-use agree- 
ments. 


The motion and brief were filed in 
Nos. 73-74, Japan-Atlantic and Gulf 
Freight Conference, et al. v. United 
States of America, Federal Maritime 
Board, Isbrandtsen Co., Inc., and Ezra 
Taft Benson, Secretary of Agriculture. 
Isbrandtsen had obtained the appeals 
court ruling that the dual-rate system 
was illegal (T.W., Feb. 9, p. 77). 


The brief described the parties as em- 
bracing almost every subsidized com- 
mon carrier now operating on trade 
routes considered essential by the Amer- 
ican government and subsidized by the 
government. 


The shipping interests asserted that, 
from the language of the 1916 shipping 
act, and the legislative history of the 
act, it was clear that the dual-rate sys- 
tem was not illegal per se. They added 
that, prior to enactment of that act, the 
courts had determined that an exclusive 
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patronage dual-rate system was not ill:- 
gally discriminatory. — 

They cited the Alexander committee's 
analysis of conference competitive met).- 
ods, and said that the 1916 shipping act 
reflected that committee’s conclusions 
Despite the fact that Congress had, in 
the years since World War I, considered 
the dual-rate system on several occa- 
sions, it had made “no restrictive move 
towards dual-rate systems of any kind.” 

The shipping interests said that the 
decision of the Court of Appeals was in 
conflict with prior decisions of the Su- 
preme Court, citing U.S. Navigation v 
Cunard S.S. Co., 284 U.S. 474. 

They said that the economic reasons 
which necessitated institution of the 
dual-rate systems by conferences in the 
first two decades of this century “are 
equally valid today, and the continuance 
of the systems is essential for a healthy 
merchant marine and for adequate serv- 
ice to foreign commerce.” 

Among other things, the shipping lines 
said that the Court of Appeals had erred 
in not appreciating “the distinction made 
by the earlier courts and failed properly 
to distinguish between advance, con- 
tractual commitments and _ conduct 
which in fact constitutes retaliation.” 


Because of the large ships in use, and 
increased costs of operation and in man- 
ning and port charges, the shipping 
lines said conference members must be 
assured of being able to carry minimum 
tonnage before they could economically 
schedule regular sailings. Unless they 
could obtain satisfactory commitments 
from shippers in return for their own 
commitments to pay for the necessary 
tonnage in the trade, the shipping in- 
terests said, they would always be in 
doubt as to whether or not there would 
be sufficient cargo to fill their large 
ships at sailing times. 

The shipping lines also said that if the 
opinion below was upheld an “outbreak 
of rate wars with their consequent 
disastrous effects can be anticipated.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





District court of Tennessee, middle 
district, at Nashville. On August 14, a 
permanent injunction was granted en- 
joining and restraining William C. 
Woodard, doing business as Woodard 
Truck Line, of Springfield, Tenn., from 
transporting lumber by motor vehicle in 
interstate commerce for compensation on 
allegations of the Commission that he 
had engaged in such operations without 
proper authority from the Commission. 


District court of Nebraska, at Omaha. 
A fine of $1,800 was imposed on Habco 
Manufacturing Co., a private carrier, of 
Columbus, Neb., on August 15, following 
its plea of nolo contendere to an infor- 
mation charging it with permitting and 
requiring its drivers to drive and oper- 
ate motor vehicles in interstate com- 
merce in excess of the maximum pre- 
scribed hours. The fine and costs were 
required to be paid. 


District court of Wisconsin, eastern 
district, at Milwaukee. On August 12, a 
fine of $150 was imposed on James D. 
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August 31, 1957 


Iris, doing business as M & I Produce 
rrucking Co., of Antigo, Wis., a contract 
irier of exempt agricultural commodi- 
ies, following his plea of guilty to an 
iformation charging him with failing 
» require drivers to prepare daily driv- 
r’'s logs. The fine was required to be 
iid 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 





Court of Appeals of Maryland 


Action by carrier against successful 
bidder on Government shipping contract 
for difference between agreed price of 
hauling goods received from successful 
bidder as freight forwarder and price 
called for by the full published tariff 
rate. The Superior Court, Baltimore 
City, Emory H. Niles, J., entered judg- 
ment for successful bidder, and other 
carrier appealed. The Court of Appeals, 
Collins, J., held that agreements by 
which successful bidder acted as for- 
warder of freight carrier by carrier was 
illegal, and carrier, who had entered into 
such illegal contract, was in pari delicto 
with successful bidder and, having re- 
ceived payment of price of hauling 
agreed upon, could not invoke court’s aid 
in recovering difference between price 
received and the full published tariff 
rate. 

Judgment affirmed. 

Shipper, carrier, and consignee are al] 
trustees for the public and no compli- 
cation arising out of agreements between 
them should defeat purpose of the inter- 
tate commerce act in requiring the full 
and exact payment of the filed, posted. 
and published tariff. Interstate Com- 
merce Act, Secs. 22, 217(b), 49 U.S.C.A. 
Secs. 22, 317(b). 

Motor carrier of freight in interstate 
commerce is entitled to collect and the 
shipper is obligated to pay the under- 
charge figured on the charges specified 
n the controlling tariff rates, and both 
shipper and carrier are bound to take 
notice of such rates, and neither ignor- 
ance nor misquotation will justify the 
vaying of less than the effective tariff 
rate. Interstate Commerce Act, Secs. 22, 
17(b), 49 U.S.C.A. Secs. 22, 317(b). 

Interest on undercharge made by 
motor carrier of freight in interstate 
commerce is allowed from date of the 
occurrence on general principles with- 
out reference to local law of the state. 
Interstate Commerce Act, Sec. 22, 217(b), 
49 U.S.C.A. Secs. 22, 317(b). 

Real character of commodity shipped, 
not the erroneous description on ship- 
ping documents, is* controlling in deter- 
mining applicable rates for goods shipped 
by motor carrier in interstate com- 
merce. Interstate Commerce Act, Secs. 
22, 217(b), 49 U.S.C.A. Secs. 22, 317(b). 


Interstate commerce act is remedial 
legislation and should be given a liberal 
interpretation, and exemptions of car- 
riers from its sweep should be narrowed 
and limited to effect the remedy. Inter- 
State Commerce Act, Secs. 22, 217(b), 49 
U.S.C.A. Secs. 22, 317(b). 


Where successful bidder on shipping 


contract with government did not hold 
authority from the Interstate Commerce 
Commission to perform the required 
shipping to all points called for under 
the government contract and, therefore, 
relied on another carrier which was au- 
thorized to do so to make the shipments 
to such point under an agreed rate, 
successful bidder was a common carrier 
as to freight actually transported by 
him and was acting as a freight for- 
warder, rather than as a common carrier, 
as to shipments made by other carrier 
and, in acting as a freight forwarder 
without a permit, was acting in viola- 
tion of the interstate commerce act. 
Interstate Commerce Act, Secs. 22, 206(1), 
217(b), 40215), 405(c), 410(a, c), 49 
US.C.A. Secs. 22, 306(1), 317(b), 1002(5), 
1005(c), 1010(a, c). 

Contracts in violation of the inter- 
state commerce act are void. Interstate 
Commerce Act, Secs. 22, 206(1), 217(b), 
402(5), 405(c), 410(a, c), 49 US.C.A. 
Secs. 22, 306(1), 317(b), 1002(5), 1005‘c), 
1010(a, c). 

Where carrier knew that successful 
bidder on a Government shipping con- 
tract was common carrier as to part of 
the goods which he had contracted with 
government to transport and could not 
also have a permit as freight forwarder, 
agreements by which successful bidder 
acted as forwarder as freight carried by 
other carrier was illegal, and other car- 
rier, who had entered into such illegal 
contract, was in pari delicto with suc- 
cessful bidder and, having received pay- 
ment of price of hauling agreed upon. 
could not invoke court’s aid in recovering 
difference between price received and 
full published tariff rate. Interstate 
Commerce Act, Sec. 410(c), 49 US.C.A. 
Sec. 1010(c). (Shirks Motor Exp. Corp 
v. Forster T. & R. Co., 133 A. 2d 59). 


United States Court of Appeals, Fourth 
Circuit 


Prosecution of motor carrier for will- 
fully and knowingly altering and falsify- 
ing records required to be kept by regula- 
tions of Interstate Commerce Commis- 
sion. From adverse judgment of the 
United States district court for the 
eastern district of Virginia, at Alexandria, 
Albert V. Bryan, J., the motor carrier 
appealed. The Court of Appeals, Sobeloff, 
circuit judge, held that evidence fur- 
nished sufficient basis for submitting to 
jury issue of whether alterations were 
made ‘in good faith to correct a record 
believed to be erroneous, or with will- 
ful intent to falsify. 


Judgment affirmed. 


In prosecution of motor carrier for 
willfully and knowingly altering and 
falsifying records required to be kept by 
regulations of Interstate Commerce 
Commission, evidence furnished suffi- 
cient basis for submitting to jury issue 
of whether alterations were made in good 
faith to correct record relief to be er- 
roneous or with willful intention to 
falsify. Interstate Commerce Act, Sec. 
222(g), 49 U.S.C.A. Sec. 322(g). 


In prosecution of motor carrier for 
willfully and knowingly altering and 
falsifying records required to be kept by 
regulations of Interstate Commerce 
Commission, instruction, that mere 
alteration, if made with honest purpose. 
would not justify finding of guilt and 
that before there could be conviction it 
Was necessary for jury to be convinced 
beyond reasonable doubt that alteration 
was made with knowledge on defendant’s 
part that log made by defendant’s 
driver as changed would not speak the 
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truth, was proper. Interstate Commerce 
Act, Sec. 222(g), 49 US.C.A. Sec. 322(g). 

Testimony of jurors should not be re- 
ceived to show matters which essentially 
inhere in the verdict itself. 

In prosecution of motor carrier for 
willfully and knowingly altering and 
falsifying records required to be kept by 
Interstate Commerce Commission, denial 
of motion for new trial predicated upon 
letter written by juror to judge stating 
it was his feeling that jury was con- 
fused and that conviction was based pri- 
marily on suspicion rather than on 
known facts and on court’s instructions, 
was not an abuse of discretion. Inter- 
state Commerce Act, Sec. 222(g), 49 
U.S.C.A. Sec. 322(g). 

On motion for new trial, district judge 
may in his discretion set aside verdict 
if he deems it in interest of justice to 
do so, and exercise of such discretion is 
ordinarily unreviewable. 

Use of truck to transport only milk 
in interstate commerce did not relieve 
motor carrier from complying with regu- 
lations relative to qualifications and 
maximum hours of service of employes 
and safety of operation or standards of 
equipment, and carrier was subject to 
prosecution for knowingly and willfully 
falsifying daily log kept by driver of 
truck. Interstate Commerce Act, Secs. 
203(b) (6), 204(a) (1), 222(g), 49 U.S.C.A. 
Secs. 303(b) (6), 304(a) (1), 322(g). 
(Hawkins v. United States, 244 F. 2d 854) 


United States Court of Claims 


Action by railroad against the govern- 
ment for sums withheld by government 
representing alleged over-payments on 
transportation of certain steel. The 
Court of Claims held that where carrier 
transported scrap steel sold by Maritime 
Commission to certain steel companies, 
and during period of time when such 
scrap steel was used, figures were avail- 
able as to the percentage of steel pro- 
duced by such companies that was used 
for military purposes and the percentage 
that was used for civilian purposes, rail- 
road was entitled to receive commercial 
rates on percentage of scrap steel shipped 
on its lines equal to production of such 
companies devoted to civilian use, ana 
as to the remainder, was entitled only 
to land-grant rates. 

Judgment for plaintiff in accordance 
with opinion. 

Littleton, Judge, dissented. 

Where carrier transported scrap steel 
sold by Maritime Commission to certain 
steel companies, and during period of 
time when such scrap steel was used, fig- 
ures were available as to the percentage 
of steel produced by such companies that 
was used for military purposes and the 
percentage that was used for civilian 
purposes, railroad was entitled to receive 
commercial rates on percentage of scrap 
shipped on its lines equal to production 
of such companies devoted to civilian 
use, and as to the remainder, was en- 
titled only to land-grant rates. Inter- 
state Commerce Act, Sec. 32l(a), 49 
U.S.C.A. Sec. 65(a); Renegotiation Act, 
50 U.S.C.A. Appendix, Sec. 1191. (Chi- 
cago, Rock Island & P. R. Co. v. United 
States, 151 F. Supp. 734). 


United States District Court, E.D. Mis- 
souri, E.D. 


Action by motor carrier to annul, set 
aside and enjoin order of Interstate 
Commerce Commission granting com- 
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peting motor carrier authorization to 
purchase interstate operating rights of 
another motor carrier, and for other re- 
lief. The district court, Harper, J., held 
that evidence sustained finding that op- 
posing carriers would be able to meet 
competition which might result from pro- 
posed purchase without any due difficulty, 
that an improved and more efficient 
service to public would result from pro- 
posed transaction, and that consequently 
proposed transaction was consistent with 
public interest. 

Judgment entered dismissing com- 
plaint. 

Orders of Interstate Commerce Com- 
mission are reviewable in federal district 
court. 

If order of Interstate Commerce Com- 
mission lies within scope of statutes 
which Commission is authorized to ad- 
minister and enforce, and order is based 
upon adequate findings, which in turn 
are supported by substantial evidence, 
reviewing court may not set order aside 
even though it might disagree with 
Commission’s conclusions or might con- 
sider them contrary to weight of evi- 
dence. 

Rule of administrative finality is ap- 
plicable to decision of Interstate Com- 
merce Commission in purchase and 
merger proceedings. Interstate Com- 
merce Act, Sec. 5(2), 49 U.S.C.A. Sec. 
5§(2). 

The Interstate Commerce Commission 
may change personnel of a division of 
the Commission during time a matter 
is pending before such division. Inter- 
state Commerce Act, Sec. 17(1), 49 
U.S.C.A. Sec. 17(1). 

Although two of three commissioners 
who participated in order denying ap- 
plication of motor carrier to purchase 
interstate operating rights of another 
motor carrier were superseded by other 
commissioners, that did not affect valid- 
ity of order subsequently entered by 
commissioners granting such applica- 
tion after considering entire record. In- 
terstate Commerce Act, Secs. 5(2), 17(1), 
49 US.C.A. Secs. 5(2), 17(1). 

In proceeding to annul order of Inter- 
state Commerce Commission authoriz- 
ing motor carrier to purchase inter- 
state operating rights of another motor 
carrier, evidence sustained finding that 
opposing carriers would be able to meet 
competition which might result from 
transaction without undue difficulty, that 
improved and more efficient service to 
public would result from proposed trans- 
action, and consequently that proposed 
transaction was consistent with public 
interest. Interstate Commerce Act, Sec. 
5(2), 49 U.S.C.A. Sec. 5(2). 

Findings of Interstate Commerce Com- 
mission may not be attacked because 
they are inconsistent with findings 
made in other cases. 

Interstate Commerce Commission is 
not required to make findings of public 
need, inadequacy of existing service, or 
that a new service was not created by 
an acquisition proceeding involving only 
motor carriers. 

In determining whether application of 
motor carrier to purchase operating in- 
terstate operating rights of another 
motor carrier should be granted, stand- 
ard to be applied by Interstate Com- 
merce Commission is whether proposed 
transaction is consistent with public in- 
terest. Interstate Commerce Act, Sec. 
5(2), 49 U.S.C.A. Sec. 5(2). 

Fact that motor carrier might possibly 
suffer some pecuniary loss as result of 
approval of proposed purchase by 


another motor carrier of interstate 
operating rights of third motor carrier 
was not sufficient to show deprivation 
of property without due process of law. 
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U.S.C.A. Const. Amend. 5; Interstete 
Commerce Act, Sec. 207(b), 49 US.CA 
Sec. 307(b). (Anderson Motor Service y, 
United States, 151 F. Supp. 577). 


Legislative News 


Demand for Investigation of I.C.C. 
Made in Debate on Section 22 Bill 


Bill to Amend Section 22 Presented as Preserving Situation Existing 
Before District Court Held Anti-Trust Immunity Does Not Extend to 
Government Rates. Repeal of Bulwinkle Act, Section 22 Suggested. 


The debate in the Senate which led 
to adoption of the conference report 
on S. 939, a bill to amend section 22 
of the interstate commerce act (T.W., 
Aug. 24, p. 19 and p. 23), began 
August 20 and continued during por- 
tions of the day on August 21 and 22. 
It was sparked by an amendment 
adopted on the floor of the House 
and agreed to by conferees on the 
bill which stated that concerted ac- 
tion of carriers in making section 22 
rates was covered by antitrust im- 
munity if conducted under section 5a 
(Bulwinkle) agreements approved by 
the Commission. 


In the course of the debate, the 
proponents of the conference report said 
that they favored its adoption because 
something had to be done to meet a 
district court decision which held that 
the immunity granted by section 5(a) of 
the interstate commerce act did not 
cover joint action on section 22 rates 
for the government. It was suggested 
that, in the next session of the Eighty- 
fifth Congress, attention might be given 
to repeal of section 22—which the Com- 
mission advocated—and of the Bulwinkle 
act. It was also asserted that there 
should be an investigation of the Com- 
mission to determine whether or not it 
merely “went along” with agreements 
and rates made by the carriers. 


Opposition to adoption of the con- 
ference report was led by Senator 
Kefauver, of Tennessee. He argued that 
the confusion and lack of understanding 
of “one of the most intricate and com- 
plicated subjects of legislation” indicated 
by questions asked and statements made 
by the senators in the course of debate 
proved a need to adopt a motion which 
he offered to postpone consideration of 
the conference report until next Jan- 
uary. However, his motion was rejected 
by a vote of 62 to 19, and the confer- 
ence report was agreed to. 

In addition to the provision spelling 
out immunity from anti-trust laws in 
the case of section 22 rate procedures, 
the bill as brought before the Senate 
would require that quotations of free or 
reduced rate offers to government agen- 
cies be made public at the Commission. 
It carried a further proviso that anti- 
trust actions based on actions occurring 


before enactment of the measure would 
not be precluded. 

The amendment to provide a definite 
statement that section 22 rates when ar- 
rived at under section 5a agreements 
approved by the Commission would be 
immune from the anti-trust laws was 
recommended by the House interstate 
and foreign commerce committee after 
a federal district judge held, in an anti- 
trust case brought against 42 railroads 
by the Aircoach Transport Association 
and others charging conspiracy by the 
railroads in bidding for the transporta- 
tion of troops, that section 5a of the in- 
terstate commerce act did not extend 
immunity to rates made for the govern- 
ment under section 22 of the act. 


‘Smells to High Heaven’ 


Senator Kefauver asserted that the 
anti-trust amendment adopted by the 
House committee and approved by the 
House and by the Senate and House con- 
ferees on the bill “smells to high heaven.” 

“Tt is an amendment brought forward 
after the railroad companies lost their 
lawsuit in an effort to win their lawsuit 
in congress rather than in the courts.” 


Senator Smathers, of Florida, chair- 
man of the surface transportation sub- 
committee of the Senate interstate and 
foreign commerce committee, challenged 
that view. Senator Smathers said that 
the bill as amended “would reinstate the 
conditions which existed prior to July 15” 
when the federal court decision was 
handed down (T.W., July 13, p. 27). 


In the course of his remarks on the 
effect of the decision of the District of 
Columbia district court, Senator Smath- 
ers said that a district court judge in 
New Mexico had thrown out “this kind 
of claim made on the same point,” i.e., 
that the anti-trust immunity did not 
cover rates made for the government. 

“So we have two district court judges 
disagreeing as to what was meant by the 
Congress,” Senator Smathers declared. 

Senator Morse, of Oregon, who con- 
fessed “less than a thimble” of knowl- 
edge of the measure, said he would read 
“on advice of counsel” from a “memo- 
randum” in which six points were made 
in opposition to the conference report 
One point was that no hearings had been 
held on the amendments. Another was 
that the amendments would “create for 
the railroads an area which is neither 
regulated by the Interstate Commerce 
Commission nor subject to the anti-trust 
laws,” and one further point was that 
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e independent airlines would be de- 
yed “by the price-fixing conspiracy 
ch the Harris amendment seeks to 
lize.” The reference was to Repre- 
tative Harris, of Arkansas, chairman 
he House interstate and foreign com- 
ce committee. 
1e fourth point made by Senator 

e from the memorandum was that 
is will result in direct additional costs 
the taxpayers.” The final points were 
t Congress. would be legislating with- 

giving the anti-trust division of 

Department of Justice an oppor- 
ity to state its views and without 
iring from the I.C.C., and that Con- 

s would be superseding the courts 

etting the dangerous precedent in in- 

terfering in the due processes of jus- 

tice, in order to provide special protec- 
for special interests.” 


Probe of L.C.C. Suggested 
Senator Douglas, of Illinois, asked 
hether, under the Bulwinkle act the 
ilroads reached rate agreements and 
then submitted the rates to the I.C.C., 
which in practice “has almost universally 
pproved the voluntary agreements,” and 
whether, therefore, “the cartel system 
had been substituted for the regulatory 
system.” 

Senator Morse replied that Senator 
Douglas was correct, adding that this 
pens up another whole field of dis- 
ission which I should like to enter for 
a while.” He said that “we have another 
responsibility as senators, come Janu- 
iry, and that is for a thorough-going 
nvestigation of the Interstate Com- 
merce Commission itself, as to whether 

not this practice . . . has not really 
nade the Interstate Commerce Com- 
nission pretty much of a vestibule of 
the presidential offices of the railroad 
mpanies of America, and awaiting 
vestibule at that.” 

A little later Senator 
had heard too many complaints and 
listened to too many people say that 
they feel that the Interstate Commerce 
Commission is a vestibule of the Ameri- 
in Railway Association, to cause me to 
accept for a moment the idea that we 


Morse said he 


in place all our confidence in the 
Interstate Commerce Commission, and 
verything will be all right in that 


ulatory field.” 

Conferees’ Effort Explained 
Senator Smathers, in the course of his 
‘planation of the measure, said on Au- 

t 21 that “we were faced with a situ- 
in rather than a theory.” He said the 
nferees had attempted to resolve the 
itter as practical men, trying, insofar 
possible, to maintain the status quo 
the act has existed since 1948, when 
e Reed-Bulwinkle bill was passed.” He 
ded: 
Although such actions would be in 
lation of the anti-trust laws, they 
ive been granted immunity. Even air- 
ies have been granted such immunity. 
e felt we would try to maintain the 
itus quo until nexf year, when section 
could be repealed, or the Reed-Bul- 
inkle provision could be repealed.” 
Several of the senators, including 
nator Humphrey, of Minnesota, cited 
study of the Commission’s Bureau of 
ransport Economics and Statistics in 
vhich it was said that section 22 rates 
ere higher than “regular rates” charged 
ommercial shippers, asserting that the 
so-called savings under section 22, of 
hich such a point has been made, have 


at least, in the I.C.C.’s economic analy- 
sis, not been quite so meaningful as we 
have been led to believe.” 


Level cf Section 22 Rates 


Senator Lausche, of Ohio, then quoted 
from hearings on the bill in which, in 
reply to a question put to him by the 
transportation counsel for the surface 
transportation subcommittee of the 
Senate commerce group that all studies 
which had been made showed that the 
government paid on the whole more 
than commercial shippers, Chairman 
Clarke, of the Commission, replied: 

“No. There is only one study that 
even intimates that, and that is the one 
by our Bureau of Transport Economics 
and Statistics. However, the very fact 
that section 22 rates are just reduced 
rates seems to answer the question. There 
would be no purpose in the government 
negotiating a rate that is higher than 
the published tariff rate, because they 
are free to use that any time they want 
to. The only time they avail themselves 
of section 22 quotations is when they 
want to move traffic at below the pub- 
lished tariff rate.” 

Later in the debate, Senator Lausche 
submitted for the record a report pre- 
pared for him by the Defense Depart- 
ment showing the proportion of the 
group and individual travel business of 
the railroads, the buses, and the airlines, 
beginning in 1950 and running through 
1956. 


The figures showed that, in 1950, the 
railroads carried 84 per cent, in 1953 
they carried 50 per cent, and in 1956 
they carried 36 per cent. 

The buses, in those years, carried, re- 
spectively, 2 per cent, 7 per cent and 5 
per cent. The airlines were shown to 
have carried 12.66 per cent in 1950; 42.18 
in 1953, and 55.77 per cent in 1956. 

In answer to charges that the railroad 
“lobby” had worked for the amendments 
under discussion, Senator Smathers said 
that it was the Department of Defense 
which had told the subcommittee that, if 
the decision of the district court was to 
prevail, that department would have to 
pay an additional $100 million a year for 
transportation charges. 


Senator Kefauver’s Views 


In developing his statement that the 
railroads were trying in Congress to win 
a lawsuit which they had lost in court, 
Senator Kefauver said one purpose of 
the amendment declaring section 22 
rates subject to anti-trust immunity 
would be to “remove” the injunction is- 
sued by the district court in the airline 
case. 


If the conference report was agreed 
to, he said, the injunction would be 
meaningless. 


“As to the substantive right,” the sena- 
tor said at one point, “this measure is 
the most skillfully worded measure I 
have ever seen. It really is a ‘slicker.’ 
I wish to pay my compliments to the 
clever lawyers who devised the language 
appearing on page 2, in order to try 
to avoid the burden of the millions of 
dollars which the railroad companies 
may be owing to these airlines under 
the decision of the district court, which 
has decided in favor of the small air- 
lines. 

“Let us just for a moment examine 
the language. How any member of Con- 
gress can ‘fall’ for this strange proposal, 
I do not know. I begin to read on page 
1 of the amendment; the bill would be 
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amended by inserting the following at 
the end of the section: 

“*2. All quotations or tenders of 
rates, fares, or charges under paragraph 
1 of this section for transportation, stor- 
age, or handling of property or the trans- 
portation of persons free or at reduced 
rates for the United States or any agency 
or department thereof, including quota- 
tions or tenders for retroactive applica- 
tion, whether negotiated or renegotiated 
after the service has been performed .. .’ 

“Mr. President, the intent there is, of 
course, to permit the railroads to file 
retroactively their tariffs and their ap- 
plications with the Interstate Commerce 
Commission under section 5(a) of the 
transportation act—that is to say, the 
Reed-Bulwinkle act... .” 

He then repeated the thought that if 
the tariffs were approved by the I.C.C., 
the “entire cause of action of the smal] 
airlines will vanish immediately.” 


Added Cost to Government 


Senator Smathers agreed that there 
was some question about the additional! 
cost to the government if the amend- 
ments were not adopted. He said the 
Atomic Energy Commission had stated it 
would face an additional cost of $4 mil- 
lion and that the General Services Ad- 
ministration had indicated it would face 
added costs of about $13 million. He cited 
testimony of the director for transporta- 
tion and petroleum logistics of the Office 
of the Assistant Secretary of Defense as 
saying that repeal of section 22 would 
cost the government $215 million a year. 

In summing up what the conferees had 
endeavored to do, Senator Smathers 
again said the effort was to reestablish 
the status quo as it had existed since the 
passage of the Reed-Bulwinkle act of 
1948. 

He said that perhaps the merits of 
that act should be argued, but then 
observed that Congress had passed the 
act in 1948 by a two-thirds vote of both 
houses after a presidential veto, adding: 

“There is no doubt in the mind of 
most people, certainly not in the mind 
of the Interstate Commerce Commission, 
and certainly not in the mind of the 
Defense Department or the Atomic 
Energy Commission, that the protec- 
tion given by the Reed-Bulwinkle act 
applies not merely to commercial ship- 
pers and people in ordinary business, but 
to government rates under section 22 as 


well. 

“The first time we ever had an idea 
that there was any question about such 
immunity was when, on July 5 of this 
year, the district court of the District 
of Columbia entered its order. 


‘Must Take Some Action’ 


“In view of that order, we must take 
some action. Why must we do so? If 
we do not do it. the railroads and the 
motor carriers and the water carriers 
can say: “We can no longer do business 
with the government under section 22. If 
we do, we will be subjecting ourselves 
to further suits.’ 

“The only thing we are trying to 
achieve is to put ourselves back in the 
status quo until such time, possibly, as 
some senators who are so much inter- 
ested in fighting monopoly introduce a 
bill to hit directly the question of the 
repeal of the Reed-Bulwinkle act.” 


In closing his summary, Senator 
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Smathers said the Defense Department 
had written a letter to the subcommittee 
saying it was worried that, if the court 
decision stood, there would be claims 
against the department for having “used 
below-published rates, and the railroads 
can come forward and demand from the 
Defense Department, as the department 
puts it, an incalculable amount.” 

As to how much might be demanded, 
he said: 

“We know it will be $120 million for 
1956. It will be $120 million for 1955. It 
will be $120 million for 1954. Consider 
the Korean war, it will be $200 million or 
$300 million. Eventually the claims will 
amount to almost a billion dollars. 

“Who will get that money? The rail- 
roads will. Therefore I submit that the 
only practical thing we can do is not to 
open this little door so that the railroads 
can make themselves rich. They have 
not been lobbying. They have been 
playing it cozy. They know that which- 
ever way this goes, they are bound to 
win. If we fail to do anything about it, 
then. obviously they can come forward 
and say that the district court decision 
holds they have been giving the govern- 
ment below-published rates, and they 
are therefore entitled to get that money 
back. I submit that this amounts to 
a billion dollars.” 


Resolution Calls for New 


Passenger Ship in Pacific 


Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, has intro- 
duced S. Con. Res. 50, a concurrent reso- 
lution to authorize the construction of a 
new, large passenger vessel for operation 
in the trans-Pacific trade by American 
President Lines, Ltd. 

The resolution cited the need for a 
new passenger vessel adequate in size 
and speed to meet the requirements of 
foreign commerce and national defense 
in the Pacific area. It said, further, that 
the Department of Defense had stated 
that a majority of the passenger vessels 
now in the U.S. merchant marine and 
capable of serving as troop transports 
were deficient in speed and that the 
construction of new passenger vessels 
was required in the interests of national 
defense. 

The resolution further stated that the 
capital investment required for such a 
vessel exceeded the financial resources 
of any qualified operator in the country’s 
merchant marine. 


It then referred to the authority 
granted the Maritime Administration of 
the Department of Commerce under the 
merchant marine act of 1936 to contract 
for such new vessels and sell them at 
foreign cost to citizens of the United 
States for use on essential trade routes 
under contracts requiring a 25 per cent 
down payment and payment of the bal- 
ance in 20 equal annual installments, 
with interest at 3% per cent. 


The resolution would direct the De- 
partment of Commerce to proceed “to 
construct, outfit and equip a new pas- 
senger vessel with a passenger capacity 
of approximately 1,400 and a speed of 
26 knots, at an estimated domestic cost 
of $73 million ($45 million for 23-knot 
vessel) and an estimated foreign cost 


of $41 million ($25 million for 23-knot 
vessel) and to sell said vessel to Ameri- 
can President Lines, Ltd., a citizen of 
the United States and an experienced 
and qualified steamship operator for use 
on essential trade routes, services or 
lines in the trans-Pacific trade.” 

Four identical bills (H.R. 9432, 9457, 
9474 and 9477) calling for construction 
and sale of such a vessel as stated in 
the resolution have been introduced in 
the House by Representatives Bonner, of 
North Carolina; Bow, of Ohio; Shelley, 
of California, and Tollefson, of Washing- 
ton, respectively. 


Bill to Guarantee Equipment 
Loans to Feeder Airlines, 


Helicopter Operators, Passed 
The House and Senate on August 
23, by adopting a conference report 
on §S. 2229, a bill to provide for 
government guarantee of payment of 
private loans to certain air carriers 
for the purchase of aircraft and 
equipment, cleared that bill for the 
White House. The report was 
adopted by the House after one mem- 
ber was assured that it would not 
open the way for railroads and truck 
lines to make similar proposals. 


Senator Monroney of Oklahoma, called 
up the report and asked unanimous con- 
sent for its consideration. He explained 
that, apart from some clarifying lan- 
guage, there were two important changes 
in the bill from the form in which it 
passed the Senate. 


The first change, he said, was to in- 
clude not only the 25 carriers of the 
feeder line type originally covered by 
the bill, but three helicopter carriers. 


The second change, Senator Monroney 
said, was in the language in the Senate 
bill which limited loan guarantees to 
aircraft manufactured under a United 
States type certificate issued after en- 
actment of the legislation. That pro- 
vision, he said would have permitted 
loans on only three planes, only one of 
which was close to production. The sen- 
ator said that there was testimony in 
connection with another bill that one 
feeder line had been able to improve its 
service by purchasing Martin planes from 
trunk line carriers. If such planes could 
be used to advantage, he said, “we felt 
we should not foreclose them from the 
operators covered by this bill.” Accord- 
ingly, he said, that section of the bill 
was rewritten to provide there could be 
no guaranty of a loan unless the Civil 
Aeronautics Board made a finding that 
the aircraft involved would improve the 
service and efficiency of a carrier. He 
said the C.A.B. had informally advised 
the committee that the amendments 
were satisfactory to it. 


The conference report was agreed to 
by the Senate. 


House Discussion 


In the House, adoption of the report 
was by a record vote of 203 yeas to 77 
nays. Representative Taber, of New York, 
asked if the bill meant that the govern- 
ment would have to bear a cost of what 
he estimated to be $105 million. He 
based the cost on his understanding that 
21 carriers were involved, and that pay- 
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ment of loans of up to $5 million each 
could be guaranteed. 

Representative Harris, of Arkansas 
chairman of the House interstate an 
foreign commerce committee said that 
the New York representative was “10! 
correct at all,” because of the restric. 
tions in the bill and the scrutiny to bx 
given loan proposals by the C.A.B. 

Just before the vote was taken, Repre. 
sentative Gross, of Iowa, asked if the bil! 


represented “a rather dangerous pre- 
cedent.” 

Representative Harris said: “Not a! 
all.” He stated that the “merchant 


marine has followed this procedure fo: 
many, Many years.” 

Mr. Taber then said that “the next 
thing we will hear is that the railroads 
and the trucking organizations will al! 
be on our necks for a guaranteed loa 
just like this.” He said that that was 
“what bothers me particularly about get- 
ting started on this thing.” 

Mr. Harris said he could appreciat 
Mr. Taber’s apprehension, and added 
that he had heard the suggestion from 
the outset of the hearings on the prob- 
lem. He said Mr. Taber need have ni 
fear and that “he would not if he had 
seen the reaction when one of the rail- 
road presidents came to this committe: 
with a program which would be quit 
different but which would do something 
toward what the gentleman has sug- 
gested.” 

Mr. Harris was referring to a proposal 
by James M. Symes, president of the 
Pennsylvania Railroad, that the govern- 
ment buy rolling stock and lease it t 
the railroads (T.W., July 27, p. 25). 





New Law Increases Penalties 
For 1.C.C. Safety Violations 


The text of Public Law 85-135 (S. 1492) 
increasing penalties for violation of cer- 
tain safety and other statutes adminis- 
tered by the I.C.C., as approved by the 
President (T.W., Aug. 17, p. 78), aside 
from the enacting clause, is as follows 

“(1) By striking in the first clause ol 
section 6 of the act of March 2, 1893 
(27 Stat. 532), as amended (45 U.S.C. 6), 
the words ‘one hundred dollars’ and 
substituting in lieu thereof the words 
‘two hundred and fifty dollars’; and 

“(2) By striking in the first clause of 
section 4 of the act of April 14, 1910 
(36 Stat. 299: 45 U.S.C. 13), the words 
‘one hundred dollars’ and substituting 
in lieu thereof the words ‘two hundred 
and fifty dollars.’ 


“Sec. 2. Section 3 of the hours of serv- 
ice act (34 Stat. 1416), as amended (45 
U.S.C. 63), is amended by striking in 
the first clause of the first sentence 
thereof the amount of ‘$100,’ and sub- 
stituting therefor the amount of ‘$200.’ 


“Sec. 3. Section 9 of the locomotive in- 
spection act (36 Stat. 916), as amended 
(45 U.S.C. 34), is amended by striking 
in the first clause thereof the words ‘one 
hundred dollars’ and substituting there- 
for the words ‘two hundred and fifty 
dollars.’ 


“Sec. 4. Section 222 of the interstate 


commerce act (49 Stat. 564), as amended 
(49 U.S.C. 322), is amended as follows: 


“(1) By striking in the first sentenc: 
of subsection (a) thereof the words ‘no 
more than $100 for the first offense an: 
not more than $500 for any subsequen 
offense.’, and substituting therefor th 
words ‘not less than $100 nor more tha) 
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6500 for the first offense and not less 
in $200 nor more than $500 for any 
sequent offense,’ and 
2) By striking in subsection (c) 
reof the words ‘not more than $500 
the first offense and not more than 

¢2000 for any subsequent offense.’ and 
stituting therefor the words ‘not less 
n $200 nor more than $500 for the 
t offense and not less than $250 nor 
ve than $2,000 for any subsequent 
ense 


President Approves Bill 
Giving U.S.-Alaska Air 


Carriers Permanent Rights 


President Eisenhower announced 
August 26 that he had, “with some 
reluctance,” signed H.R. 4520, au- 
thorizing permanent certification of 
ertain airlines operating between 
the United States and Alaska. The 
bill became Public Law 85-166. 

The President said he did not believe 
t sound practice to “by-pass by legisla- 
tion” the regular procedures for certi- 
fication under the civil aeronautics act, 
and “because of the heavy subsidy 
charge upon the Treasury for two of 
these carriers.” 

The text of the President's statement 
follows: 

I have approved H. R. 4520 authoriz- 
ing permanent certification of certain 
air carriers operating between the United 
States and Alaska. It is with some re- 
luctance that I have done so, first, be- 
cause I do not believe it is sound prac- 
tice to bypass by legislation the regular 
procedures for certification that Con- 
gress has established in the civil aero- 
nautics act, and second, because of the 
heavy subsidy charge upon the Treasury 
for two of these carriers. 


“In the civil aeronautics act, the Con- 
eress has provided detailed procedures 
for the certification of airlines on partic- 
Jar routes, and except in extraordinary 

unusual circumstances these proce- 
ires should be followed. Long experi- 
ence has proved that necessary regula- 
on in the public interest of complicated 
industries is best provided when an ex- 
pert regulatory body applies the stand- 
ards established by law to the facts of 
specific situations as they are developed 
investigation and in open hearings. 
The Congress found, however, among 
ther things, that the complete depend- 
ney of Alaska upon air transportation 
esented unusual circumstances in this 
ise, and that those circumstances were 
milar to those which led the Congress 

t year to enact legislation granting 

rmanent certification to the intra- 

laska and intra-Hawaii carriers. 


Merger Hopes Not Fulfilled 


“A little more than two years ago the 
vil Aeronautics Board, with my ap- 
oval, extended the temporary certifi- 
ites of Pacific Northern Airlines and 
Jaska Airlines for five years, and ex- 
‘nded the temporary certificate of 
vorthwest Airlines covering the inside 
jute through Edmonton, Canada, for 
hree years. Because the Air Coordinat- 
ng Committee had found that the num- 
er of carriers operating to Alaska was 
xcessive, it was hoped that Alaska Air- 
nes and Pacific Northern Airlines might 
Tect a merger. No merger has taken 


place and in the last two years the an- 
nual subsidy charge on the government 
for the services of these two airlines has 
risen by about $900,000. At the present 
time that charge is over $3,000,000. 

“The carriers themselves contend that 
the short duration of their certificates 
has made it impossible for them to fi- 
nance modern equipment or make long- 
range plans, with the result that they 
have had a difficult time competing with 
the two stronger permanently certificated 
carriers—Pan American World Airways 
and Northwest Airlines. This in turn, 
they contend, has increased their need 
for subsidy. 


“In enacting this legislation the Con- 
gress has found that permanent certifi- 
cation will over the long run actually 
reduce the need for subsidy, since under 
permanent certification the carriers will 
be in a better position to finance modern, 
economical equipment, and make long- 
range plans. I hope this finding turns 
out to be correct, I still am convinced, 
however, that the number of states- 
Alaska carriers is excessive, and that 
reduction of this number is essential in 
the interest of strong, competitive air 
service between the United States and 
Alaska. In order that the permanent 
certification provided for in this bill will 
not have the effect of doing away with 
the incentive to reduce this number, I 
have asked the Civil Aeronautics Board 
to continue taking all appropriate steps 
to facilitate and encourage mergers.” 


Present Facilities to Be 
Part of Highway System 


A joint resolution (H.J. Res. 452) in- 
troduced by Representative Boykin, of 
Alabama, would direct the Secretary of 
Commerce to utilize any existing bridge, 
tunnel or other major facilities on ap- 
proved location of the interstate and 
defense highway system in that system 
where the existing facilities are deficient 
in traffic capacity and where the de- 
ficiency can be corrected by providing 
additional traffic lanes. 


The additional construction work would 
be financed with federal aid funds au- 
thorized by the federal-aid highway act 
of 1956. The bill would also provide for 
enlarging a facility subject to tolls 
pledged to the redemption of outstanding 
indebtedness, the tolls to be continued 
only to the extent necessary to amortize 
the outstanding indebtedness. 


President Signs Measure 
Ending Fast Tax Write-Offs 


The President on August 26 signed an 
income tax measure (H.R. 232) to which, 
as passed by Congress, there had been 
added provisions ending the accelerated 
tax amortization program in its entirety 
on December 31, 1959, and limiting the 
amortization privileges in the meantime 
to projects directly connected with the 
Department of Defense or the Atomic 
Energy Commission (T.W., Aug., 17, p. 
80). 


The director of the Office of Defense 
Mobilization, which administers the rapid 
amortization program by deciding the 
projects for which certificates—permit- 
ting a five-year write-off for tax purposes 
of a specified percentage of projects con- 
sidered to have a defense value—should 
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be issued, made an effort while the bill 
was in committee to have an exception 
written into it covering two $15 million 
“roll-on, roll-off” ships. This was not 
done, but Senator Byrd, of Maryland, 
who sponsored the amendment bringing 
the accelerated tax amortization pro- 
gram to an end, told the O.D.M. director 
that the matter of the ships would be dis- 
cussed by the Senate finance committee. 
of which he is chairman, at its next 
meeting. 


Investment of $1 Billion 
Of Rail Retirement Fund 
In Home Mortgages Asked 


Representative Porter, of Oregon, 
has introduced a bill (H.R. 9471) to 
amend the railroad retirement act 
of 1937 to provide for the investment 
of not less than $1 billion of the 
amounts in the railroad retirement 
account in mortgages insured by the 
Federal Housing Commissioner. 


In an extension of remarks concerning 
the bill in the Congressional Record of 
August 27, Mr. Porter said that the three 
major objectives of the bill were as fol- 
lows: 

“First. To benefit retired railroad em- 
ployes by increasing the railroad retire- 
ment fund. This would be accomplished 
by directing the Secretary of the Treas- 
ury to invest at least a part of the fund 
in government-insured mortgages, which 
bear interest at a considerably higher 
rate than the special-issue government 
bonds to which the fund is now restricted. 


“Second. To help hundreds of thou- 
sands of families throughout the country 
to purchase their own homes, despite 
the tight money policies of the admin- 
istration, by making available not less 
than $1 billion from the retirement fund 
for investment in the secondary mort- 
gage market. 


“Third. To give a much-needed boost 
to the sagging lumber industry of the 
Pacific northwest, and especially south- 
western Oregon, as an indirect result of 
the upswing in housing starts which 
would occur.” 

Mr. Porter said that he had decided 
to introduce the bill before the end of 
the present session of Congress so that 
there would be time during the recess for 
the various government agencies in- 
volved to study the legislation and pre- 
pare reports on it for the House commit- 
tee to which the bill would be referred. 


Objections Anticipated 


The representative said he recognized 
that there would be objections to the 
bill from the Treasury Department, and 
possibly from other agencies, and that 
there might be some opposition from 
certain members of the Railroad Retire- 
ment Board and from some representa- 
tives of railroads and railroad labor 
groups. 

“However, I believe this opposition can 
be met and overcome when the provi- 
sions of the bill are fully explained, un- 
derstood, and, if necessary, revised in 
some respects,” said Mr. Porter. 


He asserted that investment of money 
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from the fund under the bill would net 
the fund a return of at least 1% per cent 
more than it now got from special-issue 
government bonds in which the fund 
must, by present law, be invested. 


Mr. Porter estimated that the railroad 
retirement fund “could realize as much 
as $25 million a year more in interest” 
under his bill than it now received from 
the special-issue bonds. 


M.A.T.S. to Have Working 
Capital of $75 Million; 
Airport Funds Appropriated 


President Eisenhower signed a sup- 
plemental appropriations bill (H.R. 
9131) on August 21 which, among 
other things, authorizes the Secre- 
tary of Defense to transfer $75 mil- 
lion to the industrial fund of the 
Air Force for the use of the Military 
Air Transport Service. 


The bill which went to the White House 
Was a compromise between Senate and 
House versions. The Senate, when it 
passed the bill, authorized the transfer 
of $100 million to the industrial fund 
(T.W., Aug. 24, p. 86). The House did 
not include the item in its version of the 
bill, and conferees on the measure re- 
duced the amount to be transferred to 
$75 million and specified that it must 
come from money allocated to the Air 
Force. 


President Eisenhower had requested 
funds to provide working capital for 
M.A.TSS. in connection with changing its 
world-wide transportation operations to 
the “industrial fund” type, under which 
the $75 million will become working cap- 
ital. M.A.T.S. will draw up a schedule 
of fees to be charged for services fur- 
nished to other government departments 
instead of financing those operations 
from direct appropriations. 


The Senate and House had earlier de- 
nied the $100 million transfer request 
because it was proposed to take the 
money from Army funds (T.W., June 1, 
pp. 17 and 78; July 13, p. 84). 


Funds for Airport 


The bill as it went to the White House 
also included $12.5 million to commence 
work on a new airport for the national 
capital. Proposals to locate the airport 
in Burke, Va., near Washington, D.C., 
around opposition in the Senate, which 
struck the provision for the additional 
airport from the bill in sending it to 
conference. However, the final version of 
the bill restored the funds and left the 
decision of the location of the airport to 
the executive branch of the government. 


Rail Labor Act Amendment 


Representative Younger, of California, 
has introduced a bill (H.R. 9388) which 
would amend the railway labor act to 
classify yardmasters with train and yard- 
service employes. 

It would include the yardmasters with 
engineers, firemen, hostlers and out- 
side hostler helpers, conductors, train- 
men and yard-service employes under 





the jurisdiction, over disputes, of the 
first division of the National Railroad 
Adjustment Board. 


Bar Association Proposals 
To Ban Non-Lawyers From 
1.C.C. Practice Opposed 


Senator Langer, of North Dakota, 
obtained unanimous consent to have 
printed in the Congressional Record 
for August 21 a resolution passed 
by the North Dakota Public Service 
Commission in opposition to pro- 
posals in H.R. 3350, H.R. 3349, H.R. 
7006, and S. 932 which would bar 
non-lawyers from representing any 
party at a hearing before the L.C.C. 
or other administrative agency. 


The proposals were prepared by a spe- 
cial committee on legal services and pro- 
cedure of the American Bar Association. 

The North Dakota commission ob- 
served that members of the utility sec- 
tion of the A.B.A., the IL.C.C., and “emi- 
nent attorneys experienced and skilled in 
procedure” before the I.C.C. were op- 
posed to “this type of legislation.” The 
resolution continued: 

“Whereas it has been the experience of 
this commission that non-lawyers prac- 
titioners experienced and skilled in mat- 
ters coming before us, have assisted this 
commission immeasurably in bringing 
facts to our attention and can and usual- 
ly do represent the people as ably as 
most attorneys, if not more so, in the 
technical aspects of certain types of 
cases; and 


“Whereas the passage of this legisla- 
tion would require the sending of an 
attorney, along with our director of traf- 
fic in all cases participated in by this 
commission even though it usually is not 
necessary, particularly in matters being 
considered by the Interstate Commerce 
Commission, said director of traffic being 
now admitted to practice by the Inter- 
state Commerce Commission; and 


“Whereas this would lead to greater 
expense and inconvenience and be wholly 
unnecessary and inadvisable: Therefore 
be it 

“Resolved, That this commission go on 
record as being opposed to all legislation 
of this type, and that we urge our 
senators and congressmen to not only 
oppose the passage of this legislation but 
aggressively work for its defeat.” 


Seaway Exhibit Measure 


A bill (H.R. 8705) to permit articles 
imported from foreign countries for the 
purpose of exhibition at a St. Lawrence 
Seaway celebration to be held at Chicago, 
Ill., during 1959, to be admitted without 
payment of tariff, was signed by Presi- 
dent Eisenhower on August 28 (T.W., 
Aug. 24, p. 84). 


Charter Bond Bill 


A bill (H.R. 9455) introduced by Rep- 
sentative Bennett, of Florida, would 


amend section 710 of the 1936 merchant 
marine act to require a bond from per- 
sons chartering certain vessels of the 
United States to secure faithful per- 
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formance of the conditions of the chur. 
ter, including indemnity liens against 
the chartered vessels and for the pro- 
tection of all persons furnishing repa:; 
supplies, towage, use of drydock or ma. 
rine railway or other necessaries on the 
order of the charterer. 


Those who furnished repairs, etc 
would be permitted, 90 days after the 
date of the last services were furnished 
to sue for the balance in the name of th: 
United States for the use of the person 
suing. Suits must be commenced within 
one year after date of the expiration o/ 
the 90-day period aforementioned. The 
government would not be liable for pay- 
ment of the costs or expenses of an) 
such suit under the terms of the bill 


Lake Michigan Diversion 
Bill to Await Hearings 


Senator Wiley, of Wisconsin, told the 
Senate on August 26 that Senator Chav- 
ez, of New Mexico, chairman of the Sen- 
ate public works committee, had indi- 
cated that no hearings were scheduled 
or anticipated until early in the next 
session of Congress on H.R. 2, a bill t 
permit the diversion of additional water 
from Lake Michigan into the Tlinois 
Waterway for a period of three years. 


The Wisconsin senator asserted that 
every reason for the opposition in the 
past to “the Chicago water steal” con- 
tinued, and that new reasons had arisen 
as well. He asserted it was absurd for 
the federal government to be construct- 
ing, with Canada, the Great Lakes-St 
Lawrence Seaway, which he said relied 
on an appropriately high water level 
throughout the Lakes, “while at the 
same time to allow a disastrous drop in 
that water level.” 

Senator Wiley obtained consent that 
various items expressing opposition t 
the water diversion plan be printed in 
the body of the Congressional Record of 
August 26. One item was a letter from 
the mayor of Milwaukee. Two items 
were briefs filed with the Canadian gov- 
ernment, one by the Province of Ontaric 
the other by the Hydro-Electric Power 
Commission of Ontario. 


Wages of Air Force General, 
Airline President, Compared 


Commenting on S. 2014, a bill to in- 
crease the pay of general officers in the 
armed forces, Senator Goldwater, of Ari- 
zona, told the Senate that the provisions 
of the bill were necessary in order to 
retain in the services “highly qualified 
and skilled officers and men” so that 
they would find it less attractive to 
accept offers of employment in the busi- 
ness world. 

In the course of his remarks he re- 
ferred to a “recent poignant example” 
of the loss of “an outstanding man in the 
field of procurement,” and cited the re- 
tirement of Major General David H 
Baker of the Air Force to become pres'i- 
dent of Capital Airlines (T.W., July 
27, p. 23) 

After citing the amount of retirement 
pay which General Baker might draw 
after 30 years of service, Senator Golc- 
water invited his colleagues to compare 
“the two positions.” He said that 4 
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najor general receives $16,000 a year,” 
that “an airline president draws 
00 a year, plus expenses.” 


orwarder Bill Signed 
By President Aug. 28 


resident Eisenhower on August 28 
iened intoaw S. 1383, a bill as amended 
the Senate and described as designed 
tighten up the requirements for ob- 
aining a permit.” 
rhe Senate on July 3 accepted recom- 
ndations of its interstate and foreign 
mmerce committee which had voted to 
ard language drafted by the Commis- 
, which would have required forward- 


ers to obtain certificates on a showing 


f public convenience and necessity, in- 
tead of asking for a permit as now and 
howing that issuance of the permit 

iid be consistent with the public in- 
and the national transportation 


terest 


policy July 13, p. 85). 


rhe bill, as passed by the House and 
the Senate, amends subsection (d) of sec- 
tion 410 of the interstate commerce act, 
amended, to read as follows: 
d) The Commission shall not deny 
wuthority to engage in the whole or 
y part of the proposed service covered 
by any application made under this sec- 
tion by a corporation controlled by, or 
inder common control with, a common 
arrier subject to part I of this act 
ely on the ground that such service 
will be in competition with the service 
subject to this part performed by any 
ther freight forwarder or freight for- 
warders.” 
The subsection as contained in the 
t prior to the instant amendment pro- 
ided that the Commission should not 
leny authority in any case where for- 
varder rights were asked merely on the 
ground that the service would be in 
petition with existing forwarder serv- 


ces 


Lakes Shipbuilding Subsidy 
Bills Signed by President 


A bill (H.R. 534) to authorize the con- 
iction, reconditioning or remodeling 
{ vessels in shipyards in the continental 
iited States by amending section 702 of 
merchant marine act of 1936 was 
ned by the President on August 28. 
The bill as signed by the President ex- 
ends the benefits of construction differ- 
tial subsidies to shipbuilding or re- 
deling operations in Great Lakes 
pyards by amending the designated 
tion of the 1936 act permitting work 
n the Atlantic, Gulf and Pacific coasts” 
read “in shipyards in the continental 
nited States.” 


Air Capital Gains Bill Favored 


The Senate committee on interstate 
d foreign commerce, in executive ses- 
on on August 26, voted to report favor- 
ly H.R. 5822, a bill governing the re- 
\vestment by air carriers of proceeds 
rom the sale of certain property. The 
ommittee added a provision making the 
ill, if enacted, retroactive to April 6, 
956, the date on which the Civil Aero- 
autics Board instituted an investigation 
» determine the regulations under which 


carriers would reinvest funds obtained 
from the sale of retired equipment. 


The bill which the committee voted to 
report was in the nature of a substitute, 
since it amended H.R. 5822 by striking 
out all after the enacting clause and 
inserting the provisions of S. 1753, a sim- 
ilar bill, with an amendment. 


Livestock Rate Parity Over 
Different Routes Proposed 


A bill to amend section 15(4) of the 
interstate commerce act with respect to 
rates for the transportation of ordinary 
livestock has been introduced by Repre- 
sentative Hagen, of California. The bill 
would permit the Commission to require 
parity of rates over routes between two 
points where the rate over one route is 
higher than over the other. 


The present paragraph (unlettered), of 
section 15(4) prohibiting “short-hauling” 
of a railroad would be given the letter 
(A), and the following paragraph would 
be added by the bill: 

“(B) Whenever the Commission, upon 
complaint and after hearing, determines 
that the rate for the transportation, 
subject to this part, of ordinary live- 
stock over a particular route between 
two points is higher than the rate for 
the transportation, subject to this part, 
of ordinary livestock over another route 
between the same points, and that ordi- 
nary livestock can be transported more 
safely, quickly, or economically over the 
route having the higher rate, and that 
reasonable necessity has been shown for 
using such route having the higher 
rate, the Commission shall require that 
there shall be placed in effect, for the 
transportation of ordinary livestock over 
such route having the higher rate, the 
same rate which is in effect for such 
other route. In determining, for the 
purposes of this subparagraph, whether 
or not a route is more economical than 
another route, the Commission shall, 
when two or more carriers are involved, 
consider each such route as a whole.” 



















Ship Trade-In Bill Passed 


The House has passed and sent to the 
Senate H.R. 3210, a bill to amend section 
510(a)(1) of the 1936 merchant marine 
act, as amended, to accelerate the trade- 
in of old vessels with replacement by 
modern vessels. The proviso in section 
510(a)(1) of the 1936 act would be 
amended to read: 

“Provided, that until June 30, 1962, the 
term ‘obsolete vessel’ shall mean a vessel 
or vessels each of which (A) is of not 
less than 1,350 gross tons, (B) is not 
less than 12 years old, and (C) is owned 
by a citizen or citizens of the United 
States and has been owned by such citi- 
zen or citizens for at least 3 years im- 
mediately prior to the date of acquisition 
hereunder.” 


The effect of the proviso would be to 
reduce to 12 years the age of a vessel 
to be traded in under an agreement with 
the government to construct a new vessel. 


‘United States’ Sister Ship 


Two more bills have been introduced in 
Congress which would authorize the con- 
struction and sale of a $47-million sister 
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ship to the SS. “United States,” to be 
built by the Federal Maritime Board and 
sold to the United States Lines Co. Two 
identical bills were introduced earlier 
(T.W., Aug. 24, p. 84). 

The new bills are H.R. 9351, introduced 
by Representative Tollefson, of Wash- 
ington, and H.R. 9473, introduced by Rep- 
resentative Robeson, of Virginia. 


‘Ridiculous,’ Celler Says 
To ‘Flying Saloon’ Charge 


Representative Celler, of New York, 
has issued a statement saying that per- 
sons now protesting the serving of 
alcoholic beverages on airplanes are 
protesting “unjustifiably” against what 
American and foreign-flag airlines have 
been doing for more than two years. 

Bills which would ban the sale and 
consumption of such beverages on com- 
mercial and military planes have been 
introduced in this session of Congress 
(T.W., Aug. 10, p. 75). 

“To meet the barrage of criticism, all 
unjustified in my estimation, the airlines 
last year limited passengers to two drinks 
on domestic flights, but the bluenoses 
are still unsatisfied, “Representative Cel- 
ler said.” They caused the introduction 
of bills for ‘early prohibition’ on both 
domestic and foreign flights. 


“It is charged that airplanes have be- 
come fiying saloons. Such a charge is 
utterly ridiculous. Even the Civil Aero- 
nautics Board, showing considerable wis- 
dom, has refused to bow down to the 
dry swell. The Civil Aeronautics Board 
has checked several thousand complaints. 
Not a single one proved that the serving 
of liquor imperilled the safety of pas- 
sengers. If anyone got inebriated, the 
real drinking was done before he got 
on the plane. 

“The minute you prohibit drinking on 
the planes, you will encourage the bring- 
ing of bottles of liquor on the plane. This 
was the experience in the prohibition era. 
But there are some who never will learn. 
History always repeats itself, but the 
‘dries’ haven't even 20-20 vision in their 
hindsight. They have forgotten about 
the horrible era of prohibition. 

“Many stewardesses have appeared as 
witnesses against certain pending legis- 
lation and they have testified universally 
that there have been no complaints about 
drinking. Nonetheless, even with the 
two-drink limit, there is increasing evi- 
dence that passengers bring bottles of 
liquor on board. 

“Aerial prohibition, in a word, is not 
enforceable. Beyond that, it would hurt 
U.S.-flag carriers that operate abroad. 
Those who want to drink would shun 
American carriers and hop on foreign- 
flag carriers going to foreign parts.” 


Jackson, of B. & M., Confirmed 


The Senate on August 23 confirmed 
the nomination of Richard Jackson, of 
Cambridge, Mass., general counsel of the 
Boston & Maine Railroad since 1946, 
as Assistant Secretary of the Navy for 
manpower and personnel (T.W., Aug. 24, 
p. 41). 
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from the fund under the bill would net 
the fund a return of at least 1% per cent 
more than it now got from special-issue 
government bonds in which the fund 
must, by present law, be invested. 


Mr. Porter estimated that the railroad 
retirement fund “could realize as much 
as $25 million a year more in interest” 
under his bill than it now received from 
the special-issue bonds. 


M.A.T.S. to Have Working 
Capital of $75 Million; 
Airport Funds Appropriated 


President Eisenhower signed a sup- 
plemental appropriations bill (H.R. 
9131) on August 21 which, among 
other things, authorizes the Secre- 
tary of Defense to transfer $75 mil- 
lion to the industrial fund of the 
Air Force for the use of the Military 
Air Transport Service. 


The bill which went to the White House 
was a compromise between Senate and 
House versions. The Senate, when it 
passed the bill, authorized the transfer 
of $100 million to the industrial fund 
(T.W., Aug. 24, p. 86). The House did 
not include the item in its version of the 
bill, and conferees on the measure re- 
duced the amount to be transferred to 
$75 million and specified that it must 
come from money allocated to the Air 
Force. 


President Eisenhower had requested 
funds to provide working capital for 
M.A.TSS. in connection with changing its 
world-wide transportation operations to 
the “industrial fund” type, under which 
the $75 million will become working cap- 
ital. M.A.T.S. will draw up a schedule 
of fees to be charged for services fur- 
nished to other government departments 
instead of financing those operations 
from direct appropriations. 

The Senate and House had earlier de- 
nied the $100 million transfer request 
because it was proposed to take the 
money from Army funds (T.W., June 1, 
pp. 17 and 78; July 13, p. 84). 


Funds for Airport 


The bill as it went to the White House 
also included $12.5 million to commence 
work on a new airport for the national 
capital. Proposals to locate the airport 
in Burke, Va., near Washington, D.C., 
around opposition in the Senate, which 
struck the provision for the additional 
airport from the bill in sending it to 
conference. However, the final version of 
the bill restored the funds and left the 
decision of the location of the airport to 
the executive branch of the government. 


Rail Labor Act Amendment 


Representative Younger, of California, 
has introduced a bill (H.R. 9388) which 
would amend the railway labor act to 
classify yardmasters with train and yard- 
service employes. 

It would include the yardmasters with 
engineers, firemen, hostlers and out- 
side hostler helpers, conductors, train- 
men and yard-service employes under 


the jurisdiction, over disputes, of the 
first division of the National Railroad 
Adjustment Board. 


Bar Association Proposals 
To Ban Non-Lawyers From 


1.C.C. Practice Opposed 


Senator Langer, of North Dakota, 
obtained unanimous consent to have 
printed in the Congressional Record 
for August 21 a resolution passed 
by the North Dakota Public Service 
Commission in opposition to pro- 
posals in H.R. 3350, H.R. 3349, H.R. 
7006, and S. 932 which would bar 
non-lawyers from representing any 
party at a hearing before the I.C.C. 
or other administrative agency. 


The proposals were prepared by a spe- 
cial committee on legal services and pro- 
cedure of the American Bar Association. 

The North Dakota commission ob- 
served that members of the utility sec- 
tion of the A.B.A., the I.C.C., and “emi- 
nent attorneys experienced and skilled in 
procedure” before the I.C.C. were op- 
posed to “this type of legislation.” ‘The 
resolution continued: 


“Whereas it has been the experience of 
this commission that non-lawyers prac- 
titioners experienced and skilled in mat- 
ters coming before us, have assisted this 
commission immeasurably in bringing 
facts to our attention and can and usual- 
ly do represent the people as ably as 
most attorneys, if not more so, in the 
technical aspects of certain types of 
cases; and 


“Whereas the passage of this legisla- 
tion would require the sending of an 
attorney, along with our director of traf- 
fic in all cases participated in by this 
commission even though it usually is not 
necessary, particularly in matters being 
considered by the Interstate Commerce 
Commission, said director of traffic being 
now admitted to practice by the Inter- 
state Commerce Commission; and 


“Whereas this would lead to greater 
expense and inconvenience and be wholly 
unnecessary and inadvisable: Therefore 
be it 

“Resolved, That this commission go on 
record as being opposed to all legislation 
of this type, and that we urge our 
senators and congressmen to not only 
oppose the passage of this legislation but 
aggressively work for its defeat.” 


Seaway Exhibit Measure 


A bill (H.R. 8705) to permit articles 
imported from foreign countries for the 
purpose of exhibition at a St. Lawrence 
Seaway celebration to be held at Chicago, 
Ill., during 1959, to be admitted without 
payment of tariff, was signed by Presi- 
dent Eisenhower on August 28 (T.W., 
Aug. 24, p. 84). 


Charter Bond Bill 


A bill (H.R. 9455) introduced by Rep- 
sentative Bennett, of Florida, would 
amend section 710 of the 1936 merchant 
marine act to require a bond from per- 
sons chartering certain vessels of the 
United States to secure faithful per- 
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formance of the conditions of the chur. 
ter, including indemnity liens against 
the chartered vessels and for the pro- 
tection of all persons furnishing repa:r; 
supplies, towage, use of drydock or ma.- 
rine railway or other necessaries on the 
order of the charterer. 


Those who furnished repairs, etc 
would be permitted, 90 days after the 
date of the last services were furnished 
to sue for the balance in the name of the 
United States for the use of the person 
suing. Suits must be commenced within 
one year after date of the expiration o/ 
the 90-day period aforementioned. The 
government would not be liable for pay- 
ment of the costs or expenses of an) 
such suit under the terms of the bill 


Lake Michigan Diversion 


Bill to Await Hearings 


Senator Wiley, of Wisconsin, told the 
Senate on August 26 that Senator Chav- 
ez, of New Mexico, chairman of the Sen- 
ate public works committee, had indi- 
cated that no hearings were scheduled 
or anticipated until early in the next 
session of Congress on H.R. 2, a bill t 
permit the diversion of additional water 
from Lake Michigan into the Illinois 
Waterway for a period of three years. 

The Wisconsin senator asserted that 
every reason for the opposition in the 
past to “the Chicago water steal” con- 
tinued, and that new reasons had arisen 
as well. He asserted it was absurd for 
the federal government to be construct- 
ing, with Canada, the Great Lakes-St 
Lawrence Seaway, which he said relied 
on an appropriately high water level 
throughout the Lakes, “while at the 
same time to allow a disastrous drop in 
that water level.” 

Senator Wiley obtained consent that 
various items expressing opposition t 
the water diversion plan be printed in 
the body of the Congressional Record of 
August 26. One item was a letter fron 
the mayor of Milwaukee. Two items 
were briefs filed with the Canadian gov- 
ernment, one by the Province of Ontario 
the other by the Hydro-Electric Power 
Commission of Ontario. 


Wages of Air Force General, 
Airline President, Compared 


Commenting on S. 2014, a bill to in- 
crease the pay of general officers in the 
armed forces, Senator Goldwater, of Ari- 
zona, told the Senate that the provisions 
of the bill were necessary in order to 
retain in the services “highly qualified 
and skilled officers and men” so that 
they would find it less attractive to 
accept offers of employment in the busi- 
ness world. 

In the course of his remarks he re- 
ferred to a “recent poignant example’ 
of the loss of “an outstanding man in the 
field of procurement,” and cited the re- 
tirement of Major General David H 
Baker of the Air Force to become pres'- 
dent of Capital Airlines (T.W., July 
27, p. 23) 

After citing the amount of retirement 
pay which General Baker might draw 
after 30 years of service, Senator Golc- 
water invited his colleagues to compare 
“the two positions.” He said that 4 
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major general receives $16,000 a year,” 
axnd that “an airline president draws 
48.000 a year, plus expenses.” 


orwarder Bill Signed 
By President Aug. 28 


President Eisenhower on August 28 
iened intoaw S. 1383, a bill as amended 
y the Senate and described as designed 

tighten up the requirements for ob- 
taining a permit.” 

rhe Senate on July 3 accepted recom- 
nendations of its interstate and foreign 

mmerce committee which had voted to 

card language drafted by the Commis- 
sion which would have required forward- 

s to Obtain certificates on a showing 
f public convenience and necessity, in- 
stead of asking for a permit as now and 
showing that issuance of the permit 
would be consistent with the public in- 
terest and the national transportation 
policy July 13, p. 85). 

The bill, as passed by the House and 
the Senate, amends subsection (d) of sec- 
tion 410 of the interstate commerce act, 
as amended, to read as follows: 


d) The Commission shall not deny 
authority to engage in the whole or 
y part of the proposed service covered 
by any application made under this sec- 
tion by a corporation controlled by, or 
inder common control with, a common 
arrier subject to part I of this act 
solely on the ground that such service 
will be in competition with the service 
subject to this part performed by any 
ther freight forwarder or freight for- 
warders.” 
The subsection as contained in the 
t prior to the instant amendment pro- 
vided that the Commission should not 
leny authority in any case where for- 
varder rights were asked merely on the 
ground that the service would be in 
competition with existing forwarder serv- 


ices 


Lakes Shipbuilding Subsidy 
Bills Signed by President 


A bill (H.R. 534) to authorize the con- 


truction, reconditioning or remodeling 
f vessels in shipyards in the continental 
United States by amending section 702 of 
the merchant marine act of 1936 was 
ned by the President on August 28. 


The bill as signed by the President ex- 
nds the benefits of construction differ- 
tial subsidies to shipbuilding or re- 
deling operations in Great Lakes 
ipyards by amending the designated 
tion of the 1936 act permitting work 
n the Atlantic, Gulf and Pacific coasts” 
read “in shipyards in the continental 
nited States.” 


Air Capital Gains Bill Favored 


The Senate committee on interstate 
nd foreign commerce, in executive ses- 
on on August 26, voted to report favor- 
bly H.R. 5822, a bill governing the re- 
tvestment by air carriers of proceeds 
rom the sale of certain property. The 
ommittee added a provision making the 
ill, if enacted, retroactive to April 6, 
956, the date on which the Civil Aero- 
autics Board instituted an investigation 
' determine the regulations under which 


carriers would reinvest funds obtained 
from the sale of retired equipment. 


The bill which the committee voted to 
report was in the nature of a substitute, 
since it amended H.R. 5822 by striking 
out all after the enacting clause and 
inserting the provisions of S. 1753, a sim- 
ilar bill, with an amendment. 


Livestock Rate Parity Over 


Different Routes Proposed 


A bill to amend section 15(4) of the 
interstate commerce act with respect to 
rates for the transportation of ordinary 
livestock has been introduced by Repre- 
sentative Hagen, of California. The bill 
would permit the Commission to require 
parity of rates over routes between two 
points where the rate over one route is 
higher than over the other. 

The present paragraph (unlettered), of 
section 15(4) prohibiting “short-hauling” 
of a railroad would be given the letter 
(A), and the following paragraph would 
be added by the bill: 


“(B) Whenever the Commission, upon 
complaint and after hearing, determines 
that the rate for the transportation, 
subject to this part, of ordinary live- 
stock over a particular route between 
two points is higher than the rate for 
the transportation, subject to this part, 
of ordinary livestock over another route 
between the same points, and that ordi- 
nary livestock can be transported more 
safely, quickly, or economically over the 
route having the higher rate, and that 
reasonable necessity has been shown for 
using such route having the higher 
rate, the Commission shall require that 
there shall be placed in effect, for the 
transportation of ordinary livestock over 
such route having the higher rate, the 
same rate which is in effect for such 
other route. In determining, for the 
purposes of this subparagraph, whether 
or not a route is more economical than 
another route, the Commission shall, 
when two or more carriers are involved, 
consider each such route as a whole.” 


Ship Trade-In Bill Passed 


The House has passed and sent to the 
Senate H.R. 3210, a bill to amend section 
510(a)(1) of the 1936 merchant marine 
act, as amended, to accelerate the trade- 
in of old vessels with replacement by 
modern vessels. The proviso in section 
510(a)(1) of the 1936 act would be 
amended to read: 

“Provided, that until June 30, 1962, the 
term ‘obsolete vessel’ shall mean a vessel 
or vessels each of which (A) is of not 
less than 1,350 gross tons, (B) is not 
less than 12 years old, and (C) is owned 
by a citizen or citizens of the United 
States and has been owned by such citi- 
zen or citizens for at least 3 years im- 
mediately prior to the date of acquisition 
hereunder.” 

The effect of the proviso would be to 
reduce to 12 years the age of a vessel 
to be traded in under an agreement with 
the government to construct a new vessel. 


‘United States’ Sister Ship 


Two more bills have been introduced in 
Congress which would authorize the con- 
struction and sale of a $47-million sister 
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ship to the SS. “United States,” to be 
built by the Federal Maritime Board and 
sold to the United States Lines Co. Two 
identical bills were introduced earlier 
(T.W., Aug. 24, p. 84). 

The new bills are H.R. 9351, introduced 
by Representative Tollefson, of Wash- 
ington, and H.R. 9473, introduced by Rep- 
resentative Robeson, of Virginia. 


‘Ridiculous,’ Celler Says 
To ‘Flying Saloon’ Charge 


Representative Celler, of New York, 
has issued a statement saying that per- 
sons now protesting the serving of 
alcoholic beverages on airplanes are 
protesting “unjustifiably” against what 
American and foreign-flag airlines have 
been doing for more than two years. 


Bills which would ban the sale and 
consumption of such beverages on com- 
mercial and military planes have been 
introduced in this session of Congress 
(T.W., Aug. 10, p. 75). 

“To meet the barrage of criticism, all 
unjustified in my estimation, the airlines 
last year limited passengers to two drinks 
on domestic flights, but the bluenoses 
are still unsatisfied, “Representative Cel- 
ler said.” They caused the introduction 
of bills for ‘early prohibition’ on both 
domestic and foreign flights. 


“It is charged that airplanes have be- 
come fiying saloons. Such a charge is 
utterly ridiculous. Even the Civil Aero- 
nautics Board, showing considerable wis- 
dom, has refused to bow down to the 
dry swell. The Civil Aeronautics Board 
has checked several thousand complaints. 
Not a single one proved that the serving 
of liquor imperilled the safety of pas- 
sengers. If anyone got inebriated, the 
real drinking was done before he got 
on the plane. 

“The minute you prohibit drinking on 
the planes, you will encourage the bring- 
ing of bottles of liquor on the plane. This 
was the experience in the prohibition era. 
But there are some who never will learn. 
History always repeats itself, but the 
‘dries’ haven’t even 20-20 vision in their 
hindsight. They have forgotten about 
the horrible era of prohibition. 

“Many stewardesses have appeared as 
witnesses against certain pending legis- 
lation and they have testified universally 
that there have been no complaints about 
drinking. Nonetheless, even with the 
two-drink limit, there is increasing evi- 
dence that passengers bring bottles of 
liquor on board. 

“Aerial prohibition, in a word, is not 
enforceable. Beyond that, it would hurt 
US.-flag carriers that operate abroad. 
Those who want to drink would shun 
American carriers and hop on foreign- 
flag carriers going to foreign parts.” 


Jackson, of B. & M., Confirmed 


The Senate on August 23 confirmed 
the nomination of Richard Jackson, of 
Cambridge, Mass., general counsel of the 
Boston & Maine Railroad since 1946, 
as Assistant Secretary of the Navy for 
manpower and personnel (T.W., Aug. 24, 
p. 41). 
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Education 


Course Is Designed to Teach 
Aspects of Gov't Packaging 


A new five-day training course said 
to be designed “to promote a compre- 
hensive understanding of the important 
basic principles of contractor-govern- 
ment relationships” is being offered by 
Container Laboratories, Inc., at its di- 
vision offices in Washington, D.C 

The courses, known as “Management 
Aspects of Government Packaging,” are 
being conducted every other week on a 
continuing basis, according to the con- 
sultant firm. 

“The new course . emphasizes gov- 
ernment organization, policies and pro- 
cedures from the standpoint of pack- 
aging and is designed to bridge the gap 
of misunderstanding or lack of knowl- 
edge which often makes government 
packaging an obstacle to smooth busi- 
ness relationships,” the company said 
“Classes are limited to 12 persons in 
order to give individual attention to spe- 
cific problems. 

.. It is directed toward firms which 
furnish packaged items to the military 
departments and other government 
agencies and those which furnish pack- 
aging materials and containers to the 
government and its prime contractors 
The course is designed to be of specific 
help to key personnel having responsibil- 
ity for purchasing, production, handling, 
research and sales as well as packaging.” 

It was said the emphasis was on rela- 
tionships with the government on pack- 
aging matters rather than government 
packaging methods. 

The company said it would make ar- 
rangements to conduct the complete 
course on the home ground of companies 
having a sufficiently large number of 








employes interested in the subject 

For the rest of this year classes will 
start on September 9 and 23, October 7 
and 21, November 4 and 18 and Decem- 
ber 2 and 16. Information may be ob- 
tained from the company, 1519 Connecti- 
cut Avenue, Washington 6, D.C 


Tuition Refund Plan Gives 
Educational Opportunities 
To Many N.Y.C. Employes 


The New York Central Railroad 
has inaugurated a tuition refund 
plan by which its most promising em- 
ployes can attend job-related courses 
at the company’s expense, William 
Oncken, Jr., director of manage- 
ments developments for the Central, 
has announced. 


“The plan will begin with the fall 
term,” Mr. Oncken said. “Under this 
plan, 80,000 employes of the Central will 
be eligible to further their careers in 
railroading through approved courses of 
their choice given by recognized schools. 

“A system as large as ours cannot 
reach all its employes with company 
training programs, but if a man has 
potentialities, and plans to stay with 
us, we can and will pay for appropriate 
outside schooling. The first employe is 
scheduled to start his studies under this 
plan in September. 

“The plan used by the Central has a 
feature rarely found in similar plans 
used by other companies. Each em- 
ploye intending to participate in the 


Modern training aids supplement the presentations and discussions in a new five-day course, 

‘Management Aspects of Government Packaging,’ being offered in Washington, D.C., by Container 

Laboratories, Inc. Classes are limited to a dozen persons and are conducted every other week 

on continuing basis. Here, Thomas P. Wharton, division manager of Container Laboratories, dis- 
cusses government organization from the standpoint of packaging. 
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e of per cent in parlor and sleeping cars, auto box, 67 gondola, 37 hopper (includes box, 1 auto box, 508 gondola, 1,830 hop- 
iv ne rding to a compliation by the Com- 27 covered), 170 flat, 873 stock, 4,212 per (includes 57 covered), 8 flat and 61 
need ion’s Bureau of Transport Economics refrigerator and 560 miscellaneous cars. miscellaneous. There were no reported 
mit Statistics, of passenger traffic statis- The shortage was made up of 763 plain’ shortages of stock or refrigerator cars. 
50 other than commutation, statement 
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hin r the five months ended with May, e 
W passenger revenues amounted to 
and sleeping cars, as compared 
1e $162,688,336 in coaches and $92,467,- 
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ce / New Los Angeles-Seattle Motor Express Terminal 
1,129 Ships in Active U.S. 
© 
Merchant Fleet on Aug. 1 
n ere were 1,129 vessels of 1,000 gross 
or more in the active oceangoing 
e S. merchant fleet on August 1, accord- 
» the “Merchant Marine Data Sheet,” 
dle eased August 28 by the Maritime Ad- 
© istration. This was 25 fewer than the 
t iber active on July 1, the M. A. said, 
On ing 
195t There were 161 government-owned 
u | 968 privately owned ships in active 
» a vice. These figures did not include pri- 
th ately-owned vessels temporarily inac- 
a or government-owned vessels em- = 
ul loved in loading grain for storage. They y oe we: 
a exclude 48 vessels in the custody of OE <i, 
SU e Departments of Defense, State and (jee 
ain erior eae 
ns There was a decrease of 23 active — am 
14 an imcrease of 21 inactive vessels Forty-two trucks and trailers can be unloaded simultaneously at this new terminal at Oakland, 
om the privately-owned fleet Three Calif., for Los Angeles-Seattle Motor Express, of Seattle, Wash. R. Stuart Moore, president, says the 
fit ighters were sold foreign, and one new terminal represents an investment of more than $250,000 and that $100,000 more will be spent 
ale nker was delivered, making a net loss later for maintenance and fueling facilities. The terminal covers more than 22,000 square feet, four 
ure two in the total number of privately ines the area the company says it formerly had at its old Oakland terminal. Los Angeles-Seattle 
235 - ned ships. Motor Express said that G. C. Murray, northern California district manager, would make his head 
de The Maritime Administration’s active quarters at the new terminal. 
71 decreased by two. Its inactive fleet 
Q5¢ emained the same. This made a net , : 
33 ecrease of four vessels in the total Navajo Freight Lines Plans $500,000 Terminal 
te erchant fleet, active and inactive, which 
re imbered 3,076 on August 1, 1957 . a nec om 
ar Orders for one new tanker and one , a 
[a) nker and two freighter conversions and 
ith livery of two new tankers and one 
“ier ker conversion during the month, 
ve iced the total of merchant oceangoing 
m ps being built or converted at 120.” 
rel 
gel 
- State Taxes on Motor Fuels 
Di 
ely lax revenue received in fiscal year 
7 by all the states on motor fuels 
ind iled $2,821,000,000, an increase of 5 
\nd cent over the 1956 total, according to 
vad eport by the Bureau of the Census. 
total amount of state tax revenues 
‘S fiscal 1957 was reported as $14,429,- 
“ 000, an increase of 7.9 per cent over 
_ 6. The 1957 total was figured as $86.75 
I) capita 
wna 
nd 
a eight Car Supply Report This terminal, as envisioned by an artist, will be built on a 230,000-square-foot site at Downey, 
Calif., for Navajo Freight Lines, Inc., according to the Twaits-Wittenberg Co., the contractor und 
1S. railroads reported an average engineer. Set for completion in December, the terminal will include a two-story 9,020-square-foot 
ily surplus of 12,396 freight cars and office building, an 18,000 square-foot dock and a 13,200-squore-foot service shop. The dock 
average daily shortage of 3,171 freight is planned to have 660 feet of loading space to handle a maximum of 65 pieces of equipment 
™ for the week ended August 17, as 
x neg with a ae of 11,602 cars 
' d a shortage of 3,273 cars, on an aver- i . ices to Chippewa Valley and Rice Lake, 
; e daily basis, for the week ended Aug- New C-F Terminal Wis. 
- t 10, ety to bw ter di- Consolidated Freightways, Inc., of - 
Sion of the Association o merican Indianapolis, Ind., has announced that it . 
kd iilroads. will open a new freight terminal in Eau N.P. Gets 40 More Diesels 
o The surplus in the latest period was Claire, Wis., on September 3. The new The Northern Pacific Railway reports 
0 mposed of 5,876 plain box cars, 601 facility will also offer motor freight serv- the receipt of the last of 40 new diesel lo- 























built by tl slectro-motive division of 
SERVICES & PRODUCTS ul y ne electro-Motive ivision 


the General Motors Corp., was almost 
$14 million 


comotive units ordered for delivery in the ‘ ‘ : 
: rican 
last half of this year, bringing to 80 the Luxury Flight by America 


number of such units acquired this year. American Airlines, Inc., has an- 
The railroad said the cost of the fleet, mounced that on September 8 it will 


Driverless Tractor Hauls 4,000-Pound Load 





A ‘minimum of attendance’ is said to be required in the operation of this ‘Guide-O-Matic’ tractor, 

which is controlled by radio waves. It is shown pulling two trailers, containing about 4,000 pounds 

of paper, up a ramp at the plant of the Beckett Paper Co., Hamilton, O. The Barrett-Cravens Co., 

of Northbrook, Ill., says the tractor does not stray from its path and that its retract accuracy is 
plus or minus half an inch. 





For long-haul transportation of such products as linseed, soybean and fish oils, chemicals, de- 

hydrated alfalfa, feeds and flour, the Archer-Daniels Midland Co., of Minneapolis, Minn., Says 

it has added 20 of these new International VCO-205 truck-tractors to its over-the-road fleet, 

They are 111-inch wheelbase vehicles of cab-over-engine design with sleeper cabs and are 

powered by V-8 engines of 461 cubic-inch-displacement. Gross combination weight is 55,000 

pounds. Destined to haul either van and tank semitrailers, the units have single-reduction rear 
axels of 22,000-pound capacity and eight-speed transmissions. 
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TRAFFIC Wow gust 31, lf 
inaugurate an “exclusive luxury air sr. vel-filled 
vice” between New York, N.Y., an 44-foot- 
Chicago, Ill., with two late-afternco, riverwar' 
non-stop flights of “The Captain’s Flag. Barges | 
ship” in each direction. American s«\ , travelin 


there will be a surcharge of $3 for 1! ding.” 
flights, which will leave each city a 
and 5 p.m. 


Air Expre 
Lockheed Builds ‘New Kind Sets Mar 
Of Jet Plane’ in 30 Weeks Ail Expres 


alr car 


Lockheed Aircraft Corporation, this year 
Burbank, Calif., said that on August 26 Hiwith this, t 
when it rolled out a new kind of i total vol 
plane, a 10-passenger utility transport Hithan double 
“after a record development time of on! As an @ 
30 weeks,” it established “another first AEJI. presid 


in aviation. 

“The swept-wing plane has bee! 
named the ‘JetStar,’” Lockheed said. “A 
hand-picked group of California Division iNew Tan 
aircraft artisans, working against the 
clock for the last month, completed the 
500-m.p.h. transport in what company 
Officials believe is less time, pound for 
pound, than any other modern airplan: 
ever built. 

“Using its own funds, Lockheed race 
the ‘JetStar’ to completion to qualify as 
the first company offering the Air Force 
a small, swift utility transport designed 
for high-performance combat readiness 
training and top-priority military trans- 
portation. m 





Barge Dock for Armco Steel 
Being Built on Ohio River 


The Fruehauf 
Jem undercon 


4 : thers, weighi 
Construction of a 1,150-foot loadin; ~ Sy © 
and unloading dock for river barges : trength with 


part of a major expansion at the Ash 
land, Ky., works of the Armco Stee! 
Corp., has been started by the Drav 
Corp., that company has announced 

“Of sheet steel pile cell construction 


em utilizes t 
the hat-shape 
which Frueha 
ompany say’ 


the dock will be used to handle scraj ae sgel 
pig iron and finished products shippe 
to and from the plant on the Ohi 
River,” the Dravo announcement said ‘Premi 


“The dock will consist of 10 sand- and 


New ‘Gimmick’ for Movers 


* 





Development by the O. H. Frisbie Moving & Stor- 
age Co., of Detroit, Mich., of what is described 
as an entirely new concept of moving and stor 
age, known as the ‘Seal-A-Vault’ system, has been 
announced by the Highway Trailer Co., of Edger- 
ton, Wis., manufacturer of a specially designed 





van, built to Frisbie specifications. Each of the ansferring 
reinforced boxes provides 336 cubic feet of du:t nnel of | 
proof storage space, and four such ‘vaults’ ae out Sept 
carried in the new Highway Trailer ‘Seal-A-Vau merican ¢ 
van. According to the trailer company, the vau''s ty United 


are loaded and sealed in the householder’s pres te on a li 

ence and remain sealed throughout moving ard 

storage time, and losses and damage thereby ae 
cut to a minimum. 


co her coun 
F ancisco, ( 
c d Spring 
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vel-filled cells, capped with concrete. 
44-foot-diameter cells will support 
riverward end of a terminal] build- 
Barges will be loaded and unloaded 
, traveling crane inside the terminal 
ling.” 


Air Express International 
Sets Mark for Six Months 


r Express International says its ex- 
air cargo traffic in the first half 
f this year reached a new high. Along 
th this, the company predicted that 
total volume for 1957 would be more 

n double that of 1956. 
an example, Charles L. Gallo, 


AETI. president, said 1,440,000 ton-miles 


New Tandem Underconstruction 


e Fruehauf Trailer Co. says this new-type tan- 
dem underconstruction is lighter and stronger than 
others, weighing an average of about 100 pounds 
ess than the rubber-ride unit developed for 
trength with light weight. The new sliding tan- 
em utilizes the adjustable axle position and uses 
he hat-shape crossmembers over the suspension, 
which Fruehauf says gives maximum rigidity. The 
ompany says, also, that there are no lubricating 
fittings and that necessary adjustments can be 

nade readily through accessible fittings. 


of A.E.I. tariff traffic was flown out of the 
New York gateway in the first half of the 
year, an increase of 64 per cent over the 
same period of 1956. He said North At- 
lantic air routes to Europe, the Middle 
East and Africa accounted for 1,180,000 
ton-miles of A.E.I. traffic, compared with 
740,000 in the first six months of last 
year. 

It was reported, also, that gross billings 
for the first six months of 1957 showed 
an increase of 26 per cent over that span 
of 1956. 


Hampton Roads Port Directory 


The Norfolk Port Authority has re- 
ported that a new directory of steamship 
owners, operators or agents and for- 


Red Star Manhattan Terminal 


- 
aaa 


This terminal on the lower West Side of New 
York, N.Y., has been purchased by Red Star 
Express Lines, of Auburn, N.Y., and will be mod- 
ernized and expanded, according to John Bis- 
grove, president. The move to the larger and 
more centrally located facility from Red Star’s 
former facilities at pier 39 on the East River, 
will enable the company, ‘to tailor 


service to the specialized requirements of cus- 


he says, 


tomers with small, less-than-truckload shipments.’ 


‘Premium Service’ on Air Transport of Household Goods 


ansferring specially-designed packing cartons from van to cargo plane is practiced by per- 
inel of United Van Lines and the Flying Tiger Line, Inc., which companies have announced that 
out September 9 they will begin air transportatioh of household goods between most major 


merican cities as a ‘premium service.’ 


te 


© her countries. 


The household goods will be taken to and from airports 
ty United and will be flown to the nearest terminal by Flying Tiger. 


Initially, the service will 


on a limited basis, but the companies say they expect to extend it to other major cities and 
Originally, Flying Tiger will serve termini at Seattle, Wash.; Portland, Ore.; San 


F ancisco, Oakland, Los Angeles and San Diego, Calif.; Philadelphia, Pa.; Hartford, Conn.; Boston 
c d Springfield, Mass.; Buffalo and New York, N.Y.; Chicago, Ill; Cleveland, O., and Detroit, Mich. 





Where can you get 
a $1,000 return 


on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 


dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp 

815 Washington Building 
Weashingten 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
and tell me about your special intre- 
ductory offer. 
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TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the 


origin and development of freight rates, charges, rules and regulations. 
Mailed from Washington at midnight each Friday, it enables him to main- 
tain an up-to-the-minute check on his tariff file by listing all supplements 
and revised pages to existing tariffs, all reissues of tariffs and all new tariffs 
of carriers filing their rates with the Interstate Commerce Commission, 
Federal Maritime Board (between U.S. and its possessions) and Civil Aero- 
nautics Board. 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, 
Hearings and Dispositions (as required by the Bulwinkle Act—Section 
oa Agreements) of motor, rail and water carriers. It is the only single 
weekly publication carrying such a complete and representative assembly 
of rate-making bureau and committee proposals in convenient, usable form! 


In addition to the rate-making organizations listed, Traffic Bulletin gives 
its readers the joint docket of the Uniform, Official, Illinois, Southern and 
Western Classification Committees for consideration of proposals for changes 
in rules, descriptions, ratings and minimum weights in the Uniform Freight 
Classification and the Consolidated Freight Classification. Likewise, sub- 
scribers receive the docket of the National Classification Board for the motor 
carrier industry covering changes proposed in the National Motor Freight 
Classification. Traffic Bulletin also publishes the proposals, hearings and 
dispositions of the National Container Committee, National Diversion and 
Reconsignment Committee and the National Perishable Freight Committee. 
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FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 


APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


No. of Carriers 
CHICAGO, ILLINOIS 
“entra! States Motor Freight Bureau (M) 790 
central Territory Railroads —* Traffic 


Committee = 31 
linois Freight Association a eldiliegs 36 
Montana Lines Committee 5 
Southern Ports Foreign Freight Committee 31 
Trans-Continental Freight Bureau 20 
Waterways Freight Bureau (W) 19 
Western Trunk Line Committee . 34 
DETROIT, MICHIGAN 
Great Lakes Freight Bureay (W) .... 9 
NEW ORLEANS, LOUISIANA 
Gult Intercoastal Conference (W) 2 


PITTSBURGH, PENNSYLVANIA 
Coal, Coke and Iron Ore Committee Cen- 
tral Territory Railroads ................. 19 


No. of Carriers No. of Carriers 
DENVER, COLORADO ath, Ba cage « ey hits see 
. uthwestern Motor Freight Bureau 
Colorade-Wyoming Committee .............. 9 Texas-Lovisiana Freight Bureav ................ 40 
ST. LOUIS, MISSOURI NEW YORK, NEW YORK 
Southwestern Freight Bureav ....... . 49 Coal, Coke and Iron Ore Committee— 
Trunk Line Territory Railroads .............. 18 
BOSTON, MASSACHUSETTS Freight Tree Comenitteo—Trunk Line ma 
New England Territory Railroads—Freight Territory Railroads ..............cceseerreeeee 
“Traffic [— el ae , ‘ — 12 General Freight Traffic Committee—East- 
IE darcnipcadennccemeesmesesscenaccon 63 
SEATTLE, WASHINGTON ar ong lh Steamship Freight Associa- ss 
North Pacific Coast Freight Bureau ....... 13 , 
AKRON, OHIO 
SAN FRANCISCO, CALIFORNIA Eastern Central Motor Carriers Associ- 
Pacific Southcoast Freight Bureov ........ . 15 <  "} Rae 1300 
ATLANTA, GEORGIA WASHINGTON, D.C. 
Southern Freight Association ..... iliipaaceiiine «3 Middle Atlantic Conference (M) 1200 


(M)—Motor Carriers 


(W)—Water Carriers 


aj in scope, nationally recognized! 


1¢ 


8, 


le 


A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 
—a sure way to be informed on tariff changes before they are published 
and filed with the Interstate Commerce Commission; and a constant check 
on important filings by carriers and action by the ICC that may directly 
affect your business, as well as your competitors’. As a matter of accurate 
record, your Traffic Bulletin will be used again and again—in the complex 
operation of a traffic department you'll find it a valuable assistant, worth 
many times its modest cost. Best of all, you can put it to work now and 
judge for yourself—fill out the coupon below and mail it today, and we’ll 
send you, for your own use, a free copy of the current Traffic Bulletin 
and details of a trial offer that will save and earn money for your depart- 


ment and your firm! 


Vital Information 
For Traffic Men 


Traffic Bulletin informs the traffic man of 
the origin of freight rates, ratings, rules and 
regulations, and covers the development of 
such matters through the following items: 


1. Tariffs of Rail, Motor, Water, Express, Pipe 
Line and Freight Forwarders also Schedules 
of Minimum Rates and Charges of Contract 
Motor Carriers. 

2. Embargoes of Rail, Motor and Water Carriers. 

3. Applications filed requesting the publication 
of tariff changes on short notice (less than 
statutory notice of 30 days)—and Orders. 

4. Petitions filed for the Suspension of purported 
tariff changes. 

5. Investigation and Suspension Orders. 

6. Released Rates Applications and Orders. 

7. Fourth Section Applications and Orders. 


pp ee ce ce ce es ee ee ce we es ee we ee 
Circulation Department 

Traffic Service Corporation 

815 Washington Building 

Washington 5, D. C. 


Please send me a free copy of the current Traffic Bulletin and details 
of your trial subscription offer. 


Name 


Title 








| Firm 








| 
| Address 
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100 


New classes 


start in September— 


Basic 
Traffic 
Management 


This course is a positive step to- 
ward increased earning power— 
it is a solid base for getting 
ahead in transportation and traf- 
fic management through prep- 
aration for greater responsibil- 
itv. Evening and day classes 
are available, under the super- 
vision of competent, seasoned 
traffic executives. Academy 
training—for twenty-seven years 
recognized as among the finest 
offered anywhere—is approved 
for veterans, and free placement 
service is offered. Many com- 
panies are now sponsoring Acad- 
emy training for junior employ- 
ees in their traffic departments, 
and details of the various plans 
will be furnished upon request. 


ENROLL NOW FOR 
SEPTEMBER CLASSES 


Academy of 
Advanced 
Traffic 


Mr. E. A. Ovens, Dean 

Academy of Advanced Traffic 

63 Vesey St 

New York 7, N.Y.* (Tel—Digby 9-4050) 





Please send full details of your new Fall 
courses in Basic Traffic Management. | un- 
derstand that this request places me under 
no obligation whatsoever. 


Name 


Address 


City Zone State 


* Philadelphia area residents may address 
their inquiries to the Academy of Advanced 
Traffic, Market St. Natl. Bank Bidg., Market 
& Juniper Sts., Philadelphia 7. Tel—Ritten- 
house 6-3061 











eign freight forwarders and customhouse 


brokers serving the Hampton Road area 
shows that 513 steamship operators are 
represented at the port, compared with 


458 last year. The directory was published 


by the Hampton Roads Maritime Asso- 
ciation, 406 East Plume Street, Norfolk, 
which, according to the port authority, 
has a limited number of copies of the 
directory available for distribution. 





A welded aluminum gondola car, the first of two 
dozen ordered by the Kaiser Aluminum & Chemi- 
cal Corp. from the Pullman-Standard Car Manu- 
facturing Co., is inspected by officials of the two 
companies. Aluminum was used, it was said, be- 
cause of its lighter weight—permitting a 20 per 
cent increase in payload—and because painting 
was not necessary. Looking at the car are (from 
left): A. H. Ringholm, railroad industry sales 
manager for Kaiser; D. C. Tretzel, bauxite works 
manager at Jamaica for Kaiser; G. L. Green 
(kneeling), vice-president—sales, of Pullman; T. P. 
Gorter, vice-president in charge of sales of 
Pullman, and C. F. Spencer, general purchasing 
agent—construction of Kaiser 


Check on Locomotive Wear 





The Pennsylvania Railroad says that the graphic 
record kept by this electronic device shows the 
rate of locomotive engine wear, indicated by 
small quantities of metal it detects and measures 
in samples of used diesel lubricating oil. Checking 
the chart, which rolls out of the recording unit 
within two minutes after the oil sample is in- 
serted, is E. G. Wertz, chemical laboratory fore- 
man for the railroad at Altoona, Pa. The ‘Pennsy’ 
said the earlier method of checking took about 
five hours. 
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In the “old days,” before truck and 

water competition, railroad freight rate 
making was the job of a select few working 
largely by sixth sense. Nowadays, the 
story's different, and successful rate 
making calls for the talents of the 
economist, the transportation cost 

analyst and the experienced traffic man. 


Pricing Railroad Freight Service: A Changing Art 


fb MAKE a freight rate nowadays 
requires the talents of the economist, 
the transportation cost analyst, and the 
experienced traffic man. Each is indis- 
pensable. 

It has not always been this way. Years 
ago, before the truck made life difficult 

the railroad and transportation on 
the inland waterways became rejuve- 
nated, it was a simpler problem. In 
those days the making of freight rates 
was the particular job of a small coterie 
n the traffic department of every major 
railroad. They “made” the rates, subject 
only to occasional review by the Inter- 
state Commerce Commission. There were 
certain guiding principles it is true, but 
what they were no one else on the rail- 
road really knew or cared. Among these 
te men there developed a kind of 
xth sense as to what a new rate—a 
te which had to be “made’’—should 
Quite often this involved heavy re- 
ince upon another tariff where there 
as a rate on a comparable commodity 
ving for approximately the same dis- 
ince in the same general area. Here 
ight be the answer, or come close 
ough. If the shipper’s representative 
irticipated in the discussions, he 
robably a former railroad rate man 
mself) would talk the same language 
nd be as readily convinced. He too 
orshipped the god of analogy. And 
1e I.C.C. understood. 

What a change in the last 30 years! 
Today even railroad presidents with 
vackgrounds in the operating depart- 
nent make speeches about how freight 
ates should be made. The heads of 
arge motor carriers are discussing the 


By JERVIS LANGDON, JR. 
General Counsel 


The Baltimore and Ohio Railroad Co. 


subject publicly. The chief executive 
of one of the larger common carrier 
barge lines spends much of his time 
talking—and talking intelligently—about 
the underlying principles which should 
guide the I.C.C. in reviewing the com- 
petitive rates of the various forms of 
transportation. 


Everybody is in the act. Everybody 
should be in the act. For freight rate- 
making has become one of the most 
important functions for which the man- 
agement of any transportation agency, 
whatever its form, is responsible. With 
much enthusiasm and strong sense of 
discovery, the inner workings of the 
rate-making functions are presently be- 
ing laid on the table for inspection, and 
what was once an occult 
art practiced by the few 
is now in the process of re- 
ceiving a real going - over 
by people who want to 
know—why? This of course 
is a first step in the intro- 
duction of freight rate- 
making to the modern day 
and age. 

The reason for all of the 
fuss is that the railroads 
are really beginning to 
take the economic measure 
of the competition that 
confronts them. 


Truck Competition 
and Rates 
When in 1935 the truck 
became subject to a degree 
of federal regulation (I 
say “degree” because many 
trucks were exempted and 


101 
the exemptions have grown over 
the years), an important interest of 
the railroads was to keep it from 
undercutting railroad rates. If this 
could be prevented, the competitive 
threat, according to railroad people, 


would be minimized. But as should 
have been foreseen, the truck was only 
too ready to comply. It published the 
same rates as the railroad, and, with 
its often faster and more flexible service, 
drove away with as much business as 
it could handle. Railroad rates in fact 
were made to order for the truck. On 
the high-grade traffic which any com- 
petitor would want first they more than 
covered its higher operating costs and 
left a handsome profit for the efficient 


le 
Wi? 


Mem TLE 


= 


Me 

















102 


operator. By and large, the phenomenal 
growth of inter-city trucking during the 
last 30 years, and particularly since 
World War II, has taken place at rates 
which have been the same as or higher 
than railroad rates. 

Along with the truck’s preoccupation 
with the railroad’s high-grade freight, 
there has been a less spectacular but 
nevertheless significant resurgence of 
transportation on the inland waterways. 
Here, a prime target has been the rail- 
road’s low-grade bulk traffic which moves 
in heavy volume. Only a small fraction 
of barge transportation is regulated, but 
the rates, to the extent they are known, 
appear to shade the railroad rates just 
enough to offset the generally slower 
service on the water and still get the 
business. The barges have almost limit- 
less scope in this connection because 
their operating costs are much lower. 
One reason is that these costs are only 
partial costs since the taxpayers provide, 
maintain, and operate the waterways. 

How to make railroad freight rates in 
these conditions? I say “railroad” be- 
cause railroad rates are obviously the 
standard against which truck and barge 
rates are made. The trucks have done 
brilliantly by quoting and plussing rail- 
road rates, and the barges have done 
equally well by shading them. The 
freight rate problem is thus a railroad 
problem, and if the railroads can solve 
it, maybe one consequence would be 
that the trucks and barges would then 
have a problem. 


Basic Data for Freight Rates 


To make a freight rate today—as dis- 
tinguished from the situation yesterday 


—reliable data on at least three points 
are crucial. Anything less means shoot- 
ing in the dark, and no one engaged in 
the highly competitive business of 
transportation can afford to shoot in the 
dark, let alone the railroads. The three 
points are: 

1. What is the additional traffic within 
possible reach? 

2. What are the operating costs of the 
railroads and their competitors? 


3. In the light of these data, as well 
as knowledge of present railroad traffic 
volume, at what level should the rate 
be fixed to maximize net revenues? 

The answers do not come easily. In 
developing them, or even the means of 
developing them, the railroads have 
hardly scratched the surface. 

(1) The additional traffic within possible 
reach? 

Of the three points this would appear 
to be the easiest to answer. It is not; 
because the additional traffic we are 
talking about is for the most part now 
moving by truck or barge, and while we 
are painfully aware of the total volume 
of such traffic, we do not know enough 
about its particulars. And freight rates 
must relate to commodities and distances 
rather than to deadweight tons. 


Efforts are occasionally made to relate 
production figures for individual com- 
modities to railroad traffic in the same 
commodities and by deduction to arrive 
at the volume which is presumably mov- 
ing by other means. The railroads as an 
industry have done very little in this di- 
rection, but the I.C.C.’s Bureau of Trans- 
port Economics and Statistics has done 
more. In a series of studies entitled 
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“Fluctuations in Railway Freight Trafic 
Compared with Production,” that bureay 
has set forth the production figures for 
each of the commodities contained in 
the railroad commodity classification 
(156 classifications before and 261 classi- 
fications since January 1, 1947) and, re- 
lying upon the relationship between pro- 
duction and actual railroad tons during 
a selected base year, has projected the 
same relationship to the years under 
study as “potential railway tons.” As 
explained in a typical study, “any ex- 
cess of the potential railway tons over 
the actual railway tons represents a loss 
that may have resulted in part from a 
shift of traffic to competing forms of 
transportation and in part from indus- 
trial adjustments which reduce the need 
for transportation such as the relocation 
of a factory at the source of the raw ma- 
terial used.” For the years through 1946 
the bureau used 1928 as the base year 
then it skipped to 1946, and in the latest 
study released in January of this year 
the base year is 1947. 


Actual v. Potential Tonnage 


These studies show ever widening gaps 
between the potential on the one hand 
and actual railroad tons on the other 
hand. 

Undoubtedly the principal explana- 
tion is increasing resort to other forms 
of transportation. But other influences 
have been at work, including decen- 
tralization of industry—with more local 
distribution. If the production figures 
could be related to ton-miles as well 
as to tons, there would be a little more 
light, but the railroads for the most 
part do not compute ton-miles for in- 
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dividual commodities. Moreover, national 
relationships of this kind can usually 
be discredited in the making of indivi- 
dual rates. If the actual tons of a parti- 
cular commodity fall short of the poten- 
| on a national basis, the railroads 
the regions where the rates are made 
do not necessarily regard it as their 
problem. One conclusion from these I.C.C. 
tudies is that there is no real correla- 
tion between aggregate production fig- 
res for the country as a whole and 
al railroad traffic. Since 1947 an im- 
rtant part of the growth in national 
production has occurred in reference to 
items which make only small contribu- 
ions to railroad traffic. 


Is there no better source of informa- 


At the present session of the Congress 
there was eliminated from the federal 
budget an item of $231,000 for a national 
urvey of transportation by the Bureau 
of the Census to concide with the 1958 
ensus of manufactures. This was de- 
igned to fill a complete statistical void 
ind to provide a real transportation 
ensus based on information provided 

shippers. But it was vigorously op- 
posed by private interests that apparent- 

y prefer to operate in the dark and fell 
easy victim to the economy drive which 
momentarily overcame the Congress in 
1957 

Traffic ‘Disclosures’—Rail and Truck 


The railroads of course are required to 
make full public disclosure of their orig- 
inated, terminated, and handled traffic 
by individual commodities, and compet- 
ing trucks and barges are able to know 
ill they need to know. In addition, since 
1947 the railroads have been forced to 
submit every hundredth waybill to the 
LC.C., and from these samples there is 
assembled from time to time a picture 
f railroad traffic by commodities, regions, 
and distance blocks, together with ton- 
mile and car-mile revenues. 


The author of this penetrating analysis 
of a timely subject—the pricing of rail 
transportation services—was chairman of 
Southeastern Rail- 
roads from May 1, 
1953, when the as- 
sociation was es- 
tablished as suc- 
cessor organiza- 
tion to the South- 
eastern (railroad) 
Presidents’ Confer- 
ence, until Decem- 
ber 1, 1956, when 
he became gen- 
eral counsel of 
the Baltimore & 
Ohio. 


Mr. Langdon was born in Elmira, N.Y. 
He is a graduate of Cornell University 
and of Cornell Law School. He also 
attended Dijon University, in France. He 
began his career in railroad law with 
the Lehigh Valley Raijroad in 1931. Later 
he was counsel for the New York Cen- 
tral, and in 1941 he was named assistant 
vice-president of the Chesapeake & Ohio 
Railway. In World War Il, Mr. Langdon 
spent two years with the U.S. Army Air 
Corps in the China-Burma-india theatre 
and served for 18 months as chief of 
staff of the Southwest Pacific Wing of 

' the Air Corps, under the command of 
General MacArthur. He is a colonel in 
the Air Force Reserve. 





Mr. Langdon 


The trucks, however, make no compar- 
able disclosure. Last year, for the first 
time, commodity statistics roughly com- 
parable to published railroad figures were 
required of the regulated trucks, but the 
I.C.c. is keeping them “confidential.” 
The only traffic information contained in 
their annual reports is total tons (and 
sometimes their total ton-miles) but with 
no commodity break-down. Occasionally, 
the total tons of a single trucking line 
will have more meaning because it spe- 
cializes in the hauling of one commodity, 
such as petroleum products. But for every 
truck which makes any report at all 
there are two which report nothing. This 
is because they are exempt from regula- 
tion. 

The railroad business is thus an open 
book to the trucks, but the truck business, 
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even the regulated part, is carefully hid- 
den from the railroads. Commodities 
moving by barge are less concealed. The 
Corps of Engineers publishes loads and 
unloads by commodities at each port, and 
it is possible to construct the flow of 
water traffic by piecing together these 
figures. There is, however, some lag in 
their publication. Railroad commodity 
Statistics are usually available within 
four or five months. 

In answering this first question—what 
is the additional traffic within possible 
reach?—the railroads are going to have 
to show ingenuity. “Impressions” are 
not enough. Accurate data must be 
substituted. Friendly shippers will help, 
but shippers are not always friendly. 
Some of them do not even think of the 
railroads when it comes to moving 





SHIP 
OVERSEAS 


VIA DETROIT 


THE BUSIEST PORT ON THE GREAT LAKES 


Strategically located on the world’s 


busiest waterway, Detroit is 


the ideal Great Lakes Port to handle 








2400 GUARDIAN BLDG. 





foreign waterborne freight. 


To maintain its supremacy, The Port 


of Detroit Commission is moving fast 
to provide the best docking space 
and cargo handling facilities on the Lakes. 
Our plans assure Detroit of remaining 


“First on the Fourth Seacoast’”’ 


There are great advantages and savings, 
rate-wise, to be gained by routing shipments 


through the Port of Detroit. 


WRITE FOR DETAILS 


PORT OF DETROIT COMMISSION 


CARLIS J. STETTIN, Director 


DETROIT 26, MICHIGAN 








TRAFFIC Won Me Aucust 31, 1 


freight. Production figures, if they can 

| be related to defined areas and markets, 

THE DIRECT CENTRAL £ | must be studied. Surveys made of in- 

TRANSCONTINENTAL . | dividual agricultural products by the 
| Department of Agriculture and of such 6 

wy of . commodities as canned goods by the 

; Bureau of Census must be closely an- 

: E alyzed. Trends in production and de- 

. | mand curves must be understood and 

| followed. New and substitute commodi- 


ties must be anticipated and provided 





‘ | cs . P »¢ 
for. Every possible source of data (in- Gor & W. inspect cars fre 
cluding sample road and river checks at quently? To discover delays before 
strategic spots) must be tapped, and they can happen! 
R. K. BRADFORD ; tapped by people who know how. 


Vice Pres.- Traffic : Ultimately, of course, it gets down 
Troffic "et ‘ to what individual shippers are doing, 
Offices : and going to do, and why, particularly 
in 33 those that have substantial needs for 
Cities | transportation. The railroads must learn 
how to gather and evaluate every bit of 
information on this subject through the 
use of machinery that runs day and 


aye ; ok ae Toledo, Peoria & Western 
(2) The operating costs of the railroads sy 
Railroad Company 


and their competitors? 


DENVER & RIO GRANDE WESTERN RAILROAD In the pricing of competitive services | 
1531 Stout Street, Denver 2, Colo. it would seem elementary that the costs | 


of the competitors be known and taken 
into account. But only here and there 
have individual railroads taken steps to 
H. ’ e inform their traffic people of their own 

OW MANY shipper costs, let alone the costs of competing 
° ‘ trucks and barges. If a shipper presents 
companies use public a plan for the use of private trucks as a 


. s cheaper substitute for rail service, there 
warehouses—how much are not many railroads that are equipped 





, 9 to give the scheme a critical analysis. 
do they spend, and what Nor would many of the other railroads 
official is responsible regard it as necessary to employ an out- 

° . side cost analyst for the purpose. How 
for their selection? much badly needed freight revenue has 

been lost because the railroads reduced 

COPIES of a preliminary re- their rates in the face of bluffs or did 
, not reduce their rates when bluffs were 

port on a recent TRAFFIC erroneously assumed will never be known 
WorLD survey of the public An intimate knowledge of costs is im- 


portant in many ways. If in reference to 


warehousing function in ship- particular traffic the railroad is the 


Regular t 


per companies are available higher-cost form of transportation, re- | Lowers in 
f T W Ad duced railroad rates may serve little Cuts pach 
rom LRAFFIC WORLD Adver- purpose; if the railroad has any chance tend at 

tising Headquarters, 515 at all, its best competitive weapon may 
M: i r , be better service. If, however, the railroad AIL TWA fli 
Madison Avenue, New York is the lower-cost form, a knowledge of Air Freight 
costs will indicate the level at which its Air Expres 


competitive rates should be most produc- 
tive in any attempt to offset the possibly 
— better service of the competition. A pric- 
ing system which fails to take into ac- 
count the costs of the competitors is not 

a real pricing system. 
0 jbs- Again it has been the L.C.C. which 
500 has done the only important work in 
IN the field. Its many studies of average 
railroad costs are well known. Moreover, 
based on the performance of presumably 
typical lines, the I.C.C.’s cost section has 
ship also constructed a series of truck cost 
ou scales for every region of the country 
from New England to the Pacific coast. 
Both are sophisticated studies, accom- 
panied by detailed descriptions of the 
methods used, and sometimes reflect 
information obtained specially from the 
carriers. Since such a high proportion 
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longer be ignored, and cost-finding meth- 
ods must be promptly improved. 


(3) The maximizing of net earnings? 


With estimates of (1) the additional 
traffic within possible reach and (2) 
the operating costs of its competitors 
(as well as its own costs), the railroad 
has at least started the machinery for 
determining where its best interests are 
to be found. The next and perhaps most 
important step is to ascertain at what 
point the rate should be fixed to maxi- 
mize net revenues. 

The old-time rate man on the railroad 
would have nothing to do with costs, or 
any subject which was related to costs. 
He did not understand costs and did not 
want to. In his opinion, costs did not 
enter into the rate-making function and 
were an irrelevant consideration. Only 
when his rates were challenged as less 
than reasonable minima and therefore 
unlawful did he even think of costs, and 
then it was in terms of average ton-mile 
and car-mile revenues which by common 
consent of the traffic people were gen- 
erally accepted as the floor. Occasion- 
ally, when the challenge was really 
serious, a special cost study would be per- 
mitted but always with great trepidation. 
The railroad rate man was convinced 
that the cost evidence which would 
justify his rates as above a minimum 
level would also undermine his rates 
which were too high. This fear which 
still persists betrays a lack of under- 
standing as to how modern-day rates 
must be made. 

Out-of-pocket costs (including invest- 
ment costs) which vary with traffic are 
of course the normal starting point in 
rate making, and the object is to go as 
far above this cost line as possible but 
not beyond the point which will maxi- 
mize net revenues. Depending upon the 
character of the traffic and the nature of 
the competition, this may allow some 
rates to go considerably above the so- 
called full cost line (that is, the cost 
which includes, in addition to the vari- 
able elements, a statistical apportion- 
ment of all overhead or constant 
expense). In other circumstances net 
revenues on particular traffic may be 
maximized by rates which are less than 
full cost. In still different circumstances 
the railroad may be better off by allow- 
ing its competitors to handle the traffic 
in its entirety. 

Assume for instance that a $3 rate 
(which is exactly equivalent to the out- 
of-pocket expense) will attract a move- 
ment of 1000 tons but a $4 rate (which 
is exactly equivalent to full cost) will 
attract only 300 tons. Assume further 
that a $3.50 per ton rate will attract 800 
tons. Which rate will maximize the rail- 
road’s net revenues? The following table 
gives the answer: 


Total 
Out-of- Total 
Total Pocket Contri- 
Revenue Expense bution 
1000 tons at $3 $3,000 $3,000 —— 
800 tons at $3.50 2,800 2,400 $409 


300 tons at $4 1,200 900 $300 


In arriving at the $3.50 rate as the 
solution to this particular traffic problem, 
what has the railroad had to determine? 

First. The railroad has determined 
that by reducing its rate to $3.50 it could 
imerease its traffic by 500 tons. This is 
additional traffic which can be attracted 
to the railroad because (1) a rate of 
$3.50 would more than offset the faster 
truck service, or (2) a rate of $3.50 in 
the light of better railroad service would 
offset a still lower rate by barge, or (3) 
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colleges, universities and 
traffic organizations are 
using course materials of 
the College of Advanced 
Traffic for courses in: 


e Transportation and 
Traffic Management 


e Interstate Commerce 
Law and Practice 


e General Business and 
Transport Economics 


Many of these courses 
were organized at the re- 
quest of traffic or busi- 
ness organizations; if you 
would like the names of 
institutions near you 
which offer such courses, 
or details of how to start 
such courses where none 
are currently offered, your 
inquiry on the coupon will 
bring full details. 


College of Advanced Traffic 


22 W. Madison St., Chicago 2, Ill. 


Mr. A. E. Berendt, Registrar 
College of Advanced Traffic 
22 West Madison St 
Chicago 2, Ill. 


stitutions in my area offering the 
courses described above. 


0 Please give me information about or- 
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a rate of $3.50 would create additional 
markets for traffic already moving by rail. 


Second. The railroad has determined 
that, although less than its full cost of 
$4 per ton, a rate of $3.50 would make 
a substantial contribution above out-of- 
pocket costs and indeed maximize its 
net revenues. Any higher rate because of 
its effect on volume would reduce net 
revenues. 


Third. In the light of its knowledge 
of the costs of the competing truck, the 
railroad has reasonably concluded that 
its competitor is not in a position to make 
a matching reduction; or in the light 
of its knowledge of the costs of the com- 
peting barge, the railroad has reasonably 
concluded that its faster service will hold 
the business even if the barge reduces. 


There is a final determination to be 
made, and it is this: Will the advantage 
of the $3.50 rate be offset by consequent 
reduction in other rates—reductions 
which in the light of different competi- 
tive conditions would not be in the inter- 
est of maximizing net revenues? This is 
a traditional bugaboo: If this rate is 
requested, that must also be reduced 
in the interest of competitive relation- 
ships. 


What are proper relationships in rail 
rates when the shipper has no alterna- 
tive but to use them is one thing; what 
are proper relationships in rail rates 
when the shipper has a number of alter- 
natives, including, in many intances the 
use of his own trucks or barges is quite 
a different thing. Concepts of discrimi- 
nation which used to be important have 
become largely meaningless as shippers 
have turned to new and different modes 
of transportation. Finely balanced and 
nicely adjusted rate structures for many 
commodities have largely served their 
day. The problem now is to publish rates 
that are economically sound and bear a 
competitive impact. 

The effect of reduced rates upon other 
rates which are moving the traffic must 
of course be taken into account, but the 
railroad’s inquiry cannot stop at the first 
sign of alarm from those whose primary 
interest is a pretty tariff or a paper re- 
lationship. The inquiry must be tough 
and go beyond short-range effects. And 
the selfish purpose of individual rail- 
roads must sometimes yield to the larger 
interests of the industry as a form of 
transportation. In ordinary circum- 
stances this is probably too much to 
expect, but ordinary circumstances do 
not prevail at the present time. When 
the gravity of the present competitive 
situation is completely understood, an 
industry outlook in the matter of rate- 
making should be easier to cultivate. 

These, then, are the determinations 
the railroad should be in a position to 
make before it reduces a freight rate. 
Exactly the same determinations are 
necessary before the railroad increases 
a freight rate. Railroad net revenues 
may be maximized as much if not more 
by increasing certain rates as by reduc- 
ing other rates. This is particularly true 
of the freight rates which traditionally 
do not cover out-of-pocket expenses. In 
either case the trained economist and 
the expert transportation cost analyst 
have much to contribute. The traffic 
officer is entitled to their help in chart- 
ing his course. It is a safe prediction 
that in the next few years the various 
railroads and their regional traffic as- 
sociations will make a head-long rush in 
the direction of modernizing the rate- 
making function. 





There is another and most important 
field of inquiry where the advice of the 
economist and cost analyst can profit- 
ably supplement that of the traffic man. 
This is the broader problem of how and 
where railroad service best fits into an 
over-all transportation system. The truck 
is undoubtedly performing services 
which, in the interests of the best utiliza- 
tion of the economic resources of the 
country, the railroad should be perform- 
ing, and the railroad is undoubtedly 
performing services which can be per- 
formed with greater economy by other 
means of transportation. If each form 
of transportation could only come closer 
to its proper place, the nation as well 
as the several forms of transportation 
should benefit. The arranging of through 
services, with each mode performing that 
part which it is best equipped to do, 
should also be easier if there is more 
than a vague notion of their respective 
economic capabilities. 

As an example, with the help of the 
economist and cost analyst, the railroads 
and the trucks should be able to avoid 


Personal News 


Robin Hood Flour Mills, Ltd., has ap- 
pointed William MacDougall as general 
traffic manager. Since 1934 he has been 
Canadian traffic manager of the Min- 
neapolis, Minn., company. 


Herbert F. Sixtus and John G. Mussel- 
man have been appointed manager and 
assistant manager, respectively, of the 
new general traffic department of Mo- 
hasco Industries, Inc. Headquarters are 
being established at the company’s ex- 
ecutive offices in Amsterdam, N.Y., Sep- 
tember 23. 


CARRIERS 


Ralph C. Trovillion, assistant vice- 
president—sales and service of the Mis- 
souri-Kansas-Texas Lines, retired Au- 
gust 31 on reaching retirement age. He 
was with the railroad almost 48 years. 


W. E. Callender, who rose from mail 
boy to assistant vice-president—trafiic of 
the Chicago & Eastern Illinois Railroad, 
retired August 31 after 52 years with the 
railroad. He was honored by friends and 
associates at a testimonial dinner on 
August 19 at Chicago’s Union League 
Club, of which he is a member. 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. has announced these 
appointments, effective September 1: L. 
J. Kidd, to general freight agent, sales 
and service, at Seattle, Wash., succeeding 
J. E. Marshall, promoted; J. H. Agner, 
to assistant to western traffic manager 
at Seattle, succeeding Mr. Kidd; H. K. 
Williams, division freight and passenger 
agent at Sioux City, Ia., to division 
freight and passenger agent at Tacoma, 
Wash., succeeding Mr. Agner; H. D. 
Collingwood, to division freight and pas- 
senger agent at Great Falls, Mont., suc- 
ceeding L. F. Walsh, promoted, and W. P. 





TRAFFIC Wor. 


the many pit-falls which lie in the path 
of the piggy-back development. At the 
present time a few railroads under one 
piggy-back plan are reducing the oper. 
ating costs of their highway competitors 
by carrying their trucks on flat-cars while 
under a “competing” piggy-back plan 
they are providing the same service 
themselves but at the truck rates. The 
railroads in this business are thus cutting 
their throats from two sides at once. 
They pass on their acknowledged low- 
cost advantage—not to their customers— 
but to their direct competitors, and then 
they protect those same competitors by 
charging the same rates for the compet- 
ing rail service. 

The whole future course of transporta- 
tion in this country may rest in the 
hands of the traffic officer with an open 
and inquiring mind. But in the dis- 
charge of his immense responsibility— 
which is still growing—he is in desperate 
need of help from people trained in 
economics and costs. The railroads can 
use a trainload of these specialists—and 
right now. 


Morton, assistant general agent at Seat- 
tle, to division freight and passenger 
agent at Aberdeen, Wash., succeeding Mr. 
Collingwood. 


The Pennsylvania Railroad has ap- 
pointed John A. Mason, Jr., as acting 
manager of public relations for the 
southwestern region, with headquarters 
at Indianapolis, Ind. He will relieve 
Paul W. Van Camp, who is convalescing 
from a heart attack suffered in June. 


Stanley F. McGranahan, assistant vice- 
president of the Erie Railroad, retired 
August 31, completing almost 47 years 
of railroad service. Arthur J. Stuewe, city 
freight agent at New York, N.Y., has 
retired after 40 years of service. The rail- 
road announced, also, the promotions of 
Lawrence E. Schuette from supervisor 
of car repairs to assistant superintendent 
of the car department, with headquarters 
at Cleveland, O., and David H. Decker 
from superintendent of the car shop at 
Susquehanna, Pa., to supervisor of car 
repairs for the territory of Cuba, N.Y. 


Harry F. Smith has been promoted 
from assistant chief engineer to chief 
engineer of the Reading Railroad, ef- 
fective September 1, succeeding Frederick 
W. Biltz, who has retired after 41 years 
with the company. Other promotions in 
the railroad’s engineering department 
were announced as follows: J. Everitt 
Good, from engineer of bridges to assis- 
tant chief engineer; Joseph K. Fisher, 
from assistant to chief engineer at Read- 
ing, Pa., to the new position of assistant 
chief engineer—construction; Robert J. 
Fisher, from assistant engineer of bridges 
to engineer of bridges; Lester E. Titlow, 
from assistant to engineer of bridges 
to assistant engineer of bridges, and 
William B. Calder, from senior engineer 
at Reading to resident engineer there. 


Ben W. Smith, formerly assistant chie! 
personnel officer for the Missouri Pacific 
Lines, has been promoted to chief per- 
sonnel officer, succeeding Theodore Short, 
who has become chairman of the Western 
Carriers Conference Committee. The 
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These are the men and women who, through their energy and con- 
scientious effort, have achieved one of the highest honors in the field 
of traffic and transportation—the successful completion of all the 
examination requirements of the American Society of Traffic and 
Transportation, resulting in the award of Certificated Membership. 
The Society is proud to recognize their achievement in the field of 
transportation. 


C. J. Adams 
L. L. Adams 
Paul E. Adams 


J. P. Ehret 
Ben W. Erickson 
A. 0. Evans, Jr. 


Bess E. Anderson (Mrs.) Thos. E. Evans 


W. Craig Armington 
Peter Badarak 
Wm. A. Ballou 
Robert L. Banks 
Paul S. Barnett 
Walter H. Beard 
Frank C. Beck 
John B. Boutwell 
Eimer F. Bragg 
E. H. Breisacher 
August 0. Brochu 
J. G. Brodie 
James J. Broz 
Charlies Y. Buford 
Jos. L. Bula 
Robert L. Bulger 
John W. Burks 
Grover C. Byrkit 
Thos. J. Byrne 
Frank J. Carley 
John B. Carnahan 
T. L. Carothers 
W. T. Carpenter 
Wm. A. Carson 
Wm. J. Cavanagh 
J. J. Chapuran 
Hugh E. Clarke 
Donald A. Clausen 
Harry E. Colwell 
R. M. Corcoran 
Ralph E. Covey 
Harry G. Crafts 
Ralph N. Cramer 
D. L. Creveling 
Frank Crnic, Jr. 
W. T. Davidson 
John R. Davis 
Frank T. Day 
Gerald A. Delaney 
W. N. Denk 
Wayne J. Ditsch 
Chas. M. Donley 
W. V. Drischel 
L. E. Edwards 


AMERICAN 


Saul A. Fenster 
Edward J. Finnegan 
Salvatore G. Fiore, Jr. 
Carl F. Fischer III 
Thos. H. Fitzgerald 
Frank J. Flanagan 
Kenneth U. Flood 
Chas. R. Ford 

Gerald E. Franzen 


Morris Garmissie, Esq. 


Capt. Chas. C. Glasgow 
Bryant Goodall 

John J. Graham, Esq. 
John A. Grygiel 
Jos. A. Guard, Jr. 
Louis J. Guarretla 
John L. Guthrie 

Car! L. Haderer 
Theo. A. Hamer, Jr. 
M. Sidney Hancock 
Ralph B. Harlan 
James H. Harriss 
John Hartel 

A. R. Hartzell, Jr. 
Wallace Hein 

Theo. P. Heller 
Ernest N. Hensen 
Howard D. Hicks 
Harlow G. Higgins 
Frank W. Higinbotham 
Raymond H. Hill, Jr. 
George H. Hubbard 
Major Donald Y. Huff 
Richard J. Hughes 
Cecil H. Hull 

Rea M. Hutcherson 
Kenneth H. Jamieson 
John S. Jarrett 

H. W. Jones 


Edward F. Kane 


|. John A. Keiper, Jr 


Lloyd W. Kempf 
Ronald Kennedy 
J. M. Klopfstein 


SOCIETY OF 


Theo. F. Kohn 

Geo. T. Kuhn 

John C. Kuster 

Wm. Langer 

Fred C. Lee 

Geo. F. B. Lehman, Jr. 
Walter Harry Lehman 
Carl M. Leslie 
Richard H. Ligon 

G. E. Lilley 

Gordon E. Lioyd 

C. R. Looney, Jr. 
Chester Loving 
Gustav E. Lowe 

James K. McConnell, Jr. 
Denver J. McCracken 
Joseph D. McDonald 
David McGhee 

R. E. McLane 

James R. Mann 
Arthur M. Marshall 
W. D. Marshall 

J. B. Mauney 

James D. Middleton 
Allan N. Moore 
Garland V. Moore 

D. M. Morewood 
Don E. Morgan 

R. A. Morrison 
Arthur A. Moser 
Lawrence P. Murray 
George Nearpass 
Malcolm J. Newbourne 
Wm. J. Newman 
Raymond G. Okey 
Harold G. Pederson 


Bertram H. Peterson, Jr. 


Jos. A. Pitner, Jr. 

E. G. Plowman 
Ralph Posner 
Howard E. Propst 
Edwin J. Pruszynski 
Max G. Rein 

Glen H. Reno 

Wm. W. Rhoton, Jr 
Glen E. Rice 

C. G. Rickenbaugh 
Edwin R. Riemer 


Arthur C. Roy 

J. Johnson Russell III 
Robert H. Russell 
Francis P. Ryan 
Frank J. Ryan 

John P. Ryan 
Leonard C. Schmetzer 
Eugene E. Schram 

L. M. Shinn 

Conger F. Shur 

E. K. Slusser 

Harry E. Smith 
Robert L. Smith 
Thomas Leslie Smith 
Arthur H. Smock 

L. J. Souren 

Elwood H. Spencer 
James V. Springrose 
E. A. Stebbins 

John W. Sticklen 
Clarence H. Swanson, Jr. 
Samuel Talvick 

R. E. Tate 

Kenneth P. Thorpe, Jr. 
Geo. H. Toole 

Howard Eugene Tuttle 
L. H. Tutwiler 

Robt. C. Utzelman 
Robt. J. Van Nostrand 
Howard L. Verbridge 
Car! A. Walberg 
James J. Walsh 
Everett A. Weathers 
Paul C. Weeks 
Seymour Weitz 

H. W. Westerman 
Franklin Whitescarver 
Grant L. Wilcox 

S. A. Wilcox, Jr. 
Carl W. Wiles 

Dr. Chas. A. W 
David J. W ams 
George Lioyd Wilson, Jr 
Hugh B. Wilson 

C. L. Womack 

M. A York 


E. Zelaney 


TRAFFIC AND TRANSPORTATION 














STRAIGHT TO CUBA 
without changing cars! 
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' To get all the benefits of an all- 
; rail route to Cuba, call our freight 
1 traffic representative nearest you 
: for details. 
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“Mo-Pac” also announced these appoint- 
ments: W. Tompkins, to assistant to vice- 
president—operation, with headquarters 
at St. Louis, Mo., succeeding C. R. Pedigo, 
appointed to special duties; J. C. Love, 
to assistant general superintendent trans- 
portation, succeeding Mr. Tompkins; 
G. C. Smith, to superintendent, Illinois 
division and Missouri-Illinois Railroad 
Co., east of Mississippi River, succeeding 
the late W. L. Fagan, and F. M. Crump, 
to assistant superintendent, St. Louis 
terminal division, west side of river, 
succeeding G. C. Smith. 


For the Railway Express Agency, Inc., 
Harry J. Bennett has been appointed 
eastern sales manager, with headquarters 
at New York, N.Y., succeeding Harold E. 
Shipley, recently appointed director of 
advertising and promotion; Charles C. 
Worbington has been made western sales 
manager at Chicago, Ill., succeeding Mr. 
Bennett, and Belford R. Haines, formerly 
assistant eastern sales manager, has be- 
come general agent, sales, at New York, 
succeeding Mr. Worbington. 


After 43 years with the Southern Rail- 
way System, John T. Moon, general man- 
ager at Cincinnati, O., will retire Sep- 
tember 1. He will be succeeded by 
William H. Moore, superintendent at 
Atlanta, Ga. 


Thomas J. Dowd, genera! freight agent 
at Portland, Ore., for the Union Pacific 
Railroad Co., retired August 31 after 
more than half a century with the rail- 
road. Appointed as his successor was 
George D. Schade. Appointed as Mr. 
Schade’s assistant was Robert W. Gill. 


The New York Central System reports 
the retirement August 31 of F. H. Baird, 
assistant vice-president—passenger sales 
and services, and the appointment of 
Cornelius D. Enzel as manager of field 
services for the accounting department. 


Effective August 1, Norbert V. Wendorf 
has become district freight agent at 
Manistique, Mich., for the Ann Arbor 
Railroad Co. 


R. L. Kelly, general agent for the 
Northern Pacific Railway at Milwaukee, 
Wis., will end 49 years of service with 
the company with his retirement Sep- 
tember 1. His successor is to be J. M. 
Zakariasen. Succeeding Mr. Zakariasen 
as city freight and passenger agent at 
Milwaukee will be G. E. Thorne, whose 
position of commercial agent at Chicago, 
Ill., will be taken over by W. E. Taylor. 
In turn, W. J. Koski, chief clerk to the 
assistant general freight and passenger 
agent at Billings, Mont., will succeed 
to the post of traveling freight and pas- 
senger agent at Billings, left open by 
Mr. Taylor’s appointment. 


Motor—— 


Lee Sollenbarger, president of the Eck 
Miller Transfer Co., has announced the 
appointment of Dale Dimmitt as general 
manager. Mr. Dimmitt will continue as 
terminal manager at Denver, Colo., for 
Denver Chicago Trucking Co., Inc., which 
has been granted authority by the Com- 
mission to manage Eck Miller. 


The newly-appointed comptroller of 
Eazor Express, Inc., is William R. Foster, 
who has been supervisor of systems anal- 
ysis and standards at the East Pitts- 
burgh, Pa., plant of the Westinghouse 
Electric Corp. Thomas E. Eazor, president 
of Eazor Express, said Mr. Foster’s ini- 
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tial objective would be to introduce com. 
plete machine accounting procedures j; 
the main offices at Pittsburgh and in th 
16 terminals operated by the company 


In his new position as operations man. 
ager—terminals for the McLean Truck. 
ing Co., Amory Mellen, Jr., will have 
charge of all terminals in the McLea: 
system, according to Claude H. Wells, Jr 
operations vice-president. Mr. Melley 
has been with the company since 195| 
most recently as assistant to the opera. 
tions vice-president. 


Oregon Nevada California Fast Freight 
Inc., has appointed Maurice Baker to th: 
newly-created position of traffic manage: 
Mr. Baker’s experi- 
ence includes a yea 
of teaching busines 
education at S& 
Ambrose College 
Davenport, Ia.; 15 
years with Mer. 
chants Motor Ex. 
press, his last posi- 
tion being general 
manager, and _ the 
last three years a: 
J a salesman for 
Los Angeles-Seattl 
Motor Express. Car- 
roll J. Roush, pres- 
ident of Oregon Nevada California Fas 
Freight, said Mr. Baker’s headquarter 
would be at San Francisco, Calif., but 
that he would be available for consulta- 
tion on shippers’ problems throughou' 
the company’s system. 





Maurice Baker 


Earl A. Barror, traffic manager for the 
Leaman Transportation Companies and 
Chemical Tank Lines, Inc., has retired 
but will continue in an advisory capacity 
as traffic consultant. Succeeding him 
will be T. F. Courtless. Robert K. Maslin, 
formerly in sales, becomes assistant traf- 
fic manager. 


Super Service Motor Freight Co., Inc 
has appointed Milton W. Sparks as 
southern division sales manager. Mr 
Sparks has been associated with the 
carrier since 1949. 


John M. Auten, Jr., has rejoined John- 
son Motor Lines as traffic manager. H 
was its assistant traffic manager from 
1952 to 1956, when he joined Poteat 
Motor Lines, Inc. Early this year he 
became owner and operator of Marion 
Freight Lines, Inc. Johnson Motor 
Lines also announced these promotions 
Jack F. McJunkin, to superintendent of 
terminals, with headquarters at Char- 
lotte, N.C.; Glenn R. Enloe, to superin- 
tendent of transportation; Walter H. 
Savage, to manager of the terminal at 
Atlanta, Ga., succeeding Mr. McJunkin: 
Lawson A. Sullins, to chief dispatcher, 
replacing Mr. Enloe, and Vance C. 
Mauney, from long-line dispatcher to 
assistant chief dispatcher. 


A new import department in the San 
Francisco, Calif., Bay area has been set 
up by Ringsby Truck Lines, Inc. Ap- 
pointed as its director is F. R. Boaz, 
formerly district sales manager in that 
area. 


Promotions announced by the Steffke 
Freight Co. are: Paul P. Breen, from 
district manager at Chicago, IIl., to vice- 
president—sales and traffic; Kenneth L. 
Finlayson, from district sales manager 
at Chicago to vice-president of the stcel 
division; Donald D. Whalen, from term- 
inal manager at Minneapolis, Minn., 
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. vice-president of operations; Arnold L. 
Always speci y | Haupt, from vice-president to vice-presi- | 
| dent of labor relations, and Norman L. 
Haupt, from general sales manager to The space you need on 


vice-president of the tank division. F 
The sales representative at Seattle, the flight you want. -* 


Wash., for Pacific Intermountain Ex- 
press, recently appointed, is Joseph A. 


Jabon. He has been a salesman for a | 0 UNI ED 
steel company. NLY T 


CUAL Psst Samet oes toon omni’ | OFFERS RESERVED 
EXPRESS oie terminal Mr Nebel former 
<4 G N ~\ ly was associated with General Express- AIR FREIGHT ON 
ENC | | 
N A | 





ways, Inc.; Michigan Express, Inc.; 
Keeshin Motor Express; the Geo. F. ALL E UIPMENT 
Alger Co.; the Midway Transit Co., and 

Rem 


yy Interstate Motor Freight. 


Water—— 


George Woodworth has been appointed 
to succeed Domingos Vargas as president 
of the Dovar Line. Mr. Vargas resigned 


> because of ill health. Mr. Woodworth was 
a e & Swi * sure formerly vice-president. 


EE °* EER ee A recent appointee to the public rela- 
tions staff of the Virginia State Ports Au- 
How 61 freight car | thority is Jack Gonzales, news editor of 
° WTAR-TV, Norfolk, Va. He will be in- 
owners are speeding formation officer in his new position. 
i Daniel J. Kane has been promoted to 
your shipments manager of the northeast area office. He 
was with International Harvester about 

20 years. 





ow it’s 61 railroads and other freight car 


ywners that are giving you faster, more _The director of the Port of San Fran- 
cisco, Calif., Charles Tait, has announced ~ 7 
the opening of an office in Kobe, Japan, 


ng the big switch to “Roller Freight”— | to be headed by Taizo Mizoguchi, its Far ‘ 
vith over 24,000 freight cars on Timken® East representative for Japan. The Kobe a SCHEDULE 
: EE 


lependable service because they're speed- 


earings. Timken bearings end the No. 1 office will be managed by Sakae Mitsui, 
ause of freight train delay—the hot box a business associate of Mr. Mizoguchi. 30 PAGES OF 
oroblem. And they cut terminal delays | Effective September 1, John Lucian —_— DAILY TRUCKING 
because they can cut terminal bearing in- | Gilbert will be manager, traffic division, SCHEDULES TO 
pection time 90%. Result: more railroads | ee gone: of the 30 STATES! 
eae , Seeiohe” Port of New Orleans, La., it has been an- 

& oe = ptaaniney Mia nounced by James W. Martin, director 

cep your shipments rolling. Ihe timken | of the department. Mr. Gilbert succeeds 

Roller Bearing Company, Canton 6, Ohio. O. C. Olsen, resigned. 


INCORPORATED 
GENERAL OFFICES, P.O. BOX 1120, LUBBOCK. TExas 


TAPERED =| s« Air—— 
TIMKEN 2. Northwest Orient Airlines has ap- Ls a 


pointed a new district sales manager 
at Cleveland, O., Dennis R. Kelley, who 
— ———EE has been with the airline’s sales depart- 
MOVING - ment 11 years, most recently as assist- 
ant district sales manager at Seattle, 
Wash. 





The appointment of Mel Licking as 
manager of interline and agency sales 
has been announced by Riddle Airlines. 
Succeeding him as district sales man- 
ager at Cleveland, O., will be Joseph A. E. 
LeBlanc, formerly midwest cargo sales 
representative for Swissair and former 
district sales manager at Cleveland for 
Slick Airways, Inc. 
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British Overseas Airways Corp. has 
established the new position of interline 
sales superintendent and has appointed 
D. F. (Johnny) Johnson to that post. Mr. 
Johnson has been district sales manager 
in Jamaica for B.O.A.C. 


Willis Player has been elected a vice- 

president of American Airlines, Inc. 

J | Until recently he was vice-president of 

Ne Listed uc. | public relations of the Air Transport 
General Offices, indianapolis, indiana | Association of America. Before joining 
| the A. T. A. of A., Mr. Player was asso- 

In the West | ciated with Northwest Orient Airlines 


LYON VAN LINES, INC. | and Pan American World Airways. 
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Others—— 


Merlin A. Paddock has been named 
manager of the new branch office of In- 
land Forwarding, Inc., at New Orleans, 
La. 


Earl W. Orr, Jr., has been appointed 
to the research staff of the Transporta- 
tion Center at Northwestern University, 
after three years as an instructor in 
economics at Purdue University. Before 
joining the faculty at Purdue, Dr. Orr 
worked in the traffic department of the 
Burlington Railroad, was a transportation 
economist in the U. S. Department of 
Agriculture, and a part-time instructor 
at the University of Iowa. While at Pur- 
due, he taught courses in Principles of 
Economics, Economics of Transportation, 
Air Transportation Economics, Govern- 
ment Regulation, and Accounting. Dr. 


Orr is the author of two recent articles, 
“Problems of Expanding Transportation 
Facilities in Indiana,” and “A Synthesis 
of Theories of Location, Transport Rates, 
and Spatial Price Equilibrium.” At the 
Transportation Center, he will be en- 
gaged in basic and special research in 
transportation. He is currently at work 
on the economic theory aspects of a study 
of decisions of the Civil Aeronautics 
Board. 


C. E. Bellew, formerly of Chicago, II., 
has been appointed manager and com- 
merce counsel of the transportation bu- 
reau of the Rockford, Ill., Chamber of 
Commerce. Prior to his current appoint- 
ment, Mr. Bellew was assistant general 
manager of the Central Motor Freight 
Association and secretary of the Illinois 
territorial office of the Central States 
Motor Freight Bureau. At one time he 











CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 
minimum three lines. Display ads, $15.00 a column inch. 
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Help Wanted 





RESEARCH ORGANIZATION seeks (1) mar- 


ket analyst with education and experience 
evidencing resourcefulness in discovering 
and evaluating freight traffic “potential”, 
including thorough knowledge sampling 
techniques; and (a) young man with en- 
gineering or equivalent mathematical edu- 
cation for transportation cost analysis-ex- 
perience in transportation desirable but not 
essential. Please supply full information. 
All replies held confidential. Write Box 
1070. 








GENERAL CLAIMS MANAGER. Growing, 
nationwide household goods carrier requires 
aggressive, imaginative claims manager to 
supervise administration, prevention and 
claims insurance. Must have five years’ 
claim experience, college degree, age under 
40. Challenging opportunity to build claims 
program. Good salary plus benefits. Will 
work in Chicago area. Send complete re- 
sume to Personnel Director, Bekins Van & 


Storage Co., 1336 So. Figueroa St., Los 
Angeles 15, Cal. Interviews to be arranged 
in Chicago. 





RATE ANALYST 


Group of transportation companies serv- 


ing Mid-West and Southwest plan estab- 
lishment organization to conduct objective 
work in traffic research. Unlimited oppor- 
tunity for creative thinking and planning. 
Staff will include Rate Analyst who must 


have thorough knowledge of railroad 


tariffs and rate structures. Not necessary 


All 


now be engaged in railroad service. 
inquires confidertial. Write Box 1072. 


Situations Wanted 
TRAFFIC EXECUTIVE offers extensive 22 
years background of training and experience 
with multi-plant industry, motor carrier and 
chamber of commerce. Excellent record in 
middiewest location, with references and 
resume on request. Pooling and transit ex- 
perience. Age 41, ASTT certified and Prac- 
titioner. Please write Box 1069.. 











Situations Wanted 


TRAFFIC ASSISTANT, age 36, now em- 
ployed, 18 years’ background and experience 
desires industrial traffic postiion. Graduate 
Coll. of Adv. Traffic. Will relocate. Write 
Box 1071. 





_ Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. | 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 
REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised | 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- | 














yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, Dubuque, | 
Iowa. 








FUNDAMENTALS OF FREIGHT TRAFFIC by 
G. LLOYD WILSON 


These completely revised books are widely 
used as college texts; and as reviews 
Vol. 1— 
Railroad Freight Classification, Rates and 
Tariffs, $3.00; Vol. 2—Railroad Freight 
Rate Structure, $3.00; Vol. 3—Miscellane- 
ous Transportation and Rates, $3.00; 
Vol. 4—Freight Shipping Documents and 
Claims, $3.00. The Traffic Service Corp., 
815 Washington Bldg., Washington 5, 
D. C. 


and reference for traffic men. 
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was general manager of the Middle weg 
Motor Freight Bureau and its predeces 
sors. 


OBITUARIES 


Otto R. Mortensen, 75, a member , 
the traffic consultant firm of Taylor 
Anderson, of Minneapolis, Minn., az 
formerly traffic manager of Cargill, In 
died August 20. He was first preside 
of the grain and milling division of th 
Traffic Club of Minneapolis. 


Funeral services for Frank C. For 
ward, 64, former general traffic man 
ager of the Minneapolis-Moline (Co 
were held August 21 at Rock Island, I 


Harold T. Brew, 59, traffic manager fo 
the Fresno, Calif., plant of North Ameri 
can Aviation, Inc., died August 19 
Fresno. He was chairman of the edy 
cational committee of the Fresno Chap 
ter of the Delta Nu Alpha Transpo 
tion Fraternity, Inc. 
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News of aii 


Traffic Clubs “a 


candlelight cerem 
The club reports 
e*eeeoees2ees#8eee2e?€ee 


Campbell, presid 
Doris R. Pierce, 
treasurer, and Ce 
were installed by 
president of the 
cubs of San Ar 


The Fort Wayne (Ind.) Transporta 
tion Club, Inc., has planned an outing 
for September 5 at Lake Wawasee. 
meeting of the club will be held on 
October 25 at the Fort Wayne Chamber 
of Commerce. 


Nev 


At their sixth annual “Motor Car- 
riers’ Night,” September 10, members 0 
the Columbia (S.C.) Traffic & Trans- 
portation Club will hear a talk by Gen 
Thomas B. Wilson (U.S. Army, retired 
chairman of the board of directors o 
Johnson Motor Lines, Inc., Charlotte 
NC. 


The annual clambake of the Trans 
portation Club of the Rochester (N.Y,) 
Chamber of Commerce will be held Sep 
tember 12. 


The Traffic Club of Lake Charles (La) 
has set September 10 as the date of its 
annual golf outing and barbecue. 


Members of the Traffic Club of Tuls 
(Okla.) participated in the club’s annus 
summer golf outing and stag August 2 
at the Oaks Country Club. 


At their first luncheon of the fal 
season, September 9, members of thé 
Traffic Club of Kansas City, Inc., 
hear a talk by Joe Kuhel, district man 
ager of the George Roper Co. and 
former manager of the Washington Sen 
ators baseball club. 





Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 

preceding the dete of issue (Sat- oe aatiie 
urday). Items received later than & Distributing 
Monday will be published in the ast Railway 


: ’ tol . 
following week's issue. ‘offic Associa! 
Stores, Inc., a 


New officers o 
of a meeting | 

Winn-Dixie 
representative 
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First Officers of Women’s Transportation Club of Dallas 


» first officers of the new Women’s Transportation Club of Dallas (Tex.) are installed in a 
ndlelight ceremony, held recently in conjunction with the organization's initial dinner meeting. 


The club reports a roster of 48 members. The officers (standing, left to right) are: V. Alice 
smpbell, president; Hilda S$. Blount, first vice-president; Mary McElree, second vice-president; 
. R. Pierce, recording secretary; Verba Blackmon, recording secretary; Doris Wilshire, 


vrer, and Catherine Moon, Gene Fryman, Martha Pryor and Minnie Johnson, directors. They 
installed by Miss Martha Dugey, of Forth Worth, Tex. A guest was Mrs. Charlotte Woods, 
oresident of the Women’s Transportation Club of Houston 
of San Antonio, Amarillo, 


“EE were 


There also were guests from traffic 
Fort Worth, Houston and Dallas. Mrs. Campbell is the only 
woman member of the Transportation Club of Dallas. 


New Officers Take Reins of Miami Traffic Club 





New officers of 


the Traffic Club of Greater Miami (Fla.), Inc., are shown after their election 
a meeting August 13, at which the speaker was Glen P. Woodard, public relations director 
Winn-Dixie Stores, Inc. The officers are (seated, from left): Charles W. Macloskie, sales 
presentative of Delta Air Lines, Inc., recording secretary; William H. Gollings, manager of ‘he 
ternational Forwarding Co., president, and Frank J. Hermann, sales manager of Dunan Brick 
‘ards, vice-president. Standing: Hugh M. Smith, general manager of the Universal Carloading 
% & Distributing Co., a director; William M. Thompson, Jr., commercial agent of the Florida East 
ast Railway Co., director; Carl G. Frederickson, assistant manager of the Greater Miami 
| offic Association, corresponding secretary; Leonard C. Schaffel, traffic manager of Food Fair 
ores, Inc., a director, and Roy T. Swift, district manager of the Carolina Freight Carrier Corp. 
treasurer. 
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From TRAFFIC WORLD, 
September 3, 1932 


The Welland Canal, called the 
“first link in the Great Lakes- 
St. Lawrence deep waterway 
system,” was opened officially in 
August. 

* 


The Commission, by an order, 
prohibited railroads from using 
blank spaces on the backs of 
tarifis for the dissemination of 
views on the transportation 
problem. 


* 


The Reconstruction Finance 
Corp. reported that, through 
Aug. 25, it had authorized loans 
totaling $240,989,000 to 49 rail- 
roads. It was said that approxi- 
mately 18 per cent of the cor- 
poration’s loans were to railroads. 


* 


Carriers by water had a deficit 
in net income for the calendar 
year 1931 of $2,691,863, accord- 
ing to the Bureau of Statistics 
of the Commission. 


* 


The Intercoastal Conference of 
Steamship Lines agreed to extend 
its control of rates for a seven- 
month period to March 31, 1933. 
In a statement, it was said that 
this would insure stabilization 
of the trade, both eastbound and 
westbound. 








* 


The Bureau of Internal Reve- 
nue ruled that, under the revenue 
act of 1932, electrical energy fur- 
nished to a railroad in the conduct 
of its business was exempt from 
the 3 per cent tax on electrical 
energy. 











* 


The Shipping Board on Au- 
gust 31 approved the surrender 
of marine documents on 124 
vessels to the end that they would 
cease to be documented under 
U.S. registry and would be held 
only for sale as scrap. 














TRAFFIC Wory 


TRAFFIC DATES 


SEPTEMBER 
10—Southern Traffic League (annual meeting), 
Atlanta, Ga. 
10—Michigan Freight Claim Association, De- 
troit, Mich. 
11-12—Ohio Valley Shippers Advisory Board, 
Louisville, Ky. 
11-12—Allegheny Regional Advisory Board, Can- 
ton, O. 
11-12—Southeast Shippers Advisory Board, At- 


lanta, Ga. 


11-13—New England Shippers Advisory Board, 
Pike, N.H. 


12-13—American Society of Traffic and Transpor- 
tation (fourth annual seminar), Atlanta, 


Ga. 


12-13—Pacific Coast Shippers Advisory Board, 
Las Vegas, Nev. 


16-17—National Bus Traffic Association, Chicago, 
il. 


18-21—National Association of Motor Bus Opera- 
tors, Chicago, Ill. 


19—Central Area Shipper-Motor Carrier Con- 
ference, Chicago, Ill. 


19-20—Pacific Northwest Shippers Advisory 
Board, Spokane, Wash. 
19-20—Trans-Missouri-Kansas Shippers Board, 


Springfield, Mo. 

19-20—Northeastern Motor Carriers Claim Con- 
ference, New York, N.Y. 

24-25—Middlewest Shipper-Motor Carrier Confer- 
ence (annual meeting), Minneapolis, Minn. 

24-26—Southwest Shippers Advisory Board, Hous- 
ton, Tex. 

24-26—National Small Shipments Traffic Con- 
ference (annual meeting), New York, N.Y. 

25-26—Atlantic States Shippers Advisory Board, 
Harrisburg, Pa. 

26-27—Great Lakes Shippers 
Buffalo, N.Y. 


29—Oct. 2—Associated Traffic Clubs of Amer- 
ica (annual meeting), Dallas, Tex. 


Advisory Board, 


OCTOBER 


1-2—American Short Line Railroad Associatic 
(annual meeting), New Orleans, La. 


7-11—American Trucking Associations, Inc. (op 
nual convention), Chicago, Ill. 


8-10—National Association of Shippers Advisor 
Boards (annual meeting), Chicago, Ill. 


14-17—National Motor Freight Association, In: 
(committee meetings), Washington, D.C 


16-17—Eastern Industrial Traffic League (annuc 
meeting), New York, N.Y. 


17—New England Motor Carrier Freight Clair 
Conference, Boston, Mass. 

17—Southwestern Transportation 
Phoenix, Ariz. 


Semino 


17-18—Central Freight Claim Conference, Ch 
cago, Ill. 


19-20—Delta Nu Alpha Transportation Fraternity 
Inc. (annual meeting), Atlantic City, NJ 


20-23—Propeller Club of the United States (1957 
Convention), Houston, Tex. 


22-23—Midwest Shippers Advisory Board, Peoric 
Hl. 


28-31—National Association of Railroad and 


Utilities Commissioners (annual conver 
tion), Memphis, Tenn. 
30-31—Northwest Shippers Advisory Boord 
Grand Forks, N.D. 
NOVEMBER 


13-15—National Industrial Traffic League (annuc 
meeting), Chicago, Ill. 


17-21—National Defense Transportation Associo 
tion (annual convention), Washingtor 
D.C. 


18-19—Central Western Shippers Advisory Board 
Omaha, Neb. 


20-21—National Council of Farmer Cooperatives 
(national agricultural cooperative trans 
portation committee), St. Louis, Mo. 


Annual Dinner Dates of Traffic Clubs 


SEPTEMBER 


7—North Bay Women’s Transportation Club, 
Vallejo, Calif. 


12—Women’s Traffic & Transportation Club of 
New Orleans, New Orleans, La. 


19—Springfield Traffic Club, Springfield, O. 


20—Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 


OCTOBER 


3—Columbus Traffic Club, Columbus, Ga. 
15—Traffic Club of Baton Rouge, Baton Rouge, La. 


15—Women’s Traffic Club of San Antonio, San 
Antonio, Tex. 


17—New Jersey Industrial Traffic League, New 
ark, NJ. 


20—Albuquerque Traffic Club, 


N.M. 
23—Wisconsin Valley Traffic Club, Wausau, Wis 
30—Milwaukee Traffic Club, Milwaukee, Wis 


Albuquerque 


NOVEMBER 


12—Mobile (Ala.) Traffic and Transportation Club 
Mobile, Ala. 


12—Traffic Club of Memphis, Memphis, Tenn. 
19—El Paso Traffic Club, El Paso, Tex. 


20—Chattanooga Traffic and Transportation Club, 


Chattanooga, Tenn. 
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CARGO BY SEA...SHIPMENT BY LAND 


Even the sights, sounds and smells of the harbor 
can hardly hold their own against young Scotty's 
wonder at this operation. Fifteen days ago, these 
goods being loaded onto a truck were in a Japa- 
nese warehouse. Tomorrow at dawn, they'll be on 
their way East over the snow-clad Sierras. 


Here, Scotty learns that all the consignee had to 
do was tell the trucking company, “Pick it up 
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PACIFIC 


INTERMOUNTAIN EXPRESS 


and get it here...on time...in good condition!” 
With specially trained, experienced men on hand 
at all major West Coast seaports, P+ 1+ E does the 
rest. These men make it equally easy to enjoy 
truck-to-ship service on cargo for overseas ports. 
Good relationships with shipping lines, harbor 
organizations and Custom House Brokers add 
to dependability of truckers serving those whose 


business involves ocean transport. 
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"Full-ahead’ 
means @ lot 
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Ship via B&O's great tri-ports— 
NEW YORK, PHILADELPHIA, BALTIMORE 


Handling foreign freight problems with a full measure of dependability is 

routine with B&O at any one of the great B&O Tri-ports. At New York, I 
Philadelphia or Baltimore, B&O port facilities are geared to the special needs 
of export-import shippers. Your cargo moves ahead more smoothly because 


of the close coordination between B&O traffic, operating and terminal people. | 
And, if you ship via B&O, you'll enjoy the precise scheduling of B&O’s 
exclusive Sentinel Service on carloads, Time-Saver Service on L.C.L. and 


Tofcee Service for trailer-on-flat cars. 
| Signal “‘full-ahead” to your foreign freight. Ship via B&O tri-ports. 


Ask our man! 
Foreign Freight Representatives at: 


NEW YORK Phone: Digby 4-1600 
PHILADELPHIA Phone: Rittenhouse 6-4500 WASHINGTON Phone: REpublic 7-6500 


BALTIMORE Phone: LExington 9-0400 CHICAGO Phone: WAbash 2-2211 





© BALTIMORE & OHIO RAILROAD 


Constantly doing things—better! 











